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DEED OF TRUST

DEFINITIONS :

Words used in multiple sections of this document arg- defmed below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

{A) "Security Instrument” means this document, which is dated Octcber 28, 2005 ,
together with all Riders to this document. : .

(B) "Borrower" is

RICHARD M HADDOX and JUNE R HADDOX Husband and Wife, and
ANDREW I CHITTY and ANIKO BECSEI Husband and Wife. .

Borrower i3 the trustor under this Security Instrument.
(C) "Lender” is  National City Mortgage a division of
National City Bank of Indiana
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0004305709
Na t:l.onal Ci ty Bank of Indiana
P.0. BOX 809068
DALLAS, TX. 75380 9068
Assessor’s Parcel or Accoant Number
Abbreviated Legal Descnpuon ;
SEE PRELIM : .
[Include lot, block and plat or sccuon townshxp a.nd range] Full legal description located on page
Trustee: : S
-~ {Space Above This Line For Recording Data}-
DEFINITIONS

Words used in multiple sections of this document arg- defmed below and other words are defined in Sections
3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, which is datcd October 25, 2005 '
together with all Riders to this document.

(B) "Borrower" is

RICHARD M HADDOX and JUNE R HADDOX Husband and Wife, and
ANDREW I CHITTY and ANIKO BECSEI Husband and Wife.

Borrower is the trustor under this Security Instrument.

(C) "Lender" is  National City Mortgage a division of
National City Bank of Indiana
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_.-Lender isa Naticonal Banking Asscciation

* organized and existing under the laws of ypited States
iy Ler__lder_ 8. addf‘?‘ss 1S 3232 Newmark Drive, Miamisburg, OH 45342

Lender is the beneficiary under this Security Instrument.
(D)=--"Tm5tet?“ _iS' - LAND TITLE COMPANY OF SKAGIT COUNTY

(E) "Note" meghs the promissory note signed by Borrower and datcd  geotober 28, 2005
The Note states that Borrower owes Lender

ONE HUNDRED $EVENTY EIGHT THOUSAND FOUR HUNDRED & 00/100 Dollars
US.$ ""178,400.00 ) Plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  November 1., 2035
(F) "Property" means the propﬂrty that is described below under the heading "Transfcr of Rights in the
Property.”
{G) "Loan" means the debt cv1denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due-under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Sécurity Instrument that are executed by Borrower. The following
Riders are to be executed by Borrchr'[Check box as applicable]:

[] Adjustable Rate Rider [j Condomlmum R1der [ Second Home Rider
Balloon Rider [ Planned Unit Development Rider [ 114 Family Rider

VA Rider (] Biweckly Paym_;:nt Rider ] Other(s) [specify]

(I "Applicable Law" means all controlling applicable ‘federal, state and local stamtes, tegulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions. 5 ;

(J) "Community Association Dues, Fees, and Assessments" means. all dues, fees, assessments and other

charges that are imposed on Borrower or the Property by a condommlum association, homeowners

association or similar organization,

(K) "Electronic Funds Transfer" means any transfer of funds ‘other than a transaction originated by check,

draft, or similar paper insrument, which is initiated through an electyom_c terminal, telephonic instrument,

computer, of magnetic tape so as to order, instruct, or anthorize a financial institution to debit or credit an

account. Such term includes, but is not limited to, point-of-sale transfers, ‘automated teller machine

transactions, transfers initiated by telephone, wire transfers, and automated. cIeannghousc transfers

(L) "Escrow Items" means those items that are described in Section 3. : =

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by

any third party (other than insurance proceeds paid under the coverages described in. Section 3} for: (i}

damage to, or destruction of, the Property; (if) condemnation or other taking of all or any patt of the Property,

(iif) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to Ihe value and/or

condition of the Property. -

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of ot defauh on, the

Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and intérest uncler the o

Note, plus (i} any amounts under Section 3 of this Security Instrument. '
o
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h..-']._,e.nder:i-s a National Banking Association
- organized and existing under the laws of  ynjted States
. Lendef’s address is 3232 Newmark Drive, Miamisburg, OH 45342

Lender is the beneficiary under this Security Instrument.
(D)."Trustee" is' . LAND TITLE COMPANY OF SKAGIT COUNTY

(E) "Note" means the promissory note signed by Borrower and dated  gctober 25, 2005
The Note stales that Borrower owes Lender

ONE HUNDRED SEVENTY EIGHT THOUSAND FOUR HUNDRED & 00/100 Dollars
(US. % ~."178,400.00 ) plus intcrest. Borrower has promised (o pay this debt in regular Periodic
Payments and to pay the debt in full not later than ~ November 1, 2035
{F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt ev1denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due-under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borr.oWer '[eheck box as applicable]:

L] Adjustable Raie Rider D Condommmm Rlder [ Second Home Rider
Bailoon Rider [ ] Planned Unit Development Rider [ J14 Family Rider
{1 vA Rider L Biweekly Payment Rider L] Other(s) [specify]

(I) "Applicable Law" means all controlling 'applicable"'federal state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. S

{I) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condommrum association, homeowners
association or similar organization.

(K} "Electronic Funds Transfer" means any transfer of funds, ‘other than a (ransaction originated by check,
draft, or similar paper instrument, which is initiated through an clectromnic tenmnal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or aathorize a fmancral institation to debit or credit an
account. Such term includes, but is not limited to, point-of-sale. transfers, ‘automated teller machine
transactions, transfers initiated by telephone, wire ansfers, and automated clearmg’house transfers

(L) "Escrow Items" means those itemns that are described in Section 3. '

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in.Section 5) for: (i)
damage to, or destruction of, the Property: (i) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to; the value and/or
condition of the Property. . :

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of of default on, the
Loan. ;

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and intérest under the o
Note, plus (ii) any amounts under Section 3 of this Security Instrnment. o '
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A(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
* implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to time,
©_or any additional or successor legislation or regulation that govemns the same subject matter. As used in this
" Security Instrument, "RESPA" refers to all requirements and resirictions that are imposed in regard
to:a: "federa]ly felated mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA, |
Q) "Successor in Triterest of Borrower" means any party that has taken title to the Property, whether or not
that party has’ assumed Borrower s obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Ins_trume__nt secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and’ (i) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, *with, pnwer of sale, the following described property located in  the
COUNTY of Skagit .

[Type of Recordmg I\m':dmtmn] [Name of Recording Jurisdiction]

LOTS 13, 14 AND 15, BLOCK 10, "PLAT OF EENSLER'S FIRST ADDITION
TO THE CITY OF ANACORTES, SKAGIT CO., WASH.," AS PER PLAT
RECORDED IN VOLUME 3 OF- PLATS, PAGE 46, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

SITUATE IN THE CITY OF ANACORTES COUNTY OF SKAGIT, STATE QF
WASHINGTON. : .

Parcel ID Number; P37375 R Wthh currently has the address of
1018 29TH ST, : 3 [Street]
ANACORTES [City] | Washmgton__ 98221 (Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafier erected on the property, ‘and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Secunty Instrument ag the

"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrarices of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non- l:mlform -
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg real

@,-5(Wa) (0012) Page 3 of 15 ; @%%@WMMM 5,




AP) "RESPA"™ means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
: imbleihcnting regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time,
©_or any additional or successor legislation or regulation that governs the same subject matter, As used in this
" Secwrity Insrument, "RESPA" refers to all requiremenis and restrictions that are imposed in regard

to.a"federally telatcd morigage loan" even if the Loan does not qualify as a "federally related mortgage loan"

“under RESPA.

Q" Successor in Interest of Borrower" means any paity that has iaken title to the Property, whether or not
that party: has ‘assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secuires to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and' (i) the performance of Borrower’s covenants and agreements under this

Security Instrument and’ the Note. For this purpose, Borrower irrevocably grants and conveys to

Trusiee, in trust, * with. 'po-wel:"’---pf sale, the following described property located in the
COUNTY B of Skagit .

[Type of Recordmg Junsdlcnonl [Name of Recording Jurisdiction]

LOTS 13, 14 AND 15, BLOCK 10, "PLAT OF HENSLER'S FIRST ADDITION
TO THE CITY OF ANACORTES, SKAGIT CO., WASH.," AS PER PLAT
RECORDED IN VOLUME 3 OF: PLATS,,PAGE 46, RECORDS OF BKAGIT
COUNTY, WASHINGTON.

SITUATE IN THE CITY OF AN!CORTES, COUNTY OF SKAGIT, STATE OF
WASHINGTON. ;

Parcel ID Number; F37375 T .~ which currently has the address of
1018 29TH ST, S [Streer]
ANACORTES (Cityl , Washington 98221 (Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and addmons shall aiso
be covered by this Security Instrument. All of the foregoing is referred to in this Secumy Insmlment as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has
the right to grant and convey the Property and that the Property is unencambered, except for encumibrances of
record. Borrower warrants and will defend generally the title to the Property against all clalms and demands
subiect to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non- unlform -
covenants with limited variations by jurisdiction to constitute a uniform security instrument covenng Ieal
property. :

At_\
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* _UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

s Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

* prépayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency: ‘Howeyver, if any check or other instrument received by Lender as payment under the Note or this
Security Ingtrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under thé Noie and this Security Instrument be made in one or more of the following forms, ag selected
by Lender: (a) cash; (bj money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such’check: is, drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, Or entity; or (d) Electronic Funds Transfer.

Paymenis are deemed réceived by Lender when received at the location designated in the Note or at
such other location as may bé designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment.or parl;]al payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not-obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapphed funds until Borrower makes payments to bring the Loan carrent. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower, If not applied eartier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No-offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Securify
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b} principal due under the Note; (¢} amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any femaining amounts shall be applied first to
late charges, second to any other amounts due under this Secunty Instrument and then to reduce the principal
balance of the Note.

If Lender receives a payment from Bomrower for a dehnquent Penodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be apphed to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and (o the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges” due Voluntary prepayments shall be

applied first to any prepayment charges and then as described in the Note. © -

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pnnmpal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments-are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment.-of amiounts due for: (a)
taxes and assessments and other items which can attain priority over this Security ‘Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, it any, (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums; if : any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premmms in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any-.
time during the term of the Loan, Lender may require that Community Assocmuun Dues,

wa <
@, -s(wh) (0012) pago dof 16 M@M@MM&@WM@@M’# ﬂ ﬁ

Skagit County Audit
0
_10/3112005 Page 7 of ;1 3 ZSPM




_UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
: _Borrowe,r shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
" prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in T.S.
CHUIFENCY: However if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as sclected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an instintion whose deposits are insured by a federal agency,
instrumentality,-0r enuty, or(d) Electronic Funds Transfer.

Payments are deetied received by Lender when received at the location designated in the Note or at
such other location as may bé designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment o partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applicd as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds unti! Borrower makes payments to bring the Loan current. If
Rorrower does not do so within a reasonable period of fime, Lender shall either apply such funds or remurn
them to Borrower. If not applied earlier, such-funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No -offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; () amounts duc under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became ‘due. Any femaining amounts shall be applied first to
late charges, second to any other amounts due under this. Se(,unty Inslrument and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a dehnqucnt Perlodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be apphed to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent thai, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the fyll payment of one or more
Periodic Payments, such excess may be applied to any late charges due: Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note, ™

Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds to prmmpal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic- Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Paymients are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment.of amounts due for: (a)
taxes and assessments and other items which can aitain priority over this Security Inslrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property,-if any; () premiums
for any and all insurance required by Lender under Section 5: and (d) Morigage Insurance premlums i any,
or any sums payable by Botrower to Lender in lieu of the payment of Mortgage Insurance premiums. in

accordance with the provisions of Section 10. These items are called "Escrow Hems.” At origination Ot at any..
time during the term of the Loan, Lender may require that Community Association D_ues:
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“Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and asscssments shall be an
Escmw'item. Borrower shall promptly furnish to Lender all notices of amounis (o be paid under this Section.
Bo'rrowejr' shall pay Lender the Fands for Escrow Items unless Lender waives Borrower’s obligation [o pay
th.e"Eunds for any or all Escrow Items, Lender may waive Bomrower’s obligation to pay to Lender Funds for
any:or all Eécrbw Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Bomower “shall pay. directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's obligation to make such
payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is
obligated to pay-Escro'w__' Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may. exercise its rights under Section 9 and pay such amount and Bosrower shall then be
obligated under Section 90 repay t0-Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any tim¢ by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any tifné_:__,f_cibllect-zi_nd”hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time gpecified wnder 'RESPA_, and (b) ot to exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of ful:uré Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institytion whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an 1nst1tut10n whose deposits are so insured} or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Itemis, unless Lender pays Borrower inicrest on the Funds and
Applicable Law permits Lender to make such a charge. Unléss an'agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree-in writing, however, that interest shall be paid on the
Funds. Lender shall give to Bormrower, without charge, an annual accounung of the Funds as required by

RESPA.

If there is a surplus of Funds held in cscrow, as defmed under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is'a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bomrower shall pay o
Lender the amount necessary to make up the shortage in accordance wlth RESPA but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as deﬁned under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay io Lender the arnount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments, -

Upon payment in full of all sums secured by this Security Instrument, Lender shall pmmpﬂy refund 1©
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fmes and u'nposmons
attributable to the Property which can attain priority over this Security Instrument, leasehold ‘payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if 2 any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Sect_lon 3
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“Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
."'_E_serqw"ltcm. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this Section.
: ﬁetrowe:r' shall pay Lender the Funds for Escrow Items unicss Lender waives Borrower’s obligation to pay
thc"Euridé for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Fands for
any or ail Es"crbw Iterns at any time. Any such waiver may only be in writing. In the event of such waiver,
Bortower “shall pay. directly, when and where payable, the amounts due for any Escrow ltems for which
paymeni of. Funds has been waived by Lender and, if Lender requires, shall furnish o Lender receipts
evidencing gich payment within such time period as Lender may require. Borrower’s obligation to make such
payments and to pmv:tde receipts shall for ali purposes be deemed 10 be a covenant and agreement coniained
in this Security Instrument as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated 1o pay Escrow_ Iters directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender méy_.ex'_ercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9.1 repay 1o Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a noti¢e given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Furids, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and-hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RES_PA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall. estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures-of future Escrow [tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an mstimtiqn"whpse' deposits are insured by a federal agency, nstrumentality,
or entity (including Lender, if Lender is ép’instit_'u.ticm whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds fo pay the Escrow Hems no later than the time specified under
RESPA. Lender shall not charge Borrowei'.fOI_ holding and applying the Funds, annually analyzing the
eSCrowW account, or verifying the Bscrow Jtems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 1o make such a charge, Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounung of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall accouwnt tw
Borrower for the excess funds in accordance with RESPA. Tf there is a shorrage of Funds beld in escrow, as
defined under RESPA, Lender shall noiify Borrower as required by RESPA, ‘and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as"déﬁﬁed under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments, T

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fmes and 1mpos1nons
atributable to the Property which can attain priority over this Security Instrument, Ieasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any: To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Secnon 3 '

Ac_
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" _Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
" Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
" Lénder, but enly so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
" defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢ secures from. the holder of the licn an agreement satisfactory o Lender subordinating the lien to this
Security Instrument., I Lender determines that any part of the Property is subject to a lien which can attain
priority over this: Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the Yien or take one or more of the
actions set forth above in this Section 4.

Lender may, require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against-loss by-fire; - hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintaped in the:amouvnts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing, the -insurance shall be chosen by Borrower subject to Lender’s right
disapprove Borrower’s choice, *which ‘right. shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with. this, Loém either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a_one- time charge for flood zone determination and certification
services and subsequent charges each time re.mappmgs or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Bortower. :

If Borrower fails 10 maintain any of the coverages descnbed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender :is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was. previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obiained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such mterest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohc1es shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause; and shall name Lender as
morigagee andfor as an additional loss payee. Lender shall have the right to hold the. policies and renewal
certificates. If Lender requires, Borrower shall prompily give o Lender all recelpts of paid premivms and

renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree. in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall-be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and-.
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the nght to
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_ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

: Bonower () agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable to
* Lender, bu enly so long as Borrower is performing such agreement; (b) contests the lien in good faith by, o

" defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operale to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or '{c)'-secutes’ from. the holder of the lien an agreement satisfactory to Lender subordinating the lien to thig
Security Instrumeit, If Lender determines that any part of the Property is subject to a lien which can attain
priority over ‘this: Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the dateon which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above.in this Section 4.

Lender may require Borfower 1o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance; Borrower shall keep the improvements now existing or hereafier erected on the
Property insured againsi-loss by firé; hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the:amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires’ Iiursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the .insurance shall be chosen by Borrower subject to Lender’s right o
disapprove Borrower’s choice, - which right shall not be exercised unrcasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) ‘a one-lime charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification: Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower. _

If Borrower fails 10 maintain any of the coverages descnbed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender'is under ne obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or-tfie contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage thai was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtamed mlght significanily exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrament.. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such mterest upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohcles shal] be subject 10 Lender’s
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid*premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise tequifed by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier arld Lender Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower Q_therw_xse agree. in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shaft be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and .
Lender’s security is not lessened, During such repair and restoration period, Lender shall have the rightto
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" hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the work
 has been completed o Lender’s satisfaction, provided that such inspection shall be underiaken prompily.
Lender inay disburse proceeds for the repairs and restoration in a single payment or in a series of progress
pay’r_nenﬂts' as. the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shail not be required to pay Borrower any interest or
eammgs on.such: prooeeds Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the i insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econdmically’ feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by tl_n_s -Security Instrument, whether or not then due, with the excess, if any, paid
Borrower. Such in's_iirahcc'pro.ceeds shall be applied in the order provided for in Section 2.

If Borrower aban-d__bns the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to seitle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the noticé is Ziven. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby*assigns to Lender (a) Borrower’s tights to any insurance proceeds in an amount
not to exceed the amounts impaid.under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right o z__my_refimd of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar-as such tights are applicable to the coverage of the Property, Lender
may use the insurance proceeds either o 1epair or restore the Property or (o pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be’ unreasonably w1thheld or unless extenuating circumstances
exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protectmn of the - Pmperty, Inspections. Borrower shali not
destroy, damage or impair the Property, allow the Property to. deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to #ts condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible:Borrower 'Sh_all___p_romptly repair the Property if
damaged to avoid further deterioration or damage. If insuran'ce--cir’_: condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lénder may disburse proceeds
for the repairs and restoration in a single payment or in a series of 'pfdgreSS"'payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower 1s not relieved of Borrower’s obligation for the completion of such repair or t'é_'st(iration.

Lender or its agent may make reasonable entries upon and inspectiorns. of -the Pfopérty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such réasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatmn process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but ™
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence. A
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“hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
.’has-" been completed to Lender’s satisfaction, provided that such ingpection shall be undertaken promptly.
. Lenider may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
pay‘meni.é as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on :siic_h ‘proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid ouf Of fhe insurdnce proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econtjrhicé]l};"'feasiblg or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums gecured by. thié -Security I[nstrament, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower: aband_bns the-Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Bo_r-ro'wer does not respond within 30 days (o a notice from Lender that the insurance
carrier has offered to settle _él.cléi_:i_I__l_,' then Lender may negotiate and settle the claim. The 30-day period will
begin when the noticé is given. In either cvent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby ‘assigns o Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Secarity Instrument, and (b) any other of Borrower's
rights (other than the right to a__\_ny'_r_efimd of unearned preminms paid by Borrower) under all insurance
policies covering the Property, insofar-as S_lié_h rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or riot then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Secufity Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least oné year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unrcasonably w1thhe:1d or unless extenuafing circumstances
exist which are beyond Borrower’s conirol.

7. Preservation, Maintenance and Protectwn of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property o deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, BonrdWer_ shalt maintain the Property in order lo prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuani to
Section 5 that repair or restoration is not economically feasible, Borrower sha_l_l_ promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance-or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or réstoration.

Lender or its agent may make reasonable entries upon and inspections. of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such réasonable cause:

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcanon process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or faﬂed.to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s prmc1pal

residence.
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. 9. Protection of Lender’s Interest in the Property and Rights Under this Secyrity Instrument. If
: (ay ‘Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
. a.degal proceeding that might significantly affect Lender’s interest in the Property and/for rights under this
"~ Sepurity Instfument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiwre, for
enforcement; of a lien which may attain priority over this Security Instrument or 1o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable-or appropriate 10 protect Lender’s interest in the Property and rights under this Security
Instrument,-incliding ‘protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not Limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable atiomneys” fecs to
protect its interest.in the Property and/or rights under this Security Instrament, including its secured position
in a bankruptcy proceedmg Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under thls SKection 9, Lender does not have (o do so and is not under any duty or
obligation to do so. It'is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. :

Any amounts dlsbursed by Lcnder ander this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, Wl[h such mterest upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is ona leasehold Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee title 1o the Property the leaschold and the fee ufle shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance, If Lender reqmred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 1o ‘maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceascs o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay. the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance préviously in-effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgagé Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundabie, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shail not be required-to pay Bomower any interest or eamings
on such toss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance, If Lender required Mortgage Insurance as a condition of making the boan and Borrower was
required to make separately designated payments toward the premiums for Morigage InSurance, Borrower
shall pay the premiums required 1 maintain Mortgage Insurance in effect, or to provide'a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with-any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrowet's obligation (o pay interest at the rate.provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain Iossés it may
incur i Borrower does not repay the Loan as agreed. Borrower isnot a party to the Mortgage Tnsurance.-

Mortgage insurers evaluate their total risk on all such insurance in force from time. to time, and. may
enter into agreements with other parties that share or modify their risk, or reduce losses. These. -Agreements-are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) 10 these ...
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include fundg obtained from Mortgage. Insmance B

premiums). | ,ﬂ
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_. 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
“{ay Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
. alegal proceeding that might significantly affect Lender’s inierest in the Property and/or rights under this
“Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement :of a lien which may attain priority over this Security Instrument or to enforce laws or
regulauons) or (c) Borrower has abandoned the Property then Lender may do and pay for whatever is
reasonable -or . dppropriate to protect Lender's imterest in the Property and rights under this Securlty
Instrument,-incliding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and {(c) paying reasonable attorneys’ fees to
profect its interest. in the Property andfor rights under this Security Instrument, including its secured position
ina banlcruptcy proceeding:. Securing the Property includes, but is not limited to, entering the Property to
mzke repairs, change locks, Teplace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities tumed on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It'is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. :

Any amounts dlsbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. Thése amounts shall bear interest at the Note tate from the date of
disbursement and shall be payable, wrth such 1nterest, upon notice from Lender to Borrower requesting

ayment.
ry If this SeCunty Instrument is on-a leasehold Borrower shall comply with all the provisions of the lease.
If Borrower acqulres fee title to the Property, the leasehold and the fee title shall not merge uniess Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender requtred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously prov1ded such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall | pay the premiums required to obain coverage
substantially equivalent to the Mortgage Insurance prevrously in effect, at a cost substantially eqmvalent o
the cost to Bomower of the Mortgage Insurance préviously in-effect, from an alternate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refuridable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shail not be required. to pay Borrower any interest or eamnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the peried that Lender 1equires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making thé Loan and Borrower was
required to make separately designated payments toward the premrums for Morigage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Morigage Insurance ends in accordance with-any wriften agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rafe provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party o the Mortgage Insurance.-

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and. inay
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreemen|s-are
on terms and conditions that are sahsfactory to the mortgage insurer and the other party (or parties) to-these .
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage. Insurance
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: As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
* other entity, or any affiliawe of any of the foregoing, may receive (directly or indirectly) amounts thai detive
. from.(or tnight be characierized as) a portlon of Borrower’s payments for Mortgage Insurance, in exchange
“ for'sharing or-modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
1nsurer the-arrangement is often iermed "captive reinsurance." Further:

~{a) .Any .such.agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and ohtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration-or repair is.economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such-Property to ensure the work has been completed to Lender’s
satisfaction, provided that such mspecnon shall be undertaken promptly. Lender may pay for the repairs and
resioration in a single disbursement of in-a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be reqmred to pay Borrower any interesi or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasiblé or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums securad by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Ivhscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss-in, value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security: Instrument whether or not then due, with the excess, if
any, paid 10 Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destmchon or:loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument unmedlately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agreein writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property. immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. - -

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or'loss in valie is less than the
amount of the sums secured immediately before the partial taking, destruction, or “loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds: shall be apphed to the sums
secured by this Security Instrument whether or not the sums ate then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowar that the Opposing
Party (as defined in the next sentence) offers to make an award to seitle a claim for damaggs, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or o the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to- Mscellaneous -,
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) A% a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer, any
. other. ¢itity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that detive
. from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange
“for-shating or-modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender 1akes a share of the insurer’s risk in exchange for a share of the premiums paid to the
msurer the ‘arrangement is often termed "captive reinsurance.” Further:

“(a) Any .such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eutitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuranie under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortghge Insurance terminated awtomatically, and/or to receive a refund of any
Mortgage Insurance premijuins that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender’

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration:or repair is.economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellanequs Proceeds until
Lender has had an opportunity to"inspect such-Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement-or in g series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires inicrest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any inlerest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscelaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid {0 Borrower. Such Miscellaneous Proceecls shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss.in va]ue of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Inslrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or 1035 i value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agres in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property. immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. .

In the event of a partial taking, destruction, or loss in value of the: Property in which the fair market
value of the Property immediately before the partial taking, destruction, orloss in vahie is less than the
amount of the sums secured immediately before the partial taking, destruction, or-loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, ot if, after notice by Lender to Bormwer that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damiages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized o collect and
apply the Miscellaneous Proceeds either o restoration or repair of the Property or 1o the sums secuted by ‘this
Security Insirument, whether or not then due. "Opposing Party” means the third party that owes Barroweér
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlsce]lancous -
Proceads.
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¢ _Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
* Lendet's judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
© inthe Pfoperty or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
" has océurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruhng that, in‘ Lender’s judgment, precludes forfeiture of the Property or other malerial impairment of
Lender’s interest in the Property or rights under this Security Instrument, The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid 1o Lender.

All'Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for, in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor iri Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower.or-to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest ‘of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s atceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy...~ -~

13. Joint and Several L:ablhty, 00-51gners, Successors and Assighs Bound. Borrower covenants and
agrees that Borrower’s obligations-and liability shall be joint and several. However, any Borrower who
co-gigns this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey.the.co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Inscument; and
{c) agrees that Lender and any other Borrower can agres to extend, modify, forbear or make any
accommodations with regard to the terms of this Secunty Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security. Instrament. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and dgreements of this Security Instrument sha]l blnd {except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fegs for se.rvmes performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in-the Property and rights under this
Security Instrament, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument 1o charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohtbtted by this Security Instrument or by Applicable Law. .~ .-

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected in connegtion with the Loan exceed the
permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit, and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose 10 make this refund by reducing the-principal-owed under
the Note or by making a direct payment 10 Borrower. If a refund reduces principal,-the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment. to Bonower
will constitute a waiver of any nght of action Borrower might have arising out of such overcharge. :

15, Notices, All notices given by Borrower or Lender in connection with this Security Instrument must-.
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have ;
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice. .
address if sent by other means. Notice to any one Borrower shall cansntute notice (o all Borroweis unless o
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_ Bomrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
: Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
- in-the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleraiion
“~has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in:Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for ‘damages that are attributable (o the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Léender.

All"Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12, Bormwer"Nj(}t' Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of ‘amortization of the sums secured by this Security Instrument granted by Lender
io Borrower or any Succéssor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest'of -Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Bo'r_row:é_r.__o_'ra[o refuse io extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amourits 1essthan the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. -

13. Joint and Several Llablllty, Co-mgners, Successors and Agsigns Bound. Borrower covenants and
agrees that Borrower’s obligations-and ‘liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does nof execute the Note {a "co-signer™): (a) is co-signing this Security
Instrument only 0 mortgage, grant and convey.the.co-signer’s interest in the Property under the terms of this
Security Instrument; ¢b) is not pessonally ‘obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of ths Securlty Instrumenl: or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security. Instrument. Borrower shall not be released from
Borrower’s obligations and lability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument sha]l bmd (except as provided in Section
20) and benefit the successors and assigns of Lender. :

14. Loan Charges. Lender may charge Borrower fees for, serv1ces performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in - the Property and rights under this
Security Instrument, including, but not limited to, attorneys fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrurent to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Insirument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with' the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to-reduce the charge
to the permitied limit; and (b) any sums aircady collected from Borrower which exceeded permitied limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayiment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct paymeént (o Bm‘mwer
will constitute a waiver of any nght of action Borrower might have arising out of such overcharge. '

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument: must -
be in wrmng Any notice 0 Botrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered o Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constituie notice to alt Borrowets. unless' .
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_.-Apphcable Law expressly requircs otherwise. The notice address shall be the Property Address unless
“ Beirower has designated a substitute notice address by notice to Lender. Borrower shail promptly notify
- Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
** address, then Borrower shall only report a change of address through that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Any notice
10 Lender shall be-given by delivering it or by mailing it by first class mail o Lender’s address stated herein
unléss Lender- has (designated another address by notice to Borrower. Any notice in connection with this
Security Tnstrument shall not be deemed to have been given to Lender uniil actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations
contained in this Security. Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might, exphmtly or implicitly allow the parties (o agree by coniract or it might be silent, but
such silence shall not.be constriéd as a prohibition against agreement by contract, In the event that any
provision or clause of this; Secunty Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other pr0v1s1ons of rhls Secunty Instrument or the Note which can be given effect without the
conflicting prov1510n '

As used in this Secumy Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words or ‘words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c): the wnrcl may gives sole discretion without any obligation 1o take
any action.

d 17. Borrower’s Copy. Borrower shall be glven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Béneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

It all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or:transferred) without Lender’s prior written
consent, Lender may require immediate payment in “full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notce is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke- any remcdu:s permmﬁd by this Security
Instument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. It Borrower .meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument dlsgonunued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant (o aiy power-of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right 0 reinsiate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security. Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agicements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to; reasonable agorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protécting Lender's
interest in the Property and rights under this Security Inswument; and (d) takes such action as Lender may
reasonably require o assure that Lender’s interest in the Property and rights under this Secunty Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged .
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the. followmg -
forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
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Applieable Law expressly requires otherwise. The notice address shall be the Property Address unless
/ Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify
. Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
" address, then Borrower shall only report a change of address through that specified procedure.

There may be only one designated notice address under thig Security Instrument at any one time. Any notice
to Lender. shall be-given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender-has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice requlred by this Security Insirument is aiso required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Securify. Ingtrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might, explicitly or implicily allow the parties to agree by contract or it might be silent, but
such silence shall not.bé constried as a prohibition against agreement by contract. In the event that any
provision or clause of this’ Secunty Instrament or the Note conflicts with Applicable Law, such conflict shall
not affect other pr0v1s1ons of thrs Secunty Instrument or the Note which can be given effect without the
conflicting provision. '

As used in this Securlty Instrument (2) words of the masculine gender shall mean and include
corresponding neuter words or words. of the feminine gender {b) words in the singular shall mean and
include the plural and vice versa; and (c). the word may gives sole discretion without any obligation to take
any action.

¢ 17. Borrower’s Copy. Borrower shall be glven one copy of the Note and of this Secunty Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or wangferred) without Lender’s prior writien
consent, Lender may require immediate payment in “full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise 18 prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Sectirity Instrument, If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke- any remedles permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discoritinued at any time prior
to the carlicst of: (a} five days before sale of the Property pursuant to any power-of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security. Insttument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to; reasonable atforneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of pretecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasconably require to assure that Lender’s interest in the Property and rights under this Securlty Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall contnue’ unchanged

Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check_: of
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..-'cashler s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
" agency, instrumentality or ensity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this

L Secunty Instrument and obligations secured hereby shall remain fully effective as il no acceleration had
" occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

. 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (togéther with-this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale hight resilt it a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under thé Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Secunty Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of -the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by. the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Sectlon 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice'to take corrective action. If Applicable Law provides a time
period which must elapse before certain attion can be taken, that time period will be deemed to be Teasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this-Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances; pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos ot formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to heaith, safety or environmental protection; (c) "Environmental Cleanup includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) ain "Environmental Condition"
means a condition that ¢an cause, contribuic to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal; storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in-the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or {c) which, due to the presence; use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Propérty The preceding two
sentences shall not apply to the presence, use, or storage on the Property of simall quantities -of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and 10 maintenance of
the Property (including, but not limited to, hazardous substances in consumer products). - o

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsu1t or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Subsiance or Environmental Law of which Borrower has actual knowledge, (b) “any

Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of -,
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scashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
" agéney, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this

. Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
' occiurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

. 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Notc (Logether with this Security Instrument) can be sold one or more times without prior notice to Borrower,
A sale’ tiight result-if a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under thé Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Seciirity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written noticé of the change which will state the name and address of the new Loan Servicer, the
address to which paymems shiould be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the ‘mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferfed to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by, the Note-purchaser.

Neither Borrower nor-Lénder may. commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a.class) that arises from the other party’s actions pursuant 1o this Security
Instrument or that alleges that the Gther party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Bonoxye.r or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such riotice t0. take corrective action. If Applicable Law provides a time
period which must elapse before certain a¢tion can be taken, that time period will be deemed 1o be reasonable
for purposes of this paragraph. The notice of atceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this-Section 21; (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances; pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic-petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or. formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and: (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an _El]vnonme_:ntal Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in- the-Property. Borrower shall not do,
nor allow anyone ¢lse to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Pmperty The:-preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantmes of Hazardous
Substances that are generally recognized to be appropriate t0 normal residential uses and 10 maintenance of
the Property (including, but not limited to, hazardous substances in consumer products}. ;

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand lawsmt or
other action by any governmental or regulatory agency or private party involving the: Property and any
Hazardous Substince or Environmental Law of which Borrower has actoal knowledge (b) ‘any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of -
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c1eleasé of any Hazardous Substance, and {(c) any condition caused by the presence, use or release of a
* Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
f, Any gnvemmental or regulatory authority, or any private party, that any removal or other remediation of any
" Hazardous Substance affecting the Property is necessary, Borrower shail promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Envitonmental Cléanup.
'NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22.-‘Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of’_" any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b) the actlon reqmred io core the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the ‘date specified in the notice may result in acceleration of the sums secured by
this Security Instrument arid sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured-on. or before the date specified in the notice, Lender at its option, may
require immediate payment in-full of-all sums secured by this Security Instrument without further
demand and may invoke the power of sale-and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all expenses. incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, Teasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of 'sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the tlme required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee{may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shalt apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and.(c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in Wthh the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Instmment Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument :ind all notes-evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property -without warranty to the
person or persons legally entiled to it. Such person or persons shall pay any recordauon costs and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to tlme appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of-the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herem -

and by Applicable Law. . l,K /
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.release of any Hazardous Substance, and (c} any condition caused by the presence, use or release of a

" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
" arly governmental or regulatory authority, or any private party, that any removal or other remediation of any

" Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing hercin shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. ‘Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breai:h___.of_'_'any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to an_'ﬁ'v_i!ér, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured-on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of:gsale_ and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trusteée determines, Trustee may postpone sale of the
Property for a period or periods permitted by Apphcable Law by Jpublic announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed comveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’ 's"deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in whlch the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notés. evidencing debi
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without, warranty to the
person or persons legally entifled to it. Such person or persons shall pay any recordatmn costs and the
Trusiee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time m ume appomt a
successor rustee to any Trustee appointed hereunder who has ceased to act. Without convéyance: of ‘the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herem
and by Applicable Law. .
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" 25, Use of Property. The Property is not used principally for agricultural purposes.
- _-26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
" _action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’ fees,"
* whenever used in this Security Instrument, shall include without limitation attorneys’ fecs incurred by Lender
in any bankrupicy proceeding or on appeal.
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNIHG’ BELOW Borrower accepis and agrees to the terms and covenanis contaimed in this
Security Instrument and-in any Rider executed by Borrower and recorded with it.

_ - Mfw‘!"w (Sea)

RICHARD M HADDOX /

-Borrower

(Seal)

-Bormower

(Seal} - _ - (Seal)

ANDREW I CHITTY -Borrower ANIT.KO..-BECSEI -Borrower
(Seal) P (Seal)

-Borrower Do . -Borrower

-Borrower A .« -Borrower

@ own e SRCTU |11 11
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. 25 Use of Property. The Property is not used principally for agricultural purposes.
+26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
L action’ or proceeding to construe ot enforce any term of this Security Instrument. The term "attorneys’ fees,”
" whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal.

“ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING 'B_ELOW,__ Borrower accepts and agrees (o the terms and covenants contained in this
Security Instrument and-in any Rider executed by Borrower and recorded with it.

Wimesses:

(Seal)
RICHARD M HADDOX Borrower
(Seal)
JUNE R HADDOX Borrower

R =
(Seal)” . ° e (Seal)
-Borrower ANIKOBECSEI -Borrower
(Seal) L (Seal)
-Borrower i : -Borrower
(Seal) R {Seal}
-Borrower S .., "Borrower
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/STATE OF WASHINGTON }SS:
" County of & 4
On this day Personally appeared before me

;P\‘Mfd v Haddow ¢ _June £ Haddsx

10 me known to be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that ’h_e}s_h gigned the same as his/he@ free and voluntary act and deed, for the uses
and purposes therein mentioned.

GIVEN under my hand and official seal this &[ﬁ“‘ dayof (bl <OS

"U{U«‘/ﬁl
gtary Public in and for the State of Washington, residing at

My Appointment Exml_l M 'd(ﬂ

o™
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“sTATE OF Oregon } N
"County of CLacleond S :

*_-On this day personally appeared before me

N /‘4'&'1 drew | C(ﬂd‘f‘/

to me known 1o be rhe individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he/'she/ﬂlay signed the same as his/her/their free and voluntary act and deed, for the uses
and purposes therein mentioneéd.

GIVEN under my hand and official seal this 2% day of (Defy bor 2% 200S
OFFICIAL SEAL . W
JENNIFER GILLHAM - ( LA ,
NOTARY PUBLIC. - OREGON .
o COMMISSION NO. 386737 _ yﬁv Public inlash for the State of Washington, residing o
' [ON EXPIRES DECEMBER 3. 2008
MY COMMISSION EX VBER 3 2108, West Leew, O regm Qe g
i : My Appomlment Expirés on

12-5 0Of
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'STATE OF WASHINGTON O regen | ' } ss:
‘Cotinty of ({0 oM S
" " On-this day personally appeared before me

Aoniko 6@0"35,

to me known to be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the uses
and purposes theréin mentioned.

GIVEN under my band and official seal this 7 7 ayot  (Atloes | 002
OFFICALSEAL ]
JENNIFER GILLHAM -+ (WW
§/) NOTARY PUBLIC -"OREGON~ .- - '
5 COMMISSION NO."386737 .~ Nota lic in and for the, Sta? e-pf Washington, residing at
MY COMMISSION EXPIRES DECEMBER 3. 2008 |- West J‘i‘ oL Ovegmh
e My Appomtment]:;l,ﬂﬁ
j2-%-0¢
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this ~ 28th gay of October 2005
and is incorporated into” and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Baorrower's Note to

National City Mortgage a division of

National City Bank of Indiana (the

"Lender"} of the same date and coverrng the Property described in the Security Instrument

and located at:
1018 25TH ST, ANACORTES Wash;ngton 98221

[Property Address]

1-4 FAMILY COVENANTS Ir.addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. in
addition to the Property described in the Security Instrument, the following items now or
hereafter attached to the Property to'the extent they are fixtures are added to the Property
description, and shall also constitute -the Property. covered by the Security Instrument:
building materials, appliances and goods of every nature whatsoever now or hereafter
located in, on, or used or intended to be used in connection with the Property, including,
but not limited to, those for the purposes: of suppiymg or distributing heating, cooling,
electricity, gas, wa’ter air and light, fire prevention and extinguishing apparatus, security
and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, drsposals waghers, dryers awnings, storm
windows, storm doors, screens, blinds, shades curtains and.curtain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which, including replacements and
additions thereto, shall be deemed to be and remain-a part of the Property covered by the
Security Instrument. All of the foregoing together with the Property described in the Security
Instrument {or the leasehold estate if the Security Instrumentis on a'leasebhold) are referred
to in this 1-4 Family Rider and the Security Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to
or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances,
regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrowér shall not
allow any lien inferior to the Security Instrument to be perfected agamst the. Property
without Lender’s prior written permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agatnst rent loss in
addition to the other hazards for which insurance is required by Section 5. _

MULTISTATE 1- 4 FAMILY R|DER - EAnnie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01

@R-57R (0411)
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0004305709

1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this ~ 25ER day of October 2005
and is mcorporated into"and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Secunty Deed (the "Security Instrument™) of the same date given by the
undersigned (the ' "Borrower") to secure Borrower's Note to

National City Mortgage a division of

National City Bank of Indiana {the

"Lender”) of the same date and covermg the Property described in the Security Instrument

and located at.
1018 29TH ST, ANACORTES, Washlngton 98221

[Property Address]

1-4 FAMILY COVENANTS In.addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instrument, the following items now or
hereafter attached to the Property to-the extent they are fixtures are added to the Property
description, and shall also constitute .the Property. covered by the Security Instrument:
building materials, appliances and goods of every nature whatsoever now or hereaiter
iocated in, on, or used or intended to be used in connection with the Property, including,
but not limited 1o, those for the purposes: of supplylng or distributing heating, cooling,
electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security
and access control apparatus, plumbing, bath tubs, watér heaters, water ciosets, sinks,
ranges, stoves, refrigerators, dishwashers, dlspos_als, washers, dryers awnings, storm
windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which, including replacements and
additions thereto, shall be deemed to be and remain-a part-of the-Property covered by the
Security Instrument. All of the foregoing together with the Property described in the Security
Instrument {or the leasehold estate if the Security instrument.is on a-ieasehold) are referred
io in this 1-4 Family Rider and the Security Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree o
or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shali comply with alt laws, ordinances,
regulations and requirements of any governmental body applicable to the Property

C. SUBORDINATE LIENS, Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Securtty Instrument to be perfected agamst the Proper’ly
without Lender's pricr written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agamst rent Ioss in
addition to the other hazards for which insurance is required by Section 5. _ _

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFQRM INSTRUMENT
Form 3170 1/01
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B "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section & concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upan Lender's request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits made in connection with
leases of the Property..-Upon the assignment, Lender shall have the right to modify, extend
or terminate the existing’ieases and to execute new leases, in Lender’s sole discretion. As
used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument
is on a leasehoid.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrowerabsolutely-and unconditionally assigns and transfers to Lender all
the rents and revenues ("Rents”) of the Property, regardiess of to whom the Rents of the
Property are payable. Borrower authorizes Lender or Lender's agents to collect the Rents,
and agrees that each tenant of-the-Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until: (i} Lender has given Borrower
notice of defauli pursuant to Section 22 of the Security tnstrument, and {ii) Lender has given
notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This
assignment of Rents constitutes-an” absclute assignment and not an assignment for
additional security only. S

It Lender gives notice of default t¢-Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
b?l the Security Instrument; (ii) Lender shall be entitledto collect and receive all of the Rents
of the Property; (uie_ Borrower agrees that each tenant:of the Property shall pay all Rents
due and unpaid to Lender or Lender's agents upon Lender's written demand to the tenant;
{iv} unless applicable law provides otherwise, all-Rents collected by Lender or Lender's
agents shall be applied first to the costs of taking control of and managing the Property and
coliecting the Rents, including, but not limited to, attorney’s fees, receiver's fees, premiums
oh receiver's honds, repar and maintenance: costs, insurance premiums, faxes,
assessments and other charges on the Property, ‘and then to the sums secured by the
Security Instrument; (v) Lender, Lender's agents or any-judicially appointed receiver shall
be liable to account for only those Rents actually received; and {vi) Lender shall be entitied
to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the
Property as security. |

If the Rents of the Property are not sufficient to cover the costs oftaking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
Furposes shall become indebtedness of Borrower to Lender secured by the Security
nstrument pursuant to Section 8.

_Borrower represents and warrants that Borrower has not” executed’ any prior
assignment of the Rents and has not performed, and will not perform; any act that would
prevent Lender from exercising its rights under this paragraph. AT e

Lender, or Lender’'s agents or a judicially appointed receiver, shail not'be required to
enter upon, take control of or maintain the Property before or after giving notice-of default to
Borrower. However, Lender, aor Lender's agents or a judicially appoinied receiver, may. do
so at any time when a defauit occurs. Any application of Rents shall not cure or waive any
default or invalidate any other rt?ht or remedy of Lender. This assighment of Rents ‘of the
Property shail terminate when all the sums secured by the Security Instrument are paid‘in :

s i
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E.“BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is delsted.

F. =-BOI=?R==0W'EB._‘_S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower's occupancy of the Praoperty is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall
assign to Lender all leases.of the Property and all security deposits made in connection with
leases of the Property. Upon the assignment, Lender shall have the right to modify, extend
or terminate the existing’leases and to execute new leases, in Lender’s sole discretion. As
used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument
is on a leasehold.

H. ASSIGNMENT: OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absgolutely-and unconditionally assigns and transfers to Lender all
the rents and revenues ("Rents"j of the Property, regardless of to whom the Rents of the
Property are payable. Borrgwer autherizes Lender or Lender’s agents to collect the Rents,
and agrees that each tenant of the-Property shall pay the Rents to Lender or Lender's
agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower
notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has given
notice io the tenani(s) that the Rents are to be paid to Lender or Lender's agent. This
assignment of Rents constitutes~an~absolute assignment and not an assighment for
additional security oniy. o

if Lender gives notice of default to-Barrower: {i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lenderonly, to be applied to the sums secured
b%/ the Security Instrument; {ii} Lender shall be entitledto collect and receive all of the Rents
of the Property; (iii) Borrower agrees that each-tenant of the Property shait pay all Rents
due and unpaid to Lender or Lender's agents upon Lender's written demand to the tenant;
{iv) uniess applicable law provides otherwise, all-Rents_collected by Lender or Lender’s
agents shall be applied first to the costs of taking control of and managing the Property and
coliecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees, premiums
on receiver's bonds, repair and maintenance ! ¢osts, .insurance premiums, taxes,
assessments and other charges on the Property, ‘and then.to the sums secured by the
Security Instrument; {v) Lender, Lender's agents or any-judicially-appointed receiver shall
be liable to account for only those Rents actually received; and (vi} Lender shall be entitled
to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the
Property as security. S

if the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
Furposes shall become indebtedness of Borrower to Lender secured by the Security
nstrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not"” ekec'u:_ted"' any prior
assignment of the Rents and has not performed, and will not perform; any act that would
prevent Lender from exercising its rights under this paragraph. S o

Lender, or Lender's agents or a judicially appointed receiver, shall not'be required to
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender’s agents or a judicially appointed receiver, may-do
so at any time when a default occurs. Any application of Rents shall not cure ‘or waive any
default or invalidate any other n?ht or remedy of Lender. This assignment of Renis of the-
fPrl?perty shall terminate when ail the sums secured by the Security Instrument are paid in :

FaY
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" "I;"CFi_OSS'J'QEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this-1-4 Family Rider.

Yf— - (Seal) (Seal)
RICHARD M HADDOX /. : -Borrower R HADDOX -Borrower
. (Seal) (Seal)

ANDREW I CHITTY -Borrower” ANIRO BECSEI -Borrower
(Seah) . (Seal)

-Borrower o b -Borrower

(Seal) DR (Seal)

-Borrower s -Borrower

@-57R (0411) Page 3 of 3 7 Form 3170 1/01
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1"CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which:Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this-1-4 Family Rider.

S = (Seal) (Seal)

RICHARD M HADDOX iy -Borrower JUNE R HADDOX -Borrower
%"\«/ %/"—- i S (Seal)
ANDREW I CHITTY ANIKO BECSEI -Borrower
(Seal) _ (Seal)

-Borrower . -Borrower

(Seal} (Seal)

-Borrower -Borrower

@g—sm (0411) Page 3 0of 3 Form 3170 1/01
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ADJUSTABLE RATE RIDER

- (Iudex Slx Month London Tnterbank Offered Rate (“LIBOR”) As Published in The Wall St. Journal - Rate Caps)
L (Assumable After Initial Period ) (45 Day Lookback)

This Adjﬁstable Rate Rider is made this ~ ag+p day of potroberx » 2005 and is incorporated
into and’shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrumeént™) of the 8ame date given by the undersigned (the “Borrower”) to secure Borrower’s Adjustable Rate
Note as amended and supplemented by the Interest Only Payment Period Note Addendum to Adjustable Rate
Note (collectively thc_____‘-‘the‘.?) {0 National City Mortgage

a division of National City Bank of Indiana

(the “Lender”) of the same date and covering the property desctibed in the Security Instrument and located at:

1018 29TH ST , ANACORTES . Washington 98221

{Property Address]

THE NOTE PROVIDES FOR A PERIOD OF MONTHLY PAYMENTS OF INTEREST
ONLY FOLLOWED BY MONTHLY PAYMENTS OF BOTH PRINCIPAL AND
INTEREST. THE NOTE CONTAINS' PROVISIONS ALLOWING FOR CHANGES IN
THE INITIAL INTEREST RATE AND MONTHLY PAYMENT DURING AND AFTER
THE INTEREST ONLY PAYMENT PERIOD. THE NOTE ALSO LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the

Security Instrument, Borrower and Lender further covenant and agree ‘as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of  6.250 %. The Flrst Pnnmpal and Interest Due Date is the
first monthly payment date after the one hundred twentieth (120%) monthty. payment is due The Note provides
for changes in the interest rate and the monthly payments as follows: '
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates DS
The interest rate I will pay may change on the first day of  November 2010, ', and miay change on that
day every sixth (6™) month thereafter. Each date on which my interest rate could change 1s called a “Change
Date.”

(B) The Index
Beginning with the first Change Date, my interest rate will he based on an Index. s '
The “Index” is the six month Interbank Offered Rate (“LIBOR”) which is the average of mterbank offered rates
for six-month U.S. dollar-denominated deposits in the London market. as published in The Wall Street Journal.
The most recent Index figure available as of the date 45 days before each Change Date is called the ‘Current
Index.”

If the Index is no longer available, the Note Holder will choose a new index based upon comparable
information. The Note Holder will give me notice of this choice. : :

.
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. () Calculation of Changes
-='Bcfore each Change Date, the Note Holder will calculate my new interest rate by adding
" THO AND 3/4THS percentage points { 5,750 %) to the Current Index. The Note Holder

will theri round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to
the-limits stated ifi Section 4(D) below, this rounded amount will be my new interest rate until the next Change
Date. The Notc Holder will then determing my new monthly payment as follows:

= < {) . Interest Only Payment Period. For monthly payments due after the first Change
Date up’ to'but 1ot mcludmg the First Principal and Interest Due Date, the Note Holder will determine the amount
of the monthly payment that would be sufficient to pay the interest that accrues on the unpaid principai that 1 am
expected to owe at the Change Date at my new interest rate determined above in this Section 4(C). The result of
this calculation will be the new amount of my Interest Only Payment until the next Change Date unless I make a
partial Prepayment as provided in Section 5 of the Note.
(i) Principal and Interest Payments Due Beginning With the First Principal and
Interest Due Date. For mo'm‘hly payments due on or after the First Principal and Interest Due Date, the Note
Holder will determine the amount of thie monthly payment that would be sufficient to repay the unpaid principal
that T am expected to owe at the Change Date in full on the Maturity Date at my new interest rate determined
above in this Section 4(C) in substantlally equal payments. The result of this calculation will be the new amount
of my monthly payment. L
(D} Limits on Inter&st Rate Changes
The interest rate 1 am required to pay at-the first-Change Date will not be greater than 17 259 %
orlessthan 5 7gg %. Thereaftér my mterest rate will never be increased or decreased on any single
Change Date by more than  ong percentage points ( 1 ggp %)
from the rate of interest I have been paying for the precedmg six months., My interest rate will never be greater
than 13,250 %. :
(E) Effective Date of Changw :
My new interest Tate will become effective on each Change Date. 1 will pay the amount of my new monthly
payment beginning on the first payment date after the Change Date unul the amount of my monthly payment
changes again.
13 Npotice of Changes :

The Note Holder will deliver or mail to me a notice of any changcs in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to
be given and also the title and telephone number of a person who Wﬂl answer dny question I may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST TN BORROWER
1. UNTIL BORROWER’S INITIAL INTEREST RATE  CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 ()F THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:
Transfer of the Property or a Beneficial Interest in Borrower. AS used in
this Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for ‘deed, contract
for deed, installment sales contract or escrow agreement, the intent of which is the transfcr of '
title by Borrower at a future date to a purchaser. T
If all or any part of the Property or any Interest in the Propcrty is sold or
transterred (or if Borrower i5 not a natural person and a beneficial interest in Borrower is sold .-~ .
or transferred) without Lender’s prior written consent, Lender may requite immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

- W
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_~If Iendér exercises this option, Lender shall give Borrower notice of acceleration. The notice
.~shall’ provide a period of not less than 30 days from the date the notice is given in accordance
-~ with Section 15 within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this perfod, Lender may invoke any
remedies penmtted by this Security Instrument withour further notice ot demand on Borrower.

2. .AFTER BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY

INSTRUMENT SHALL ‘BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interést in the Property” means any legal or beneficial interest in the Property,
including, but not fimited: 10, those beneficial interests transferred in a bond for deed, contract
for deed, installment sales contract or escrow agreement, the intent of which is the transfer of
title by Borrower at a future date to a purchaser.

If all or any part of the Property or amy Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is sold
or transferred) without Lender’s prior written consent, Lender may require immediate payment
in full of all sums secured by this-Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohihited by Applicable Law. Lender also shall not
exercise this option if: (a) Borrower causes to-bé submitted to Lender information required by
Lender to evaluate the intended transferee as.if a new _loan were being made to the transferee;
and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by Apphcahle Law, Lender may charge a reasonable
fee as a condition to Lender’s consent to the loan assumption. - Lender may also require the
transferee to sign an assumption agreement that is acceptable to"Lender and that obligates the
transferee to keep all the promises and agreements made in tht Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and thls Sccurlty Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option 0 require lmmedlate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section-15 w1thm which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to-pay-these sums prior
to the expiration of this period, Lender may invoke any remedies permltted by thlS Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamf:d in this Adjustable Rate
Rider. .

(Seal) (Seal)
Borrower - Borrower
(S L (Seal)
ANDREW I CHITTY Borrower ANIKO BECSEI ~ Borrower
(Seal) " (Sealy
Borrower - Borrower:
(Seal) (Seal)
Borrower Borrower:”
Al T

Sion Nriadv
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. Tf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
-shall provide a period of not less than 30 days from the date the notice is given in accordance
~~with Sectipti 15 within which Borrower must pay all sums secured by this Security Instrument.

If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedles permltted by this Security Instrument without further notice or demand on Borrower.

2. : .AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT 'DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND. THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY

INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the. Property” means any legal or beneficial interest in the Property,
including, but not limited to those- beneficial interests transferred in a bond for deed, contract
for deed, installment sales contract or escrow agreement, the intent of which is the transfer of
title by Borrower at a future date to'd purchaser.

If all or any. part “of the. Property or any Interest in the Property is sold or
transferred (or if Borrower is:not a natural person and a beneficial interest in Borrower is sold
or transferred) without Lender’s prior written consent, Lender may require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is-prohibited by Applicable Law. Lender also shall not
exercise this option if: (a) Borrower causés to bé submitted to Lender information required by
Lender to evaluate the intended transferee as-if a'new loan were being made to the transferee;
and (b) Lender reasonably determines that Lender's. sécunty will not be 1mpalred by the loan
assumption and that the risk of a breach- of any covenant or agreement in this Security
Instrament is acceptable to Lender.

To the extent permitted by Apphcable Law, Lender may charge a reasonable
fee as a condition to Lender’s consent to the loan assumption. "Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that obligates the
transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under. thc Note and T.hlS Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require 1mme:d1ate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall prowde 4 period of not less than 30
days from the date the notice is given in accordance with Section 15 w1t11111 which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these.sums prior
to the expiration of this period, Lender may invoke any remedies permltted by tlus Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in-this Adjustable Rate

Rider. . -
(Seal) B (Seal)
RICHARL DOX Borrower E R HADDOX -7 .. Borrower
Weal) /D > T e (Seal)
ANDREW I CHITTY . OTTOWEr ANIKO BECSEI ~ .~ Borrower
{Seal) 7 (Seal)”
Borrower -]_E'Iorrm':i'erE :
{Seal) (Seal)____-
Borrower Borrower~

[Sign Original Only)

MM
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