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CHICAGO T DEED OF TRUST
DATE: Nowvember 1, 2005

Reference # {if appllcable} IC36625 Additional on page
Grantor(s): .

1. Rolfson, Eric G

2. Rolfson, Grace, M

Grantee(s}
1. Whidbey Island Bank R
2. CHICAGQ TITLE COMPANY Mt Vernon Trustee

Legal Description: Ptn. SE NW, Sec.‘ .~_19_--'T34{'_~,I;':-R4EWM
S Additional on page 10

Assessor's Tax Parcel ID#: 34041 9;2.;,01':'446005

THIS DEED OF TRUST is dated November 1, 2005 among Eric R. Rolfson, also shown of
record as Eric G. Rolfson and Grace M. Rolfson, hquand .and wife {"Grantor™}; Whidbey Island
Bank, whose mailing address is SBA/Alternative Lending, 1266 Bouslog Road, Burlington, WA
98233 {referred to below sometimes as “"Lender" and sometimes as “Beneficiary"}; and
CHICAGO TITLE COMPANY-Mt. Vernon, whose mailing address is 425 COMMERCIAL STREET,
MOUNT VERNON, WA 98273 (referred to below as “Trustee”)."
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DEED OF TRUST
{Continued) Page 3

___E'rt:)_péf'ty are not jecpardized. Lender may. require Grantor to post adequate security or a surety bond, reasonably
" sgtisfactory to Lender, to protect Lender's interest.

butir 't_.__Ff:r'otect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
aotg; in adt_jition to those acts set forth above in this section, which from the character and use of the Property are
;sreasonably necessary to protect and preserve the Property.

DUE.ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums: secured by this- Deed of Trust or (B) increase the interest rate provided for in the Note or other document
svidencing the-indebledness and impose such other conditions as Lender deemns appropriate, upon the sale or transfer,
without "L'énd'er_'__s prier-written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or trangfér". reans the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, benefiial-or equitable; whether voluntary or invaluntary; whether by outright sale, deed, installment sale contract,
land contract; contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyangé i ‘an interest in the Real Property. Howaever, this option shall not be exercised by Lender
if such exercise is prohihitéd by federal law or by Washington law.

TAXES AND LIENQ:_ ~-"rhe 16‘I-I__ovffhg-:provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims forwork dofe on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property freé of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Iierj of taxes and assessments not due and except as otherwise provided in this Deed of
Trust, i S

Right to Contest. Grantor ‘Tay-withhold“payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to.pay; so:long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantef has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cashi.of a sufficient corporate surety bond er other security satisfactory to Lender in an
amount sufficient to discharge the lien plusany osts and attorneys’ fees, or other charges that could accrue as a
result of a foreclasure or sale under-thé. lien.: In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforéement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in thé contet proceedings.

Evidence of Payment. Grantor shall upoi gfemg-n‘d_fufnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statemment of the taxes and assessments against the Property,

Notice of Construction. Grantor shall notify Lerider at least fifteen (15] days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services; or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender-that Grantor can and will pay the cost of such
improvements. R

PROPERTY DAMAGE INSURANCE. The following provisiaﬁhs;é]ating th i'ﬁsuring the Property are a part of this Deed of
Trust. L E E

Maintenance of Insurance. Grantor shall procure and rhaifitain policies-of fire insurance with standard extended
coverage endorsements on a replacement basis for the full-insurable value.covering all Improvements on the Real
Property in an amount sufficient to avoid application of any cainsuranceclause, and with a standard martgagee
clause in favor of Lender. Grantor shall also procure and maintdin;comprehensive general liability insurance in such
coverage amounts as Lender may reguest with Trustee and Eehder being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain:such othér insurance, including but not limited to
hazard, business interruption, and beiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Leader“and issued.by a company or companies
reasonably acceptable 1o Lender. Grantor, upen request of Lender, wilk'deliver to Lender from time 1o time the
policies or certificates of insurance in form satisfactory to Lender, inciuding stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written noticé to Lend-er:i Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be imipaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is or will:be located.in an area designated by
the Director of the Federal Emergency Management Agency as a special-flood hazard”area. Grantor agrees to
obtain and maintain Federal Fiood Insurance, if availabie, for the full unpaid pringipal-balance of the loan and any
prior liens on the praperty securing the loan, up to the maximum policy lirnits:"set under: the Nationat Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for-thg-term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or, damage“to the:. Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make progf of loss if Grantor fails to do
50 within fifteen {15} days of the casuaity. Whether or not Lender's security is impaired, L'ender inay, 8t Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds’ to the: reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair.of the Property. If Lender
alects to apply the proceeds to restoration and repair, Grantor shall repair or replace the’ damaged or-destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
ot reimburse Grantar from the proceeds for the reasonable cost of repair or restoration if Grantér js not-in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thejr Tegipt and
which Lender has not committed to the repair or restoration of the Property shall be used first'to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any; shéll be applied
to the principal balance of the Indebtedness. I[f Lender holds any proceeds after payment-in full>of ‘the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear. %

Grantor's Report on Insurance. Upan request of Lender, howaver not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2] the risks
insured; (3) the amount of the policy; {4} the property insured, the then current replacement valué of sich .
property, and the manner of determining that value; and (5]} the expiration date of the policy. Grantor shall, upgn.:

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacementicost |

of the Property. g

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any pravision of this Deed of Trust or any Related Documents, including

but not limited to Grantor's failure to discharge or pay - T = =eetn feantar s reauired to discharge or pay . )

MOy

20 0 40
Skaglt County Auditor

.. 11/1/2005 Page 3cf 10 3:18PM




WdSLie 0L ot VB_Ed soazmir
Joypny fjunog yBeys

i

p..ui_ %éouemsse ssyuny o1 Bupeles suoisinoid Bumoloy 8YL  C1OV4-NIFAINYOLLY ‘SIINVHNSSY HIHLHNA

EN "18Na| Jo paaq sy} jo obied 1S4 BY UG PIIEIS SE BUE (3POD) [BIDBWWEY
K..:uuo,uun Bl.|1 Aq paanbei se yoea) pauleIqo 8G Aew 1Snu] 10 pasq Sy AQ paluelB 3saisiul AUnoes ayy Buissuod
uoneu.lm,lm yoym woyy (Aled pesnves) Jepue PuB (103Q8p} JOluBID O SBSsaippe Bujiew Byl  ‘sesseippy

: ‘me[ 9pqesidde Ag parnuusd JUa1Xa
aq1 01 Jepu91 LUOJ} puewap ualUMm JO 1dieoel a1 SABD (£} 88J4UL UIYUM JBPUST 01 QjBJIBAR 1| SYBW PUR JBpus
pue I0jUBID 0] JUSIUSAUG) Alqeuosea) aoejd e le pug Jsuuew e Ul Aliadold Syl 01 paxiye 10u Aledold [BUOSIDY Aue
s|qusesse |leys Jouesn ‘ynejep uodn “Apadold 2yl wol Apadold [euosiad @yl YIelop IO JOASS aACWRI J0U [|BYS
Jojueagy ‘Unejep Lodn Isessiun Alunose syl Bunuiues 1o Bunoeped wl paundu| sasuadxa i 104 19pua BSINquIss
jjeys Jolue D uswselels Busueul B se 1Snil JO Pasg SIUl JO Suononpoidsl 1o soidos ‘sliedieuncs painoexs
ofl} ‘10JUBLD- (L0 UCHEZLOYINE JBYLIN INOYUM pue Bwi) Aue 1e ‘Aew JepueT ‘spioos) Aledosd |ea: syl Uy isni)
Jo psag-siy). Buipieoal: 0r uoippe v "Ausdold [BUDSIad PUR SIURY SU) UI 152483u] AJINSAS $,J8pUST SNUIUOD pue
1984Jed 03 Japu_ari Aq 'pé;sanbeu S| UDIIJB 18AS1BYM 33E] jBYS Joluesg ‘iepuaT Ag isenbas uodn isessetu) Alnoeg

‘alWi} O] AWl WOl papuale se
apo) |e|:JJa|.umo:) wiopun sqx Japun Aued painoas B o syBl 3Yl JO |2 9ARY jEYS JApUS pue ‘SainiXly SSINISu0D
Auedoid ayy jo Aue zuaaxe aq1 o wewsby ANMNDag B RNUISULD ({BYS JWBWNASY! S Jusweaiby Anoss

'1snJ] Jo peaq siyl o lied e aue awsaaube Alinoses
e se 1Ssnd) jo P39cl SIUA 01 6uue1sz suoisiaold Buimolo) Byl "SINIWILYLS DNIJNVNI “INIWIIHOV ALIHNDIS

Japusn o), AJome,tsues Alnoas Jayio 10 puog A1a4ns 91840d100 JUSIDIYYNS B 10 YSBD Japuan
yum susodop pue LoRIaS suBl pUe sbxi] sy ul anoge paplaoid se xB1 Byl $1SAU0D (Z) 10 ‘lusnbuyap sawooag
u 21040q xey ey sAed (1) e(ue loeln ssejun mojeq papiraid se ynejacg jO JUBAJ ue 10f SaIpeWas S|E|EAR
SH JO ||B Jo Aue 8S12)9X3 ABU JOpusTpue ‘YNEBJS(] JO JUBAT UB SB 109} AWIES 6Ul SABY |[BYS JUSAD SIYL ‘isnl]
JO paaQ Sy} JO slep Ayl '@1 ;denb‘ésgns. __p'e‘n_oeua s| sandde uonoas s yaym O3 xey Aue §| -sexej juenbesqng

1oluelny
Aq apew 1serequt pue jedisuud ;0 s1ual..uAed uo Jo sssupaigepu| 8yl jo uontod Aue Jo |je uo xel oyioads e (§) pue
!BION 811 JO Japioy BYL IO Japua] oyl 1sueBE a|geaBieyd 1sni) Jo paag 4o adAl SIYL UD Xl B {E) ‘1Sni) 4O paag 0
adA1 SIYL AQ paInoas $5SUPBIQIPU| BYL-UO SIUSWAR Woiy 10NPpap 03 peiinbal 10 PaZUOLINE §1 JOIURJD) YOIYM JOJUBID)
uo xe1 oyloeds e (g) AsniL o pesQ SIy1 AqQ painoas sseupelqepu] ey} jo 1ed Aue Jo g uodn Jo 3$nJ) 1O peag
Jo adA) sy uodn xe1 Jnigeds e (|} sa!ldde uoilI8s SIYl YIYm 0] Saxel 2In1lsuod Jeys Buimooy ayp -sexe)]

18Ny o p'aed'sgm ngaéié!ﬁai 10 Buipiooel a0y safileys Jayioc pue ‘sdwels Algiuswnaop
‘sga) 'sexel (le uopelw| noyum Buipnjour "i'snu_ J0:paag sy Buinunuoo Jo Bunoaped ‘Suipiosal ul paunaul
sasuadxa e yum JauieBiol 'mojeq pequosep SE “SeXel B 10) JSpUd asinquial ||Bys JojuelD -Auadold |esy eyl
uQ usl| §,J8pusT BNUIILOD pue joajied 0} JSpuaTiAd paisenbol S| UCHOE JBYI0 JBABIEYM BYEL PUR 1SNI] O PIBQ Syl
Ol UOIHPPE Ul SIUBWNIOP YONS SINJI3XS ||eys JOJUBIE 13puUdT Aq 1senbai uodn ‘safiieys pue saaq ‘saxe] Jueun:)

_:.":1:3:‘11]_ Jo paaq siyl jo Led e ese saBieyo pue se9y ‘saxel |eluswuIaA0E O
Bunejas suoisiaoad Bulmoyo) ey SIILILYOHLNY 1V11NEIWNHHA05 Ag SADHUVYHD ANY 5334 'S3XVYL 40 NOILISOdWI

‘UDIIBUWISPLIOD BUL UM UDIIISUUGD Ul 18pUST JO 881sni] AQ Paunou)
589} ,SAJUIOe pue 'Sasusdxe ‘S1500 ajqeucsedd (B Jo JuewAed Jale pieme Ul wesw [jeys PiEme ay) jo spososoud
18U ay| -Aledorg Byl JO uonesolsel 10 Jsedel Byi10 SsBUPeIgepU| Byl 01 peidde Bgq piEME Syl Jo speasosd lau
3yl Jo uonod Aue 1o [|e 1Byl aKnb3 UONDHD SU 1B ARW JSpUST ‘UDREBUILSPUST JO NBI| Ul #seydind Jo Buipeasoid Aue
Aqg 10 sBulpeesoid UIBWIOR JUBUIWS AQ PSuUWSpUOS Si ATladoid aq1 ;e ued AUE IO |{e J| "Spaad0lg JaN Jo uopedytddy

B -uopediogied yons puwiad 01 awil
03 awny woyy jepua Aq peisenbal g Akw se uoneUIWNIOR pue sluas.unnsm yans Japue 01 palaalep ag 0] asned
10 JAAIAP ||IM JOIUBID pue ‘asuadxs 5,J0IUEID 1B [|€ 3JI0YDd, UMO Sl JO|38unod Aq Buipsadsoid ay) ul pajuasardal
aq 01 pue Buipaasoid sy w axedimued o) pelUS a9 ||eys Jeﬁgaﬂ‘mq,_‘Bu;paasmd yons u) Aued jeulnou syl aq Aew
Joueis) ‘pJEAe 9ll UIEIGO pue UOHDe oyl puelsp 01 Alessadal 3¢ Aew’ se.sdals yons oyel Aldwoid jeys Jowein
pue ‘Bunum ul iepua Ayou Apduwiosd jeys Jojuelsy ‘pa|y S| uolxgumaﬁuoo ul'ﬁmpasamd Aue j| -sBuipsesoiy

1181 40 paaq sIy} 30 ued e aie sBuipesoosd UOIEULIBPUDD O] ﬁuuma; suoisiaoid Bumoyo) syl *NOILYNWIANOD

1INy Ul pred 2q ||eys Ssaupalqapu; $,)01UelD) se aLuu ysns uun 139;;3 PUB 82404 ||N} Ul UIBWSY |[BYS
puE ‘ainlBu ul Bunuiuod aq |eus '1snNu Jo paagd SIYl jo AISAISD PUE HOIINIAX3-BY) SAIAINS |[eYS ISNIY JO P9 sIY)
U] JoJuesD Ag spew sjuswesife pue ‘ssjuellem ‘suoejussaidal ||y ‘-ssuuemM pua suoumussmdau 10 [eAlING

*gaIoyINg [2lUsWIanol (O suouefnﬁeu ‘pus 'saoueuap;o sme ajgesdde Bunsixs
e yum saydwod Auadolg eyl Jo 8sn s Jouelr) pue Ajadold eyl jey) SHUBLEM JOlung SMB‘I Yuaa eocueidwio)

; uonedmmed yons 1uwad oy
awn 01 awr) wouy 1senbal ABW 19pUST SEB SIUSLUINILSU! YONS 1BpuaT 01 pQJQAI|9p aq ©1 9SNEY 10 _IBAISP |IIM JolUeID
pue ‘8JI0YH UMO S§,J8puUaT| Jo jasunod Aq Buipsaocid ayl w peluassidal 8q 01 pue: ﬁmpaaomd ayl w o1edioned
01 pajpue ag jeys 1opus ng ‘Bupesdoid yons w Aled jeuiwou syl eqg Aewl Jolless) . *esusdXd’ s, 10luBID) B UonoR
BUL PUBJEP (|BYS JOIURID) 1SNJL JO PSS(] SIy) JSPUN JSPusT 10 BB1SNI] O 188181U) BY] 10 BRI} S 0lUeID) SUCIISAND eyl
pajuawwoes s Buipaesold 10 uoiioe Aue jusasa ayl U] "suoasiad ||e j0 SWIE|D [Njme] syl Isulele Anedmd 3y} 0} 8y
8yl PuBjap 18Aai0} |IIM Pue sluelem Joweln ‘eacqe ydesBesed su Ul uondsoxs eus 01 ;oalqns oL ;o asuajeg

S Japuaj 01 Jsn1)
J0 paaQ SIy] JeAISP PUB sInJexe 01 Aloyine pue ‘Jamed ‘1yBu |IN) syl sey Joyuels (q) pue 1SMI] 1o Peag syl yum
uonoaUUOa wi JapuaT ‘Aq paxdasoe pue ‘jo JoAe) Wl panss| uomdo spp [euy 10 ‘Loda) Bl ‘Agyod SdugINsu B
Aue u 10 uopduasep Auadold |2aY Yy ul Y10} 195 SS0YL UBY} JOUI0 $IDURIGWINDUS pue sudllje O 1es|0 pug 8al)
“aiduns 29y W Auedold 8yl 0} plodad Jo B3 e|geleew pue pooB sploy Joluein (g} eyl s:,uanem Jo1ue.15 *aml

. “usnag o
paaq siy1 jo ued e aie Auadolg 8yl Jo diysiausmo o} Bunejal suoisinosd Buismoyo) ay) "I1LIL 40 gsugdgq ,umfuuwv\

‘yneyeq uodn papiiue eq AeLu 19pua1 UM
01 saipews) pue s1yBlu Jaylo (e 0 uonppe Ul 8q ||eys IYBU YINS ‘SIUNOWE 858Ul JO JuBWARD BINTSS |IAM OS(e wsny |
JO peeq eyp -AlINEBL § BION By} 1@ ajgeArd pue anp aq jim Yolym luswAed uoofjed B se peleen aq (D) #5./810N Bl
30 wid) Bupewas 8yl (z) Jo ‘Adijod aoueinsul ajgesydde Aue Jo wial 8yy {|) Jeyue Buunp snp swo9ed 01 §luswied

usweIsul Aue yum sigeded eq pug Buowe peuoilodde ag pue ejoN @yl jo ajuejeq ayl o1 pappe aq-. (g} pu@wep"";:_
ug gjgeied ag {y) JIm ‘uendo s,Japusy 18 ‘pue Ssoupalgeapu] dyy jo wed e swodaq jjim sasuadxe yons Iy, “Jouedny =

Ag Wwawhedss Jjo s3ep sy} 0} Japua AqQ pled Jo pesunoul 312p BU) Woly 910N SYL Jepun paBiieys ele: ay 1e Isdiaudeag
uay} |Im sasodind yons ioy 1epus Aq pled Jo paunsu seinipuadxe yons 1Y Auedold ayy Bujaiesaud pue Bmulmulew
‘Buninsut Jo4 515030 |[e ButAed pue Ausdolg eyl uo padeld 10 palas| Swil Aue 12 'SWIe|2 JaYl0 PUB SaduelquInsug '_s;selelul"

Alunoas ‘sugy ‘saxel ||e Buided 1o BuiBieyssip 01 penws 30U Ing Buipnjour ‘elendosdde swaeap sapus 1eYl uoioe Aue

axe) {01 pajebiqo eq 10U [eys INg) ABW {jeyaq §,J0lURID UC JSPUBT ‘SIUSWNIOQ PARBY AUe JO 1SNI] JO PRSQ S} Jepun ’

t abed {(penunuo)))
1snyl 40 d33a




DEED OF TRUST
(Continued} Page 5

attornev in‘fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
.~ daliver, or will cause t0 be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
.agreements financing statements, continuation statements, instruments of further assurance, certificates, and
other docyments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect ‘continué, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and ..{2] the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary-in_writing, -Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters: referred 1o in thls paragraph.

Attorney-in- Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name’of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantef's,. attorney: in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as mdy be:necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall exetute and’ delwer to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's segurity.interg$t-in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable’law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the'recitals m the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters ‘or fagts.™.

EVENTS OF DEFAULT. Each of: the follownr‘ig at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails t_o""mak'e any payment when due under the Indebtedness.

Other Defauits. Grantor fails to"'c_gmpl‘,"f' u_\_gvit_h' or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in_any of-thé Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained. in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with’any othe‘r term, obligation, cavenant or condition contained in this
Deed of Trust, the Note or in any of the Related Docyments.

Default on Other Payments. Failure of Grantor 'ivi_th'in the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to_ cgmply with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Property.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Dacuments is faise or misieading in any material respect,
either now ar at the time made or furnished or becomes false or n'usleadmg at any time thereafter,

Defective Collateralization. This Deed of Trust or anv of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to Create a valld and perfected security interest or lien) at any
time and for any reason. £ o,

Death or Insolvency. The death of any Grantor or the d|ssolut|0n or termlnatlon of Grantor's existence as a going
business, the insolvency of Grantor, the appointment of a raceiver for any part of Grantor's property, any
agsignment for the benefit of creditors, any type of creditor workout or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor. : i

Creditor or Forfeiture Proceedings. Commencement of foreclosUre or ‘Forfelture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any craditor-of Grantoror by any governmental agency
against any property securing the Indebtedness. This includes a garnishment:of. any of Grantor's accounts,
including depasit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim whighiis the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfelture proeeedlng and deposits with
lLender monies or a surety bond for the creditor or forfeiture proceeding, |n an. amount determ:ned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other’ agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including: without Il_r_mtatton any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whethar e:’cisting now or later.

Events Affecting Guarantor. Any of the preceding events cccurs with respect to- any guaranter endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, sirety, or-acgommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability undet, .any .Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not .be . requnred lo;mpermit the
guarantor's gstate to assume uncenditionally the obligations arising under the guaranty iri'a, manner satlsfactory to
Lender, and, in doing so, cure any Event of Defaukt. R ST

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

Right to Cure. If any defauit, other than a default in payment is curable and if Grantor has not been given & notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it'may be:cured jf
Grantor, after receiving written notice from Lender demanding cure of such default: (1} cures the défault within
ten {10) days; or {2} if the cure requires more than ten (10} days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes ail reasonable-‘
and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, s

Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy' and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's riaht to declare a default and exercise its remedies.
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DEED OF TRUST
{Continued) Page 7

the addresses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure from the holder of
any lien ‘which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this_Beed &% Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice, to_the-ogther parties, specifying that the purpose of the notice is 10 change the party's address. For notice
purposes Grantor agrees to keep Lender infarmed at all times of Grantor's current address. Subject to applicable law.
and extept for niotice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantars.

MISCELLANEOUS PROVISIONS. The fallowing miscellaneous provisions are a part of this Deed of Trust:

Amendments This ‘Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the partles as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be ‘effactive unless given in writing and signed by the party or parties sought to be charged or
bound by the a!teratlon or amendment.

Annual Reports. Ifthe. Property is used for purposes other than Grantor's residence, Grantor shail furnish to
Lender, upon request a ceitified statement of net operating income received from the Property during Grantor's
previous fiscalyearin:such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property Iess all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captlen headlngs in this Deed of Trust are for convenience purpeses only and are not to be
used to interpret or define"the provisions of this Deed of Trust.

Merger. There shall, be no merger 5t the interest or estate created by this Deed of Trust with any other interest or
estate in the Propertv at any tlme ‘held. by or for the benefit of Lender in any capacity, without the written consent
of Lender. B

Applicable Law. The Loan secured by this lien was made under a United States Small Business Administration
(SBA) nationwide program which uses tax'dollars to assist small business owners. If the Unitad States is seeking
to enforce this document, then under SBA regulations: {a) When SBA is the holder of the Note, this document and
all documents evidencing or Seciring this Loan will be construed in accordance with federal law. {(b) Lender or
SBA may use local or state procedurés for purposes such as filing papers, recordmg documents, giving notice,
foreclosing liens, and other purppses. By usirig these procedures, SBA does not waive any federal immunity from
local or state control, penalty, tax or liability. -No Borrower or Guarantor may claim or assert against SBA any local
or state law to deny any obligation of Borrower. ‘or defeat any claim of SBA with respect to this Loan. Any clause
in this document requiring arbitraticn |s not enforcaable when SBA is the holder of the Note secured by this
nstsument. : R

Choice of Venue. If there is a lawsuit, _:_Gr_a-ntor__agreee upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington. .~

Joint and Several Liability. All abligations Of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and ‘svery Grantor. This means that each Grantor signing below is
responsible for all obligatians in this Deed of Truet.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delav of bmission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right.” Aivaiver, by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's rlght othermse to demand strict compliance with that
provision of any other provision of this Deed of Trusti No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of .any of Lender's rights ar of any of Grantor's obligations
as to any future transactions, Whenever the consent ot Lender is requnred under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute cqntln_ugng consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. |If a court of competent jurisdiction finds any prowsion of this beed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provnsmn illegal, mvalld
or unenforceable as to any other persgn or circumstance. If feas|ble, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. |If the 6ffending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwisg- reqmred by. law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iega|1t~,f, vahdrty or enforceability of any
ather provision of this Deed of Trust. : :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the'parties, their guccessors and assigns. I
ownetship of the Property becomes vested in a person other than Grantor,-Lender, witheut notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtédness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust ar l|ab|llty under‘the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust_

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights, and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings, when ‘Uséd in this Deed of
Trust. Unless specifically stated ta the cantrary, all references to dollar amounts shall mean amour\ts i lawful money
of the United States of America. Words and terms used in the singuiar shall include the plural;“and .thé plural shall
include the singular, as the context may require. Words and terms not otherwise defined in th|s Deed of Trust shall
have the meanings attributed to such tarms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its successors and asetgns

Borrower. The word "Borrower" means Eric G Rolfson and Grace M Rolfson and includes eH ce—mgners and
co-makets signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee arid.“'j-

includes without limitation all assignment and security interest provisions relating to the Personal Property “and
Rents. . :

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Defau_lt_f_‘-."’

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statUtes,"
regulations and ordinances relating to the protection of human health or the environment, including without:
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.

No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
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DEED OF TRUST
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INDIVIDUAL ACKNOWLEDGMENT

STATE oF L\) mwn,,)m) }

188

coumv OF ’\SK& + )

On this day. before me, the undersigned Notary Public, personally appeared Eric G Relfson and Grace M Rolfson,
husband and wife, persenaily known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and who.'exegiited the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed for the uses and purposes therein mentioned.

Given unider my hand and offlcaal seal this [ day of L) LY minipar . 2005

o ok OV

Notary Public in and for the State of (iJA

y ._':r

Residing at m‘f‘- Vern 0y

y commission expires > - | O-09

REQUEST FOR ‘FLIL _BEGONVEYANCE

To: } Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing: to, ypu,-to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under. the Deed of Trust,

Date: A Beneficiary:
FEa S By:
lts:

LASER PRO Lending. Var. 5.78.00.004 Copr. Harland Flnanciaf.Solufions, Ine. 1887, 2005, Al Rights Reserved. - WA WICFLLPLIGO1.FC TR-26223 PR-22

L
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EXHIBIT “A”

PARCEL A

The West 150 teet of that portion of the East 698 feet of the South Half of the Southeast
Quarter of the Northwest Quarter of Section 18, Township 34 Norih, Range 4 East of the
Willamette Meridian, Iymg North of Division Street produced West from the City of Mount
Vernon and North of State nghway right of way;

EXCEPT road nghts of way,
AND EXCEPT that portlon thereof described as follows:

Beginning at the monumented center of said Section 19, as shown on that certain
record of Survey map recorded.in Volume 11 of Surveys, page 94, under Skagit County
Auditor’s File No. 9106240014, records of Skagit County, Washington;

Thence North 1°11°19” East 636.84 feet along the East line of the Northwest Quarter of
said Section 19, to the.Northeast.corner of said South Half of the Southeast Quarter of
the Northwest Quarter of Section 19;

Thence South 88°48°03" West, 698.61 feet along the North line of said subdivision to
the Northwest corner of the above described tract;

Thence South 1°11'19" West 143. 00 feet along the West line of said above described
tract to the true point of beglnnmg, _

Thence continue South 1°11°19™. West 60.63 feet;

Thence North 10°00'08” East 59. 92 feet toa p0|nt bearing South 79°59'562" East from
the true point of beginning;

Thence North 79°59°52” West 9.29 feet to the true pomt of beginning.

Situated in Skagit County, Washington
PARCEL B: |
The North 28 feet of the West 110 feet of the following described property:

That portion of the East 548 feet of the South Half of the:Southeast-Quarter of the Northwest
Quarter of Section 19, Township 34 North, Range 4 East of the Willamette Meridian, lying
Northerly of Division Street produced West from the City of Mount Vernon and Northerly of the
State Highway right of way and lying Westerly of that certain tract described in Warranty Deed
from Harvey E. Vaux and Nymah M, Vaux, husband and wife, to Mount \Vernon Lodge No. 1604
of the Benevolent and Protective Order of Elks of the United States of Amenca recorded under
Auditor’s File No. 463074, records of Skagit County, Washington. e

Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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