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. .CONSTRUCTION DEED OF TRUST

DATE: October 19, 2005'". a

Reference # (if appllcable) Additional on page
Grantor(s): '
1. BDM PROPERTIES LLC

Grantee(s)
1. PEOPLES BANK N
2. First American Title" Co of Skaglt County, Trustee

Legal Description: PARCEL E, B D- M BINDING SITE PLAN
Additional on page 2

Assessor's Tax Parcel ID#: 8057—00'(?40051@000 (Pin2agqe2)

THIS DEED OF TRUST is dated October 19, 2005, among BDM PROPERTIES, LLC., A
WASHINGTON LINHTED LIABILITY COMPANY, whose address is 1860 S BURLINGTON BLVD,
BURLINGTON, WA 98233-3226 ("Grantos"); P_E._OPLE__S_ BANK, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as "'Beneﬁmary }; and First American Title Co. of
Skagit County, whose mailing address is 1301- B: Rlvermde Drwe, Mount Vernon, WA 98273
{referred to below as "Trustee").




Ndiz:ie ¢ oz

efed 5002/bz/0}
1o)pny a!wnoo Hbexg

Wiy

Jaqio ';]'e op |leys Joluesn "Aladoid Ay} PAPUSHEUN SABS| O UOPUEQE O} JAUMBU SBaIBR JOIURID '19830ad 01 AIng

R ‘189Ul 8 JapuaT 109j01d 01 ‘JepusT 0} Alo1oejsiles
' __;Klqeuosesl ‘puoq Aleuns e Jo Alunoss senbepe 1sod o) Jojuesn sinbal Asw 1opusn ‘pazipredos! Jou sie Auedoiy
21} -UI 5183181V S, J8pua ‘uoiudo 9(08 8 J8pust w ‘se Buo| os pue os Buiop 01 Joud Bunum Ul JapusT palyiou
seY. 40Ul se Buo| os ‘gjeadde ereudoidde Buipnjour *Bupesscid Aue Buunp aoueldwod pioyyim pue ucnenBal
io*"aglieulpso-'MB| Yons Aue yuej pooB ul }SSIUOD ABW JOJURID ‘10Y SANIGEEI] YNAA SUEBILOWY Byl ‘uoneyun)
anaimeBuipn|ow) ‘Auedosd syl Jo Asuednaoo 1o asn ayy o1 spqeoydde senuoyne jeluswusaob (g Jo 3088 Ul
Jauealaq 10 moy "suonenbal pue ‘SSJUBUIPIO ‘SME| |18 YUM “1auuew Aue Ul Auadold ayz Adnooo 1o asn asImIa10
1o ases| ‘Wa: OUM IDADOSIBYM BINJEU AIBAS JO SBNIIUS Jo SUGSIed Joylo Jo SiUeua) ‘sjuabe jle Ag esuenduwios
asnea A|1du.|01cl |}eqs pue ‘Aidwos Apduioid jeys 10juelny  “sjustuennbey |EIUSWILIBAGE YHM soueydwo)

L : “ISNI] JO pESq SIYD O SUOIIPUGD PUB SWIBE 3y UM 2aueydwon
s mwwg jo sasodmd 4oy Auadoid (esy Syl 10edsul O] Due S1SSIUI §,JBPUST 0} PuBlIE O] SEUH} SQRUOSEAI
e e Auadmd 1393 eq; uodn 191ue Aew saajeluesads) pue siuebe s Joapus pue 1opusT ‘lejum o} WyBiy s Jopue

*anjea |enbs
15e8| 1B JO s;uewanmdm I.|1IM slusweAosdw| Yons so2|das o} Jspuet o) AJo1oe)snes siuswebBuene exew 03 0JURIG
annbal Aew fopusT ‘sIUWBACIdW] AUR JO [BADWSS SYI 01 UDHIPUDD B 8y "Juasuod uauum Joud s18pue INoYIm
Auadcud |eay eyl woiy sluema.v\mdu.u Aug BAOUIBN JO USIOWEP 10U |[BYS J0URID "sjuswaaoidw] Jo |eAOwoy

1uasuoa uanum Jond s ispus noyim s19nposd %201 J0 |9ARIE ‘108 "BNOIS ‘Aejo ‘|eos ‘{seb pue |10
Buipniou) sjessurw - iaqiu-Ate ‘eaowel o1 JyBu ayy Aved Jeyio Aue 0] JuesB Jo ‘BAOWSI JOU [IM 10ueity ‘Buiobaloy
2y} jo ApjesaueB ayy Bumu.n| ANOUHAR. “Auiadold aul jo uoiod Aue so Aledold 94l 01 40 U0 31sEM 10 Jo Buiddigs
Aue syns Jo ‘muwsad m.uu.loo_mu Souesinu Aue puuSd JO 10NPUDD ‘8SNED 10U |BYS ICIUBID 9ISEAN ‘aouURSINN

: ‘anjea gy sa1esald 01 AJESSDIU SoURUAUIRW PUE "SluBwade|dal
‘siedss & wioplad A|1d|.u01d pue uou.' uoa 9|qelueua1 U Auedold ayy weiliew [eys Jojueln uiejuepy 03 Amng

sosodind jeunynonbe Joy
Allediound pasn you si Auadmd ;eau ay) Auadcud 8yl uo suoielw) 1810 03 10 Aledold Byl J0 asn 9y} 01 81e|al
suoisiroud Bumo||o) ayl  {unegap uodn PaxoADE AJ[EDNBWOINE JOJUBIC) 0} JAPUST WOl asusay e &1 aBepaud snp)
Auedolg sy1 wouy syuay oyl 199|102 [g) pue ZAuadoid sy) sbeuew 1o s1eiado ‘esn (z}) ‘Aledoig ey Jo {0au0D
pue voissassod L) wEewe) (L} Aew Jozuwg ‘Jneiad JO JUSAZ UB JO SDUSLINDDO B\ IV ‘3Sf} PUB UD)SSISSOY

suolsiaosd Buimo|jo) eyl Ag peuleroB aq jjeys Aledoay
8yl jo asn pue uoissassod s Jolue.ny 19&!1 999158 AOUBID  "ALHI4OHd THL 40 FIDNVNILNIYW ANV NOIS$3SSOd

-uoiBuIgseEs (o alels ayl Aq paidope ue_aq BABL SUOII08S 8S0UL S8 ‘8007 (81IAWIOT ULIOSIUN 841 1O GOE-YE Pue
PEE-§ suonoes Jo sasodind ayy 1oy ,eBeBuL0M UGNINISULS, B §) 1SNIL 1O PASQ SIL IDVOLHOW NOLLINYISNOD

's1uau.mood _pﬁm[éu ayy.pue "1sn1) J0 pesg Sy} ‘B10N BY) Lapun suonebi|qo s 10D
#0 je wiolad JBUUBW Aj2WIN B U) puR ADLLS JBYS PUE.“anp ewosaq Asyl se )sni) Jo pead syl AQ PaINdas sjunowe
IIe jopue] o) Aed ||eys 10lue.D ‘1SNIL |0 Peaqg S UL-PapIAold 8SImIeYI0 Se 1d80XT "IDNVINHO4YId ANV LNIWAVA

" _SIAHIL DNIMOTI04 3HL NO Q3LdIIOIV ANV NIAID SI 1SNYL
40 0330 SIHL "1SNHL 30 @334 SIHL ¥IANA LINY43a 40 LNIAI NV 38 05TV TIVHS ‘NIFHIHL 01 a3uy3aau
SIN3WNO0Q GILVIEY 3HL H40 ANV HO “INIWIIUOV NVOT NOILONHISNOD 3IHL ¥3IANN L1NV43d 40 LN3AI
ANV "HLIM3Y3H 31va N3A3 40 HIQNT1 ANV HOLNYYS NIIMLIE LNIWIIUOY NVOT NOILONHLSNOD NIV.LHID
LVHL H3IANN SNOILYOINE0 S.HOLNVHD J0 T1v NY ANV 3¥A53S OL NIAID OSTV S ‘ALHIdONd TYNOSHId
ONY SLN3Y JHL NI 1S3HILNI ALIHNO3IS FHL ONY SIN3Y 40 LNIWNDISSY IHL ONIGNTONI ‘LSNHL 40 a3za
SIHL  "LSNHL 40 0330 SIHL ONV ‘SINIWNI0A A3LV134-3HL ‘FLON IHL HIANN SNOILYDI180 TI¥ ONY ANY
30 JIONVINHO4H3d {8] ANV SSINGILEIANI FHL 40 LNFWAVH (v):FHNDIS OL NIAID $I 'ALHIdOMd TYNOSHId
aNY S1NIH 3HL NI 1S3431NI ALIMNDIS 3HL ONY S1NIH 40 LNIWNDISSY JHL ONINIIN! ‘LSNYL 40 033q SHL

"$58UPRIGApU] BY1°10 Led 10 ||e JO UONRIB|3008 Uodn PayoAss Ajjedlewolne
99 jjeys pue uondo suspud Je PaoAar 8q Aew 2su8DI udlusm ‘suyoad-BlE-SIUSY Byl 10900 G1 8SUBD|| B ICIURID
01 spueaf Jepus 'isnul 40 pasq s jo Buipiose) syl uodn aleoys pue palosysad ol oads 8q 01 papudlul S| 1Uswubisse
siyr Aq pajeasd uel| 8y} 0L0'B0'S8 MOH UMM SJUBPICJOE Ul Papigdar S| uawuBisse syl -Auedouy syl Jo suoud
PUe ‘slugy ‘sased| || 01 pue uj 1SaJalul pue ‘aply ‘ybu s Joeln o e Jqua'q 03 Alanoes se subisse Aqaiay Jolueln

i BJoH |elup) -&|deesapisun astMJeqm aWwooeq AW Jalealay 10 aq ABW
sjunouwle yons Aedal 0y uonefgl GISUM pue ‘suopelw| 40 BINJels Aue AQ psuRg BW0D2q Aew Jaleaiey Jo oq ABwW
Slunowe Yoans uodn AJ9A0D2) JIBYISUM pUE ‘asIMIayI0 JO Aled uonepouwosge AleIns ‘fojueient se palebygo sayieym
‘Biaylo yum Apuiol Jo Ajenpiaipur eiqel eq Aew ioluedn Jauleym patepinbiiun’ Jo-Bidlepinby lusBunuoo Jo sinjosqe
‘PAUILISIBDUN JO PBUILLISIEP "L08MIPUI J0 103JIp ‘8NP 10U 10 BP JBYIBYM ‘BsimiBUl0 J0: AJEJUNjOA JBUY1aym ‘B10N By}
$0 asodind ay3 o1 psie|saun 1o palelad Jauleyas ‘Buisiie Jayyealay Jo BuSIXe MOU Jaylauat ‘layl 4O SIow Jo Buo Aue 10
Jojuesn 1sulebe Japua AQ SWE|O |fe S [|8M SB WSk} JO s1ou 10 sue Aug J10 'Japua"| 01 JORID O ‘UoBIEY) 1Saiann snd
‘sajtgel| pue s)qep ‘suonebigo (e sein09s 1SN JO Pas(] SIY) ‘810N Byl 01 uomppe u| NOI LVYZIYHILYTI0D-8S0HD

OOOO G00-000-L508
$1 Jaquinu  uonesynpuapl  xe} Auedold feay eyl '88386' VM_- NOLONITHNG

‘GAT8 NOLONIMYNE S 098L Se UMOW| AjUOWWOd SI SSeIppe z‘_sig. mﬂ_,ﬂuadq;d leey oyl

88008L0OLS00Z "ON 14 S.HOLIANY Y3IANN a;aaobasi SLNINISY3I
SSOHJ/SINIWISYI AHVHOJIWAL 10 NOILVHVIOAd NI Q3a140S3a SV SALLLLN
QNVY DNIIYVYd ‘SSIHDT ‘SSIUDONI HOd LNIWISYI FAISNI1IXI-NON V Hum ¥3Hi3D0L

‘¥L 1092805002 'ON EI'II:I S HOJ.IC[nV
ALNNOD LIDVNS SY ‘S00Z '92 AVIN A3qHOI3Y ANV S00Z ‘€2 AV CIEII\OHcIdV ..NV'IdK_
311S ONIGNIE -W-0-8.. G3738V7 NVY1d 311S DNIONIS NOLONITdNE 40 ALID .E.. 'IBOHVd

:uolbulyseps jo ereig ‘Alunon J_|9v)|s At pemucq

(“I.uadmg [eey,, ©ey}} ‘sienew Jejuis pue jeulsyiost ‘sef ‘o 'sjesouiw (@ uoEMNWI| INOYUM Bunpmam 'Aa,mdmd_h__
uiteies syyoid pue ‘sanredor ‘s3yBl Joyio (1B pue (S4B uoneBua Jo yoUp yuMm selnn i joois Bumsnipowy .
sybBu youp pue sybu J21em ‘191em e [saoueuaundde pue ‘Aem jo siybu ‘sijuswesea || seimx) pue suaweaaidiu.
‘sBuippng paxiye 1o pawddie Apuenbesqns Jo Bunsme B yum Jaylefiol ‘Auedosd |ess pequosep Buisvo|of aur

a1 pue ul 18Ul pue ‘et Jyfu s 10juRiD JO (@ ‘Alelaleusg SB Jepus JO Jyeueq i) 104 pue umssessod pueAnus Joo o
WBu ‘ejes j0 Jemod yIM ISNI} U] 2038N1] 03 SABAUODD JOJURID ‘UOHRIBPSUOD F|qen(en 04 " [NYHOD ANY 33Mv;,3/\|\g03‘

jgal eyt o1

z obey (panunuon) 202-0LZZE0S -ON ueoq]

isndl 40 Q33d




DEED OF TRUST
~ Lean No: 5032210-202 {Continued) Page 3

__ac't's,-lr“t addition to those acts set forth above in this section, which from the character and use of the Property are
'reasonably necessary to protect and preserve the Property.

- Cons\rucnon Loan. \f some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
of oomplete construction of any Improvements on the Property, the Improvements shall be completed no later than
tha maturity date of the Note {ar such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and ‘oxpenses in connection with the work. Lender will disburse Ipan proceeds under such terms and
conditions as’ Lender may deem reasonably necessary to insura that the interest created by this Deed of Frust shall
have priority over all possibte liens, including those of material suppliers and workmen. Lender may require, among
othir. thmgs, that, disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
constructmn progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, {A) declare |mmed|ately due and payable all
sums secured by this Deed~of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedngss and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's priar, riten consent of all ar any part of the Real Property, or any interest in the Real Praperty, A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable, ‘whether voluntary or inveluntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, lgasehold interest with a term greater than three {3} years, lease- -option contract, or by
sale, assignhment, of transier of any, Baneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance af an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests of limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followrng provusuons reiatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due land in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer); fmes and impositions levied against or on account of the Property, and shall
pay when due all claims for work: doné on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens. havmg priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and’ assessments not due and axcept as otherwise provided in this Deed of
Trust, o

Right to Contest. Grantor may W|thhold payment of any tax, assessment, or ciaim in connection with a good faith
dispute over the obligation to pay, so long as: Lender s interest in the Property is not jeopardized. If a Yien arises or
is filed as a result of nonpayment, Grantor:shall-within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has.notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient.corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any. costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien; “In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement’ against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish: 10 Lender . satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrcual to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at Ieast flfteen 1‘15) days before any work is commenced, any 1
services are furnished, or any materials are supplied to the Prqperty, -if '@ny mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, servi¢es, or‘materials: Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, : ¢

PROPERTY DAMAGE INSURANCE, The following provisions relatmg to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain poh‘eles of--flre msurance with standard extended
coverage endorsements on a replacement basis for the full insurable valye gdvering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance cl'ause, and: with a standard mortgagee
clause in favaor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being. named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other iriglrance,-including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonabiy réquire. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver tg” Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stlpulatlons thit coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lander,-‘Eagfi insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be’ tmpalred in-any way by any act,
omission or default of Grantar or any other person. The Real Property is or will be located in an ‘arga designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
abtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the ioan and any
priod liens on the property securing the loan, up to the maximum policy limits set under:the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the |0an

]
I

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propert\y Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not. Lender s
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any |nsurance and’ apply
the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor -ghall* repair or.,
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender:.shall, upen
satisfactory proof of such expendlture, pay or reimburse Grantor from the proceeds for the reasonable cost of 7
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which havé not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restora_tmn_of"
the Praperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay.accried =
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender hblds"
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as.:-'"
Grantor's interests may appear. .

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh
to Lender a report on each existing palicy of insurance showing: {1} the name of the insurer; {2} the risks .~

WO

Skagit County Auditor
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DEED OF TRUST
~ Loan No: 5032210-202 (Continued} Page §

__Lenrie'r' and make it available to Lender within three {3} days after receipt of written demand from Lender to the
“extent permmed hy applicable law.
&_"Addressss The mailing addresses of Grantor (debtor} and Lender {secured party} from which information

cancerning:, the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercral Code] are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES, ATTORNEY-IN-FACT. The follewing provisions relating to further assurances and
attornev in- fact are a part of this Deed of Trust:

Further Assumnces At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause. ta be-filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender’may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finaricing-‘statements, continuation statements, instruments of further assurance, certificates, and
other documents as:may; in the sole opinien of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue,; or Preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} “the lighs and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now 6éwned,or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grahtor.: shall reimburse Lender for all costs and expenses incufted in connection with the
matters referred to in this, paragraph

Attorney-in-Fact. If Grantor fails todo any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at:Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-ln -fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or: desrrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. : i

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this. Dded o =_:'l’rt.-.s.t Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest irf the Rents-and the Personal Property. Any reconveyance fee shall be paid by
Grantor, it permitted by applicable laviy” The granbtee i any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals+in the reconveyance of any matters or facts shall be conclusive proaf of the
truthfulness of any such matters or facts:. A

EVENTS OF DEFAULT. Each of the followmg, at Lender 5" optlon, shall constitute an Event of Default under this Deed
of Trust: o

Payment Default. Grantor fails to make arw pay’rn_en't when due under the Indebtedness.

Other Defaults. Grantar fails to comply \ﬂ’fjith;*er to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of-the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in a‘ny" ather agreement between Lender and Grantor,

Compliance Default. Failure to comply with any other term,’ obllgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents:s”

Default on Other Payments. Failure of Grantor within the’ trme requrred by this Deed of Trust to make any payment
for taxes or insurance, or any othar payment necessary to prevent flllng of or to effect discharge of any lien. i

False Statements. Any warranty, representation or statement ‘made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents_is false or misleading in any material respect,
aither now ar at the time made or furnished or becomes falsy tr mreleadmg at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Dotuments ceases te be in full force and
effect (including failure of any collateral document to create a walrd and perfected security interest or lien} at any
time and for any reason. !

Death or Insolvency. The dissolution of Grantor's (regardless of whether eleetion to continue is made), any
member withdraws from the limited liability company, or any otheftermination of Grantor's existence as a going
business or the death of any member, the insclvency of Grantor, the appomtment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of: creditor workout, or the
cammeancement of any proceeding under any bankruptey or insclvency Iaws by or agarnst Grantor.

Creditor or Forfeiture Proceadings. Commencement of foreclosure or forféiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of-Grantor or'by any governmental agency
against any property securing the Indebtedness. This includes a garnlshment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not-apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the glaim which is the basis of the creditor or forfeiture
proceading and if Grantor gives Lender written notice of the creditor or forfeiture. proeeedrng and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an ameunt determrned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. e .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including wrthout limitation .any agreement
cangerning any indebtedness or other obligation of Grantor 1o Lender, whether existing now or Yater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guaranter of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, .or I|ab|I|ty
under, any Guaranty of the Indebtedness, In the event of a death, Lender, at its option, may, but shall® not be
required to, permit the Guarantor's estate to assume unconditionally the obligations arising undér the i
manner satisfactory to Lender, and, in doing so, cure any Event of Default. ;

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belreves the=~"~-__
prospect of payment or performance of the Indebtedness is impaired. % E

Insecurity. Lender in good faith believes itself ingsecure.

Right to Cure. If any defauit, other than a default in payment is curable and if Grantor has not been given a.hotice -
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may b cured if -~ -
Grantor, after receiving written notice from Lender demanding cure of such default: {1) cures the default within' .~
fifteen (15) days; or {2) if the cure requires mote than fifteen (15) days, immediately initiates steps which Lender”
deams in Lender's sole discretion to be sufficient to cure the default and thereafter continues and cemp\etee_-%‘in
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,

BT
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DEED OF TRUST
" Loan No: 5032210-202 (Continued) Page 7

NOTIGES "Subject to appllcable law, and except for notice required or allowed by law to be given in another manner,
gnynotice required to be glven under this Deed of Trust, including without limitation any notice of defauit and any
notice’ of-galg shall be given in writing, and shall be effective when actuaily defivered, when actually received by
telefacslmile (unless otherwise required by law}, whan deposited with a nationally recognized overnight courier, or, if
mailed, when deposned in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which hag priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving tormal written
notice 1o ihe pther partles specifying that the purpose of the notice is 10 change the party's address. For notice
purposes, Giantor agrées:to keep Lender informed at all times of Grantor's current address. Subject te applicable law,
and except tor: notuce required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed 1o be notice given to all Grantors.

CONSTRUCTION LOAN F’_ROV_ISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN,- THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND, JNDEMINI‘TY EXECTUED BY GRANTOR.

MISCELLANEQUS PROVISIONS The Jfollowing miscellancous provisions are a part of this Deed of Trust;

Amendments. This Deed of Trlst, together with any Related Documents, constitutes the entire understanding and
agreement ot the parties ‘as-to the matters set forth in this Deed of Trust. No alieration of or amendment to this
Deed of Trust shall be efféctive unless given in writing and signed by the party of parties sought to be charged or
bound by the alteration-or afmendment.’,

Annual Reports. If the Property is used for purposes ather than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Propertv during Grantor's
previous fiscal year in such fgrm and“detai as Lender shall require. "Met operating income" shall mean all cash
receipts from the Property less aﬂ cash expendltures made in connection with the operation of the Property.

Caption Headings. Caption headmgs il “this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the pro\nsnons of thls Deed of Trust.

Merger. There shall be no merger of the interest br estate created by this Deed of Trust with any other interest or
estate in the Property at any time he1d by or for the benefit of Lender in any capacity, without the written consent
of Lender. g

Governing Law. This Deed of Trust w'lll_'be‘-gove‘rnéd_ by federal law applicable to Lender and, to the extent not
preemptaed by faderal law, the laws of the State-'of Washington without regard 1o its conflicts of law provisions.
This Deed of Trust has been accepted by Lénder in.--ﬂle State of Washington.

Choice of Venue. If there is a lawsuit, Grdntor agrees upon Lender's reguest to submit to the jurisdiction of the
courts of SKAGIT County, State of Washingt‘on.':.:_

No Waiver by Lender. Lender shall not be deemed to have waiyad any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. “No delay or ptnission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shail not prejudice or constitute a waiver of Lender's rlght otherwuse to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waivet of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is fequired under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute contlnwng consent to subseguent instances whete
such consent is required and in all cases such consent may b granted or-withheld in the sole discretion of Lender.

Sevarability. |If a court of competent jurisdiction finds any prowsrpn of this Deed of Trust to be illegal, invalid, ar
unenforceabie as 1o any circumstance, that finding shall not make the; offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the otfending prowsnon shall be considered modified so
that it becomes legal, valid and enforceable. !f the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise, tequired- BY Taw, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legahty, valldlty or enforceability of any
other provision of this Deed of Frust, %

Successors and Assigns. Subject to any limitations stated in this Deed .of; Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the'parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor,, Lender, without notice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indetitedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or ltab;hty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waive Jury. Al parties to this Deed of Trust hereby waive the right to

an.y- "&ct_io‘i:i, proceeding, or
counterclaim brought by any party against any other party. {Initial Here .

Waiver of Homestead Exemption. Grantor hereby releases and waives all r:ghts and benefats m‘ the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed ot Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings wheh used m thls Deed of
Trust. Unless specifically stated ta the contrary, all references to dollar amounts shall mean amounts in lavitul money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may reqwre Wards and terms hot otherwise defined in thrs Deed of. Trust shall
have the meanings atiributed to such terms in the Uniform Commercial Code: . : :

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and asgsigns.

Borrower. The word "Borrower" means BDM PROPERTIES, LLC. and includes all co-signers and co-makers s'.gmng=-'a.__
the Note and all their successors and assigns. 5

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee' aﬁd
includes without limitation all assignment and security interest provisions relating to the Personal Propertv and-'
Rents. .

Default. The word "Default™ means the Default set forth in this Deed of Trust in the section titled "Default”. ;
Event of Default. The words "Event of Default" mean any of the events of default set faorth in this Deed of Trust in

the events of default section of this Deed of Trust.
20051024 ﬂ“ﬁ

Grantor. The word "Grantor” means BDM PROPERTIES, LLC..
Skagit County Auditor
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DEED OF TRUST :
&. Lo'_'?n_{'-l\lo: 5032210-202 {Continued) Page 9 '

REQUEST FOR FULL RECONVEYANCE

Ter o 5 , Trustee

The undermgned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested upon: payment of all sums owing to you, to reconvey without warranty, 1o the persons entitled thereto, the
right,: tltle and lnterest now held by you under the Deed of Trust.

Date: . Beneficiary:
o By:
its:
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