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DEFINITIONS

Words used in multiple sections of th1s document are defined beiow ana other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certa,m rules regardmg the usage of words used in this document are
also provided in Section 16. .

(A} "Security Instrument" means this documem whlch is dated July 22, 2005

tugether with all Riders (o this docurnent.

(B) "Borrower” is ANDREW JAMES FRIEDMAN and JEMYMA C. FRIEDMAN, HUSBAND AND
WIFE ié }, W

Horrower is the trustbr under this Security Instrument.

(C) "Lender” is NEW FREEDOM MORTGAGE CORPGRATION
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" “Lenderis a A CORPORATION i
{organized and existing under the laws of THE STATE OF UTAH
/ Lendér’s address is 7363 SOUTH FODTHILL DRIVE. SALT LAKE CITY. UT 84109

- (Dy "rstee” is LAND AMERICA ONESTOP

(E_) =:.“MER_S'-; xs Mortgage Electronic Registration Systems, Inc. MERS 15 a separate corporation that is
acting- solely -as g nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is grgamzed and existing under the [aws of Delaware, and has an
address and télephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note" meéans the promussory note signed by Borrower and adated July 22, 2005

The Note states that Borrower owes Lender Two Hundred Thirty Two Thousand Four
Hundred Fifty Eour and no/100 Doflars
(U.S. $232,454.:00: = ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to Day the-debt 1n full not iaver than August 1. 2030

(G) "Property" ‘means the property inat 18 described below under the heading "Transfer of Rights in the
Property." s

(H) "Loar" mezans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, arid all suins due under this Security Instrument, plus interest.

(}) "Riders" means all Riders-to this Security Instrument thal are execoted by Borrower. The following
Riders are to be executed by _Borrowei‘ [check box as applicable]:

] Adjustable Rate Rider [} Concomintum Rider 1] Second Home Rider
|| Batloon Rider -Plannépl;-Unu Development Rider E 1-4 Family Rider
Other(s) [specify]

X1 va Rider [ Biweekly Payment Rider

(J) "Applicable Law" means ail controlling -applicable federal, state and local statutes, regulations,
ordinances and administrative Tules and orders {that fiave the effect of Jaw) as well as all applicable final,
non-appealable judicial opinions. E B

(K) "Community Association Dues, Fees, and Assessrnents” means all dues, fees, assessments and other
charges that are imposed on Borrower or'the Property by a condominium association, homeowncrs
assoctation or smmilar organization. B

(L) "Electronic Funds Transfer” means any transter of funds, other than a transaction originated by
check, draft, or simmlar paper instrument, which' is initiated through an electromic terminal, telephonic
instrument, computer, or magnetic 1ape so as to order, instrict,-of authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to; point-of-sale transfers, antornated teller
machine transactions, transfers initiated by telephome,” wire transfers, and automated clearinghouse
transfers. ' E

(M) "Escrow Items" means those items that are described i Section 3.

(N) "Miscellaneous Proceeds” means any compensation, settlement,-award of dammges, or proceeds paid

by any third party (other than insurance proceeds paid under the coverages described 1 Section 5) for: (i}
damage 10, of destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. e e

(0) "Mortgage Insurance" means insurance protecting Lender agamst the nonpayment of, or default on,
the Loan.
(P) "Perindic Payment" means the regutarty scheduled amount due for.(i) principal and interest under the
Note, plus {ii} any amounts under Section 3 of this Security Instrument. g

FRIEDMA, A265926 265926
@m-smwm to012) Page 2 of 15

Initials: /4 /f

Form 3048 1/01

B

Skagit County Auditor - -

10/27/2005 Page 2 of - “1811:20AN




Q) "RESPA" means tne Real Estaie Setttement Procedures Act (12 U.8.C. Secuon 2601 et seq.) and its
/ implémenting reguiation, Regulauon X (24 £ F.R. Part 3500), as they might be amended from ume to
/ tine, Or any additional or Successor jegisiation or regulation that governs the same subject matter. As used
* in-this Sécurity Instrument, "RESPA" refers to all requirements and restricuions that are imposed in regard
“s'to a "federally.reiated mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether 01
ot that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER-OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and assigos) and the successors and assigns of MERS. This Secuyity Instrument secures 1o
Lender: {i) the repaymen of the Loan, and all renewals, extensions and modifications of the Note: and (ii)
the performance of-Rorrower’s covenants and agreements under this Security Instrument and the Note. Fer
this purpose, Borrower. irrevocably grants and conveys 1o Trustee, in trust, with power of sale, the
following describéd propérty located in the COUNTY [Type of Recording Junsdiction!
of SKAGIT o [Name of Recording Jurisdichon] :

LOT 1. "PLAT OF SAHLBOM _ANNEX," AS PER PLAT RECORDED IN VOLUME 15 CF
PLATS. PAGES 179 AND.-i80,-RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE
IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

Parcel ID Number: 4631 -000-001-0000 - * which currently has the address of
1090 CRYSTAL COURT A [Street)
BURLINGTON ' ~ICity). . Washington 98233 1Zin Codel
("Property Address"): ST N

TOGETHER WITH all the improvements now ‘or hereafter erected on the properly, and all
egsemenis, appurtenances, and fixtures now or hereafter -a part”of_the property. All replacements and
additions shall also be covered by this Security Instrament. All-of tne foregoing is referred to in this
Security Instrument s the "Property.” Borrower understands and agrees that MERS holds only legal titie
to the mterests granted by Borrower in this Security Instrurmest,” but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assignsy has the right: to exercise any
or all of those interests, including, but not limited to, the right to-foréciose and sell the Property; and to
take any action required of Lender including, but not limited t6;-releasing_and “canceling this Security
Instrunent,

BORROWER COVENANTS that Borrower is lawfully seised of the estate nérgéby conveyed and has
the right to grant and convey the Property arid that the Property is unencumbered, éxtept for encumbrances
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" “of ‘record. Borrower warrants and will defend generally the title 10 the Property agamnst all claims and
‘deémanas, subject to any encumbrances of record.

¢~ THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

" ‘covenants with limited varations by Jurisdiction to constitute a uniform secunty instrument covering real

. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. ' 1. Payment of Priocipal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late chiarges due under the Note. Borrower shall also pay funds for Escrow ltems
pumihm--td Section 3. Payments due under (he Note and this Secority Instrument shall be made in U.8,
currency. However, if any check or other 1nstrumnent recerved by Lender as payment under the Note or this
Security Instcument 1s réturned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and“this Security Instrument be made i one or more of the following forms, as
selected by Lendert: +£a). cash; (b} money otder; (c) certified check, bank check, treasuret’s check or
cashier's check, provided any such check is drawn upon an institation whose deposits are insured by a
federal agency, instrimentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemned recerved by Lender when received at the location designated in the Note or at
such other location as may be-designated by Lender in accordance with the notice provisions in Section 15,
Lender may retum any payment oI partial payment if the payment or partial payments are insufficient to
bring the Loan current.-Lender mdy-accept any paymeat or partial payment insufficrent to brng the Loan
current, without waiver of any nghts hereunder or prejudice to is nghts to refuse such payment or partial
payments 1n the fature, but'Lender 1§ ot obligated to appiy such payments ai ihe time SUCh payments are
accepted. If each Perodic Payment 15 applied as of s scheduled due date, then Lender need ool pay
interest on unapplies funas, Lender may hold such unapplied funds until Borrower makes payment to bring
tne Loan current. If Borrower dees not 46 5o within a reasonable period of time, Lender shail either apply
such fusds or relurn them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Mote iinmediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future:against Lender shall relieve Borrower from making payments due under
the Note anda this Security Instramient or perforiiung the covenants and agreements secured by this Security
Instrmnent. e

3. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender. shall be, dpplied in the following order of priority: (a) interest
due under the Note; (b) principal due under the-Noté; (c) amounts due under Section 3. Such payments
snall be applied to each Periodic Payment in.the.order in which it became due. Any remaming amounts
shall be appliea first to late charges, second: to any other amounts due under this Security Instrument, and
then 1o reduce the principal balance of the Note., .

If Lender receives a payment from Borfower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due. the-payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is ourstanding, ‘Lender may apply any payment received
from Borrower to the repayrment of the Periodic Payments if; and to the extent that, each payment can be
paid 1n full, To the extent that any excess exists after the, payment 1s applied to the full payment of one er
more Periodic Payments. such excess ruay be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as aescribed in-ihe Note.

~ Any application of payments, insurance proceeds. or-Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or Change the, amotnt, of the Pertodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain priority.over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ‘ground, rents-on the Property, if any; (c)
premivms for any and all insurance required by Lender under Séction. 5; .ana.(d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liew of the. payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
ltems." At origination or at any time during the term of the Loan, Lender may requize that Community
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* 7 Associaion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
~ /assessments xhall be an Escrow Item. Rorrower shall promptly furnish to Lender all notices of amounts to
i he ':b__ai"d:'under this Section. Borrower shall pay Lender the Funds for Escrow Hems unless Lender waives
° Borrowet’s obligation to pay the Funds for any or all Escrow Iterns, Lender may waive Borrower’s
“. obligatioh to.pay to Lender Funds for any or all Escrow tems at any time. Any such waiver may only be
jm:writing. In the event of such waiver, Borrower shall pay directly, Wwhen and where payable, the amousts
due for any Escrow Items for which payment of Punds has been waived by Lender and, if Lender requires,
shall ‘furnish to Lender receipts evidencing such payraent within such titie period as Lender may reguire.
Borrower's-obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement comtamed in this Security Instrument, as the phrase "covenant and agreement"
is used inSection 9.-1f. Borrower 13 obligated to pay Escrow Items directly, pursuant to a warver, and
Borrower fails to pay the-amount due for an Escrow ltem, Lender may exercise ifs rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke-the waiver as 1o any or all Escrow Iterns at any time by a notice given to
accordance with- Seetior. 15°and, upen such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, Lhat are thén required under this Section 3.
Lender may, at auy time; collect and hold Funas in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA..“Lender shallgstimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or ofiterwise m accordance with Applicable
Law. :I' :
The Funds shall be heid in “an wnstitutton whose deposils are insured by a federal agency,
\nstrumentality, ot entity (including Lendér, if Lender is an institution whose deposits are so insured) ot in
any Federal Home Loan Bank:-Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender siall niot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying the Escrow [tems, uniess Lender pays Borrower interest on the
Funds and Applicable Law permits Lenider to take such a charge. Uniess an agreement is made in writing
or Applicable Law requires interest to-b¢ paid on the Funas, Lender shall ot be required [0 pay Borrower
any mterest or earnings on the Funds. Borfower ang-Lender can agree in writing, however, that interest
shali be paid on the Funds. Lender shail give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA, i

If there 1¢ 2 surplus of Funds held in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there 15 a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shorfage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in.efcrow, as definea under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower stiall-pay ta. Lender tne amount necessary to make
up the deficiency in accordance with RESPA, but in ng ma‘ic than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. A

4. Charges; Liens. Borrower shall pay all taxes,-assessmients, charges, fines, and impositions
attributable o the Property which can autain priority ever this Security Instrument, leasehold paymenis or
ground rents on the Property, if any, and Cormmumnity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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' Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
| Borfower: () agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
‘4o Lénder, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
+ prevent the enforcement of the lien while those proceedings are pending, but onty until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the'lien to _tl‘i'i_s?Security Instrument. If Lender deterrames that any part of the Property 15 subject to a lien
which. can’ attain priority over this Security Tnstrument, Lender may give Borrower a notice identifying the
lien Wighin 10°days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the-actions ‘set fortht above in this Section 4.

Lcndé_p- 'i:mi"y_réq;j-}re Borrower to pay 2 one-time charge for a real estate tax verification and/or
reporting Service used by:Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the jmprovemerts now existing or hereafter erected on
the Property insured against-ioss by fire, hazards incloced within the term "extended coverage," and any
other hazards iniciuding; but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mainfained wm the amounts {including deductible leveis) and for the pettods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The msurance cartter providing the insurance shall be chosen by Borrawer subject to Lender's
right to disapprove Borrowser's chdige, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, :n cOuanéction with this Loan, either: {a) a ane-tune charge for flood zome
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each titme remappings or similar changes ocour which
reasonably might affect sﬁcli‘-de__temunaﬁqp or certification. Borrower shall also be responsible for the
payment of any fees unposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrawer.

If Borrower fails to maintain any of the coverages described abeve, Lender may obtain insurance
coverage, &t Lender’s option and, Botrower's expense. Lender is under no obligatioft to purchase any
particular type or amount of coverage:: Therefore, such coverage shall cover Lender, but might or mignt
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any sk,
nazard or liability and might provide grealer or iésser coverage than was previously in effect. Borrower
acknowiedges that the cost of the insurance coverage so obtained mught significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
became additional debt of Borrower secured by, this Secursty Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. L

Al mnsurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove suck policies, shall inciude a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to' Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage; not otherwise required by Lender,
for damage 10, o destruction of, the Praperty, such policy shalk inciude a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee;” _

In the event of loss, Borrower shall give prompt notice fo the insurance carrier and Lender. Lender
may make proof of loss if not made promptiy by Borrower. Untess Lender'and Borrower otherwise agree
in writing, any msurance proceeds, whether or not the underlying insurance was. required by Lender, shall
be applied to restoration or repair of the Property, if the restoration of reparr is.economuically feasible and
Lender’s securty is not lessened. During such repair and restoration period; Lender-shall have the right to
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“hold sueh insurance proceeds until Lender has had an opporfunity (o inspect sach Property 1o ensure the
‘work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

i pr'&mfjtiy. Lender may disburse proceeds for the repairs and restoration in a single Payment or in a series

* of Progrcss payments as the work 1s completed., Unless an agreement is made in writing or Applicable Law
" requires *‘;ﬁté;_é"m to be paid on such insurance proceeds, Lender shall ot be required 10 pay Borrower any
interest or earnmgs on such proceeds. Fees for public adjusters, or other third parties, retained by

B&_rmwer shall not be paid out of the insurance proceeds and shall be the sole ebligation of Borrower. If

the restoration or repair is not economically feasible or Lender's security would be lessened, the mRmrance

proceeds shali be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section 2 ok

If Botrower. abandons the Property, Lender may file, negotiate and settle any available insurance
clatm and related mawérs. If Borrower does not respond within 30 days to 2 notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will pegin when. the:potice is given. In either event, or if Lender acquires the Property vnder

Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance

proceeds i an amount not 16 exceed the amounts unpaid under the Note or this Security Instrument, and

(b} any other of Borrower's-ights (other than the right to any refund of unearned premiums paid by

Borrower) under all méurance policies covering the Property, insofar as such nghts are applicable to the

coverage of the Propenty. Lendef foay ise the insurance proceeds either 1o repair or restore the Property or

to pay amounts unpaid under.the Note or this Security Instrument, whether or not then due.

6. Occopancy. Borrower shall. accupy, establish, and use the Property as Borrower's pritcipal
residence withinl 60 days afeer the execution of this Security Instrument and shall continue to occupy the

Property as Borrower's principal residence for at {east one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shail not be unreasonably withheld, or uniess extepuating
circumstances exist which are beyond Borrower ‘sicontrol.

7. Preservation, Maintenaixc__:e»ﬁiit_]__ Protection of the Property; Inspections. Botrower shall not
destroy, damage or impair the Property, allow the Property to deterioraie or cotnmit waste on the
Property. Whether or not Borrower is residing i the, Property, Borrower shall mamtain the Property in
order to prevent the Property from deteriorating of decreasing in value due to its condition. Unless 1t is
determined purshant to Section 5 that fepair ot restoration is 1ot economically feasible, Borrower shall
promptly repair the Property if damaged -to .avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in conmection: with damage to, or the taking of, the Property, Borrower
shall Be responsible for repaining or restoning. the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the sépairs and restoration in a single payment or in a series of
progress payments as the work 1s completed. If the insurance ot eondemnation proceeds are not sufficient
to repair or resiore the Property, Borrower is noi relieved of Borrower’s obligation for the completion of
such repaitt Or restoration. o G

Lender or its agent may make reasonable entries upon and-wnspections of the Property. If it has
reasonable cause, b.;-.nuer may inspeet the interior of the. mprovernents .on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifymng such reasonable cause.

8. Borrower’s Lean Application. Borrower shall be in gefault if,. during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowiedge or consent gave materially false, musieading, or inaccurate information or statements to Lender
(or failed w0 provide Lender with material information) in “coenection .with the Loan. Material
representations mnclude, byt are not fimited to, representations conceriiing Borrower's occupancy of the
Property as Borrower’s principal residence.
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77 9, Protection of Lender’s Interest 1 the Property and Rights Tnder this Security Instrument. If
7 (a) Borrower fails to perform the covenants and agreements contained in (his Security Instrument, (b) there
38 kégal proceeding that might significantly affect Lender’s mterest in the Property and/or rights under
this Security Instrument (such as a proceeding i bankrupley, probate, for condemmnation or forfeiture, for
. <enforcementof a lien which may attain priority over this Security Instrument or 1o enforce iaws of
" regulations); or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reagonable or ‘appropriate to protect Lender’s interest in the Property and tights under this Security
Instrument,-including protecting and/or assessing the vaiue of the Property, and securing and/or repairing
the Propefty. Lender’s actions can inciude, but are not Tirmted to: (a) paying any sums secured by a lien
which_has prierity over this Security Instrument; (b) appearing 1 court; and {c) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, inctuding
its securgd pogition’in. 3 Damkruptcy proceeding. Secunng the Property includes, but is not limted to,
entering:the Property to make repairs, change focks, replace or board up deors and windows, Grain water
from pipes, climinate puilding or other code violations or dangerous conditions, and have utilities turned
on o off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender meurs no liability for not taking any or all
actions authorized tinder this Seetion 9.

Any amounts disbursed by Lender under fhis Section 9 shall become additional debt of Barrower
secured by this Security Instrument. These amounts ghall bear interest at the Note rate from the date of
disbursernent and shall bé payable. with such inierest, upon notice from Lender to Borrower requesting

ayment. e
d If this Security Insirurent is or.a leasehold, Borrower shall comply with all the provisions of the
tease. ¥ Borvower acquires fee title to the Property, the 1easenold and the fee title sball not merge uniess
Lender agrees to the merger.in writing.

10. Mortgage Insurance. If Lender required Morlgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required fo masmtain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance covetage required by Lender ceases to be available from the mortgage insurer that
previously provided such msurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insuranice, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to.the ‘Mortgage Insurance previously 1 effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an aiternate
morigage insurer selected by Lender. Jf substantially equivalent Morigage Insurance coverage 1s oot
available, Borrower snall continue to pay-to, Lender the amonnt of the separately designated payments that
were due when the imsurance coverage; ceased 10 be wn effect. Lender will accept, use and retain these
payments as a non-refundable ioss resérve 1 lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan 1s ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on such 10§ reserve. Lender can no longer require 1058
reserve paymenis if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an msurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premumums for Mortgage Insurance. If Lender required Mortgage
Iusurance as a condition of making the Loan and Borrower was required 10 make separately designated
payments toward the premiums for Morigage Insuranice, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non:refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance. with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest at the Tate‘provided in the Note.

Mortgage Insurance reimburses Lender (or any enfity that puuchases the Note) for certain losses it
;nay incur if Borrower does not repay the Loan as agreed. Borrower 1s mot a party to the Mortgage
nSUrance, - S

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their-risk. of reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage nsurer dnd-th¢ other party (or parties) to
these agreements. These agreements roay require the morigage msurer to make paymients usiag any source
of funds that the mortgage insurer may have available (which may inciude funds obtained from Mortgage

Insurance premuums).
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05 As a tesult of these agreements, Lender, any purchaser of the Note, another 1nsurer, ary remsurer,

' ‘any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectiy) amounnts that

 derive from (or might be characterized as) 2 portion of Borrower's payments for Morigage Insurance, in

" ‘exchange for sharing or modifying the mortgage Insurer’s risk, or reducing losses. If such agreement

- _.provides-that “an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premsums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

. (a) Any such agreements will not affect the amonnts that Borrower has agreed to pay for
Mortgage Jnsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to sny refund.

() .Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include’ the right to receive certain disclosares, 10 requesi and obtain canceliation of the
Mortgage Tnsurance. to-have the Mortgage Insurance terminated antomatically, andfor to receive a
refund of any Mortgage Insurance premiams that were unearned at the time of such cancellation or
termunation. P

11. Assignment. of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged,-such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and sestoratiorrperied, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had “an opportutiity to wmspect such Property to ensure the work has been completed o
Lender's satisfaction, provided that such mspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a seres of propress payments as the work 15
compieted. Uniess an agreement 1s ma fe in writing or Applicable Law requites interest to be paid on such

Miscellaneous Proceeds, Lender-shall not be required 1o pay Borrower any nterest of earmings on such

Miscellaneous Proceeds. If the.restoration or repair 15 not econormically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with thie excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for it Section 2.+ -

In the event of a total taking, destruction, or loss in value of the Property. the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. S

In the event of a partial taking, destruction,-or 40ss in value of the Property i which the fair market
vatue of the Property immediately before the partial taking, destruction, or 108§ 1o value is equal to or
greater than the amount of the sums secured by this Security Instrument immediatefy before the partial
taking, d_estruction. or loss s vaive, uniess, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall pe reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of ‘the sums secured immediately before the
partial taking, destruction, or loss in vale divided by~(b) the fair market value of the Property
immediately before the partiai taking, destruction, or lossiin véiue, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss vaiue ‘of the Property in which the fair market
value of the Property unmediately before the partial ‘taking, destruétion, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or inss i value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whethier or not the sums are then. i€+

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date-the notice 1s given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or.repair-of the Property or to the
sums secyred by this Security Instrument, whether or not then due. *Oppostg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom ‘Bortower-has a right of action in
regard to Miscellaneous Proceeds. C i
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7+ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
- Lender’s judgment, could resuit In forfeiture of the Properly or other material impairment of Lender's
/' /\nterest in the Property or rights under this Security Instrument. Borrower can cure such a default and, it
" “apceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
-dismissed with a ruling that, in Lender’s judgment, prectudes forfeiture of the Property or other material
imipairment of Lender’s mterest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.
" All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for m Section 2.

“12: Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amartization of the sums secured by this Secunty [nstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to reiease the liability of Borrower
or any Successors m Interest of Borrower. Lender shall not be required (o commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower.or any Sitccessors in Interest of Barrower. Any forbearance by Lender in exercising any tight or
remedy including, without 1__inii___tation. Lender’'s acceptance of payments from third persons, entities or
Succesgors n Interest of Bofrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-siguers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower-s obligitions,and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (2 "co-signer"): (a) 1s co-signing this
Security Instrument only ‘to. morigage, grant and convey the co-signer’s inierest in the Property under the
terms of this Security Instroment; (b is gt personally obligated to pay the sums secured by this Security
Instrument; and () agrees-that Lender and any otner Borrower can agree (o extend, modify, forbear or
make any accommwodations with regard-to the terms of this Secunty Instrument or the Note without the
co-signer’s consent. e e

Subject to the provisions: of Section” 18: any Successor in Interest of Borrower who assumes
Bortower's obligations under this Security-Instrument in writiag, and is approved by Lender, shall obtain
all of Borrower's rights and benefits nder-this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument uniess Lender agrees 10 such release in
writing. The covenants and agreements: of this -Secarity Instrument shall bind (except as provided in
Section 20} and benefit the successors ang assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defauli, for the purpose of protecfing Lender’s interest in the Property and rights under this
Security Instrument, ncluding, but not limited'to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security [nstrument to charge a specific
fee to Borrower shalt not be construed as a prokibition on the chiarging of such fee. Lender may not ¢harge
fees that are expressly prohibited by this Security Instrument of by Applicable Law.

1f the Loan is subject to a law which sets maximumi loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limuts, then: (a) any such loan charge shall.be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected- from-Borrower which exceeded permitted
limits will ve refunded 10 Borrower. Lender may choosé to make this refund by reducing the principal
owed vnder the Note or by making a direct payment to Borrower. If a refund reduces principal, the
rednction will be treated as a partial prepayment without any prepayment charge {whether or not a
prepayment charge is provided for uader the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constifute a waiver of any right of action Borrower might bave arising out
of such overcharge. e ST

15. Notices. All notices given by Borrower or Lender 1n connection with. this Security Instrument
must be in writing. Any notice to Borrower in counection with this Security Instrument shall be deemed w0
have been given to Borrower when mailed by first class mail or when ‘actually delivered to Borrower’s
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" yotce address i sent vy other means. Notice to any one Borrower ghall constitute notice to all Borrowers’
 unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
: -uhless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
“ potify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
- change-of address, then Borrower shall oniy report a change of address through that specified procediure.

There may ‘bé only one designated notice address under this Security Instrument at any one time. Any
Hotice to Lender shall be given by delivering it or by mailing 1t by first class mail to Lender's address
stated herein. unless Lender nas designated another address by notice Lo Borrower. Any notice in
connection with. this Security Instrament shalt not be deemed to have been given to Lender until acrually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

16._Governing “Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law ‘and the faw of the jurisdiction in which the Property is located. All nghts and
obligations contzined in._this Sccurity Instrument are subject to any requuements and limitations of
Applicable Law, ‘Applicable Law might explicitly or unplicitly allow the parties 1o agree by contract or it
might be silent, but snch silence shall not be construed as 2 prohibition against agreement by contract. Ir
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such contlict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used 1n this-Security Instrument: (a) words of the masculine gender shall mean and mclude
corresponding neuter: words or-Words, of the fermnine gender; (b} words 1n the singuiar shall mean and
mclude the plural and vice versa; and {¢) the word "may” gives sole discretion without any obligation to
take any action. £

17. Borrower’s Copy.. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Berrower, As used in (s Section 18,
"Interest (n the Property” means any legal or beneficial interest in the Property, meleding, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date ta a purchaset.

If all or any part of the Property or any Interest in the Property 15 sold or transferred (or if Borrower
is not a natural person and a beneficial interest i Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in fuil of all sums secured by this Security
Instruznent, However, this option shall'not be exercised by Lender if such exercise is prohibited by
Applicable Law. S0 T

If Lender exercises this option, Lender shall give Borrower notce of acceleration. The notice shall
provide a period of not iess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay ali sums‘secured by this Secority Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permifed by this
Security Instrument without further notice or demand on Borrgwer.

19. Borrower’s Right to Reinstate After Acceleration: If Berrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five aays vefore sale of the Property pursnant to any power of saie contained in
this Secutity Instrument; (b) such otiier peviod as Applicable Law might specify for the termination of
Borrower's right to reinstate; or {c) entry of a judgment .cnforeing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which thenwould be due under this Security
Instrument and ene Note as if no acceleration had occurred; () cures-any default of any otiier covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to. reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest :n the Property and rights under‘this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure’that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation (o pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the followmg forms, as selected by Lender: (a) cash; (b) money order; (c)
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" certified check, bank check, treasurer’s check or cashier's cieck, provided any such check 1s drawn upon
/ an snstitution whose deposits are msured by a federal agency, instrumentality or enuty; or (d) Blectronic
¢ ‘Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
" shall-reman fully effective as if no acceieration had occurred. However. this nght to reinstate shatl not
 apply th the case of acceleration under Section 18. 7
7 -20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest mn
the Note {t__ogether with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A salg might result in a change In the entity (known as the “Loan Sarvicer") that collects
Periodic_ Payments. iue under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Secunity Instrument, and Appiicable Law. There also might be
one or more chartges of-the Loan Servicer untrelated (o a sale of the Nate. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the. address 1o which payments should be made and amy other information RESPA
requires in connection:with 2 notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan-Servicer other than the purchaser of the Note, the morttgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to & successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, jou, or be joined to any judicial action (as either an
individual litigant or-.j-i‘hﬂ.--:membf_:[__ of-a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges thiat the other party has breached any provision of, or any duty owed by
reason of, this Security Instriument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the ‘requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable. period’ after the giving of such notice to take corrective action. If
Applicable Law provides a time - period. which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall ‘bg deettied to sausfy the notice and opportunity to take corsective
action provisions of this Section 20~ =, =

1. Hazardous Substances. As vsed in this Section 21: {a) "Hazardous Substances” are those
cubstances defined as toxic or hazardous Subistances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, Kerosené._ ‘other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envirommental protection: {c) "Environmental Cleanup” ncludes any response
action, remedial action, or removal action, as defined 1 Envizenmental Law; and (d) an "Environmental
Condition” means a condition that cen cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permut the presence; uge, disposal; storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on-or.in the Property. Borrower shall not do,
nor allow anyone eise to do, anything affecting the Property (a)-that-1s-in violation of any Environmental
Law, (b) which creates an Environmentat Condition, or {c)y which; due to the presence, use, Or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hagzardous Substances that arc generally recognized to be appropriate to normal residential uses and to
maintenance of the Property {inciuding, but not limited to, hazardous substances-in consumer products),
Borrower shall promptly give Lender written notice of (a) any ifivestigation, claim, demand, lawsuil
or other action by any governimental or regulatory agency or private party involving the Property and any
Hazardous Sobstance or Environmental Law of which Borrower: n:ias actuat knowiedge, (b} any
Environmental Condition, inciuding but not limited to, any spilling, leaking, discharge, .reiease or threat of
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~-'.“_r't’;j.éase-‘~'of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a

! Hagirdous Substance which adversely affects tne vatue of the Property. If Borrower learns, or is notified
; by any governmentat or regulatory authority, or any private party, that any removal or other remediation
. of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
“ repriedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lénder for an Environmental Cleanup.

* . NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

" "22. Accélerafion; Remedies. Lender shall give notice to Borrower priar to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b} the aqfion required to cure the default; {¢) a date, not less than 30 days from the date
the notice’is given to Bdtrowe, by which the default must be cured; and (d) that failure to cire the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to remstate after acceleration, the
right to bring a‘court action 1o assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the defanit is not cured.on or before the date specified in the notice, Lender at its option,
may require immedi_:ate--’ paym_gnt_i‘n full of all sums secured by this Security Imstrument without
further demand snd may invoke the power of sale andfor any other remedies permitted by
Applicable Law. Lender shail be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and cosis of title
evidence. L

If Lender invokes the -power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give sach notices to Borrower
and to other persons as Applicable Law. may require. After the time required by Applicable Law and
after publication of the notice of salé, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any-order Trustee determines. Frustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale;' Lender or its designee may purchase the Property at any
sale. B
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustce shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mncluding, put:not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this S_ééurity Instrument; and () any excess to the
person or persons legally entitled to it or to the clerk.of the suiperior court of the county in which the
saie took place. BT e

23. Reconveyance, Upon payment of 2il sums secured by this-Security Instrument, Lender shall
request ‘Trostee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to ‘it Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. S

24. Substitute Trustee, In accordance with Applicable Law, Lénder may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and: duties conferred upon Trustee
herein and by Applicabte Law. s
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25, Use of Property. The Property is not used principally for agricultural purposes.

: “26. Attorneys’ Fees. Lender shall be entitled to recover us reasonable attorneys’ fees and costs in
i any ‘action or proceeding to construe or enforce any term of this Security Instrament. The term "attorneys’

fees, " whenever usea in this Security Instrument, shall include without limitation attorneys’ fees incurred

e hy Lender m a.ny bankruptcy proceeding or on appeal,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
. NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY- S]GNING BELOW Borrower accepts and aprees to the terms and covenants contamed in this
Security Instrumﬁm ancl in any Rider executed by Borrower and recorded with it.

£ _ &4 / V2 s {Sea)

ANDREWF JAMES FRIEDMAN Barrower
Qs e ¢ Plediran (Seal)
JAMYMA C. FRIEDMAN Borrower

E
(Seal) {Seal}
Borrower o “ -Borrower
(Seal): (Seal)
“Borrower -Borrower
Gea) (Seal)
-Borrower Ll -Borrower

FRIEDMA,  A265926 265926

@D)-sAWA) (0012 Page 14 of 15 o 27 Form 3048 101




Cmmty of b hedCin—

: _..__.-,STATE OF WASHINGTON } st EY‘T/

il On this day personally appeared before me ANDREW JAMES FRIEDMAN and J/ﬁMYNA o
UFRIESMAN

to e, known to bc the individual(s) described in and who executed the within and foregoing instrument,
and acxnowleﬂged that hefshre/they signed the same as histherftheir free and voiuntary act and deed, for the

uses and: purposes ﬂlerem mensioned.
GIVEN uuder my hnna and officiat seal this % gay of &»_Qﬂ 085

N mq/m

Notary Public 1n and for the State of Wasmngwn residing at

4

My Appointmeétit Expmes on 7/ J,),[/o-f

Notory Public~
State

on
LAURA LESLEY VESTANEN
My Appoimmem Expires Sep 22. 2007
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE:. THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OFf VETERANS AFFAIRS - OR TTS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 22nd  day of

July 2005 - . andis incorporated into and shall be deemed to amend and
supplement the Mortgage,- Deed ot Trust or Deed to Secure Debt (heren "Security
Instrument”} dated of‘evén date herewith, gwen by the undersigned (herein "Borrower™} to

secure Borrower’s Note to:"‘@_Ew___f‘EREEDOM MORTGAGE CORPORATION. A CORPORATION

{harein "Lender") and éoi_rarmg the Property described in the Security Instrument and located

at 1030 CRYSTAL COURT",‘BUBLINGTQN MA 98233

7 IP'r"c_}'p"e__rtv Address]

VA GUARANTEED LOAN COV:ENA!'\'iT:_::‘in_--éddition to the covenants and agreements made in
the Security Instrument, Borrower and Lende;____further covenant and agree as tollows:

if the indebtedness secured hereby be guaranteed or insured under Title 38, United States
Code, such Title and Regulations issuad-thereunder and in effect on the date hereof shall
govern the rights, dutes and liabifities of Borrower and Lender. Any pravisions of the Security
instrument or other instruments exsecuted:in connection with said indebtedness which are
inconsistent with said Title or Regulations; mciuding;"but not limited to, the provision for
payment of any sum in connection with prepaymsnt, of ‘the secured indebtedness and the
provision that the Lender may accelerate payment of the secured Indebtedness pursuant to
Covenant 18 of the Security Instrument, are héreby amended or negated to the extent
necessary to conform such instruments to said Title or Regulations.

FRIEDMA, A265926 265926

MULTISTATE VA GUARANTEED LOAN AND ASSUNPTION POLICY RIDER
-538R (0405} '

19403 § ok
Page 1 of 3 Initiais: LT m
(800)521-7281 MW 05/04 :

W




LATE CHARGE At Lender’s option, Borrower will pay a "late charge” not exceeding four per
cen‘tum 1A% of- the overdue payment when paid more than fifteen (15} days after the due
date, thereof to cover the extra expense involved in handling delinquent payments, but such
"late charge”. shall not be payabie out ot the proceeds of any sale made to satisfy the
indebtadriess. secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedriess and all proper costs and expenses secured hereby,

GUARANTY: Should the Uepartment of Veterans Affaus tail ar refuse 1o 1ssue its guaranty in
full amount within 80 days trom the date that this loan would normally become eligible for
such guaranty-committed bpon by the Dapartment of Veterans Affairs under the provisions ot
Title 38 of the U.S..Cpde "Veterans Benefits," the Mortgagee may declare the indebtedness
hereby secured at once due.and payable and may toreclose immaediately or may exercise any
other rights nereunder. or take ‘any other proper action as by law provided,

TRANSFER OF THE- PHOPEF{TY “This loan may be declared immadiately due and payable upon
transfer of the property; securmg such !an to any transferee, uniess the acceptability of the
assumption of the loan Is establlshed pursuant to Section 3714 of Chapter 37, Title 38,
United States Code.  °

An authorized transfer’ "‘assumptmn"\ of the property shall also bs subject to additionai
covenants and agreements as ‘set-forth below:

{a} ASSUMPTION FUNDING FEE: A fee equal to g half of one percentage point
{0.5000 %) of.the balance’ of this loan as ot the date of transfer of the property
shall be payable at the time of transfer to the loan holder ar its authorized agent, as trustee
for the Departmant of Veterans Affalrs If the assumer fails to pay this tee at the time of
transfer, the fee shall canstitute an adduttonal debt to that already secured by this instrument,
shall hear interest at the rate herein provided, and, at the option of the payee of the
ndebtedness hereby secured or any transférad thereof. shall be immediately due and payable
This fee is automatically waived if tha -asgumer is exempt under the provisions of 38 U.8.C.
3729 (c).

{b} ASSUMPTION PROCESSING "‘HﬂRQ Upon application for approval to allow
assymption ot this loan, a precessing fee may be charged by the lpan hoider or its authorized
agent for determining the creditwarthiness of the-assumer and subsequently revising the
holder's ownership records when an approved transTer A8 completed. The amount of this
charge shali not exceed the maximum established by the Department of Veterans Affairs for a
loan to which Section 3714 ot Chapter 37, Title 33 Urnited States Code applies.

(c] ASSUMPTION INDEMMITY LIABILITY: if this obh’gatl_o_n 4% assumed, then the assumer
hereby agrees to assume all of the ubligatlons ‘of 'the‘"veterah under the terms of the
instruments creating and securing the loan. The assurnef further. agrees to indemnify the
Department ot Veterans Affairs to the extent of any claim pavment ansing from the gquaranty
or insurance of the indebtedness created by ﬂuSinstnnnent .
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lN W!TNESQ WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption
Pnllcy erer

L / % R

ANDREW* JAMES FRIEBMAN -Borrower MYMA C. FRIEDMAN “Borrawer
Eyp
-Borrower -Borrower
' ":-'éc);.ruwsr Borrower
-I?-é{ri;wgr ' . -Borrower
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