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CHICAGO TITLE €O, DEED OF TRUST

DATE: October 25, 2605""

Reference # (if appllcable} C36889 /1 Voo™ o) Additional on page
Grantor(s):
1 THOMAS, KEVIN ALAN
2. THOMAS, KERRY SUE
3. THOMAS, KEVIN A
4. THOMAS, KERRY S__

Grantee(s) -~
1. BANK OF THE PACIFIC £
2. CHICAGO TITLE COMPANY T-rustee;.

Legal Description: PTN NW SW SEC T35N R3IEWM AND PTN. SW SEC. 12, T35bN,
R3EWM :
Additional on page

Assessor's Tax Parcel ID#: 350301 3—003 0006 PROPERTY#P33588 PARCEL A and
350312-3-004-0408 PROPERTY #P34156 PARCE_!__. B_

THIS DEED OF TRUST is dated Qctober 25, 2005 among KEVIN ALAN THOMAS AND KERRY
SUE THOMAS, husband and wife, as to Parcel A; KEVIN'A.. THOMAS AND KERY S. THOMAS,
husband and wife, as to Parcel B {"Grantor"); BANK OF THE PACIFIC , whose mailing address
is BELLINGHAM BRANCH, 100 GRAND AVENUE, BELLINGHAM, WA 98225 {referred to below
sometimes as "Lender" and sometimes as 'Beneflclary }; and. CHICAGO TITLE COMPANY,
whose mailing address is PO BOX 638, MOUNT VERNON WA 98273 {referred to below as
"Trustee™}. . \
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CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry-and possession and for tha benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following “described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{lncludrng stock/in; utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, including without limitation all minerals, ofl, gas, geothermal and similar matters, (the "Real Property™)

located in SKAGIT County. State of Washington:

See EXHIBET A which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or lts ‘address is commonly known as 6663 ERSHIG RD & 1624 ALLEN RD,
BOW, WA 98232.. The Real Property tax identification number is”.350301-3-003-0006
PROPERTY#P33588 PARCEL A and 350312-3-004-0408 PROPERTY #P34156 PARCEL B.

Grantor hereby assrgns as secunty to Lender, all of Grantor's right, titie, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW B5.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the racording of this Deed of Trust. Lender grants to
Grantor a license to collegt thé Renis“and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratron of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A] PAYMENT OF THE INDEBTEDNESS AND (8) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND._ACCE_PTED_ON_=.THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor watrants that: (al this Deed of Trust is executed at
Borrower's request and not at the request<of Lender; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property, (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement of.other instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order apphcabie to Grantor; (d} Grantor has established adequate means of abtaining
from Borrower on a continuing basis infdrmation about Borrower's financial condition; and (e} Lender has made no
representation to Grantor about Borrower {inciuding’ without-limitation the creditworthiness of Borrower].

GRANTOR'S WAIVERS. Grantor waives all rights or défe_n'ses arising by reason of any "one action" or "anti-deficiency"”
law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, befare or after Lender’s commencement
or completion of any foreclesure actian, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and .Borrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Helated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bor-royver arj.d-__Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the follo’wing provisions:

Possession and Use. Until the occurrence of an Event“of Defatilt, Grantor may (1) remain in possession and
control of the Property; {2} use, operate or manage the ‘Property; and (3) collect the Rents from the Proporty
{this privilege is a license from Lender to Grantor autornatrcally revoked wpon default). The following provisions
relate to the use of the Property or to other limitations on the Propertv The Real Property is not used principally
for agricultural purposes. 5

Duty to Maintain. Grantor shall maintain the Property in tenantoble condltlon and promptly perform all repairs,
repiacements, and maintenance necessary to preserve its value.:

Nuisance, Waste. Grantor shall not cause, conduct or permit any nmsanoe “‘Aar.commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Propertv Without: limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove,“any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender s prior wntten consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any-improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements W|th Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may ente'r upon th'é Real Property at all
reasonable times to attend to Lender's interssts and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. - .

Compliance with Governmental Requirements. Grantor shall promptly comply, dind shaH promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatspever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations,” now ur hereafter
in effect, of all governmental autharities applicable to the use or occupancy of the Propefty, |nc:lud|ng without
timitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law; ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, ‘so-1ong as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's scle opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety: bond, reasonably
satisfactory to Lender, to protect Lender's interest. . S

Duty to Protect. Grantor agrees neithar ta abandon or leave unattended the Property. Grantor® shall do all other_
acts, in addition to those acts set forth above in this section, which from the character and use of the Property arg™,
reasonably necessary to protect and preserve the Property. B

TAXES AND LIENS. The following provisions relating to the taxes and liens an the Property are part of thrs Deed of
Trust: £

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments, T
charges [including water and sewer], fines and impositions levied against or on account of the Property, and shall =
pay when due all claims far work done on or for services rendered or material furnished to the Property. Grantor”

shall maintain the Property free of all liens having priority over or equal to the interast of Lender under this Deéd of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
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Frust.,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
“"dispute ovar the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or

i’ filed as: a'result of nonpayment, Grantor shall within fifteen {18) days after the lien arises or, if a lien is filed,
Awithin fiftgen: (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
: Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
:amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a

resu!t af aforaclosure oc sale under the lisn, In any contest, Grantor shall defend itself and Lender and shall

satisfy ariy adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional

obligee under any surety bond furnished in the cantest proceedings.

Evidence of Payment -Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate goevernmental official to deliver to Lender at any time a written
statermnent of the' taxes and assessments against the Property.

Notice of Constructlon Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furmshed or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien codld tie asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance asdurances satisfactory to Lender that Grantar can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance.‘ _Grantor.xshall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount suff:ment to “avoid_ application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. "Grantor shall, alse procurg and maintain comprehensive genaeral liabifity insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally; Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and beiler insurance, as Lender may reascnably require, Policies shall be written in
form, amounts, coverages and: basns reasorably_acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor,-Gbon request of Lender, will deliver to Lender from time to time the
policies or certificates of insuranceé. in.form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least-thirty {30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that céverage'in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Shouid the Real Property be located in an area designated by
the Director of the Federal Emergency ‘Managément Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance;’if dvailable, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly:natify Lender’ of'any loss or damage to the Proparty. Lender may
make proof of Ioss if Grantor fails to do so within fiftegn (153 days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any:lien affecting the Property, or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in: a. manner” satisfactory to Lender. Lender shall, upen
satisfactory proof of such expendlture, pay or reimburse Grantor frofrr<the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed<of . Trust: . Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender:has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lendér under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shzll be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such preceeds shall be pald without interest to Grantor as
Grantor's interests may appear. :

Grantor's Report on Insurance. Upoen request of Lender, however n:'jt' 'mo_:e than "onée a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1} 7thé name.of the insurer; (2} the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and (%) the explratlon date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determlne the cash value replacement cost
of the Property. ; :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that wouid materiaﬂy affect Lender’s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or ;any Related: Documents including
but mot limited to Grantor's failure to discharge or pay when due any amounts Grantor is requifed-io discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not bg-dbligated to} take
any action that Lender deems appropriate, including but not limited to discharging or-paying all tdxes; liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property ant paying ali costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of.répayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optiori, will /{A} he payable on
demand; {B) be added to the balance of the Note and be apportioned among and be payable with’ any installment
payments to become due during either {1) the term of any appiicable insurance policy; or (2] the :emalnlng “term of
the Note; or {C} be treated as a balloon payment which will be due and pavable at the Note's maturlty The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other nghts and rarnedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed._
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in ‘f.ee s_imp_le". f‘
free and clear of all liens and encumbrances other than those set forth in the Real Property description or’i any:
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in cénnéction

with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of, "'

Trust 10 Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defenﬁ t_!:]é'.
title to the Property against the fawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
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action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shatl be entitled to
;< pafticipate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantot will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time

< to'permit-gugh participation.

;Cor:hpllancé With Laws. Grantor warrants that the Property and Grantor's use of the Property complias with all
:5.ex|st|ng apphcable laws, ordinances, and regulations of governmental authorities.

Survival of Reprasentatlons and Warranties. All representations, warranties, and agreements made by Grantor in
this Déed .of 'I_'_rusr shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall-rethain.in full force and effect until such time as Boarrower's Indebtedness shall be paid in full.

CONDEMNAIIO]}I; "The ‘foll‘owing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. if any proceedlng in condempation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal’party, in. such proceeding, but Lender shall be entitled to participate in the proceeding and to be
representad in the proceedlng by counrsel of its own choice all at Grantor’'s expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit ‘such participation,

Application of Net Proceeds. If*all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase,in liey of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in eonnec‘tlon with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and eharges are a-part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon réquest by Lender, Grantor shall execute such documents in addition to
this Dead of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Propertv Grantor shall‘reimburse Lgnder for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordlng or registering this Deed of Trust.

Taxes. The following shall constitite taxes te’ which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Andebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized of required 1o deduct from payments on the Intebtedness secured by this
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or tha holder of the
Note; and {4} a specific tax on all or any portlon of the Indebtedness or on payments of principal and interest
made by Borrower.

Subgequent Taxes. [f any tax to which this s'e_ctidn applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided abdve in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other -secu'ritv s"atisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg ‘provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securlty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights-of.a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shail take Wh"atever acti'on is requested by Lender to perfect
and continue Lender’s security interest in the Rents and Personal Property. .In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and“without further authorization from Grantor, file
exacuted counterparts, copies or reproductlons of this Deed of- Trust as’ a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. {Jpon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place" reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days after recerpt of writtén.demand from Lender to the
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor {(debtor)] and Lender [secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as reqmred by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust. s

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to f'='ther assurances and
attorney-in-fact are a part of this Deed of Trust: ER

Further Assurances, At any time, and from time to time, upon request of Lender Grantor will make, executs and
deliver, or will cause to be made, executed or delivered, ta Lender or to Lender's designee,-and whan requested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as the case may be, at such-timés and in_such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trusty’ secun’wI deeds security
agreements, financing statements, continuation statements, instruments of further assurance, certrflcates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Borrower's and Grantor's obligations under the Note, this .Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trusi-as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by-law or Lentfer
agrees to the cantrary in writing, Grantor shalt reimburse Lender for all costs and expenses mcurred in connec:tlon
with the matters referred to in this paragraph. . :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do 80 ::'.
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornay-in-fact for the purpose of making, executing, delivering, filing, recording, and dt’nng all;
other things as may be necessary ot desirable, in Lender's sole gpinion, to accomplish the matters referred to i
the preceding paragraph.

FULL PERFORMANCE. |f Borrower pays all the Indebtedness when due, and otherwise performs all the obllgetions__.:“
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for fulf
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statementon
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
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Grantor: if permitted by applicable law. The grantee in any reconveyance may be described as the "person or parsons
Jegailly entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

‘EVENTS O:F”DE_IEAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust

:f':Payment Default Borrower fails to make any payment when due under the Indebtedness,

Other Defaults‘ ‘Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
condition-contained. in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, obllgatlon, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

(:omphanee Default Fallure to comply with any other term, obligation, covenant or condition contained in this
Deed of.Trust, the Note ‘gr in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurahce; of-any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statemenis,-"’ﬁnﬁ-_ Wér{énty. representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's-behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, e!ther now or at the time made or furnished or becomes false or misleading at any time
thereafter.

Defective Co"aterallzatlon Thls Deed of Trust or any of the Related Documents ceases to be in full force and
effect (inciuding failire -of any, collateraf document to create a valid and perfected security interest or lien} at any
time and for any reason. :

Death or Insolvency. The dissolution pr termination of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower or, Grantor, thé appointrment of a receiver for any part of Borrower's or Grantor's property,
any assignment for the benefit 6t creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or |nsolvency Iaws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedrngs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessnon or any other method, by any craditor of Borrower or Grantor or by any
governmental agency against any. property gecuring the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor’s accounts, ‘including .deposit accounts, with Lender. However, this Event of Defautt shall
nat apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture’ procesding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposrts wvithr Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by’ Lender |n its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace peried provided thergin, including without
limitation any agreement concerning any |ndebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later. . g

Events Affecting Guarantor. Any of the preceding events oi:c'urs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes lncompetent, oF revokes or disputes the wvalidity of, or liability
under, any Guaranty of the Indebtedness. In the event'of a death, Lender, at its optlon may, but shall not be
required to, permit the Guarantor's estate to assume unconditiondlly the obligations arising under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any.Event of Default,

Adverse Change. A material adverse change occurs in ""Bor'"rowé:r*'s---or,'G-r_antor's financial condition, or Lender
believes the prospect of payment or performance of the Indebted-ne_ss is impai.red.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is", curable and |f Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the.preceding twelve (12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding curé-of-such’default:. (1) cures the default within
ten {10} days; or {2} if the cure requires mare than ten {10} days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter-continugs and completes all reasonable
and necessary steps sufficient to produce compliance as soon as reaSOnablif practical :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under fhis. Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:: :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude: pursurt of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under ‘this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercrse |ts remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the- entrre Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have’ the r'ight ta exercise its
power of sale and to foreciose by notice and sale, and Lender shall have the right to: foreclose b‘/ judicial
foreciosure, in either case in accordance with and 1o the full extent provided by applicablé las,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall’ have aII the rrghts and
remedies of a secured party under the Uniform Commercial Code. - .

Collect Rents, Lender shall have the right, without notice to Borrower or Grantor to tak'e ..-;josseésio'n o_f*and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply thé net praceeds,

over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reqaire any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. f‘the Rents arg.
collected by Lender, then Grantor irrevocably designates lender as Grantor's attorney-in-fact™:to endorse :
ingtruments received in payment thereof in the name of Granter and to negotiate the same and collegt the &
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall-satisfy the; .
obligations for which the payments are made, whether or not any proper grounds for the demand exusted Lender'
may exercise its rights under this subparagraph either in person, by agent, or through a receiver. ; -

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of__._---
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

B
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_:ri'g:h_te-ib the appointment of & receiver shall exist whather or not the apparent value of the Property exceeds the
..--'"Ir_rd:ebte_dness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
teceiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Praperty upon default of Grantor, Grantar shall
hécome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither ({1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender: E

Other Hamedies Trustae or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by Iaw, . -

Notice of Sale. Lender ‘shall give Grantar reasonable notice of the time and place of any public sale of the Personal
Property or of the timg after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable siotice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Pefsonal Property may be made in conjunction with any sale of the Real Property.

Sale of the Proparty To the ‘axtent permitted by applicable faw, Borrower and Grantor hereby waives any and all
rights to have the Proper‘ty marshalled. In exercising its rlghts and remedies, the Trustee or Lender shall be free to
sell all or any part of the Preperty together or separately, in one sale or by separate sales. Lender shall be entitied
to bid at any public sale of aj_l or any portion of the Property.

Attorneys' Fees; Expenses. .M Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall b& ehtitied to fécover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lendef incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate fromthe, date of ‘the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subje,ct toany ‘limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is-@ lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts ta modify or vaegate-any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searchmg rebords, obtaining titie reports {including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance; and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court casts,.in. add|_~ on'to alt other sums provided by law.

Rights of Trustee. Trustee shall have allxb_f't':hacrightg_r -and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. k_“f‘*hje'foIIQWiung provisions relating te the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of"thi's Deed.of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 1o
take the following actions with respect to the Property upon the written request of Lender and Grantor: (g} join in
preparing and filing a map ot plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or ather agreemant affecting this Déed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to ._not_r.fy an__y “other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess
required by applicable law, or unless the action or proce&dlng is brought by Trustee.

Trustee. Trustse shall meet all qualifications required fﬂr Trustee Ainder applicable law. In addition to the rights
and remedies set forth above, with respect to all ar any*part of‘the Pfdperty, the Trustes shall have the right to
foreclose by notice and sale, and Lender shall have the right to fcrreciose bv judicial foreclosure, in eithar case in
accordance with and to the full extent provided by applicable Iaw

Successor Trustea. Lender, at Lender’s option, may from time to trma appr::mt a successor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington:, The:instrument shall contain, in addition to all
other matters required by state law, the names of the orlglnal Lender, Trustee, and-Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the nainia.and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lendér or its successors in interest. The
successor trustee, without conveyance of the Proparty, shall succeed to all the title, power, and duties conferred
upceh the Trustee in this Deed of Trust and by applicable law. This procedure for; substltutlon of Trustee shall
govern to the exclusion of all other provisions for substitution, e . 3

NOTICES. Subject to applicable law, and except for notice required or allowed hy taw tu be gwen in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when“agtually received by
telefacsimile {unless otherwise required by law), when deposited with a naticnally récognized 'Ewemight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered miail postage prépaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclasure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as ‘shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by grvmg formal written
notice to the other parties, specifying that the purpose of the notice is to change the partv s address. “For notice
purposes, Grantor agrees 1o keep Lender informed at ali times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed hy law to be given in another manner, if there is more than one Grantor any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors, E :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandmg and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or ameridment.to this

Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or-‘x.__

bound by the alteration or amendment,

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantar shall furms'
Lender, upon request, a certified statement of net operating income received from the Property durmg Gran‘tor

previous fisca! year in such form and detail as Lender shall require. "Net operating income" shall mean ail cash

receipts from the Property less all cash expenditures made in connection with the operation of the Propertv

Arbitration. Borrower and Grantor and Lender agree that all disputes, claims and controversies between thern

whether Individual, joint, or class in nature, arising from this Deed of Trust or otherwise, including without
limitation contract and tort disputes, shall be arbitrated pursuant to the Rules of the American Arbitration

Association in effect at the time the claim is filed, upon request of either party. No act to take or dispose of any &

i lﬁlﬂ IM Mlﬂllm

Skagit County Audrtor

11/1/2008 Page 6 of 911:20AM




A DEED OF TRUST
" LoanNo: 110007101 {Continued) Page 7

_!?ri:ip:e‘rty shall constituta a waiver of this arbitration agreement or be prohibited by this arbitration agreement. This
¢ <'includes, without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of sale
dnder-aity. deed of trust or mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any
’ rlghts relating to personal property, including taking or disposing of such property with or without judicial process
pursuant to Article 9 of the Uniform Commercial Code, Any disputes, claims, or controversies concerning the
Jlawfulness jor. reasonableness of any act, or exercise of any right, concerning any Property, including any ¢laim to
rrascind, reform, or otherwise modify any agreement relating to the Property, shall also be arbitrated, provided
‘however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment
upohi-sfiy award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of
Triist shall prechide-any party from seeking equitable relief from & court of competent jurisdiction. The statute of
limitations; estoppe[ _waiver, laches, and similar doctrines which would otherwise be applicable in an action
brought: bv ‘a. party shall be applicable in any arbitration proceeding, and the commencement of an arbitration
proceeding shall be deemed the commencement of an action for these purposes. The Fedaral Arbitration Act shall
apply to the constructlon |nterpretat|on, and enforcemaent of this arbitration provision.

Caption Headings:’ Captron headings in this Deed of Trust are for convenience purposes only and are nat 1o be
used to interpret of: defme the provisions of this Deed of Trust.

Merger. There shall be’ ng merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property &t any trme held by or for the benefit of Lender in any capacity, without the written consent
af Lender.

Governing Law. This- Deed ef Triist will be governed by federal law applicable to Lender and, to the extent not
preempted by federal laiw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been _accepted by Lender in the State of Washington.

Joint and Several Liability.. Al oblr.atlons of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor'shallmean each and every Grantor, and all references to Borrower shall mean
each and every Borrower: “This means _ihat each Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust:~ o

No Waiver hy Lendar. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wrrtrng and sngned by Lender ‘No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right"ér any:other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a_ waiver of ‘Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed “of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute’a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever’ thé consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instanice; shall not constitute gontinuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender,

Severability. [f a court of competent }UI‘ISdICtIOn finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or cirgumstance;. that finding shall not make the offending provision illegal, invalid,
ermeeple as to any other person or cifcumstance. If feasible, the offending provision shall be considered
odrfred so thatsg becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall

d from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
provision of this Deed of Trust shall ot affect the legality, validity or enforceability of any

i o l’Eﬁf,)(lsmn, of this eed of Trust. ) :

i o

L ke 4 4IC ssor‘s&‘n Asslgr'fs Subject to any limitations stated in thrs Deed of Trust on transfer of Grantor's interest,
ghall be binding upon and inure to the ‘benéfit-0f the parties, their successors and assigns. If
thi ,;c:?rty becomes vested in a persen other than Granter Lender, without notice ta Grantor, may

*s sidbcessors with reference to this Deed of Trust arid the Indebtedness by way of forbearance or
aut releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

' |n‘ie s fI’re E;s'fnce Time is of the essence in the performance of this Deed of Trust.

War%‘?d'y AII parties to this Deed of Trust hereby waive the” right to any ]ury tnal in any action, proceeding, or
counterclaim brought by any party against any other party,

Waiver of Homestead Exemption. Grantor hereby releases and waives aII rlghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the followmg meamngs when used in this Deed of
Frust. Unless specifically stated to the contrary, all references to dellar ameiunts shall mean”amounts in lawful monay
of the United States of America. Words and terms used in the singular shall inciude thé plliral and the plural shall
include the singular, as the context may require Words and terms not otherwise defmed in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: . g

Beneficlary. The word "Beneficiary"” means BANK OF THE PACIFIC , and its successors and assrgns

Borrower. The word "Borrower” means NORTHWEST PLUMBING SERVICES, INC and mc[udee aH co'S|gners and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amang Grantor,,Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to- the Perso al Property and
Rents. ¢

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectlon tltled “Default

Event of Default. The words "Event of Default" mean any of the events of default set forth |n thls Deed of Trust in
the evants of default section of this Deed of Trust. i .

Grantor. The word "Grantor” means KEVIN ALAN THOMAS, KERRY SUE THOMAS, KEVIN A THOMAS and
KERRY §. THOMAS.

Guarantor. The word "Guarantor” means any guaranter, surety, or accommodation party of ar’ry "o_r alI of__:th'e i
Indebtedness. ) g

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including wrthout irmltatron af
guaranty of all or part of the Note, ;

Improvements. The word “Improvements" means all existing and future improvements, buildings, structures,"_“
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real-'-

Property. .
Indebtedness. The word "Indebtedness" means all Totmeast and uther amounts, costs and expenses
agrt County Audftor
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¢ { payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
¢ :"consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Fender’ 1o discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
* obligations tnder this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender* means BANK OF THE PACIFIC , its successors and assigns.

‘Note. The word "Note" means the promissory note dated October 25, 2006, in the original principal
amount’of $75,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications
of, réfinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal: Prnperty “The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property mow ‘or: hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all:accessians, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and togethér with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refurids.6f premiums) from any sals or other disposition of the Property,

Property. The'ﬁorﬂ““ﬁr-ope‘r-t&" means collectively the Real Property and the Personal Property.

Real Property. The words "Fleal Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The'words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guarantues, sacunty agreements mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, ‘agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, . that the: environmental indemnity agreements are not "Related Documents" and are
not secured by this Deed of Trust.

Rents. The word "Rents" means aII present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustes. The word "Trustee" means CHICAGO TITLE COMPANY, whose mailing address is PO BOX 638, MOUNT
VERNON, WA 88273 and any substltute or sutcessor trustees.,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

—e L

KEVINIALAN THOMAS

KERRY SUE THOMAS

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Whﬁﬂ{ﬂgigll O

COUNTY OF WWC@M ) .

On this day before me, the undersigned Notary Public, personally appeared KEVIN ALAN THOMAS; KERRY SUE
THOMAS, personally known to me or proved to me on the basis of satisfactory évidence to’be the individuals described
in and who executed the Deed of Trust, and acknowledged that they S|gned the Deed of Trust as their free and
valuntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this Zﬁm day of ch‘om . 20 ﬂ(

BC Residing at_

Notary Public in and for the State of MZB My commisé'iq_li':u' e;(pirés

REQUEST FOR FULL RECONVEYANCE

Tao: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. Y‘ou are hereby _
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied- thereto, the
right, title and interest now held by you under the Deed of Trust. . ol

Date: Beneficlary:
By:
Its:

LASER FAD Lending, Ver. 5.28.00.002 CTopr. Harlend Finanast Solutions, Inc, 1997, 2005, AN Rights Asservad. - WA c\CFRCFIILPLIGOT.FC TR-8450 PR-2
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EXHIBIT “A”

PARCEL A

That portlon of the Northwest Quarter of the Southwest Quarter of Section 1, Township 35 North,
Range 3 East of the Willamette Meridian, described as follows:

Beglnnlng at the Southwest corner of said subdivision,

thence South 88°56'15" East along the South line of said subdivision a distance of 30.00 feet to
the East line of the county road known as the Ershig Road as conveyed to Skagit County by deed
recorded January 19, .1976, under Auditor's File No. 828820, records of Skagit County,
Washington, and the true paint of beginning;

thence continue’ South 88°56'15" East along said South line a distance of 1,316.45 feet to the
Southeast comer of said subdivision;

thence North 01°01'12" East-along the East line of said subdivision a distance of 496.36 feet;
thence North 88°56"15" West a distance of 1,316.34 feet to the East line of said county road;
thence South 01°02' West along sald East road line a distance of 496.36 feet to the true point of
beginning.

Situated in Skagit County, Washtngton

PARCEL B:

That portion of the South Half of'“fhé_ Southwest Quarter of Section 12, Township 35 North, Range
3 East of the Willamette Meridian, "b‘éing r“nOre particularly described as follows:

Commencing at the South Quarter of sand Section 12;

Thence North 0°31°21” West, along the East fine of said Southwest Quarter, 852.08 feet;
Thence North 88°58'42" West, parallel with the South line of said Southwest Quarter, 822.16 feet
to an intersection with the center line of the. county road known as the Pearson Road, said
intersection being the true point of beginning;

Thence continue North 88°58'42” West, along said. parallel ilne 321.51 feet;

Thence South 18°04'48" East, 126.99 feet; E

Thence South 88°58'42” East, parallel with said South Ilne 321 07 feet to an intersection with the
center line of said county road;

Thence North 17°16'53" West, along said center Ilne 76. 09 feet to a point of curvature in said
center ling;

Thence along the arc of said curve to the left having a radlus of 954 93 feet, through a central
angle of 3°02'47”, an arc distance of 50.77 feet to the true pomt of beglnnmg,

EXCEPT that portion thereof lying within the boundarles of sald F’earson County Road
(also known as Allen Road), as conveyed to Skagit County by deed recorded February 24,
1976, under Auditor's File No. 830613, records of Skagit. County, Washlngton

The above described property also being known as Tract 1 of Skaglt County Short Plat No. 68-
73, approved January 28, 1974. - A

Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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