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DEEFINITIONS

Words ussed in multiple scﬁtiﬁﬁs of. this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 217 Cc,rtam rulc,s regarding the usage of words used in this document
are also provided in Section 16, :

(A) “Security Instrument” means’ 1h1s documcnt which is dated November 2, 2003, together with all
Riders to this document. s .

(B) “Borrower” is DERRICK SCI—IEIB A\ID AMY SCHEIB , HUSBAND AND WIFE . Borrower
is the trustor under this Security Inslrumcm

{C) “Lender” is AEGIS FUNDING CORPORATION Lender is a Corporation organized and existing
under the laws of the State of DELAWARE. .Lender’s addr(,ss is 3250 BRIARPARK DRIVE, SUITE
400, HOUSTON, TX 77042-4204.

() “Trustee” is FIRST AMERICAN TITLE INS.TURANCE ¢0MPANY.

(K) “MERS” is Mortgage Electronic Registration Systems,-Inc:* MERS is a separate corporation that
is acting solely as a nominee for Lender and Lender’s successors dnd ‘assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and ¢xisting under the laws of Delaware, and has
an address and iclephone number of PO. Box 2026, Fling, M1 48501-2026, tel. (888) 679-MERS.
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Lb_ax___l No: 2000842871 Data ID: 632

-(Bj “Note” means the promissory note signed by Borrower and dated November 2, 2005. The Note

‘ stales: ihdt Borrower owes Lender ONE ITUNDRED FIFTY-EIGIIT THOUSAND SIX HUNDRED and
NO/10#-----Dollars (U.S. $ 158,600.00) plus intcrest. Borrower has promised 1o pay this debt in regular
‘Periodic Payments and 1o pay the debt in full not later than December 1, 2035.

':(':(})_..-"‘I_’fbpefty’:"-: means the property that is described below under the heading “Transfer of Rights in
the: Property ¥

() “Loan” means: the debt evidenced by the Note, plus intcrest, any prcpayment charges and late
chargés.due’ undLr thc Notc, and all sums due under this Security Instrument, plus interest.

(I “Rlders” feans all Riders 10 this Sccurity Instrument that are executed by Borrower., The lollowing
Riders are 1o be: cxc,wlcd by Borrower [check box as applicable]:

Kl Adjustable Ratt, Rldc,r O Condominium Rider O Second Home Rider
O Balloon Rider . = ° - {3 Planncd Unit Development Rider
[ 1-4 Family Rider " “o s [0 Biweekly Payment Rider

[1 Other(s) [specify]

(]} “Applicable Law” eans all controlling applicable fedceral, statc and local statuies, regulations,
ordinances and administrative.roles and orders (that have the elfect of law) as well as all applicable
final, non-appealable ]udmd{ oplmons

{K) “Community Assoc;atlon Dues, I"eem and Assessments™ means all ducs, fees, assessments and other
charges that are imposed on Borrower.or the Property by a condominium association, homeowncers
association or similar orgdm;'auon

(L) “Electronic Funds lrdnsfer” mt,dm any tr‘msfcr of funds, other than a transaction originated by
check, draft, or similar paper instrument; which is initiated through an electronic terminal, telephonic
instrument, computer, Or magnetic-1apé so as 1o order, instruct, or authorize a financial institution 1o
dcbit or credit an account. Such term includes, but is not limited to, point-of-sale transfers, aulomated
teller machine transactions, transfers lnllldlcd by lulcph()nt, wire transfers, and antomated clearinghouse
transfers. P

(M) “Escrow [tems” means thosc ilems "L'hzili arc described in Section 3.

(N) “Miscellanecus Proceeds” means any Lompcnsduon settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(1} damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of
the Property, (m) conveyance in licu of umdcmnauon or (w) misrepreseniations of, or omissions as
10, the value and/or condition of the Property. :

(0) “Mortgage Insurance” means insurance pr()tu,un,g, Lcndcr dgamsl the nonpayment of, or defaull
on, the Loan. i

(P) “Periodic Payment” means the regularly scheduled am_;oﬁ'nt due for (i) principal and interest under
the Note, plus (i) any amounts under Scetion 3 of this Security Instrument.

() “RESPA” means the Real Estate Settlement Procedurés-Act £12 11.8:C. §2601 et seq.) and its
implementing regulation, Regulation X (24 CER. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matier. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally relatcd mortgage loan” cven if the Loan does not quallfy as a “fedcrally related
mortgage toan” under RESPA. :

(R) “Successor in Interest of Borrower” mcans any party that has taken. ullt, 1o the Propcrty whether
or not that party has assumed Borrower’s obligations under the Note and/’or lhns Sccumy Instrument.
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- Loan No: 2000842871 Data ID: 632

" TRANSFER OF RIGIITS IN THE PROPERTY

The' beneficiary of this Sccurity Instrument is MERS (solcly as nomince for Lender and Lender’s
successors ‘and assigns) and the successors and assigns of MERS. This Sccurity Insirument secures to
“Lénder: (i the, repayment of the Loan, and all rencwals, cxtensions and modifications of the Notg; and
(i) ih¢ performance of Borrower’s covenants and agreements under this Seeurity Instrument and the
Note: For this purpose, Borrower irrevocably grants and conveys 1o Trustee, in trust, with power of
sale, the following.described property located in the County of SKAGIT:

"+ ‘more fully described on Legal Description attached on Page 13.

which currently has the address of 711 JAMESON AVENUE, e
[Street] Lol T s
W I3 7 g & . YRS LI
;%%I})RO OOLLEY, WASHINGTON ?Zﬁiipﬂégfde] ( ProperlyAﬂerbs ):
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~ Loan No: 2000842871 Data ID: 632

¢ ¢ TOGETHER WITH all the improvements now or hereafter erected on the property, and all
* caseménts, appurtenances, and [ixtures now or hereafler a part of the property. Al replacements and
additions shall also be covered by this Sccurity Instrument.  All of the forcgoing is referred to in this
‘Securily. Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal
“tjtle 16 the intcrests granted by Borrower in this Security Instrument, but, if nccessary to comply with
law or-custom,. MERS (as nominee for Lender and Lender’s successors and assigns) has the right: 10
excreise any or all of thosc interests, including, but not limited 1o, the right to foreclose and sell the
Property; and #o take any action requircd of Lender including, but not limited to, relcasing and
canceling. this“Security Instrument.

BORROWER. COVENANTS that Borrower is lawlully scised of the estate hercby conveyed and
has the right“to grant-and convey the Property and that the Property is uncncumbered, except [or
cncumbranges of:record:: Borrower warrants and will defend generally the title 10 the Property against
all claims and demands, subject Lo any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varidtions by jurisdiction 0 constituic a uniform security instrument covering
real property. A

UNIFORM COVENANTS:- Borrower and Lender covenant and agree as follows:

1. Payment of Principal;-Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges-duc under the Note, Borrowcer shall also pay funds for Escrow
[tems pursvant to Scction' 3;, Payments due under the Note and this Sccurity [nstrument shall be made
in U.S. currency. However, il"any check or other instrument reeeived by Lender as payment under the
Note or this Security Instrumcnt is rcturned to Lender unpaid, Lender may require that any or all
subscquent payments duc under-the'Note and this Security Instrument be made in one or more of the
following forms, as sclecied by Fender:-(a) ash; (b) money order; (¢) certificd check, bank chock,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits arc insured by a federal agency, instrumentality, or cntity; or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when reccived at the location designated in the Note
or at such other location as may be designated 'by-Lender in accordance with the notice provisions in
Section 15. Lender may return any payvmcni of partial payment if the payment or partial payments
are insufficient to bring the Loan curreat.s Lender may accepl any payment or partial payment
insufficient o bring the Loan current, withdut waiver of any rights hercunder or prejudice o 1ts rights
io refuse such payment or partial payments in the future, but Lender is nol obligated 1o apply such
payments at the lime such payments arc accepted. If each Periodic Payment 1s applied as of its
scheduled duc date, then Lender need not pay interest'on-unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring‘the-Loan current. I Borrower does not do
$0 within a reasonable period ol time, Lender shall either apply such funds or return them to Borrower.
If not applied carlier, such [unds will be applied to:the outstanding principal balance under the Note
immediatcly prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relicve Borrower from making.pavments-due under the Note and this Security
Instrument or performing the covenants and agreemetils secured by this Security Instrument.

2. Application of "ayments or I'roceeds. Exccpt as gtherwisc described in this Scction 2, all
payments accepled and applied by Lender shall be apphlied in‘the follewing order of priority: (a) intercst
duc under the Note; (b) principal duc under the Notc; (¢) amaunts due under Sccijon 3. Such
payments shall be applicd to each Periodic Payment in the-order in.which it became duc.  Any
remaining amounts shall be applied first to tate charges, second-to any other amounts due under this
Security Instrument, and then to reducc the principal balance of theNote, ©

If Lender reccives & payment from Borrower for a delinquent Periodic Payment which includes
a sulficient amount o pay any late charge due, the payment may belapplied.to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lendcr'may apply any payment
received from Borrower to the repayment of the Periodic Payments. if;-and to”the extent that, cach
payment can be paid in full. To the extent that any cxcess exists after the payment is applied 10 the
full payment of one or more Periodic Payments, such excess may be appliéd to any fate charges due.
Voluntary prepayments shall be applied first to any prepayment charges. and then as described in the
Note. N
Any application of payments, insurance proceeds, or MiscellaneousProceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.
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Loan No: 2000842871 Data 1D: 632

# &7 7 3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
“ underthe Notc, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts
duc-for: (a) taxcs and asscssments and other items which can attain priority over this Sccurity

‘Instrument.as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the

“Property,.if_dny; (¢) premiums for any and all insurance required by Lender under Scetion S, and
{d) Mortgage Insurance premiums, if any, or any sums payable by Borrower 1o Lender in lieu of the
payment of Morigage Insurance premiums in accordance with the provisions of Scction 10. These items
ar¢-called "Bscrow Jtems.” Al origination or at any time during the term of the Loan, Lender may
reqﬁ-ir‘c._;ha{ Community Association Ducs, Fees, and Asscssments, if any, be escrowed by Borrower, and
such ducs, fées-and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender
all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Items unless -Lender- waives Borrower’s obligation to pay the Funds for any or all Escrow ltems.
Lender may waive: Borrower’s obligation 10 pay 1o Lender Funds for any or all Escrow [tems at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay dircctly,
when and where payable, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lender and;. if T.onder requires, shall furnish to Lender receipts evidencing such payment
within such time period-as Lender may require. Borrower's obligation to make such payments and 10
provide reccipts shall for all’ purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Ttems.directly, pursuant to a waiver, and Borrower fails (o pay the amount due
for an Escrow ltem, Eender-may excreise its rights vnder Scction 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waiver as 1o any or all Escrow Items at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay 1o Lender all Funds, and in such amounts, that are then
required under this Section, 3:-%

Lender may, at any time;collcct-and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time spegificd under RESPA, and (b) not to cxceed the maximum amount
a lender can require under RESPA. Lendcershall estimate the amount of Funds due on the basis of
current data and reasonable eslinales-Of éxpenditures of [uture Escrow Items or otherwise in
accordance with Applicable Law. .o & 7 7

The Funds shall be held in am institution, whose deposits are insured by a lederal agency,
instrumentality, or entity (including Lender, if ELender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later
than the time specificd under RESPA. ‘Lender shall not charge Borrower for holding and applyving the
Funds, annually analyzing the escrow dccount, or verifying the Escrow llems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest 1o be paid on the Funds, Lender
shall not be required to pay Borrower any inicrest or carnings on the Funds. Borrower and Lender
can agrec in wriling, however, that interest shall be paid o the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds as-required by RESPA.

If there is a surplus of Funds held in escrow, as defingéd ‘under RESPA, Lender shall account o
Borrower for the excess [unds in accordance with: RESPA. /1l there is a shortage of Funds held in
cscrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds®held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount nccessary 10 make up the deficiency in accordance with-RESPA, but in no more than 12
monthly payments. o e

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly
rcfund to Borrower any Funds held by Lender. FE

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fincs, and impositions
attributable to the Property which can attain priority over this Security Insttument, lcaschold pavments
or ground rents on the Property, if any, and Community Association.Ducs, Fee$, and Assessments, if
any. To the extent thai these items are Escrow Items, Borrower shall.pay-them in the manncr provided
in Section 3. )

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured hy the-lien in a manncr
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) €dntests the lien
in good faith by, or defends against cnforcement of the licn in, legal proccedings.which in Lender’s
opinion opcrate to prevent the enforcement of the lien while those proceedings arc-picrding, but only
until such procecdings are concluded; or (¢) securcs from the holder of the~licn ap-agreement
satisfactory 10 Lender subordinating the lien 10 this Security Instrument. if Lender delerinines:that any
part of the Property is subject to a licn which can attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the datc on 'which that mOtice is
given, Borrower shall satisly the licn or take onc or morc of the actions set forth” abovein*this
Section 4. Y

Lender may requirc Borrower 1o pay a one-time charge for a real cstate tax verification and/or
reporting scrvice used by Lender in connection with this Loan. R :
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#7708, Property Insurance. Borrower shall keep the improvements now existing or hereaficr erccted
" onahe P:-opcrty insured against loss by fire, harards included within the term "cxlc‘ndcd coverage,” gnd
any ‘other hazards including, but not limited to, carthquakes and floods, for which Lender requires
finsurance.--This insurance shall be maintained in the amounts {including deductible levels) and for the
“periods that Lender tequires. What Lender requires pursuant (o the preceding sentences can change
during-the term of the Loan. The insurance carricr providing the insurance shall be choscn by
Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised
unreasonably. ; Lender may require Borrower 1o pay, in connection with this Loan, either: (a) 4
one-time. charge for flood zone determination, certification and tracking scrvices; or (b) a one-lime
charge- for-floed .zone determination and certification scrvices and subscquent charges cach time
remappings or similar-changes occur which rcasonably might affect such determination or certification.
Borrower -shall“also be responsible for the payment of any [ees imposed by the Federal Emergency
Managemenit Agency in-connection with the review of any flood zone determination resulting from an
objection by Borrower. |

If Borrower fails-toumaintain any of the coverages described above, Lender may oblain insurance
coverage, at Lenders option.and Borrower’s expense.  Lender is under no obligation to purchase any
particular type ordmount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any
risk, hazard or liability and.might provide greater or lesser coverage than was previously in cffect.
Borrower acknowledges that thercost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower ‘could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower sccured by this Sccurity Instrument.  These
amounts shall bear interest’at the Note rate from the date of disbursement and shall be payable, with
such intercst, upon notice from Lender-to Borrower requesting payment.

All insurance policies tequired by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard morigage clause, and shall name
Lender as mortgagee and/or as-an-additional loss payec. Lender shall have the right 10 hold the
policics and renewal certificates.” If Lender. requires, Borrower shall promptly give 1o Lender all
receipts of paid premiums and repcWal notices. If Borrower oblains any form of insurance coverage,
not otherwise required by Lender,-far-damage 1o, or destruction of, the Property, such policy shall
include a standard morigage clause and shall name Lender as mortgagee and/or as an additional loss
pavee. S A

In the event of loss, Borrower shall give-prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not” made promptly by Bofrower, Unicss Lender and Borrower
otherwise agree in writing, any insurance: procceds, whether or not the undcerlying insurance was
required by Lender, shail be applied to restoration or repair of the Property, if the restoration or repair
is economically fcasible and Lender’s security is not lessened.  During such repair and restoration
period, Lender shall have the right to hold such inSurance procceds until Lender has had an
opportunity 1o inspect such Property to ensure the work-Kas-been completed 10 Lender’s satisfaction,
provided that such inspection shall be undertaken~promptiy. © Lender may disburse proceeds for the
repairs and restoration in a single paymentl or it a series: ol progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on
such insurance proceeds, Lender shall not be required 10 pay Borrower any Inlerest or earnings on such
procecds. Fees for public adjusters, or other third parties, rétained by Borrower shall not be paid out
of the insurance proceeds and shall be the solc obligation -0f Borrower. I the restoration or repair is
not economically feasible or Lender’s sccurity would be lessened, the insurance procceds shall be
applicd to the sums sccured by this Security Instrument, whether or not then duc, with the cxcess, if
any, paid to Borrower. Such insurance proceeds shall “be.applicd in the order provided for in
Section 2. E

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and rclated matters. 1f Borrower does not respond within 30 days 10°a notice from Lender that
the insurance carrier has offered to scttle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice is given. In ¢ither event, or.if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender, {a) .Borrower’s rights 10 any
insurance proceeds in an amount not 10 cxeeed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower’s rights (other than the right to any refund of uncarncd
premiums paid by Borrower) under ail insurance policics covering the Praperty, insofar as such rights
are applicable (o the coverage of the Property. Lender may use the insurance procceds cither to repair
or restore the Property or to pay amounts unpaid under the Note or this Security [astrument, whether
or not then duc. B

6. Occupancy. Borrower shall occupy, cstablish, and usc the Property.as Borrower's: principal
residenee within 60 days after the excecution of this Security Instrument and shdll-continue o occupy
the Property as Borrower’s principal residence for at least one year after the date; of peciapancy, unless
Lender otherwisc agrees in writing, which conscnt shall not be unrcasonably “withheld, of unless
cxlenualing circumstances ¢xist which are beyond Borrower’s control. S
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¢ 1., Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not

" destroy, damage or impair the Property, allow the Property 1o deleriorate or commit wastc on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in’order v prevent the Property from deteriorating or decreasing in value due 1o its condition. Unless
“it.is détermined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promptly ‘repair the Property if damaged to avoid further deterioration or damage. Il insurance
or condemnalion proceeds arc paid in connection with damage 1o, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds. for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment_or in“a. serics of progress payments as the work is completed. I the insurance or
condemunation pfoceeds are not sufficient to repair or restore the Property, Borrower is not relicved
of Borrower's-obligation for the completion of such repair or restoration,

Lender or its.agent may make reasonable entries upon and inspections of the Property. If it has
rcasonable cause, Lender ‘may inspect the interior of the improvements on the Property. Lender shail
give Borrower notiee af the. lime of or prior 10 such an interior inspection specilying such reasonable
cause.

8. Rorrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or enlities acting at the direction of Borrower or with Borrowcr’s
knowledge or consent gave .materially falsc, mislcading, or inaccurate information or statements 10
Lender (or failed to providé Lender with material information) in connection with the Loan. Material
representations include, but-are notlimited to, representations concerning Borrower’s occupancy of the
Property as Borrower's prineipal residence.

9, Protection of Lender's Inferest in the Property and Rights Under this Security Instrnment.
If (a) Borrower fails to perform thescovenants and agreements contained in this Security Instrument,
(b) there is a legal proceeding that might significantly affect Lender’s intercest in the Property and/or
rights under this Sccurity Instrumeni gsuch as a proceeding in bankruptey, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or 10
cnforce laws or regulations), of (¢) Borrewer has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropridte (o protect Lender’s intercst in the Property and rights
undcr this Security Instrument, including: protecting and/or assessing the value of the Property, and
securing and/or repairing the Property: Eender’s actions can include, but are not limited to: (a) paying
any sums sccurcd by a lien which has priority over this Security Instrument; (b) appearing in court; and
(c) paying rcasonable attorneys’ fees 1o ‘protect-its intercst in the Property andfor rights under this
Security Instrument, including its sccured position in a bankrupicy proceeding, Securing the Property
includes, but is not limited 10, entering theProperty to make repairs, change locks, replace or board
up doors and windows, drain water {rom pipcs, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off:. Although Lender may take action under this Scetion 9,
Lender does not have to do so and is not under any duty or obligation 1o do so. It is agreed that
Lender incurs no liability for not taking any or all actions. authorized under this Scction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sceurity Instrument. These amournits-shall bear interest at the Note rate from the date
of disbursemecnt and shall be payable, with such interest, apon notice from Lender o Borrower
requestling payment.

If this Sccurity Instrument is on a lcaschold, Borrowcr shall comply with all the provisions of the
leasc. I Borrower acquires fee title to the Property, the fcasehold and the fec title shall not merge
unless Lender agrees to the merger in writing. P P

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain, the Mortgage Insurance in effect. I, for
any reason, the Morigage Insurance coverage required by. Lender ccdses 10 be available from the
mortgage insurer that previously provided such insurance and Borrower.was required 1o make separately
designated payments toward the premiums for Mortgage Insurange, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage Insurance previously in cffect, at
a cost substantially cquivalent to the cost o Borrower of the Mortgage Insurance previously in effect,
from an alternale mortgage insurer selected by Lender. If substantially cquivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the-'amount of the scparatcly
designated payments that were due when the insurance coverage ceased-1o-be in ¢ffect. Lender will
accep!, nse and retain these payments as a non-refundable loss reserve in dicu of Mortgage Insurance.
Such loss rescrve shall be non-refundable, notwithstanding the fact that the Loah is ultimatcly paid in
full, and Lender shall nol be required 10 pay Borrower any interest or ¢arningson such loss reserve.
Lendcr can no longer require loss reserve payments if Mortgage Insurance coverage (it the amount and
for the period that Lender requires) provided by an insurcr selected by Lender again‘becomes available,
is obtained, and Lender requires scparately designatcd payments 1oward the premiums. fotr “Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan_and Borrowcr
was required to make separately designated payments toward the premiums lor: Merigage” Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in cffect; or to provide a
non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in-aceordance
with any written agrecement between Borrower and Lender providing for such termindtionor until
termination is required by Applicable Law. Nothing in this Section 10 alfcets Borrower’s obligation
1 pay interest at the rate provided in the Note. L
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¢ ¢ Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losscs
it may-incur if Borrower docs not repay the Loan as agreed. Bosrower is not a party 10 the Morigage
Insurance.

© ¢ <Morigage insurcrs cvaluate their total risk on all such insurance in force from time to 1ime, and

_may enfer into agreements with other parties that share or modify their risk, or reducc losses. These
dgrements are on terms and conditions that arc satisfactory to the mortgage insurer and the other
party:(or partics) to these agreements. These agreements may require the mortgage insurer (0 make
payments using any sourcc of funds that the mortgage insurer may have avaitable (which may include
funds obtaincd from Mortgage Insurance premiums).

“As a_result of these agreements, Lender, any purchaser of the Note, another insurcr, any
reinsurc, any othcr. entity, or any affiliate of any of the foregoing, may reeeive (directly or indirccily)
amounts that derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, in exehange [or sharing or modifying the mortgage insurer’s risk, or reducing losses. 1f such
agrecement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a sharc
of the premiums paid 10.the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or. any-other terms of the Loan. Such agreements will not increase the amoont
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower bas - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or uny other law. These rights may
include the right to réceive .Certain_disclosures, to regnest and obtain cancellation of the Mortgage
Insurance, to have thé.-Mortgagé [nsurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned st the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.:

If the Property is damaged; such Miscellaneous Proceeds shali be applied 10 restoration or repair
of the Property, if the restoration of rtepair is cconomically feasible and Lender’s security is not
lessened.  During such repair-and restozation period, Lender shall have the right to hold such
Miscellancous Proceeds until Cender.has had an opportunity to inspect such Property o ensurc the
work has been completed to Lend¢r’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the Tepairs and restoration in a single disbursement or in a scries of
progress payments as the work is completéd. Unless an agreement is made in writing or Applicabic
Law rcquircs interest to be paid on such Miscellancous Proceeds, Lender shalt not be required o pay
Borrower any interest or carnings on such Miscellancous Procceds. If the restoration or repair is not
cconomically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall be
applicd 1o the sums sccured by this Secusity Instrument, whether or not then due, with the excess, if
any, paid 10 Borrower. Such Miscellancous. Proceeds shall be applied in the order provided for in
Scction 2. N

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied 1o the sums secured by this Sccurity Instrument, whether or not then duc,
with the excess, il any, paid (0 Borrowcr.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair
markct value of the Property immediately before the partialtaking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by 'this Stcurity Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wriling, the
sums sceured by this Security Instrument shall be reduced by Lthe amount of the Miscellaneous Procecds
multiplied by the following fraction: {(a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in valuc divided by (b) thc faif markel valuc of the Property
immcdiately before the partial taking, destruction, or loss in value.  Any balance shall be paid to
Borrower. st T

In the event of a partial taking, destruction, or loss in value of-the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in valuc is less
than the amount of the sums securcd immediatcly beflore the partial taking, destruciion, or loss in
valuc, unless Borrower and Lender otherwise agree in writing, the Misceltancous Proceeds shall be
applicd to the sums sccured by this Sccurity Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party {as defined in the next sentence) offers to make an award to sctile a elaim for damagcs,
Borrower fails to respond to Lender within 30 days after the date the noticesis-given, Lender is
authorized 1o collect and apply the Miscellancous Proceeds cither to:restoration or repair of the
Property or 1o the sums secured by this Sccurity Instrument, whether or not then-due, "Opposing
Party" means the third party that owes Borrower Miscellancous Procecds ‘orthe. party against whom
Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is ‘begun that,
in Lender’s judgment, could result in forfeiture of the Property or other material impairmemt of
Lender’s interest in the Property or rights under this Sccurity Instrument.  Borrower tan cure.such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing-the dction or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights wnder this :Scourity
Instrument.  The proceeds of any award or claim for damages that arc attributable 10 -the impajrment
of Lender’s interest in the Property arc hereby assigned and shall be paid 10 Lender. =+ ' :

All Miscellancous Proceeds that are not applicd to restoration or repair of the Proper)
applied in the order provided [or in Scction 2,

y Shall b
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Y7 12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
* payment or modification of amortization of the sums sccured by this Security Instrument granted by
Lender-io Borrower or any Successor in Intercst of Borrower shall not operate 1o release the liability
‘of Borrower, or any Successors in Intercst of Borrower. Lender shall not be required to commence
_proceedings against any Successor in Interest of Borrower or to refuse to ¢xiend time for payment ot
otherwise modify amortization of the sums sccured by this Securily Instrument by reason of any demand
made by the original Borrower or any Successars in Interest of Borrower.  Any [orbearance by Lender
in exercisingany right or remedy including, withoul limitation, Lender’s acceplance of payments from
third persons,-cntitics or Suceessors in Interest of Borrower or in amounts less than the amount then
duc, shall not bé a waiver of or preclude the excrcise of any right or remedy.

13." Joint and-Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrecs that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Sectirity Instrument but does not executc the Note (a "co-signer'): (a) 18 co-signing
this Sccurity Instriment only 1o mortgage, grant and convey the co-signer’s interest in the Property
under the terms of-this Seeurity Instrument; (b) is not personally obligated to pay the sums sccured
by this Sceurity Instrumenit; and (¢) agrecs that Lender and any other Borrower can agree o extend,
modify, forbearor'make any accommodations with regard to the terms of this Security Instrument or
the Notc without the cossignCr’s consent.

Subject 10 the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations.ainder this_ Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower's-rights .and-benefils under this Sccurity Instrument.  Borrower shall not be
released from Borrower’s obligations:and liability under this Security Instrument unless Lendcer agrees
to such rclease in writing. The covenants and agreements of this Security Instrument shall bind (exeept
as provided in Section 20) and bencfil the successors and assigns of Lender.

14. Loan Charges. 1.¢nder maycharge Borrower fees for services performed in connection with
Borrower’s default, for the parpose of proiccting Lender’s interest in the Property and rights under this
Security Instrument, including, but net limited to, attorneys’ fees, property inspection and valuation fees.
In regard 10 any other fces, the absence. of express authority in this Sceurity Instrument to charge a
specilic fee to Borrower shall not be ¢onstruegd as a prohibition on the charging of such fce. Lender
may not charge fees that are expressly-prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and that law is [inally
interpreted so that the interest or othér loan charges collected or to be collected in connection with
the Loan cxceed the permitted limits, then: ¢a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted limit; and (b) any sums alrcady collected from
Borrower which exceeded permitted Hmit§ will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed-under the Note or by making a direct payment 10 Borrower.
If a refund reduces principal, the reductipn will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge-is. provided for under the Note). Borrower’s
acceptance of any such refund made by direct payment.t0 Borrower will constitute a waiver of any right
of action Borrower might have arising out of such evercharge.

15. Notices. All notices given by Borrower ot Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in“connection” with this Sccurity Instrument shall be
decmed to have been given to Borrower when mailed+by-first class mail or when actually delivered to
Borrower’s notice address if sent by other means. Notice-ig-any ong Borrower shall constitule notice
to alt Borrowers unless Applicable Law expressly requires otherwise.. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice to Lender.
Borrowcr shall promptly notify Lender of Borrower’s change of addréss. If Lender specifics a procedure
for reporting Borrower's change of address, then Borrower shall only report a change ol address
through that specifiecd procedure. There may be only one designated notice, address under this Security
Instrument at any one time.  Any notice to Lender shajl be given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lender has designated another address by notice
10 Borrower. Any notice in conpection with this Sccurity Instrumend shall not be deemed 10 have been
given 1o Lender until actually received by Lender. If any notice tequired by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are subject 10 any requirements-and limitations of
Applicable Law. Applicable Law might explicitly ot implicitly allow the partics’to agree by contract
or it might bc silent, but such silence shall not be construed as a prohibition against-agreement by
contract. In the cvent that any provision or clausc of this Security Instrument-or the Note conflicts
with Applicable Law, such conflict shail not affcct other provisions of this Sceurily Iastrutient or the
Note which can be given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall méan and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation
to takc any action. B

17. Borrower’s Copy. Borrowcr shall be given one copy of the Note and of this. Sceurity
Instrument. e b
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7 ¢ 18, Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scetion 18,
" “Interest dn the Property” means any legal or bencficial intercst in the Property, including, but not
limited-i0, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
‘contract or gscrow agreement, the intent of which is the transfer of title by Borrower at a future date
“tgra purchascr. .
< Ifall or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrgwer is not a natural person and a bencficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums sccured by
thisSecurity Instrument.  However, this option shall not be exercised by Lender if such exercise is
prohibited by Applieable Law.

19." Rorrower’s. Right to Reinstate After Acceleration. 1 Borrower meets certain conditions,
Borrower shall*have the right 10 have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant 1o any powcr of sale
contained in this Sceufity Instrument; (b) such other period as Applicable Law might specify for the
termination of Borrower’s. right 1o reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions arc that Borrower: (a) pays Lender all sums which then would be duc
under this Security Instrumient and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants: of-dgreements; (¢} pays all expenses incurred in enforcing this Secority
Instrument, including, but.not-limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fecs incuited for.ahe purposc of protecting Lender’s intercst in the Property and rights
under this Security Instrument; and. (d) takes such action as Lender may reasonably require to assure
that Lender’s inicrest-in Ahe  Property and rights under this Sccurity Instrument, and Borrower’s
obligation 10 pay the sums sccured by this Sceurity Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenscs in onic or more of the following forms,
as sclected by Lender: (a).cash; (b) mency order; (¢) certified check, bank check, treasurer’s check or
cashicr’s check, provided any such cheek is drawn upon an institution whose deposits are insured by
a lederal agency, instrumentality or entity; or (d) Electronic Funds Transfer.  Upon reinstatement by
Borrower, this Security Instrument-and obligations securcd hercby shall remain fully effective as il no
acceleration had occurred. However,.this right o reinstate shall not apply in the case of acceleration
under Section 18. S

20. Sale of Note; Change of Loan. Servicer; Notice of Grievance. The Note or a partial intercst
in the Note (ogether with this Security:Instrument) can be sold one or morc times without prior notice
10 Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) thal collects
Periodic Payments due under the Note and this-Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Seeurily Insirument, and Applicablc Law. There also might
he one or more changes of the Loan Scrvicer unrclated (o a saie of the Note. I there is a change of
the Loan Scrvicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Scrvicer, the address to which. payments should be made and any other
information RESPA requires in connection with a noticc of transler of servicing. 1 the Note is sold
and thereaflter the Loan is serviced by a Loan Scrvicer other than the purchaser of the Noie, the
morigage loan servicing obligations 1o Borrower will rémain with the Loan Scrvicer or be transferred
10 a successor Loan Scrvicer and are not assumed -by the Note purchascr unless otherwise provided
by the Notc purchascr.

Ncither Borrower nor Lender may commence,-join, or be-joined to any judicial action (as cither
an individual litigant or the member of a class) that ariscs from-the.other party’s actions pursuant to
this Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason ol this Security Instrument, until such Borrower or Lender has notificd the other party
(with such notice given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party herelo a reasonable period after the.giving of such notice to take corrcctive
action. If Applicable Law provides a time period which must-elapsc before‘eertain action can be taken,
that time period will be deemed to be reasonable for purposcs of this paragraph.

21. Hazardons Sobstances. As uscd in this Scction 21: (a) “Harzardous Substances” are thosc
substances defined as toxic or havardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosenc, other flammable orf. toxic pelroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and
radioactive materials; (b) "Environmental Law” mcans federal laws and laws of the jurisdiction wherc
the Property is located that relate to health, safcty or environmental protection; (¢) "Environmental
Cleanup” includes any responsc action, remedial action, or removal action, as defined-1n Environmenial
Law, and (d) an "Environmental Condition” means a condition that can cause, contribulc to, or
otherwise trigger an Environmental Clcanup. L
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-4 7 Borrower shall not cause or permit the presence, use, disposal, storage, of rclease ol any
“ Hazardous Substances, or threaten 1o release any Hazardous Substances, on or in the Property.
Borrowér shall not do, nor allow anvone clse to do, anything affecting the Property (a) that is in
violation. of any Environmental Law, (b) which creates an Environmental Condition, or (¢) which, duc
ta the'presenee, use, of release of a Hazardous Substance, crcates a condition that adverscly affects the
value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on
the: Property: of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited
to, hazardous substances in consumer products).

‘Borrower-$hali prompily give Lender written notice of (a) any investigation, claim, demand,
lawsuit ot othér action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law ol which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releasc or threat
of releasc of any ‘Hazardous Substance, and (¢) any condition caused by the presence, use or release
of a Hazardous Substantce which adversely affccts the value of the Property. If Borrower icarns, or is
notified by any gavernmemtal or regulatory authority, or any privatc party, that any removal or other
remediation of ‘any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing hercin shall create
any obligation on Lenderdop-an Environmental Cleanup.

NON-UNIFORM .COQVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accelerution; Remedies. - Following Borrower’s breach of any covenant or agreement in this
Security Instrument, Lender at its option, may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may invoke the power of sale and/or any
other remedies permitted by -Applicable Law. Lender shall be entitled to collect all expenses incorred
in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power.of sale,.Eénder shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding noticé of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require.- After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and plice and ander the terms designateg in the notice of
sale in one or more parcels and in any’order.Trustee determines. Trustee may postpone sale of the
Property for a peried or periods permitted by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender -or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchasér Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied... The recitals in the Trusiee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, incldding, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this-Security: Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. e

23. Reconveyance. Upon payment of all sums sccuréd-by this Security Instrument, Lender shall
request Trusice to reconvey the Property and shall surrcader©this Security Instrument and all notes
cvidencing debt sccured by this Sceurity Instrument to Trustee. Trustee shall reconvey the Property
withoul warranty 1o the pcerson or persons legally entitled: tg i, Such person or persons shall pay any
recordation costs and the Trustce’s fee for preparing the reeonveyance.

24. Substitute Trustee. In accordance with Applicable” Law, Dender may from lime Lo lime
appoint a successor trustee to any Trustee appointed hercufider who-has. ceased to act.  Without
convevance of the Property, the successor trusice shall succeed’ 1o all the title, power and dutics
conferred vpon Trustee hercin and by Applicable Law. ;i

25, Use of Property. The Property is not uscd principally for agricultural purposes.

26. Attorneys’ Fees. Lcnder shal} be entitled to recover its reasonable.attorneys’ fees and cosis
in any action or proceeding 10 construe or enforce any term of this-Sceurity-Instrument.  The term
"attorneys’ fees,” whenever used in this Security [nstrument, shall includeswithout limitation attorneys’
fees incurred by Lender in any bankrupiey proceeding or on appeal. [ 7/ 4

WASHINGTON - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT R
Moditied by Middleberg, Riddie & Gianna Form 3048 1/01  (Page 17 of 13 Pages)”

M

skagit County Auditor -
11/8/2008 Page B 11::7:f_7161132 M



" Loan No: 2000842871 Data [D: 632

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
. _EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
' OF .A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

-'BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this S{.curny Inslrumcm and in any Rider cxecuted by Borrowcr and recordeg witl

(\b////é///

......... % SL‘U’LW:‘ cereeeeeene(SeAL)

AMY SCHEIB --Borrower

...(Seal)

—.[Space Below This Line For Acknowledgment]

State of WASH]NﬁTON .:.:

County of U/f:% ﬁ‘ﬁ

On this day pcrsnnaily appcdred beloru me DERRICK SCHEIB AND AMY SCHEIB
to me known 10 be the persons ¢ described in and who exccuted the within and foregoing instrument,
and acknowledged that they exgcuttd the. same as their free and voluntary act and deed, for the uses
and purposes therein mcnuonud e

cml scal 1his,-:._(;2 A7 day 0[(’/ 2/”7 e // Z 7 2065

s e

[Seal]

6,44(//,4 DL/siy”

. RN o
S oop e 5 - . (Printed Name)
My commission cxpires: ™ e é/’ —(/ 7 )
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" Loan No: 2000842871 e b G
- Borrower: DERRICK SCHEIB

LEGAL DESCRIPTION

Lot 3, and the West ¥ of Lot 4, Block 17, “PLAT OF THE TOWN OF SEDRQ”, as per plat
recorded in Volume 1 of Plats, page 17, records of Skagit County, Washington.
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. Borrewer:DERRICK SCHEIB

ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal)—Rate Caps)
(Interest Only / ARM)

THIS ADJUSTABLE RATE RIDER is made this 2nd day of November, 2005, and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Sceurity Decd (1he
"Sccurity Instrument") of the same date given by the undersigned ("Borrower”) 1o securc Borrower’s
Adjustable Rate Note (the "Note") to AEGIS FUNDING CORPORATION ("Lender”) of the same date
and covering the pmpcrty de%rlbcd in the Security Instrument and located at:

711 JAMESON AVENUE

SEDRO WOOLLEY, WASHINGTON 98284
[Preperty Address]

THE NOTE LONTAINS ]-‘ROVISIONS ALLOWING FOR CIIANGES IN THE INTEREST RATE
AND TIIE MONTIHLY PAYMENT. THE NOTE LIMITS THE AMOUNT BORROWELR'S
INTEREST RATE CAN: (,HANGI' AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY._

ADDITIONAL LOVENAN'[S I_n "addit_i_()n_ to the covenants and agreements made in the Security
Instrument, Borrower and Lendcer-further covepant and agree as follows:

A. INTEREST RATE AND MONTHLY PAY_M'ENT CHANGES
The Note provides for an initial interest rate of 7.450 %. The Notc also provides for changes in the
interest rate and the monthly payments as follov»s

3. PAYMENTS

(A) Time and Place of Payments

I will pay interest only by making paymcnts t,very month-for the first 60 payments (the "Interest-Only
Period™) in the amount sufficienl to pay the interest as-it.accrues. Every month thereafter I will pay
principal and interest by making payments in an amount sufficient to fully amortize the outstanding
principal balance of the Note at the end of the InteresizOnly Perjod over the remaining term of the Note.
The principal and interest payment [ pay may Lhange as the mtcrcst rate I pay changes pursuant to
Scciion 4 of this Note.

1 will make monthly payments on the first day of each momh begmmng January 1, 2006. 1 will make
these payments cvery month uniil 1 have paid all of the principal and interest and any other chargcs
described below that 1 may owe under this Note. Each monthly payment will be applied as of its
scheduled due date and will be applicd 10 interest before prineipal, -If, on December 1, 2035, [ still owe
amounts under this Note, 1 will pay those amounts in full on lhal date Whl(‘.h is catled the "Malurity
Date."

[ will make my payvments a1 P.O. BOX 422039, HOUSTON, TX 77242 2()’%9 or ata different placc
if required by the Note Holder. U

(B} Amount of My Initial Monthly Payments

Each of my initial interest-only monthly payments will be in the amount of US $ 984.64. This
amount may change. _ _

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The interest rate [ will pay may change on the first day of December, 2007, and on (hdl day every 6th
month thercafter. Fach dale on which my interest rate could change is called a "Change Date," "
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" /(B)“The Index
" Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the

averdge of inlerbank offered rates for six month U.S. dollar-denominated deposits in the London market
g"LIB_OR"), as"published in The Wall Street Journal. The most recent Index figure available as of the
irst business day of the month immediately preceding the month in which the Change Date occurs is
called. the "Cuirent Index.” . ]

If the-Index isno, lon%er available, the Note Holder will choosc a new indcx that is based upon
comparable”informdtion. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Belore edch Change Pate, the Note Holder will calculate my new interest rate by adding SIX and 2/10
percentage points ( 6.200°%). 1o the Current Index. The Note Holder will then round the result of this
addition 1o the nearest onc-cighth of one percentage point (0.125%). Subject o the limits stated in
Section 4(D) below, this rounded amount will be my ncw interest raie vntil the next Change Date.

Except as provided in Section 3(A) above, the Note Holder will then determine the amount of the
monthly payment thal would bé sufficient 10 rcpay the unpaid principal that I am expected to owe at the
Changc Date in full on the“Maturity-Date at my new intcrest rate in substantially equal payments. The
result of this calculationr will be the new amount of my monthly payment.

(D) Limits on Interest: Rate Changes

The interest rate I am required to pay-at the first Change Date will not be greater than 104500 %
or less than 7.45({) %. Thereafter, my interest ratc will never be increased or decreased on any single
Change Date by more than ONE pércentage point (1.00 %) from the rale of interest 1 have been g)aw'%;
for the preccding 6 months. My interest rate ' will never be greater than 13.4500 % or less than 7.4 00 %.

(E) Effective Date of Changes < S

My new interest rate will become effective on cach Change Date. T will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount
of my monthly payment changes again. = -~ .~ .~

(F) Notice of Changes o

Before the effective date of any change in. my intcrest rate and/or monthly payment, the Note Holder
will deliver or mail 10 me a notice of such change. The notice will include information required by law
to be given to me and also the title and telephone number.of a person who will answer any question [
may have regarding the noticc. PR E

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security instrument is-amended 'to read as follows:

Transfer of the Property or a Beneficial Interest in’Borrower.; As used in this Section 18,
"Interest in the Property” mcans any legal or benclficial ifiterest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agrecement, the intent of which is the transfer-of title by Borrower at a
future date to a purchaser. T A e

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in:Borrower 18 sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment.in full of all sums
secured by this Security Instrument. However, this option shall not-be exercised by Lender if such
cxercise is %rohibilcd by Applicable Law. Lender also shall not exercise this.option if: (a) Borrower
causes 1o be submitied to Lender information required by Lenderio evaluate-the intcnded
transferee as if a new loan were being made 10 the transferce; and: (b)-Lender rcasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to-Lender.

To the extent permiited by Applicable Law, Lender may charge a reasonabic fee as a condition
1o Lender’s consent to the loan assumption. Lender also may require the transferec to-sign an
assumption agreement that is acceptable to Lender and that obligates the transferee.to keep ali.the
promiscs and agreements made in the Note and in this Security Instrument. Borrower will continue
10 be obligated under the Note and this Security Instrument unless Lender rcleases Borrower- in
writing. R L
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By S1gnmg ‘Below, Borrower accepts and agrees to the terms and covenants contained in this

Ad ]usldble Rdle R1der /
| | /
%\\C\é«/ ...... //Z// ...................... (Seal)

DERRICK SCHEIB —Borrower

mw;&t&utqﬁ)@eal)

"AMY SCHEIB —Borrower
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