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Assessor’s Parcel or Accoum; Number: 3809-505-010-0011 P58424
Abbreviated Legal Description: .. .

Lots 6 - 10, Block 505 “"NORTHERN PACIFIC ADDITION TO ANACORTES"
[Include lot, bluck and plat or section, townsl_-;ip and range| Full legal description located on page 3
Trustee: First American Title
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~DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defmed below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16. .

(A) "Security Instrument" means this document, which is dated October 25, 2005 )
together with all Riders to this document. .

(B) "Borrower” is

REINETTE FARSOVITCH and DANIEL FARSOVITCH SR Wife and Husband

Borrower is the trustor under this Security Instrument,

(C) "Lender" is  National City Mortgage a division of
National City Bank of Indiana

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 .1/01 .
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A(P) "RESPA" means the Real Esiate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
* implementing Tegulation, Regulation X (24 CFR. Part 3500), as they might be amended from time 1o time,
~ or any additional or successor legislation or regulation that governs the same subject matier. As used in this
" Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
1o a "federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage loan”
under RESPA,

Q) "Successor it Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note andj/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumnent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this

Security Instument and’ the Note. For this purpose, Borrower imrevocably grants and conveys to

Trustee, in trust, "'With_ -powei""=-.. of sale, the following described property located in the
COUNTY of Skagit :

[Type of Recordmg Junsdlctlon] [Name of Recording Jurisdiction]

LOTS 6-10 INCLUSIVE, BLOCK 505, "NORTHERN PACIFIC ADDITION TO
ANACORTES"™, ACCORDING:- TO THE PLAT THEREQOF RECORDED IN VOLUME 2
OF PLATS, PAGES 9 THROUGH 11, R_E_CORDS OF SKAGIT COUNTY,

WASHINGTON.
Parcel ID Number; F58424 R Wthh currently has the address of
1315 FLORIDA AVE, R : [Street]
ANACORTES [City] ,jwashingtgn- 98221 (Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property;-and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replagements-and- additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in ‘this Secunty Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the sitle to the Property against all clalms and demands
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg real )

property.

Initial€y ¥ . Q,—/}(

HIIMNIIN?lllﬂNIWIMIIMI)IM\I\Wj!ﬂlﬂ#(ll

Skagit County Auditor
10/28/2005 Page 3 of 1811:25AM

@D-B(WA) (0012) Page 3 of 15




wvsz I-I«SL o ¥ abeg 9003!83/0:
: Jojipny Ajunog 3 Beys

WMMMWW

®,
R g4 jo p abey {z100) (vmde- D

\Jb e 2

senq uouemossv Aunuiwo)y 1oy eambor few zepusy ‘ueo] oyl JO uumdy) sy Fupap swm
Aue 12 10 UONEUISHIO 1Y |, SWAN] MOIOST,, PAITEd I8 SWIN IS, ‘)| UOTIOOS JO SUOTSIADKD U1 M SOUBPIOOIE
ur surnnuord” uemsup oFeduon jo 1udwded 24) JO NOI[ Ul JBPUIT O] IBMOLIOY Aq orqeded swms Lue 10
‘Aue J1 ‘swnwioid 2ouemsuy 25e3uoly (P) PUB ¢ UOTOSS Ipun 13pu] £q pannbex soueimsul e pue Lue 10]
sunruraxd (3) t4ue Jr-*Aadoid 3 uo siax punoid 10 spuewded poyasesy (q) Apdord 9yl U0 QIUBIQUINOUI
10 UST[ B B JUSWNGSU AUmoag sujl 1eac Apoud urene ued yoigm SWI RYI0 pue SJUOWSSISSE pue soxe)
(€) :10] anp sunowk jo yusutded 1oy aptaoid o) (,Spund, Su) wns € [y Ul pred ST 210N Y1 [HUR “ANON 41
19pUN 2P 218 SlusUIAed APOLIAG KB 2 uo 10pua 0) Led [[BYS IOMOLIOY ‘SWAI] MOMSH X0 Spuny '¢
‘siuowiAed JPOLId 2 JO “Yuncure 2t 9Fueyo 10 ‘Nep onp oyl 2uodisod J0 pusIXa 10U [fByS JION
2 Jopun sap edrouud o) speaso:d SnOAUEIISYA 10 ‘Spaadoxd eouemsur ‘siuauiied yo uonesrdde Awvy
7 -olop g1 W paqUIasap st udyl pue sofreyo wuowdedard Aue o) 151y perrdde
aq eys swswdedord Kmlun[o A Conp-sefreyd ore[ Aue o] pandde oq Lew $s30X%9 Yons ‘SIURWAR JIpoLad
a10u J0 300 JO Judwked [[uy 301 p@l[dde st quowied 2y e S)STND $500X9 AUE Jey JUAXS Sy Of Iy
w pred 2q ueo uswied yoes ‘18 TUNXI AR O) PUR ‘J1 SiUSWAER] JIPOLIR A JO JuawAedar o) 01 IPMOLIOE
woiy paaradal juzifed Lue Adde Kewr Jepuoq ‘BUIpUBISING ST JUAAR IPOLISJ AUO UY) 210 J] “281eyd e
2 pire Juew4ed jusaburop 2y 01 pordde aq-Kéwr uowded sy ‘onp SFreyd vy Aue Led o1 Junoure uAtLINS
© SOpRpUr yorgm judswded Jpousd 1uanbuqep e 10] JQAAO.I.IOH wory juswied B S2ARII XpUYT II
210N 2t JO 20uereq
redrouud oy 2onpar 01 udgt puv “uswnnsur, A]unoas SHp J9pUN QNP SHNOWE JAYI0 Aue 0) puosss ‘sagreyd ey
0115:1) porpdde oq [eys slunoure Suturewal AUy, “INP SUIESAq T YoTYM Ul JPIO A} Ut WARJ POLRJ yoes
0} pargdde aq fjeys sueurded Yong ¢ UONIAG 1APUN d0p SENOWE (9) 10N 1) Lpun sup redroucsd (q) ‘@0N
o Jopun anp 1sarut () Aoud jo 19pIo Surmofoy 2y ur paqdde aq [reys wpua Aq perpdde pue padaooe
sjuswAed [fe ‘7 uoHISS SIYI UT PRGLIOSap ASIMIRYIO se 1d99x3 '$Paaea] 10 sjumied jo uonexnddy g
JuswnnSu[ Aunsag sup £q pammoss siuduiaife pue SHUeuaAco oY) Sutuuozrad 10 JuawnIsu]
£1IN50S S pue )ON Syl Jopun dap sjuoutied SuD@ WOLL-ISMOLIOY AT [jBys 19pue 1sulede amny
Syl Ur 10 MOU 9ABY IYSIWI IOMOLIOG YOTYA WIR[D JO 1951J0 0N '21so[2e10f 01 Joud Aperpawur 10N 2l
fopun dueeq fedputd Surpueisino sy o1 pardde o [ spuny. 1jons ‘xorped pot[dde 10U JT ‘I2mOnI0g O waip
umiax 10 spunj yons Lidde 1oyre jeys 1opud ‘ourm Jo porrad a[qnuosesj B UNPIA 05 Op 10U SO0D IAMOLIOE
1 ua1md ueo oy Funq 01 sjuswiAed soxfew Jomouog [pun Spuny. par[ddeun 1ans pioy Aeuws IBpuY] spuny
penddeun uo 1saxut Ked 10U PAOU JOPUST UIY ‘AEP ONP PAMPRLOS SI1-J0 se-pardde st wswied JIpoLRd
yoea J1 ‘paidasoe am sjuowrfed yons sum oyt je syuswAed yonrs Lrdde o pamﬁqqo 1011 ST JOPUR T INQ *aImng ayi
wr suoued rerued o Juswded yons asngal o1 s)y3u s 01 201pnfard 1o rapunazey Sy3u Auv JO IDATEM JNOYRM
Yuarmo ueor] oy Suuq o0 wueoinsur Juswded ermed 10 Juowfed Aue 1desd Aew ISPUST JUSLIND WEOT A
Surrq 01 Jusygnsut are siuswded feried so jusuided o J1 wswied eyred 10 uswiied Aue wmor Aew 1OPUY]
‘¢ UONIeg ul SUOISIACIA 20TOU ) YIM DUEPIOIOE Ul ISPUST AQ poTeuSisap 2q Abw su UOHBIO] JOYIO Yous
16 10 910N oI UI p1euSissp UCTIEIO[ Ay J@ PIAISOAT UOYM JIPUT AQ PIATOST powidep ore-siuowieg
"XJSUEI], Spuny S1uansvpg (p) 10 tAnus 10 ANeluswngsur
‘foufe PP B AQ pernsui o spsodop osoym uommnsuyl ue uodn uMeIp ST YoSyD yons Aue pepraoxd
‘YOoud § JOTYSED 10 YO9YD § JOINSEAT) “YIYO ueq “Hoayd parymano (2} (pIo Asuowt (q) fysed (e): “ropua] &g
PA199[28 SB ‘SULI0] SO0} 9y} JO 2I0W IO JUO UJ SPBUI 9q JUSWINASUL AIMIIG SIY PUE-JJON 9Y) Joputt onp
siuowked juenbosqns [[¢ 1o Aue ey oxnber few 1pud ‘predun IpuULT 01 PAWINRI SI JUOWMDSU] &1unoos
S 10 10N 3y Jopun juswAed se JopuYT AQ POAISIRI WWSWNDSU ISYI0 10 YYD Aue JT ‘I9ASMOH “AouoLing

“§°M) Ul apeW 2q [EYS 1USWADSU] AJUN0G SIY PUR SION oI Jopun anp sjuswded "¢ uonoss. o} juensmd.
swol] mo1osg 10y spuny Aed OS[e [reys Jomoxog "SI0N ) Bpun anp sa8reys el pue sa31eyd 1ueu;&edmd;

Aue pue 20N 2 £q PISUSPIAD 1GIP Y ‘uo Isamiur pue ‘jo redound s onp usym Ked [Rys Bmouog
‘sadaeq) ;e pue ‘safuvy) jwwidedsiy ‘Swdly mowsy ‘sasoul ‘edpunyg Jo juswmiseq ‘I ;
SMOJIO] SE 92158 pur JUBUAA0D IOPUYT PUR JM0H0q "SINYNIACD WIOIINA




=-'Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
_"'Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
~ Borrower-shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay
“* the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for
any or all Escrow Iiems at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment ‘of Funds.has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencir__ljg"sui:h payment within such time period as Lender may require. Borrower’s obligation to make such
payments and 10 'proyide_'receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated (o pay.Escrow Ttems directly, pursuant to a waiver, and Borrower fails io pay the amount due for an
Escrow Item, Lender may ex‘ercise its rights under Section 9 and pay such amount and Borrower shall then be
obligaied under Section 9, o Tepay 1o, Lender any such amount. Lender may revoke the waiver as to any or alt
Escrow Items at any time by a nouoe given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time; cql]ect_.alid---hold Funds in an amount {(a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of fumre Escrow Iiems or otherwise in accordance with Apphicable Law,

The Funds shall be held in an msntutlon ‘whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is‘an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Ttemns; unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender (o make such a charge, Unless am.agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree, in writing, however, that interest shall be paid on the
Funds. Lender shall give o Borrower, without charge an annual accounnng of the Funds as required by
RESPA,

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shottage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges f1nes and’ .impositions
attributable to the Property which can attain priority over this Security Instrument, Ieaseho]d payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments if .any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Sectlon 3

s = Q,/X
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=-fhold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
_"'has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
_ Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as, the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be pald on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such.proceeds, Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out-of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economlcally feamblc or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by. this. Security Instrument, whether or not then due, with the excess, if any, paid 10
Borrower. Such msurance proceeds shall be applied in the order provided for in Section 2.

If Borrower-abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and related maiters, If Borro’wef does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim; then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is.given. Tih elther event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby: assigns 1 Lender (a) Borrower’s rights to any insurance proceeds in an amount
not 1o exceed the amounts un'paid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, msofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repalr or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not thendue,

6. Occupancy. Borrower shall occupy, esmbhsh and vse the Property as Borrower’s principal residence
within 60 days after the execution of this Secunty Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be- unreasonab]y wnhheld or unless extenuating circumstances
exist which are beyond Borrower’s control. . :

7. Preservation, Maintenance and Pmtectmn of the Property, Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Boriower shall maintain the Properiy in order to prevent
the Property from deteriorating or decreasing in value due to its.condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged 10 avoid further deterioration or damage. If insurance or condémnation proceeds are paid in
connection with damage fo, or the taking of, the Property, Borrower shall be. responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. 1f the insurance or condemnation proceeds ate not sufficient 1o repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of .the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcauon process,
Borrower or any persons or entilies acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed- to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not Himited 10, represeniations concerning Borrower’s occupancy of the Propeny as Borrower S pnnc1pal

residence.
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_ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
/ other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
 ‘from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in exchange
- for.sharinig or. modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the.arrangement is often termed “captive reinsurance.” Further:

~.(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the. Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment - of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repairis economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Léndér shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity (o ‘inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such mspectlon shall be undertaken promptly. Lender may pay for the repairs and
resioration in a smgle disbursement o in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be rcqulred 10 pay Borrower any intérest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be applicd in the order provided for in
Section 2,

In the event of a total 1aking, destruction, or 10ss.in value of the Property, the Miscellancous Proceeds
shall be applied 1o the sums secured by this Security Instrument whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in_value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal o or greater
than the amount of the sums secured by this Security Insfrument unmedlately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree.in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous- Proceeds multiplied by the
followmg fraction: (a) the total amount of the sums secured immediately beforé the partial taking, destruction,
or loss in value divided by (b} the fair market value of the Property unmediately before the partial wking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss’in value is less than the
amount of the sums secured lmmedlately before the partial taking, destruction, or-loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds sha]] be apphed to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender (o Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award (o settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the daie the notice is given, Lender is authorized o collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums: secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard io Mlscellaneous
Proceeds. L R
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" Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
! Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
_ Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
- address; then Borrower shall only report a change of address throngh that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall be. given by delivering it or by mailing it by first class mail to Lender’s address stated hercin
unléss Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender uniil actually received by Lender. If
any notice required by this Security Insirument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Secunty Instrument shall be governed
by federal law and thelaw-of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might exphcu]y or implicitly allow the parties 10 agree by coniract or it might be silent, but
such silence shall not be construed ‘as a prohibition against agreement by contract. In the eveni that any
provision or clause of this’ Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other prowslons of thlS Sccumy Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Inslrument (a) words of the masculine gender shall mean and include
corresponding neuter words or .words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (© the word "may" gives sole discretion without any obligation (o take
any action.

17. Borrower’s Copy. Borrower shallbe gwen one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales coniract or escrow
agreement, the intent of which is the transfer of- title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in, the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower-i§ sold: or. transferred) without Lender’s prior written
consent, Lender may require immediate payment in. full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedles perm;tted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower ‘meets certain  conditions,
Borrower shall have the right to have enforcement of this Security Instrument d:scontmued at any time prior
to the earliest of: {a) five days before sale of the Property pursuant io-any ‘power. of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Insirumént. Those- conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Secunty TInstriment and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants 01 agreemems (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to; reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes suchaction as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Sccum;y Tnsrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following .
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, U'easurer ) che{:k or;

O X\er
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__.-release"'_of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

* Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified by
- any governmental or regulatory authority, or any private party, that any removal or other remediation of any

* Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall creaie any obligation on Lender for an
Enyironmenial Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, .Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b the action required to cure the defauit; () a date, not less than 30 days from the date
the notice is given to ' Borrower, by which the default must be cured; and (d} that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the foture. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actmn to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, aiid - any Gther matters required to be included in the netice by Applicable
Law, If the default is not cured on_of before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of s_ale_ and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all ‘expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Eender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand ‘on Borrower, shall sell the Property at
public auction to the highest bidder at the time and: place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed comveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument, and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in whlch the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Ins!mment, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Insirument-and all nows evidencing debt
secured by this Security Instrument 10 Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordal:lon costs and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from umc 10 tlme appomt a
successor trustee 0 any Trustee appointed hereunder who has ceased to act. Without conyeyance of "the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herem
and by Applicable Law. . T
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STATE OF WASHINGTON } .
-Cminty' of SKAGCT
On this day personally appeared before me

()\\—lﬁu—ve CEARZSON TLa ARD
DF\M\\:\_ FALSOUTON S

to me kndwn 0 bc."the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that hefshé/they signed the same as his/her/their free and voluntary act and deed, for the uses
and purposes therein mentioned.

GIVEN under my hand and-official seal this 2L S7Tvy dayof (X, A DS

W Coen MM
N
\\\\\()\{\\..\j ...... 4// m )\ A B A W & TOL N
.." . /4:"_‘- - Notary Public in and for the State of \{’Q_mgton residing at
ARPACS 2TES
My Appointment Expires on | O— S -~ O

= - WWWWW
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ADJUSTABLE RATE RIDER

([ndex Six Month London Interbank Offered Rate (‘LIBOR”) As Published in The Wall §¢. Journal - Raie Caps}
: R (Assumable during Life of Loan)

This Adjustable Rate Rider is made this 25¢h  day of October 2005 and is
incorporated into.and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Secunty Deed
(the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s
Adjustable Rate Note as amended and supplemented by the Interest Only Payment Period Note Addendum to
Adjustable Rate Nate (collectlvely the “Note”}to Naticnal City Mortgage

a division’ “of National City Bank of Indiana
(the “Lender™) of the same date and covering the property described in the Security Instrument and located at:

1315 FLORIDA AVB -ANACORTES , Washington 98221

[Property Address]

THE NOTE PROVIDES FOR AN INITIAL PERIOD OF MONTHLY PAYMENTS OF
INTEREST ONLY AND FOR SUBSEQUENT MONTHLY PAYMENTS OF BOTH
PRINCIPAL AND INTEREST “THE NOTE CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN THE INITIAL INTEREST RATE AND MONTHLY PAYMENT
DURING THE INTEREST ONLY PAYMENT PERIOD. THE NOTE ALSO LIMITS
THE AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENAN TS In"addition to the covenants and agreements made in the

Security Instrument, Borrower and Lender further_'covenam and agree as follows:

A, INTEREST RATE AND MONTHLY PAY_MENT CHANGES

The Note provides for an initial interest rate of .875" %, :The First Principal and Interest Due Date is
the first monthly payment date after the sixtieth (60"‘) monthly payment is due. The Note provides for changes in
the interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHAN GES
(A) Change Dates

The interest rate | will pay may change on the first day of NOVEmber ,' 2007 " , and may change
on that day every sixth (6™) month thereafter. Each date on which my mterest rate could change is called a
“Change Date.”

(B} The Index '
Beginning with the first Change Date, my interest rate will be based on an Index The “Index” is the six month
Interbank Offered Rate (“LIBOR") which is the average of interbank offered rates for six-month U.S. dollar-
denominated deposits in the London market, as published in The Wall Street Journgl. - The ‘inost recent Index
figure available as of the first business day of the month immediately preceding the month in w]nch the Change
Date occars is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index based upon comparable
information. The Note Holder will give me notice of this choice. S

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding o =
FIVE percentage points (  5.000 %} to the Current Index
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point” - - .
(0.125%). Subject to the limits stated in Section 4D} below, this rounded amount will be my new interést rat_e_ S
until the next Change Date. The Note Holder will then determine my new monthly payment as follows: ST

6 Month LTBOR Interest Only Rider — Multistate Form m ﬁm lﬂlu ’v L“JMimlm m ” M
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(i Interest Only Payment Period. For monthly payments due afier the first Change
Date up to but not including the First Principal and Interest Due Date, the Note Holder will determine the amount
of the monthly payment that would be sufficient to pay the interest that accrues on the unpaid principal that [ am

*_expected to owe at the Change Date at my new interest rate determined above in this Section 4(C). The result of

_this caleulation will be the new amount of my Interest Only Payment until the next Change Date unless 1 make a
: ..-partlal Prepayment as provided in Section 5 of the Note,
(i) Principal and Interest Payments Due Beginning With the First Principal and

Intetmt Due Date For monthly payments due on or afier the First Principal and Interest Due Date, the Note

Holder will detenmne the amount of the monthly payment that would be sufficient to repay the unpaid principal

that I am expected fo owe at the Change Date in full on the Maturity Date at my new interest rate determined

above in this Section'4(C) in substantially equal payments. The result of this calculation will be the new amount
of my monthly payment
(D) - .~ Limits on Interest Rate Changes

The interest rate | am requrred to pay at the first Change Date will not be greater than 2.875  Gor

less than 6.875 4 Thereafter, my interest rate will never be increased or decreased on any single

Change Date by more. than. “ONE percentage points { 1.000%) from

the rate of {Izltelt!e'?t's T have been paymg for the preceding six months. My interest rate will never be greater than

%. .
(E) Effectwe Date ot‘ Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly

payment begmnmg on the first payment date after the Change Date until the amount of my monthly payment

changes again. :
{F Notice of Changos

The Note Holder will deliver or mail'to me & notrv:,e of any changes in my interest rate and the amount of my

monthly payment before the effective date of any change. The notice will include information required by law to

be given and also the tifle and telephone number of a person who will answer any question | may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR' A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to fead as follows:

Transfer of the Property or a Beneficial Initerest i in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficral interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for'deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of tltle by Borrower at a future date to a
purchaser.

Ef all or any part of the Property or any Interest m the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest:in Borrower is sold or transferred) without
Lender’s priot written consent, Lender may require immediate. payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the 1ntended transferee as if a new lean
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will not
be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
to Lender’s consent to the loan assumption. Lender may also require the transferee o sign as assumption
agreement that is acceptable to Lender and that obligates the transferee to keep’ a]l the’ promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obllgated
under this Note and Security Instrument unless Lender releases Borrower in writing, o -

Tf Lender exercises the option o require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date- the notice
is given in accordance with Section 15 within which Borrower must pay all sums secured by this Secunty
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may mvoke .
any remedies permitted by this Security Instrument without further notice or demand on Borrower '

6 Month LIBOR Interest Only Rider — Multistate Form ,m ’ Wm mmﬂ”
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BYIISEGNIN__G BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.

’/J(%J/um ot q’/’b\/&W("(f/K Sea) e e e S

R!.‘INETTE FARstITCH

Borrower

{Seal)

Borrower

(Seal)

- Borrower

- . (Seal)

Berrower

6 Month LIBOR Interest Ounly Rider - Multistate Form
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DANIEL FARSOVITCH SR Borrower

(Seal)

Borrower

(Seal)

Borrower

(Seal)

Page 3 of 3

Borrower

[Sign Original Only]
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