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Horizon Bank FIRST AMERICAN TITLE CO:,)_
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1500- CoanalT Ave,
Be111ngham WA 98225

Assessor's s Parcel or Account Number:  4825-000-001-0000, Cf l}OquB
Abbreviated Legal DESCF!pthH
Lot 11, “Cedar Glen:Plat Phase II"

[Include lot, btuck.and. glat or section, township and range] Full legal description located on page 3
Trustee: Westward Fi nanmal Services,

—[Space Above This Line Fer Recerding Daia]

DEED OF TRUST

DEFINITICNS - o

Words used in multiple seclions of lh!s document are defined below and other words are defined in
Sections 3, {1, 13, 18, 20 and 21. Certam ruies regardulg the usage of words used in this decument arc
also provided in Section 16. ;

(A) "Security Instrument” means this document ‘which is dated October 4. 2005

together with all Riders to this document. *, -

(B) "Borrower" is Joe] Reeder and Melissa Reeder, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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- _AP) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
____.un__[ﬁlementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used
Jin _:I:h_i_s-fSecurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
Yo "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
«,loan"™ under, RESPA,
' (Q) ”Successor in Interest of Borrower” means any parfy that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and afl renewals, extensions and

modifications’ ‘of- the Notc and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument anil. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust,” with power of sale, the following described property located in the
County 7 .= - of Whatcom :

[Type.of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 11, "CEDAR GLEN.-PLAT PHASE II", recorded November 13, 2003 under

Skagit County Auditor’s File No. 200311130098, records of Skagit

County, wash1ngton T

Parcel ID Number: 4825-000-001-0000. : which currently has the address of
3412 Cedar Glen Ct L L [Stree]

Anacortes “[City) , Washington 98221 {Zip Codel
("Property Address™):

TOGETHER WITH all the improvements now. or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- ‘part”"of -the property. All replacements and
additions shall also be covered by this Security Instrument AlI of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the ftitle- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secumy mstrument covering real

property.
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" ~Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'____.-asséssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* _be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgaﬂon 1o pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
- in writing..In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
~due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish’to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section ‘9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower falls 10 pay. the amount due for an Fscrow ltem, Lender may exercise its rights under Section 9
and pay such amount aid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may ‘vevoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amounts, that are then tequired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximuym amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b:e "__held iﬁ--;an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of- verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as requlred by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage i__n-"ac_:co__rdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borroiﬁver shall pﬁy:to Lender the amount necessary o make
up the deficiency in accordance with RESPA, but in fio more than 12 monthly payments.

Upon payment in full of all sums secured by this Securny Iustrumeut Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fings, and impositions
attributable to the Property which can attain priority over this. Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in thc manner provided in Section 3.
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+hold such insurance proceeds unti! Lender has had an opportunity to inspect such Property to ensure the
 work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
) _promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
. of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
«_interest.-or.earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration ; ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,-if any, pa1d to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. -
If Borrowcr abandons the Property, Lender may file, negotiate and settle any available insurance
claim and*related mattet’s. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has Offﬁi‘ﬁd to settle a claim, then Lender may negotiate and seitle the claim. The 30-day
period will begin’ when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwme Borrowcr hereby assigns to Lender (a)} Borrower’s rights to any insurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s Tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendér may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent.shall not be unreasonably withheld, or unless extenuating
circumstances ¢xist which are beyond Borrower 5 control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from determraung or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property 'only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or .condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : £

Lender or its agent may make reasonable cntrles upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the lmprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spomfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defadlt if, during the Loan application
process, Borrower or any persons or entities acting at the. d'n'ection': of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender
(or failed to provide Lender with material information) in connection’ _with the Loan. Materjal
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. 2
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“ “derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

iexchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
i prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
~ premiuins paid to the insurer, the arrangement is often termed "captive reinsurance." Further:
% (@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any-such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Tnsurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellatjon or
termination. s

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be. pald to Lender,

If the Propeity is-damaged, such Miscellanecus Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender bas had an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in 4 smgle disbursement or in a series of progress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender, shall not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in- Section 2. .

In the event of a total taking;" destrucuon or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
muliiplied by the following fraction: (a) the total amount.-of.the sums secured immediately before the
partial taking, destruction, or Joss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, of loss in valug. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, orloss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valug is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
10 collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : :

5000000871 [
Initiais:

@D, 61WA} (0012) Page 9 of 15 _Fbrm 3048 1/01

e

Skagit County Audltor
10!24!2005 Page 8 of 15 11: 39AM




””wvss LL§L o0 sbed S002Z/VZi0)
: Jo)pny AQjunos ybeyg

» Uil

o
L0/l 8¥OE uuog Gl Jo 0L 9Bed (z100) (vmie- D

yJ St

A : T/80000004
§ JomolLlog 01 p:;.mmla‘ :{mzm:m uaqm I0 TIBUI SSE[I ISH] AQ Pa[lell GagM Jamoilog 01 URAIF U2aq 2ABY
0} Pawdap 2q [[eys WANNNSU] AIINDIS SIY) A HONIDUUOD U] IaMoLIog 0} 2010u AUy “Sunum Ul aq jsnw
Jmaninasuy Ayunses s qnm uouoauuoa Ul I0pUYT 10 13mOLOg £q uaald $e010U (Y ‘SDPON ‘ST
‘28 IIIA0 UITS JO
no Sursie Jseq ysw .ramo.uog uouoe ;o mﬁu AUp JO IPAIRM B 2IRITISTOY [lIM Jamoliog 0) Juauiied 10011p
Aq spew puryal yons Aue jo sauwidadde s Jamoriog “(10N a1 19pun 10j papiaoid st a8reyo 1wemiedord
£ 10U IO J23gm) a8y ;uam&edaxd e Anoya juawdedand fenred e se pajean oq I UOHONPAI
ap ‘pediounrd soonpal punar e I -1emollog o1 wawded 1e0p v Suppew Aq 10 210N 2@ lopun pamo
fedround oy Buponpas 4q puryal SHP aYEW 0f asooyd Kew IBpUI] Jamo.uog 01 Papunjal aq [[im SN}
penruuad papaadxa YoIYM ISMOLIOE WOIJ:pajda|[ox Apeaie swns Aue {q) pue ‘yrui] panmiad oy o) s8reyd
a1 20npar 01 AIeSS933U JUNOUIR Y1 Aq psohpol 9q-1[eys 93reyd weol yons Lue (B) :udp ‘syum] paprurrad
3Y} PIROX3 UROT YT YHA UOIIDRUUOD Ul PAII[OF 3q 0} 10 PAO3I0d 52TTEYD UBO] IO IO 1S313JUL YY) 1B
os pajardraiur AJJeury ST me[ Jer) pue saﬁmqo URO[ UWINUIIXRUI §)25 YITUM ME] B 01 10afqns st ueoT 211 J1
-aer] ojaeanyddy £q 20 juownnsuy Aunses sty £q ponqryerd Ajssoxdys are fey) s933
98meyd 10U Avwr IepuY] “92] Uons Jo Surdreys Jy1 o woprqrqord B se paniisuod 9q 10U [TBYS IIMOLIOY 01 99)
oygioads v 931py 07 Juswnnsu] LILINSag s1y) ul Aftioyine ssaadxd Jo sousqe ay) ‘s99) .muo Awe 01 predar uj
'503] wonentea pue uonsedsur Ladord ‘seey sksurole o) pAImUY 10U Ing ‘Supnjout ¢ msunmsul fumnoag
spp 1opun s pue Aradold o ul jsalojut s Iapuay Funosoad Jo ssodind ay) fo] ‘NUEsap s IIMOLIOY
s ooseuuos G pounropad sasiazes 10] §09] .IQMO.IIOE[ S8y Aewl opuo] ‘sadiey) uwoy ‘p
*I3pUT JO'SUBISSE PUR SIOSSAONS AP IJAUI] pue (7 uooes
u1 papraoid se 1dooxa) pulq (eys WSWNNSU] AIINNSS S ;o SHptiearde pue SJUEUAA0D oY, "SunLim
Ul 25eafal yons 0y seaude Iopua SsaUn maumnsul Airmosg siy 1apun 1(1![“2{!2![ pue szonediqo s, Jamoriog
WOl pasealal 9q 10U [[EYS JomoLIog "JNAUMIISUY AILIM0SS SIyl 1Apun $11jausq pue S)YSW § Jamoliog Jo [
ureiqo feys “19puyy Aq paaoidde st pue ‘Sunusm Ul JUSWIANSY]! &nmoes SHY) 1opun suoneSqo s Jamoriog
SOUINSSE OUMm I9MOLIOE JO 1SAIdU] Wl JOSS0ong Aue ‘gl uouoas 50 SUOISIAOId o o3 13fgng
"JUasU0d §, 190831500
A NOYUM 0N 21 10 JUSWINNSU] ALINDaS ST JO §Wis) ) o p.nzﬁs: I[]IM SUOIEPOWII00E e ayew
10 Ie3qlo} ‘AjIpoul ‘pualxs 0} 3913 U Jomollog Iaylo Aue pue mpu:rl ey $2818e (2) pue “UAWNNSU]
Aunoag sty Aq panoes suins oy Led 01 perefiqo A{euosiad ou st Q) mswmzsul ALInosg sy Jo sue)
o 1apun Auadord a1 Ul 159131 $,33US1S-00 o A3AU00 pue JueId ‘9feBucw 01 ARiC. uLWINNISU] AN
suy) Surndis-0o si () (".IQI.IE!S 03, €) JON 9y} NGNS JOU SAOP NG JUMLNISE] AILNdeg Syl sudis-0d
oy Iomoliog AUE ‘13A0MO "Telaass pue yuiol aq [eys Afiqer] pue suotesiqo s AJdmo110g 1eys saasde pue
SIMBUDACD IIMOLI0Y "punog suSissy pue s10ss00ong ‘sionf1s-00) AN[Iqer] [uIosas pue.juiop *¢]
*Apatual 10 g8 Aue j0-981319¥3 o) apnjoard
10 JO I3ATEM B 3q JOU [[BYS ‘SNp U9 JUNOWE 1) TRy} 5531 SIUNOWE UI IO IOMOLIOF JO IS3I3MU] Bl $10§5300n§
10 sapnue ‘suosid pryp woyy swswded Jo wuridioe § ISpUYT “UollRNU] oYM ‘Bmpnpu: Apsmiay
Jo WS Aue Suisiorexs Ul Iopua] Aq 90URIEaqIo] AUY IIMOIIOH JO 1SAIAIU] U $105§300N§ AUR 10 JOMOLIOR
[eutS110 o) AQ opeW PURWSp AUR JO UOSEAI AQ JUSUINIISU] AJLIN0ag S AQ PAInoos SWIES 91 JO woreZILOUrE
Ajipour astmiapo 1o juatzied I0] SUN] PUIXS O} 9SNJAI O} JO JamoOllog JO JSOIaf UT Jossaaong Aue
jsureSe s§urpassord asgownoy 0} pannbar 2q jou [BYS JopUx| “Iamollog JO 1S2IH0] UL smsséooﬁs At 10
Iamoriog Jo ANJIQRI] 31} a5ea(a1 o) serado 10U [fes Iam0IX0g JO 159191U] Ul JOSSI0ING Aue’ 10" IaMO110¢. 0]
12puy] £q payueid juowIniisuy A11IMo2S ST 4Q PAN0Is SWINS 1)) JO UONBZIIOUIE JO uomoglpom i 1u9u.1£1’.d
10} S 9Y) JO UOISUIIXF “JAIBAL B JON JOpUIT A 33Ueieaqiof ‘pasespy joN Jomoriog ‘7L .
*Z UONYaS Ul 10§ pap1acid ISpIo 9, Ul paqdde <
aq [reys Aradord oy Jo aredalr 1o uonEINISAT 0) porjdde 10U SrE JeY) SPIRV0IJ SNOSWERBSIN-TIY .
“Iapua 01 pred aq ({eys pue pougisse Aqaioy dre; !
fuado1g oy wr 15212901 § JOpUST jo Jusniiredit 3y 0) I[qRINGUIE JIe Jey) SoFewep IO} WIE]D 1o preme Ay
30 spoasoxd oy, “jusumnsn] A1Imnoeg s rapun sy 10 Auadold o Ul 191NN § 13pUY] Jo Jwatimedur
reuagew Jayjjo o Auedoid oy Jo armjiagio] sepnpoaxd “owEpul s xepua ur ‘leq) Surns e qmis passgmsgp_-~-"

aq o1 Surpasooid 10 uwonde 2y Suisned £q ‘61 UENOIS U PaPIA0Id SE HIBISUISI ‘PILINNOO SBY UOHBISadE

J1 ‘pUR 1[fIRJOP B UONS AIND UBD Jamolod “juswnnsul A1nosg sty :apon sigdu o Aedoig ey ug isaaqud
$ Japua Jo iwauuedun euoem oMo 10 Auedord o Jo aIngleIof ut jnsai pinod uawfpnl s Iepusy
m “1eif) ungaq st RURLIIA 10 [1ATD Jayioya ‘Sumpaasord 10 uonoe Aue J1 JNEIOp UI 3 RS 1201104




“_fiotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

""_.un_léss Applicable Law expressly requires otherwise. The notice address shali be the Property Address

““unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
¢ change of address, then Borrower shall only report a change of address through that specified procedure.
° Thére-tnay be only one designated notice address under this Security Instrument at any one time. Any
“.notite 16 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. - e

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed. by federal taw and the law of the jurisdiction in which the Property is located. All rights and
obligations containedin“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicabie Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or. words of the feminine gender; (b) words in the singular shall mean and
include the plural and vicé versa; and (c) the word "may” gives sole discretion without any obligation to
take any action. i £

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18§,
"Interest in the Property” meéns any legal or beneficial interest in the Property, including, but not limited
1o, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propetty or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate - payment in full of all sums secured by this Secerity
Instrument. However, this option shall mot be exercised by Lender if such exercise is prohibited by
Applicable Law. BE

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at amy time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcifig this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Insiroment and the Note as if no acceleration had occurred; {by cures any: default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation:-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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& ___-,.---ré.lc.;'ése of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
* .Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

+" by any governmental or regulatory authority, or any private party, that any removal or other remediation
/of.any- Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedlal actions in accordance with Environmental Law, Nothing herein shall create any obligation on
[ﬁnder for-aft, Environmental Cleanup.

. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bormwer § breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, by the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default ot or before the. date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring‘a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require unmedlate payrnent in full of all sums secured by this Security Instrument without
further demand and- may . [invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the pﬁwer of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Apphcahle Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines, Trustee may postpone sale
of the Property for a period or penods pemntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s..deed conveying the Property without any
covenant or warranty, expressed or implied. The recrtals in the Trusiee's deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludnrg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supermr court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this Sccurrty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Tmstee _shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Siich” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues conferred upon Trusiee
herein and by Applicable Law. :
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“ " _STATE OF WASHINGTON } ss:
7 Comnty of SHALAT
S i On this day personally appeared before me Joe] Reeder and Melissa Reeder

to ‘me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentjoned.

GWEN under my haud and official seal this Y AT dayof T RACOS

Notary Pubtic in and for the State of Wa n, residing at
AMRACE 2TES

M}: Appointment Expires on 1 O-R q

’”fmm\“
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