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Reference # (if appllcable) ' ' Additional on page

Grantor(s}.
1. SESNON, FIOBEF-ITF

Grantee(s)
1. FOUNDATION BANK
2. CHICAGO TITLE INSURANCE COMPANY Trustee

Legal Description: TR. 52 AND PTN 53 PLAT OF CHEASTY'S BIG LAKE TRACTS
Additional on page 2

Assessor’s Tax Parcel ID#: 3882—0001—‘053—'9003

THIS DEED OF TRUST is dated Octobher 3, 2005, .among ROBERT F. SESNON, a single
person as his separate estate, whose address is 17238 Lakeview Blvd, Mount Vernon, WA
98274 ("Grantor"); FOUNDATION BANK, whose ‘mailing:address is 1110 112th Avenue NE,
Suite 100, Bellevue, WA 98004 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and CHICAGO TITLE INSURANCE COMPANY, whose mailing address is 839
S. LBURLINGTON BLVD, BURLINGTON, WA 98233 (referred.to below as "Trustee").
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:.:::CQN\!EYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
;- of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, {itle, and interest in and to the
« following deseribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easemients, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royallies, and profils relating to the real property, including without limitation
all minerals, oil, gas, geathermal and similar matters, (the "Real Property") located in SKAGIT County, State

of W:ashmgtonf..-'“

See Ek_hibi__t-'“ﬁ"‘, which is attached to this Deed of Trust and made a part of this Deed of
Trust-a"s it fully Set forth herein.

The Real’ Property or its address is commanly known as 17238 LAKEVIEW BLVD, MOUNT
VERNON, WA 93274 The Real Property tax identification number is 3882-000-053-0003.

REVOLVING LINE OF CREDIT Thls Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of creditwith:a variable rate of interest, which obligates Lender to make advances to Grantor up lo the credit
fimit so long as Grantor complies with all the terms of the Credit Agreement and the line of credil has not been
terminated, suspended or cancelad; the Credit Agreement allows negative amoriization. Such advances may be
made, repald, and remade fromtime.io time, subjeci to the limitation that the tolal ouistanding balance owlng at any
one lime not including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit
Agreement any temporaiy overages, “other charges, and any amounts expended or advanced as provided In either the
Indebledness paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is
the intention of Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit
Agreement from lime 1o lime’ from zero up to the Credlt Limit as provided in the Credit Agreemen! and any
intermediate bafance. Funds may be advanced by Lender, repaid, and subsequently readvanced. The unpaid balance
of the revoiving line of credit may af'certain.times be lower than the amount shown or zero. A zero balance does not
terminate the line of credit or terminate Lender’s obllgation to advance funds to Grantor. Therefore, the lien of this
Deed of Trust will remain in full force" and eﬂect notwilhstanding any zero balance.

Grantor hereby assigns as securily lo Lender, 2l of Grantors right, title, and interest in and to all leases, Rents, and profits of
the Properly. This assignment is recorded in, accordange with RCW 65,08,070; the lien crealad by this assignment is intended
to be specific, perfected and choate upori ‘thé récdrding of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSEGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPEBTY IS GIVEN TO-SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othenmse provlded |n thls Deed of Trust, Grantor shall pay to Lender all
amaounts secured by this Deed of Trust as they become due, and-shall striotly and in a limely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Helaled Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use, Until the occurrence of an Event of Defaull Grantor riiay (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collsct thie Rents from the Property (this privilege is a
licensa from Lender to Grantor automatically revoked upon default].” The following provisions refate to the use of the
Property or to other limitations on the Properly. The Real Propertyis not used principally for agricultura! purposes.

Duty to Maintaitn. Grantor sha!l maintain the Property in good condmon and promplly parform all repairs, roplacements,
and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nulsance ncr commlt ‘permit, or suffer any siripping of
or wasle on or to the Properly or any portion of the Property. Without limiting the generality of the foregaing, Grantor will
not remove, or grant to any other party the right to remove, any tlmber mlnerals (lnc!udlng oil and gas), coal clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Remaoval of Improvements. Grantor shall nol demolish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any Improvements,; Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of al least equal value.

Lender’s Right 1o Enter. Lender and Lender’s agents and representalives may’ enter upon: fhe’Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmenial Requirements. Grantor shall promptly comply, and shall prompﬂy cause compliance
by all agents, tenants or other parsons or entities of every nature whatsoever who rent, lease or gtherwise use or accupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter- in effect, of all-governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in“gpod: faith any.such law,
ordinance, or regulation and withhold compliance during any proceedlng, including appropriate appeals, 30 Iong as
Grantor has notified Lender in writing prior to doing so and so long as, in Lendsr’s sole opiniot, Lénders-interests in the
Properly are not jeopardized. Lender may require Grantor ta post adeqguale security or a surety bond reasonably
satisfactory to Lender, o protect Lender's interest,

Duty to Protect. Grantor agrees nelther to abandon or leave unattended the Property. Granior shall do adl other acts in
addition to those acts set forth above in this section, which from the character and use of the Propeﬁy are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender rmay, at Lender’s option, (A) declare immediately due and payable all_:-'

sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other docyment
svidencing the Indebtedness and Impose such other conditions as Lender deems appropriate, upon the sale .or transfer, -
without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. - A “sa_lé_otu o
transfar” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficiat or .~
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contragt

for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by sale, assignment, or transfer

of any beneficial interest in or to any land trust holding fitle to the Real Property, or by any other method of conveyance ¢f an -
interest in the Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federal
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léw of By'Washington law.
TAXES AND: LIENS. The following provisions relating to the laxes and liens on the Property are part of this Deed of Trust:

Payment “Grantor shall pay when due (and in all evenis prior to delinquency) all taxes, special taxes, assessments,
_)charges (ifigliding water and sewer), fines and impositions levied against or on account of the Property, and shall pay
“when due all:claims for work done on or for services rendered or material furnished to the Property. Grantor shall
" maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

‘except for the liern.of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except

as otherwise provided in this Deed of Trust.

Right 1o Contest.:. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute.aver'the obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or is
filed as.a-result, of noripayment, Grantor shall within fitteen (15) days after the lien arises or, if a lien is filed, within fiffteen
{15) days after Grantor'has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a stfficient corporale surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien’plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the.lien-"In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the® Property Grantar shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. .~ »

Evidence of Payment, Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or
assessmenls and shall-authorize thie-appropriate governmental official to deliver fo Lender at any time a written statement
of the faxes and assessmants against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, orany materials are supplied to the Property, if any machanic’s lien, materialmen’s fien, or other
lien could be asserted on actount of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish ta, Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSUFlANCE The followmg prov:smns relafing to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantof sh_all* p__roc.ure and maintain policies of fire insurance with standard extended
coverage endorsements cn a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid applicafion of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages .and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptabla to Lender. Grantor, upon request of Lender, will deliver to Lender from fime to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10). days prior written notice o Lender. Each insurance palicy also shall
include an endorsement providing thal coverage in favor of Lendar will not be impaired in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Diractor of
the Federal Emergency Management Agency as'g special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if availabls, for the maximum amount of your credit line and the full unpaid principal balance of
any prior liens on the property securing the loan, up to the maximumi. pelicy kmits set under the National Flood Insurance
Program, or as otherwise required by Lender, and to mamtam such msurance for the term of the lcan,

Application ot Proceeds. Grantor shall promplly notlty Lender of: any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lender* may rriake proof, of loss if Grantor fails to do so within fifleen
{15) days of the casualty. Whether or not Lender’s security-is impaired, Lerider may, at Lender’s election, receive and
relain the proceeds of any insurance and apply the proceeds to thg'rediiction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property.” I Lender glécts to apply the proceeds to restoration
and repair, Granlor shall repair or replace the damaged or destroyed Improvemeénts in a manner satisfactory to Lender.
Lender shall, upon satfisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in defauit under tkis Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has.rict.cifiitted to the repair or restoration of
the Praperty shall be used first to pay any amount awing to Lender linder this Deed:of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance’ ofthe Indebledness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be pald without mterest to Grantor as Grantor's
interests may appear. :

Compliance with Exisling Indebledness. During the periad in which any Existing |ndeb:té'dn‘ess described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trusi, to the extert compliance with the terms of
this Deed of Trust would constitlute a duplication of insurance requirement. If any proceeds fromthe insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall appfy only o that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. |If Grantor fails (A} to keep the Property free of aII laxes Ilens, securlty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) tg"make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as. rEquired below,-then Lender
may do so. If any action or proceedmg is commenced that would materially affect Lender's iriterests in.thé Prgperty, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to ba approprlate to protect
Lender's interests, Al expenses incurred or paid by Lender for such purposes will then bear interest-at-the-fate. charged
under the Credit Agresment from the date incurred or paid by Lender to the date of repayment by Grantor.” All' such ‘expenses
will become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; {B)" be ddded to the
balance of the Credit Agreement and be apportioned among and be payable with any instaliment payments-fo become ‘due
during either (T} the term of any applicable insurance policy; or (2) the remaining term of the Cradil Agreement gr. (C) be
treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The Deed of Trust also will
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remadies to which Lender may be enfitled on account of any defauit. Any such action by Lender shall not be construed as ¥
curing the default so as to bar Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed of
Trust: e

Tille. Grantor warrants that: {a) Granter holds good and marketable titte of record to the Property in fee 5|mpre free_-."‘

and clear of all liens and encumbrances other than those sel forth in the Real Property description ¢r in the Existing
Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in faver of;-and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the fulf right, power, and authority to

execute and deliver this Deed of Trust to Lender.
0 080063
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" Defense of Tille. Subject to the exception in the paragraph above, Grantor warrants and will tarever defend the title to

¢ /- the Property against the fawful claims of ali persons. In the event any action or proceeding is commenced that questions

* Graptor’s.tifle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's

~ expense, “Grantor may be the nominal party in such proceeding, but Lender shall be enlitled to participate in the

;proceedmg and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
; cduse to be delivered, to Lender such instruments as Lender may request from time fo time to permit such participation.

:7': Compliar_)ce_'WIth Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
rapplicapla laws, ordinances, and regulations of governmental authorities,

Sur.vlval' of Prbmlées. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect unti
such time as Grantor! s indebtedness is paid in full,

EXISTING !NDEBTEDNESS ~The following provisions concerning Existing indebtedness are & part of this Deed of Trust:

Existing Lien. Thg lien-of: this Deed of Trust securing the Indebtedness may be secondary and inferior to an exisling
lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent
any default onsuch. indsbtedness, any default under the instrumenis evidencing such indebledness, or any default
under any secyrity documents for such indebtedness.

No Modification. Grantor shall-not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which-has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the  priér writfen.consent of Lender. Grantor shall neither request nor accept any future advances
under any such secutity agreement-without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in cofdemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly fake such steps as may be'necessary to defend the action and obfain the award. Grantor may be the
nominal party in such proceedlng, but L.andér shall be enlitled to participate In the proceeding and to be represenied in
the proceeding by counsel of its"gwn-choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documematlon as may be requested by Lender from time to time to permit such
participation. .

Application of Nel Proceeds. If a|| of any paﬂ ot the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnatlon Lender may at its election require that all or any portion of the nat
proceeds of the award be applied to the lndebtedness or the repalr or restoration of the Property. The nel proceeds of
the award shall mean the award after paymient of all reasonable costs, expenses, and altorneys’ fess incurred by Trustee
or Lender in connection with the condematisn. .7

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are g part o( this Deed of Trust:

Current Taxes, Fees and Charges. Upon requést by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is'requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all-“taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including. wnthout limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Beed of Trus‘r ’

Taxes. The following shall constitule laxes fo which this sechon apphes {1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured:by this-Deed of Trust; (2) a specific tax on Granlor which
Grantor is authorized or required to deduct from payments on the indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender-or the holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of piincipal and interest made by Grantor.

Subsequent Taxes. if any tax to which this section applies is enactsd subsequent to the date of this Deed of Trust, this
event shall have the same effact as an Event of Default, and Lender may exarcise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (13 pays the tax before it becomes delinquent, or (2}
contests the tax as provided above in the Taxes and Liens sectlon and dapqs:ts W|th Lender cash or a sufficient
corporata surety bond or other security satisfactory to Lender. o

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prov;swns relatlng to thls Deed of Trust as a security
agresment are a part of thls Deed of Trust:

Security Agreement. This instrument shafl constitute a Security Agreement tn the extenl any.of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured parly under the Unlform Commermal Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is fequested by-Lender to perfect and
continue Lender's security interest in the Personal Property. In addition lo recording this Deed” of Trust in the real
property records, Lender may, at any time and without further authorization from"Giantor, file éxeculed counterparts,
copies or reproductions of this Deed of Trust as a financing statement, Grantor shall reimbursé Lender for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shalt-nol rémove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall assemble any Perscnal Property. not affixed to the
Property in 2 manner and al a place reasonably convenient to Grantor and Lender and makeg‘it available to Lender within
three (3) days after receipt of written demand from Lender to the extent permitted by applicablé law.: i

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which |nformatmn concernmg
the security interest granted by this Deed of Trust may be obtained (gach as required by the Umform Commerclal Code)
are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to furth'ér as'sgrance's *ﬂnd
attorney—in-fact are a part of this Deed of Trust: .

Further Assurances. At any time, and from fime to time, upon request of Lender, Grantor will make, execute andk.
deliver, or wilt cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested-by ¢
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such: offices and:
places as Lender may deem appropriate, any and all such mertgages, deeds of trust, security deeds, seeurity
agreements, financing stafements, continuation statements, instruments of further assurance, cerfificates,‘and” other -
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, ™ .
continug, or preserve (1) Grantor's obligations under the Cradit Agreement, this Deed of Trust, and the Related .~
Documents, and {2) the liens and security interests crealed by this Deed of Trust on the Property, whether now ewned'

ar hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor. shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.
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_Aitorney-m—Facl If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
¢ < and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
_-as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and deing all other things
as may-be ‘necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph ;
FULL PERFORMANCE If Grantor pays all the Indebtedness when due, ferminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lendar shall execute and deliver to Trustee a
request ‘for.full réconvéyance and shall execute and deliver to Grantor sulable statements of termination of any financing
stalement on file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor; if permitted by applicable law, The grantee in any reconveyance may be described as the "person or
persons kegally eptilied thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthtulness ot any such matters or facts.

EVENTS OF DEFAULT. .Grantor will be in default under this Deed of Trust if any of the fullowing happen: (A} Grantor
commits fraud or makes-a material misrepresentation at any time in connection with the Credit Agreement. This can include,
for example, a false statement about Grantor’s income, assets, liabilities, or any other aspecis of Grantor's financial condition.
(B) Grantor does not mieet the repayment terms of the Credit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights:in the'collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure’to pay taxes, death of all persons liable on the account, transfer of fitle or sale of the
dwelling, creation of a senior lien on'the dwelling without Lender’s permission, foreclasure by the haolder of anather lien, or the
use of funds or the dwelling.for prohibited-purposes.

RIGHTS AND REMEDIES. ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise.any one or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or togsther.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides fo
spend money or to perform-any of Grapfor's obligations under this Deed of Trust, affer Grantor’s failure to do so, that
decision by Lender will not affget- Lenders right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the, rlght at its option to declare the entire Indebtedness immediately due
and payable. ;

Foreclosure. With respect to all or any part of . the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreciose by notice and sale, and Leénder shall have the right to foreclose by judicial foraclosure, in either
case in accordance with and to the full extent provided by applicable law.

uccC Remedies. With respect to all or any. paﬁ of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commergial Code:

Coliect Rents. Lender shall have the right, AwWithdut notice to Grantor fo take possession of and manage the Proparty
and collect the Rents, including amounts past.due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance ¢f'this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Renis are collected by Lender, then Grantor imevocably
designates Lender as Grantors aftorney—in-fact t6 endorse ipstruments recelved in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds,-Paynients by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which-the.paymeénts are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in persen, by agent, or through a
receiver. :

Appoint Receiver. Lender shall have the right to have a r'eceiver appo_mted. to take possession of all or any part of the
Property, with the power to protect and preserve the Property;to-dperite the Property preceding or pending foreclosure
or sale, and to collect the Rents fram the Property and apply the proceeds, over.and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if pérmitted by Jaw. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person fram’ sentlng as a racewer

Tenancy at Sufferance. If Grantor remains in possessmn of the Properly after tha ‘Property is sold as provided above or
Lender otherwise becomes entifled to possession of the Property upon” default-of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, 4t Lender's option, sither (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immed’iately upbn‘ the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in thls Deed of Trust or the Credit
Agreement or by law. R

Nolice of Sale. Lender shall give Grantor reasonable netice of the time and ptace of any pubhc sale of the Persanal
Property or of the time after which any privale sale or other intended disposition of the Pérsonal Property is to be made.
Reasgnable notice shall mean notice given at least ten {10) days before the time of’ 1hs sale or: dlsposmon Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and aII rights to have the
Properly marshalled. In exercising its rights and remedies, the Trustee or Lender shall bafrée lo sellall or any part of the
Property together or separalely, in one sale or by separate sales. Lender shall be entitied to brd at any publlc sale on all
or any portion of Ihe Property.

Altorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the 1erms of this Peead of Trust,
Lender shall ba entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at {rial and upon
any appeal. Whether or not any court action is involved, and o the extent not prohibited by faw, all réasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection”of.its interast or the
enforcement of Its rights shall become a part of the indebtedness payable on demand and shalt'bear interestaf:the
Credit Agreement rate from the dateé of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and’ LendeFs legal
expenses, whether or nol there is a lawsuit, including attorneys’ fees and expenses for bankrupicy procsedings™,
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipatedpost—judgment
collaction services, the cost of searching records, obtaining title reports (including foreclosure reporis)- surveyors’:
reporls, and appraisal fees, title insurance, and fees for the Trustee, fo the extent permitted by applicable Iaw Grantpr
also will pay any court costs, in addition to alf other sums provided by law. . E

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee"'
{pursuant to Lender's instructions) ara part of this Deed of Trust:

Powers of Trustee. In addition lo all powers of Trustee arising as a matter of law, Trustee shall have the power to take -
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tha following actions with respect o the Property upon the written request of Lender and Grantor: (a) join in preparing
“and filing a map ar plat of the Real Property, including the dedication of streets or other rights to the public; (b) jein in
~ranting. any easement or creating any restriction on the Real Property; and (c) join in any subordination or other
agreementaffecting this Desd of Trust or the interest of Lender under this Deed of Trust.

_}3:0b!!gaiions 1o Nolify. Trusiee shall not be obligated to nolify any other party of a pending sale under any other trust
i deed or lien,:or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, uniess required by
apphcabie law, or unliess the action or proceeding is brought by Trustee.

"[rustee. Trustée shall mest alf qualifications required for Trustee under applicable law. (n addition to the rights and
remedies set-forth above, with respect to all or any part of the Property, the Trustes shall have the right to foreclose by
notice and salg, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
fo the full extent promded by applicable law.

Successor Trustee. Lendsr, at Lender's eption, may from time to time appoint a successor Trustae to any Trustee
appointed undef thisg'Deed, of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law,.the names of the original Lender, Trustee, and Granfor, the book and page or the Auditor's Fils
Number wherg this Dead of.Trusl is recorded, and the name and address af the successor trustee, and the instrument
shall be executed and-acknowledged by Lender or ils successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law, This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. i

NOTICES. Subjectto app!icab_l_e Ia_w", 'and e_xcepl for notice required or allowed by law to be given in another manner, any
notice required to be given under-this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effactlve when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a natienally recognized overmght courier, or, if mailed, when deposited in
the United States mail, as first class;- certified: or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. “All.copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's add_ress, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this" Desd of-Trust by giving formal written notice to the other person or persons,
specifying that the purpose of the nofice is fo-change the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if.there‘is more than one Granter, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It wﬂl be Grantors responsibility to tell the others of the notice rom Lander.

MISCELLANEOUS PROVISIONS. The fonowmg mlscellanecus provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and In the Related Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between us whether Individual,
joint, or class in nature, arising from this Deed of Trust or otherwise, including without limilation contract and tort
disputes, shall be arbltraled pursuant to the Rules of the American Arbitration Association in effect at the time
the clalm is filed, upon request of either parly. No act to-lake or dispose of any Properly shall constitute a waiver
of this arbltration agreement or be prohlbiied by this’ arbitration agreement. This includes, without limitation,
obtaining injunctive relief or a temporary restraining order; Invoking a power of sale under any deed of trust or
mortgage; oblaining a writ of attachment or imposition of a recelver; or exercising any rights relating to personal
property, including taking or disposing of such property with or-without judicial process pursuant to Article 9 of
the Uniform Commercial Code. Any disputes, claims,.or .coniroversies concerning the lawfulness or
reasonableness of any act, or exercise of any right, concernmg any Properly, including any claim to rescind,
reform, or otherwise modify any agreement relating to the Property, shall also be arbitrated, provided however
that no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any
award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust
shall preclude any party from seeking equitable relief from & court-of competent jurisdiction. The statute of
limitations, estoppel, waiver, laches, and similar doctrines which would .oth&iwise be applicable In an action
brought by a party shall be applicable in any arbifration proceedirig, and the ‘commencemeni of an arbitration
proceeding shall be deemed the commencementi of an action for these purposes.: The Federal Arbitration Act
shall apply 1o the construction, Interpretation, and enforcement of this arbitration pro‘vision

Caption Headings. Caption headings In this Deed of Trust are for convemence purposes only and are not o be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interast or estate
in the Property at any time held by or for the benefit of Lender in any capacity, wﬂhout the wrlﬂen consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicabie to Lendér and 1o the extent not
preempted by federal law, the laws of the State of Washington without regard: to. jits. con!'llcts ot law provisions.
This Deed of Trust has been accepted by Lender in the Siate of Washington.

Choice of Venue. If there is a lawsuil, Grantor agrees upon Lender’s request to submit to the jur|5d|cllon of the courts of
King County, State of Washington.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's nghts under thls Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not-mearr that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
net have to comply with the other provisions of this Dead of Trust. Grantor also understands that it Lender does. consent
to a request, that does not mean that Granter will not have to get Lender's consent again if the situation happéns. again.

Grantor further understands that just because Lender consents to ona or more of Grantor's requests, that does not'mean
Lender wil! be required to consent to any of Grantor's future requests. Grantor waives preseniment demand for
payment, protest, and notice of dishonor. .

Severability. !f a court finds that any provision of this Deed of Trust is not valid or should not be enforced that faci by.j:'
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Desd of Trust may be found to be |nvalld or

unenforceable. ’

Successors and Assigns., Subject to any limitations stated in this Deed of Trust on fransfer of Grantor's lnterest this L
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of

the Property bacomes vested in a person other than Granter, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebladness by way of torbearance or extension without
releasing Grantor fram the obligations of this Deed of Trust or liability under the Indeblednass

M
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s AT
. ime |§~of the E§5enee. Tima, i's of the essence in the performance of this Deed of Trust.

Wéiver ot I:Iomestead Exerg!;vmn., Grantor hereby releases and waives all righls and benefits of the homestead
mpti q*IaWS o@;he Slate @shington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS
:5. Beneﬂclary pawprd "Beneficiary” means FOUNDATION BANK, and its successors and assigns.

:Borrower The"ﬁvom“t"aorﬁower means ROBERT F. SESNON and includes all co—signers and co—makers signing the
Credlt Ag reemem

Credit'A raement “The words "Credit Agreement” mean the credit agreement dated October 3, 2005, with credit
limit of $700,000.00 from Grantor lo Lender, together with ali renewals of, extensions of, modifications of,
refinangings of, consoiidations of, and substitutions for the promissory note or agresment. NOTICE TO GRANTOR: THE
CREDIT AGREEMENT:-CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The':wo'rdé""Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation aII asslgnment and security interest provisions relating to the Personal Property and Rents.

Event of Default The ‘words "Event of Defaull” mean any of the evenis of default set forth in this Deed of Trust in the
svents of default section, of this Deed of Trust,

Existing Indebledness. The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed ofTrust

Grantor, The waord "Grantor" "means ROBERT F. SESNON.

Improvements. The word '._‘fmprovements" means ali existing and future improvements, buildings, structures, mabile
homes affixed on the Real:Property, facllities, additfons, replacements and other construction on the Real Property.

e followmg waords shall have the following meanings when used in this Deed of Trust:

Indebtedness. The word "Indebledness-means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agresmerit. or Related Documenls, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions .for e Cradit Agreement or Related Documents and any amounts expended or
advanced by Lenderto discharge-Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust; togetherwnh interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means FOUNDATION BANK, its successors and assigns. The words "successors or
assigns” mean any person of company that acqumres any mterest in the Credit Agreament.

Personal Property. The words "Personal Property méan all equipmenl, fixtures, and other articles of perscnal property
now or hereafter owned by Grantor, and:now or_tereafter attachaed or affixed to the Real Property; together with all
accessions, parls, and additions to, all replacemetils.of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sate or other disposition of the Property..

Property. The word "Property” means colrec!iveiy:"the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real properiy, mterests and rights, as further described in this Deed
of Trust.

Related Documenis. The words "Related Documents” mean all promlssory noies, credit agreements, loan agreements,
guaranties, security agreements, morigages, deeds of Wriist, securily deeds, collateral mortgages and all other
instruments, agreements and documents, whether now:. or hereafter existing, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements are nol "Related Documents” and are not secured
by this Deed of Trust. :

Rents. The word "Rents” means all present and future rems, revenues, |ncorne issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word '"Trustee” means CHICAGO TITLE INSUHANCE COMPANY whose mailing address is 839 S.
LBURLINGTON BLVD, BURLINGTON, WA 98233 and any substitute or successor {frustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

X
ROBERT F. SESNON

R
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INDIVIDUAL ACKNOWLED

'STATEOF _ .
coiJﬁT}_!_Qﬁ*’%uq/

On this day befora*me, the undersigned Naotary Public, personally appeared ROBERT F. SESNON, personally kriown to me
or proved 16 me on the basis of salisfactory evidence to be the individual described in and who executed the Desd of Trust,
and acknowledged that he o she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein meritioned.

Given under my hand and ofﬁcral seal this 5 — day of &Mv , 20 as”
_ ) A . st - Residing at W
ublic in and for tr!_g'Siat’é ot W\a My commission expires 5777 /0 7

}s8

M
'"H\\\\ \\\\\

REQUEST FOR FULL RECONVEYANCE

To: e , Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, title and
interest now held by you under the Dead of Trusl

Date: S _' Beneficlary:
I By:
Its:

LASER PRO Lending, Ver. 5.27.00.605 Copr. Harland Financial Seluichs, Inc, 1997, 2005, Al Righis Ressrved. - WA §iLASERFROVCFILPLIGO1FC TR-1139 FR-16
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EXHIBIT *A”

. Ttact 52, PLAT OF CHEASTYS BIG LAKE TRACTS, according to the plat thereof recorded
Ele) *Vo‘l'u;_r_le 4 of Plats, page 49, records of Skagit County, Washingtor;

“ALSO that portion of Tract 53, PLAT OF CHEASTYS BIG LAKE TRACTS, according to the
plat thereof recorded in Volume 4 of Plats, page 49, records of Skagit County, Washington,
lying _No_:r't-h_e:r!y;pf the following described line:

Beginning.at the Northeasterly corner of said Tract 53; '

Thence South.66°21'46" West along the Northerly line of said tract a distance of 117.79 feet
to the true point of baginning of this line;

Thence Easteriy 1o a.point on the Easterly line of said Tract 53 that is 25.30 feet South of the
Northeasterly comner of said tract, as measured along the East line thereof and the terminus

of said line; * -~ = .

ALSO TOGETHER WITH :én_l:lndivided 1/9" interest in and to:

That portion of Tré’ct"E_;Bu._ Piat of Cheastys Big Lake Tracts, according to the plat thereof
- recorded in Volume 4 of Plats, page 49, records of Skagit County, Washington, lying

Southerly of the following described line:

Beginning at the Northeasterly corner of said Tract 53;

Thence South 66°21'46" West along the Northerly line of said tract a distance of 117.79 feet
to the true point of beginning of this line; :

Thence Easterly to a point on the Easterly line of said Tract 53 that is 25,30 feet South of the

Northeasterly corner of said tract, as meastired along the East line thereof and the terminus
of said line. F _

Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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