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DEFINITIONS : S
Words used in multiple sections of thls docurnent are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Cerlam rules regardmg the usage of words used in this document are

also provided in Section 16. :
{A) "Security Instrument” means this documem whu:h is dated October 4, 2005

together with all Riders to this document. ., -
(B) "Borrower" is Joe] Reeder and Mehssa Reeder husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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___-,---(P) YRESPA" means the Real Estate Settlerent Procedures Act (12 U.S.C. Section 2601 et seq.) and its
....-:mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

" {ime, or any additional or successor legislation or regulation that governs the same subject matter. As used
S thts Securlty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
Ctoa “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
- _loan" under RESPA.

' (Q} "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party ha.s assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
odlﬁcations of*the Note; and (i) the performance of Borrower’s covenants and agreements under this

Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trusteg, in trust” “ with power of sale, the follomn% descrtbed property located in the

County .~ .~ K of A :
[Type of Recordlng }unsdlctmn] " [Name of Recording Jurisdiction]

Lot 11, "CEDAR GLEN-PLAT PHASE 11", recorded November 13, 2003 under

Skagit County Auditor's File No. 200311130098, records of Skagit

County. washtngton T

Parcel ID Number: 4825-000-601-0000, : which currently has the address of

3412 Cedar Glen Ct [Streeq]

Anacortes - +[Ciy] , Washington 98221 (Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter -a’part ‘of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property ‘is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the fitle: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.
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" ~Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

& -.___.-as_s_'éssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts o
* _be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing:.Int the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

' duge for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires

shall furnish- to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower 5 obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Séction 9. If Borrower is obligated to pay Escrow Iltems directly, pursuant to a waiver, and
Borrower fails-to. pay, the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount aid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15'and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that " are then ‘required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:" Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b‘e '*__held in-;"an‘: institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, Ot: verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall- glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in"gscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as rétluired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held 1 in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, “charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association. Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in'the manner provided in Section 3.

Initia|s:£§./ L
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:--l"iold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

’ ....Work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

) _ptompt]y Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
/of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* requires-interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
-_interést.-or-¢arnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘o1 Tepair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, it any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ ‘when the.notice is given. In either event, or if Lender acquires the Property under
Section 22 or® otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount ot jo excced the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rrghts (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance-policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender rhay. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower's principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal res1donce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent.shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond BotTower’s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property;, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from determratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectionwith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring: the Property: on]y if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the i irfsurance ‘or:condemnation proceeds are not sufficient
1o repair or restore the Property, Borrower is not reheved of Bon'ower s obligation for the completion of
such repair or restoration, - .

Lender or its agent may make reasonable entnes upon and irispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in conmection’ _with the Loan. Material
representations include, but are not limited to, representations concenung Borrower s occupancy of the
Property as Borrower’s principal residence. s 0 :

5000000871
Initials: ©J

@D, 61WA} (0012) Page 7 of 15 _-Form 3048 1/01

I

Skagit County Auditor

10/25/2008 Page Tof 1§ 9:19AM




e
WVEI.:G Sl jo 8\_“‘ — _

#beg gp =
J°;-'p"b' If;uno:; 16 By OZISZIOL

Mk

&
g1 Jo g abey (2100} (vmio- D

1/80000009

: E “(smnpitraid souweInsuy
afeSuoW wox pammqo spun; apnpm Kmu U2IUA) S[qRITeAR SARY Avux Iainsul 95eSiout oul e spuny Jo
eo1nos Aue 3uisn sjuouwided axew o) Jamsuy seSuout o1 sanbar Lewr SUoweIge 253y “sludmaaIde 5o}
01 (sonued 1o) £yred 10110 o1 pue ISINSTH aﬁeﬁuom alp 01 J(.IOlGI?_.}SIlES ale jey} SUOHIIPUOD PUR SWLIS) UO I8
SJURWIZIZE 3SAY, *SITSO[ 3INPaI IO ‘YSLI Iy AJIpowr 10 dreys Jew sonued 130 YA SNISUWISIITE O] IS
ABwI pue ‘awil) 01 AWM WIOK aom; w a:memsm Yons [[e U0 YSi [€101 1137 JlenfeAd s1aInsul afefuow

"3ouRINSU]
ofe3uopw o o3 Aued e jou st mmonog pszuﬁv se weo] a1 Aedar jou spop Iamolrog Jr indur Aewl
1 $3SSO] UIEMD 10] (M0N a1 saseq;;md leyt Amua Aum I0) J9pUSTY SISINQUIDI aoueInsu] dFefuol

*310N 91 ut papracid ojer s 1e 18a1a1ul Aed 01 voreSi[qo §,I9MOLI08 $199)JR ()] UOLDAS
siqy ui SupioN “me siqesrddy 4q palimbal st moreuTIIS) (HUN JO UONEUTILIY) Uons Joj Suipraoxd sopuay
pue 1amol11og uaamaq JUSAITE UMM Aue mfm 20ULPIOIE W SPUS oueInsy] 2FeFUOW 107 JuawaIInbal
S JOPUY] VUM ‘DATISDI SSO| 2]qEPUNJSI-ToY B-2apiacid 01 10 ‘109510 ur 2ouwinsu] aSe3MON uUrejmrew
01 pannbal swonuaxd o Aed RyS Ismotiog “soueinsu] sFeSLop Joj swnpword oy premo) sjuomAed
pareusisap AJajeredos ayem o) panmbal sem JSMOLIOG PUE RO o) Supfews jo UONIPUOD B SB 0URINSU]
afeSuo parmbar 1opua 11 “S0URINST] ofefuopq 107 sunimaid o) premo) syusuried parulisop Apareredas
sarmber 10puYT pue ‘peureiqo sl ‘Iqe[ear satitooaq ureSe JApUY Aq pajoafes raimsur we Aq papraocid
(ssnnba.x Iopua jeq) pousad 93 0] PUE JUNOUIE YY) UL)A3BIIA0D, daueinsu] a5eSUO J1 SjuswAed 9410801
ss0] aXnbai Jafuoy ou ued JAPUT "SAIISAI SSO[ UYINS WO STUTUIED o sa1ayur Aue samorrog Aed 01 parnbar
aq 10U J[EYS JOpu pue [y uI pred Aprewnyn s| Ueo] Ay 1BY 1:11;; a1 SUIPTRISYIMIOU *2[qRpUNJSI-UOT
2q [[vgS 2AI2531 ss0] yons -sowwinsul afeduoly Jo nmg UL-DAJIS0T $$O] J[QEPUNYSI-TOU € se siswied
ssal) ureal pue asn 9daoor [[IM IOPUF “199J)0 UL 9Q 0} PISLID. IFEIA00 IIURINSUL A1 UdYM amp a1am
yey) syuowded pareuSisep Apateredas oy Jo junoure ay) 10pud o) Aed 01 SnUITUED [[RYS JAMOLIOG ‘dqE[IeAR
100 §1 98eIoAQD aouemsul oSeSuoW 1uaAInba A[[enueIsqns Ji "I0puy] Aq Palodfes Jamsur oFeSuow
BUIN[E TR WOI) 199;;:; ur Ajsnotaard souemnsy a8eSUO 91 JO Iomollog ©) 1509 9 01 luoeAInbs
ArenueIsqns 1500 © 1 “1991J9 Ul A[snotaaid souemsuf aﬂeﬂuow oy .01 Jmafearnba A[emueisqns 9819400
urelqo 01 pannber sumimoid oy Aed [reys Jomolog ‘sduemsuy ofeSuopy Joj swanuold ol premo)
syuawAed pareudisop K[oreredas ayew o1 patzmbal sem JoMOLIOY PUe 0UBMSUL TONS papgAmd Apsnotaaid
neu;l 1aansui oFeS1Ioun Y] WIOI] J[GR[TRAE 3q 01 $3s230 I9puy| Aq parmnbars8eisaod: souemsuy a8eSu0 o)
‘uoseas Aue 303 “J "1031J3 Ul 20ueInsu] 93eBUO Y Urelurew o) pasnbas swntwold sy Aed Jreys samoriog
‘weo 9y Funyew jo uonIpuod B sB sourmsuy 23eSu0N paiinbal lopua j] ‘souninsuy a8eSiiopy 01
-BuniiA U1 10810w-211 01 $9215e 19pUY]
ssajun 9219M 10U [[RYS S[IN1 39} 3Y) PUR pIoyased] I ‘AMadoid A 01 A3 sanmboe IamoLiog J| asea]
a1y} Jo suoistaold at e Pim Ajdwod j[eUs JoMoII0f ‘DlOYISEI| B WO 5] 1u9mm1su1 Au.maas 1L J]
"uawAed
Sunsanbar 19mollof 01 I9PUY] WIOL] 370U Uodn “ISAINUL INS Y a[qeﬁed 99 {mqs plm UANTISINGSTP
JO 21ED 21 WOL )Rl AION A1 B 1SAIT I2aq [[BYS SIUNOWR IS, "TUSWNISY] AN syl Aq painoos
IaMo110g JO 1P [BUOLIPPE JWOQ [[BYS § UOHIIS STl JOPUN Japu] AQ PosIngsIp sjunowe Auy
6 TondaS SHJ) .tapun“pézf;mqme SUONYE

L0/l 8¥OE wioy o
‘S|

10U ST PUE OS OP 0} PABY 10U S30P IAPU] ‘g UONIAS S I3pun uoNge aye) AeW 13pUST- qﬁnmmv 30 10 uo
patumn sam[tm JART] PUR ‘SUOTIPUOD SNOIFURD 10 SUOHE[OIA POJ 1310 Jo Suipfing Jeuimya ‘sadid wosy
IoRM URID ‘SMOpPUIM pmz s100p dn preoq 1o aoerdar ‘syoo] o8ueyd ‘siredar aewn oy Aitadold o ﬁuusma
‘0 paIUI] JOu ST 3nq ‘sapnjom A1xadorg oy Surmaeg Furposasoxd Andnryueq e m vonisod pamoas S
Fupnpul ‘Juswmisuy A11In09g SY) Jopun siyS Jo/pue £112dold 1) Ul 1S9I2)UT S)I 10a101d 01 §99F s&su.zone*
s[qeuoseas Furded (0) pue :unoo ul Sureadde (q) Huswnsuy fumseg sy 19a0 A1Lonid “SBY CUDIYM <
sl ® AQ pamoas swns Aue Surded (E) :01 PIIII] 10U 3B J0G ‘2PM[OUl UBD SUOLE S I9puar] Apadoid oy
Suunedar Jo/pue Funnoas pue ‘Auadolg oY) Jo anfea oY1 SuISsIsSe Io/pUR Funoarord Furpniour ‘quamnpsul o
fumdeg snp Iopun siySu pue Auadoxg o wr 1serenn sJopuary oaoid o) sreudoxdde o 9[qRUOSES

S1 13a31eyM to] Aed pue op Avwl IapUST usy) ‘fyradorg o) pauocpueqe sey Iamolrog (9) lo ‘(suonendar
IO SME] 20I0JUS O0) IO JUSWNNSU] ANINDag sty reao Kuoud umepne Lew [oIgM UL B JO JUSTUIIIONI

10) “2INN3JI0] 10 UOTIRIRLAPUOD 10] *ateqoxd “fordnrjueq m Suipasoid e se yons) JSWNNSU] ALINXAG STUL .~

1apun s1gSu o/pue A1dord oW ur 1sa191UT 5 I9pUYT 10ope ApuesyiuSis 1Snu jeqy Swpsesold [edaf eisi
a1a1D (Q) “IUAWnnSy A1LIN0SS STl U PAUIEIUCGS SIUIIINISE PUB SIUeusi0d 911 wopiad o) s[re} 1amo1iog ()
J1 “Juamnnsuy £)1mdag siy) Jopun SISy pue £p1adodg ) Ul 1591U] S JAPUIT JO UONIR0IT ‘6




" ¢ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
- any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
© 7 detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in |

‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement 1

/ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

. premiutns paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:
' (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will-owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

1 (b) 'Any-such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to vrequest and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage, Insurance premiums that were unearned at the time of such cancellation or
termination. T

11. Assignmeént:of "Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and.shall be'paid to Lender.

If the Property is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.4n opportunity. to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lerider. shall -riof: be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoratien or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. -

In the event of a total taking, déstruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. . & . 7

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before-the-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be-reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount-of:the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, of loss in valu¢. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, orloss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial _takin-g,- destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums aré then due..

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : T
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notlce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address

" ““unless.Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly

‘notify kender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

¢ change of address, then Borrower shall only report a change of address through that specified procedure.
. There-may be only one designated notice address under this Security Instrument at any one time. Any
“.notice.to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law,_the Applicable Law requirement will satisfy the corresponding requirement under this Security
Insirumient., .« - %

16. .Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in"this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In |
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable |
Law, such conflict shal} not-affect other provisions of this Security Instrument or the Note which can be
given effect without the cenflicting provision.

As used in this .Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter:words ‘or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vicé versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. g

17. Borrower’s Copy. Borrower shal! be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” medns any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which js-the transfer of title by Borrower at a future date (0 a purchaser.

If all or any part of the Propetty or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate.payment in full of all sums secured by this Security
Instrument. However, this option shall mot be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 :
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay |
these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this |
Security Instrument without further notice or demand on.Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of'this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any: default of any other covenants or
agreemerts; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s.interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) ¢ash;:(b) money order; (c)
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___-,.---fé]diase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
* Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

=" by anygovernmental or regulatory authority, or any private party, that any removal or other remediation
[ of.any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
" remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- Lender for an Environmental Cleanup.

o _:-*NON-U_NIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

| 22, Aceeleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is given to. ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default oni or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The, liotlée shall further inform Borrower of the right to reinstate after acceleration, the
right to bring'a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paymeiit in full of all sums secured by this Security Instrument without
further demand and 'may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be.entitled to collect all expenses incurred in pursning the remedies
provided in this Section’ 22 mcludlng, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.dnd of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pemutted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.‘deed conveying the Property without any
covenant or warranty, expressed or implied. The reclta]s in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. T rustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c¢) any excess to the
person or persons legally entitled to it or to the clerk.of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shall
request Trustee to rcconvey the Property and shall surrender this®Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.” Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Siich” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyanceg, 3

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased. to act. W1thoul conveyance of the
Property, the successor trustee shall succeed to all the title, power- and dutles conferred upon Trusice
herein and by Applicable Law.
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" * STATE OF WASHINGTON } .t
o7 County of S AT
‘< Onthis day personally appeared before me Joe] Reeder and Melissa Reeder

to ';ﬁe___knan- to be the individual(s) described in and who executed the within and foregoing instrument,
and ‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under myhand and official seal this Y AT dayof (OC T ROOT .

Notary Public in and for the State of Waghi }n, residing at
, ARALRTES
My Appointment Expires on 1 O-% 'Oci

”, S ..... » % \\\
7 8 OF Wha
/""HIIF;-H\\"“\
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