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DATE: October 24, 2005

Reference # (if applacable} Additional on page
Grantor{s}): i

1. Tostenrud, Russell Edward

2. Tostenrud, Loutdes J

Grantee(s}
1. PEOPLES BANK ,
2. Chicago Title Company Skagn, Trustee

Legal Description: Lot 18, EAGLEMQ_N_‘F PHASE 1A
S S Additional on page 2

Assessor's Tax Parcel ID#: 4621-0(.)’(),:,—.0'1._&81'0007 P104285

THIS DEED OF TRUST is dated October 24 2005 “among Russell Edward Tostenrud and
Lourdes .J Tostenrud, husband and wife, whose address is 1301 Alpine View Drive, Mount
Vernon, WA 98274 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON
0FFICE 1801 RIVERSIDE DRIVE, MOUNT VERNON WA 98273 {referred to below sometimes
"Lender” and sometimes as "Beneficiary”); -and” thc_a.go.._ Title Company - Skagit, whose
mailing address is P.O. Box 638, Mount Vernon, WA~ 98273 (referred to below as "Trustee").
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DEED OF TRUST
_Lﬁal}'::ND: 5714045-1 {Continued) Page 4

Pmperty dr to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lenter~ may do so. If any action or proceeding is commenced that would mateniaily affect Lender's interests in the
_Property, then-Lender on Grantor's behalf may, but is not required to, take any action that Lender pelieves to be
-approptiate to: protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest<at therate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be
paydble on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be payable
with any mstailment payments to become due during either {11 the term of any applicable insurance policy; or (2) the
remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable at the
Credit Agregment's maturnty The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph ‘shall. be in“addition to any other rights or any remedies to which Lender may be entitled on account of
any default;” Afy- such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY:; DEFENSE OF T!TLE The following provisions relating to ownership of the Property are a part of this Deed
ot Trust:

Title. Grantor” warrants that {a) Granter holds good and marketable title of record 1o the Property in fee simple,
free and clear'of all liens and-encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness sectish below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender.in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and dehver this. Deed of Trust to Lender.

Defense of Title. Subject to the’ exceptron in the paragraph above, Grantor warrants and will forever defend the
title 1o the Property against the lawful claims of all persons. In the event any action or proceeding is cammenced
that guestions Grantor's titlg or the |nterest of Trustee or Lender under this Dead of Trust, Grantor shall defend the
action at Grantor's expense, Grantor imay, be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg and ta be represented in the proceeding by counse! of Lender's own cheice, and
Grantor will deliver, or cause 10, be delwered to Lender such instruments as Lender may reguest from time 10 time
to permit such participation, :

Complfance With Laws. Granter warrants that'the Property and Grantor’s use of the Property complies with all
existing applicable laws, ordinances, and re__guj_atlgns of governmeantal authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shali remain in full force
and effect until such time as Grantor's Indebtédness-is paid in full.

EXISTING INDEBTEDNESS. The following provisions.concerning Existing Iindebtedness are a part of this Deed af Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation t0 Peoples Bank described as: A DEED OF TRUST RECORDED
QCTOBER 22, 2002 UNDER AUDITOR'S FILELRECORDS OF SKAGIT COUNTY, WASHINGTON. The existing
obligation has a current principal balance of appmxrmately $199, 000,00 and is in the original principal amount of
$242,600.00. Grantor expressly covenants™-and agrees topay, of see to the payment of, the Existing
Indebtedness and to prevent any default on such mdebtedness any default under the instruments evidencing such
indebtedness, or any default under any security documents for suc_;h indebtednagss.

No Modification. Grantoer shall not enter into any agreament with the holder of any meorigage, desd of trust, or
other secuwrity agreement which has priority over this- Deed of Trust by which that agreement iz madified,
amended, extended, or renewed without the prior wrif-teh-...c_onsent of Lender. Grantar shall neither request nor
accept any future advances under any such security agreement withodt the prior written consent of Lender,

CONDEMNATION. The following provisions relating to condemnation__.dro.cé'e'd'ihgé___are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Granfor shall premptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 16 defend the dction and obtain the award, Grantor
may be the nominal party in such proceeding, but Lender shall be éntitled to participate in the proceeding and to be
represenied in the proceeding by counsel of tts gwn choice all at Grantor s.gxpense, and Grantor will deliver ar
cause 10 be delivered to Lender such instruments and documentation g may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceeds. If all or any part of the Property is condemned by emment domain proceedings ar by
any proceeding or purchase in lieu of condemnation, Lender may at its eIectan requirg that all or any portion of the
net proceeds of the award be applied 10 the Indebiedness or the repair: oF- restoratiop’ uf the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg,provisions relating
to governmental taxas, fees and charges are a part of this Deed of Trust: <

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect-and continue Fender's lien on
the Real Propetty. Grantar shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withouth i‘[__atioh all.taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. S

Taxes. The following shall constitute taxes to which this section applies: {1} a specmc tax upon thrs type of
Deed of Trust or upon all or any part of the Indebtednass secured by this Deed of Trusti{2)-a specmc tax on
Grantor which Grantor is authorized or required to deduct from paymants en the Indebtedness secured By this: iype
of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable against the Lender or thé.Rolder of the ‘Credit
Agreement; and (4} a specific tax on all or any portion of the Indebtedness or on payments of pnnmpal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thls Deed ef

Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its f'

available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax befare’it
hecames delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and depasrts wrth
Lender cash or a sufficiant corparate sutety bond or other security satisfactory to Lender, .

SECURITY AGREEMENT:; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propertv
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code

NN
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DEED OF TRUST
___L-'qaej No: 5714045-1 {Continued} Page 5

_as amended from time 1o time.

.Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and contmue Lendat's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
- counterparts; copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
: Lender for’ a'.’. expenses incurred in perfecting or cominuing this security interest. Upon default, Grantor shall not
remove, .sever or detach the Personal Property from the Property. Upon defautt, Grantor shall assemble any
‘Persondl PrOpeny not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender.and make it available to Lender within three (3} days after receipt of written demand from Lender to the
extant permn:ted by appltcable law.

Addresses The marlmg addresses of Grantor (debtor) and Lender (secured party}l from which information
concernmg the secunty interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY INFACT. The following provisions relating to further assurances and
attorney-in-fact area part of thts Deed ot Trust:

Further Assurances. At any trme, and from time to time, upon request of Lender, Grantor wili make, execute and
deliver, or will cause td be.Made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be fited, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices

and places as Lender.thay” deem apprepnate any and alt such mortgages, deeds of trust, security deeds, security
agreemaents, fmancmg statements, ‘continuation statements, instruments of further assurance, certificates, and
other documents as rnay, in the sole apinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's ohiigations under the Credit Agreement, this Deed of Trust, and the
Refated Documents, and {2 the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acqurred by Grantor. Uniess prohibited by law or Lender agrees to the contrary in
writing, Grantor shall renmburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. : R

Attorney-in-Fact. [f Grantor fails’ to do any of the things referred to in the preceding paragraph, Lander may do so
for and in the name of Grantor ‘apd at Grant 's'expense. For such purposes, Grantor hereby irrevocabiy appoints
Lender as Grantor's attorney-in-fact-for the flurpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary.or: desrrable, in Lender's sole opinion, ta accomplish the matters referred to in
the preceding paragraph. ; ;

FULL PERFORMANCE. I Grantor pays all the. mdehtedness when due, terminates the credit line account, and otherwise
perfarms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee
a request for full reconveyance and shall execute and deliver to Grantor suiiable statements of termination of any
financing statement on file evidencing lLendef's  §ecurity interest in the Rents and the Personal Property.  Any
reconvayance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled-thereto”, and the recitals in the reconveyance of any matters or
facts shall be corclusive proof of the truthfulness of any such mattefs or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any:timeé in“connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's jricomie, assits, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. ({C) Grantor's action or
inaction adversely affects the coflateral or Lender's rights®in-the collateral. This can include, far example, failure to
maintain required insurance, waste or destructive use of the dwalling,- farlure 1o pay taxes, death of all persons iiable on
the account, transfer of title or sale of the dwelling, ereation-of & seniorlien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds-or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. f an Event of Default occdrs"“under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or mare of the following nghts and remedles

Election of Remedies. All of Lender's rights and remedies will be cumuiatwe and may be exercised along or
together. An election by Lender to choose any one remedy will ngt, bar Lender from using any other remedy. It
{ender decides to spend money or to perfarm any of Grantor's obhgatlons under thrs Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. ;

Accelerate indebtedness. Lender shall have the right at its option 1o decla_re __the ehtire: Indebtedness immediately
due and payabla. )

Foraclosure. With respect to all or any part of the Real Property, the Trustee sha!l have the right to exercise is
power of sate and to foreclose by notice and sale, and Lender shall have the right to“foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by ap’plicable aws

UCC Remedies, With respect to all or any part of the Personal Property, Lender shaﬂ have aH the rights and
remedies of a secured party under the Uniformn Commercial Code, : :

Collect Rems. Lender shall have the right, without notice to Grantor 1o take posseséion"'af and manage the
Property and callect the Rents, including amounts past due and unpaid, and apply the-het proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender-ray reqmre ANy, tenant ar
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents: are collected by
Lendar, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse indtrufments received in
payment thereof in the name of Grantor and to negotiaie the same and coltect the proceeds. Payments by tgnants
or other users to Lender in response to Lender's demand shall satisfy the abligations for wh\ch the. payrents are
made, whether or not any proper grounds for the demand existed. Lender rnay exercise lts r|gh under thls
subparagraph either in person, by agent, of through a receiver. : o

Appoint Receiver. Lander shall have the righi 1o have a receiver appoinied to take possession of a!l OF any part OF;,
the Property, with the power 1o protect and preserve the Property, to cperate the Property precedmg ar pendtng b
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost ol

the receivership, against the Indebtedness. The receiver may setve without bond if permitted by law. . Lender '5

right to the appointment of a receiver shall exist whether or not the apparent value of the Praperty exc__eeds ‘the H
Indebtedness by a substantial amount. Emptoyment by Lender shall nat disqualify a person from serving .as g =

receiver,

Tenancy at Sufferance. [f Grantor remains in possession of the Property after the Property is sold as pré;\rided

above or Lender otberwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall

became a tenant at sufferance of Lender or the purchaser of the Property and shall, a1 Lender's option, either (1)

T
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DEED OF TRUST
- koan No: 5714045-1 {Continued} Page 7

'_:,réépé‘nsible for all obligations in this Deed of Trust.

K__No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
uniess Lender does so in writing, The fact that Lender delays or omits to exercise any right will not mean that
Lendér has given up that right. |f Lender does agree in writing to give up ane of Lender's rights, that does not
Smian Grantar will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
: that if Lendel does consent to a request, that does not mean that Grantor will not have to get Lender's consent
- agam if ‘the ‘situation happens again. Grantor further understands that just because Lender consents to one or
3m0re of Granter's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests Gran‘mr waives presentment, demand for payment, protest, and notice of dishonor.

Severablllty lf a uourt finds that any provision of this Deed of Trust is nat valid or should not be enforced, that
tact by itself: will nGt mean that the rest of this Deed of Trust will not be valid or enforced. Tharefore, a court will
enforcé.the rest of the.provisions of this Deed of Trust even if a pravision of this Deed of Trust may be found to be
invalid or unenforceable. ™

Successors and, Assmns Sublect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust'shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor. Lender, withaut netice to Grantor, may
deal with Grantor's suctessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without re!easnng Grantor from the abligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Tame isof the essence in the performance of this Deed of Trust.

Waive Jury. All pames to this Deed of Trust hereby waive the right to aay ju any action, proceeding, or
counterclaim brought by anv party agamst any other party. {Initial Here y’ﬁ )

Waiver of Homestead Exemptlon __Ga_fantur hereby releases and waives all rights and benefits of the homestead
exemption laws of the State ot Washingten as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following waords _éhall__h-é\,r_e the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beﬂeﬁciaﬁ)" riieans PEOPLES BANK, and its successars and assigns.

Borrower. The word "Borrower means F!" ssel! Edward Tostenrud and Lourdes J Tostenrud and includes atl
co-signers and co-makers signing the’ Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit,Agreement" mean the credit agreement dated October 24, 2005, with
credit limit of $50,000.00 from "Grantor .tb Lender, together with all renewals of, extensions of,
madifications of, refinancings of, consglidations. ©f,“and substitutions for the promissory nate ar agresment.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” méan this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty interest provisions relating to the Personal Property and
Rents. :

Event of Defaylt. The words "Event of Default" i"nean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. )

Existing Indebtedness. The words "Existing lndebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. . :

Grantor. The word "Grantor” means Russell Edward Tostenrud and Lourdes J Tostenrud.

Improvements. The word “improvernents” means all’ eXIsting and future improvements, buildings, structures,
mobile hames affixed an the Real Property, facifities, additions, tep’uacements and other ¢onstruction on the Real
Property. EE

Indebtedness. The word "Indebtedness™ means ail pnncmal, mterest and other amounts, costs and expenses
payable under the Credit Agreement or Retlated Documents together with all renewals of, extensions of,
madifications of, consolidations of and substitutions for the Credrt Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obhgatmns or-gxpenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust: 1ogether with-interest on such amounts as
pravided in this Deed of Trust. Specifically, without limitation, Indebtednsss ingiudes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust :

Lender. The word "Lender" means PEOPLES BANK, its successors and assngns The words "successors or
assigns” mean any perscn of company that acquires any interest in the Credlt Agreement

Parsonal Property. The words "Personal Property” mean all equipment, flxtures, “and ‘other articles of persenal
property now or hereafter owned by Grantor, and now or hereafter attached’or. *affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all SUbStItUthﬂS for, any of such
property; and together with all issues and profits theraon and proceeds (lncludmg W|thout hmltatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property .

Property. The word "Property" means collectively the Real Property and the Personal Propertv

Real Property. The words "Real Praperty” mean the real property, interests and ngh‘ts 35 further deacnbed in this
Deed of Trust. S

Related Documents. The words "Helated Documents™ mean all promissory notes, .b‘red*it_atg"iée_nients, loan
agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, colldteral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in-conpection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related: Dacuments 'and are
not secured by this Deed of Trust. :

Rents, The word "Rents” means ali present and future rents, revenues, income, issues, royaltles proﬂts and
ather henefits derived from the Property. :

Trustee. The word "Trustee" means Chicago Title Company - Skagit, whose mailing address is P G Box 638 ;:"
Mount Vernon, WA 88273 and any substitute or successor trustees. . J ]
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