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* DEED OF TRUST
(Lme of Credit Trust Deed)

MIN1001337-0000808632-7

THIS DEED OF TRUST, dated OCTOBER 18, 2005 . ,isbetween
WILLIAM R POTTS, AND LUCY A POTTS,  HUSBAND AND WIFE

residing at et e,

2304 CASCADE COURT, ANACORTES, WA 98221 £ S
the person or persons signing as "Grantor(s)" below and heremafter referred to as "we," "our," or "us" and

L3 TITLE OF WASHINGTON Ay S s
as trustee and hereinafter referred to as the "Trustee,” with an addrcq's at'

2707 COLBY AVENUE SUITE 118 EVERETT, WA 982 D1-—=

for the benefit of MORTGAGE ELECTRONIC REGISTRATION SYSTEMS INC ("MERS") a Delaware
corporation, with an address of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679 -MERS. MERS is the
"Beneficiary' under this Deed of Trust and is acting solely as nominee: for - e

Countryw:.de Rank, N.A. S )
{("Lender” or "you") and its successors and assigns, with an address of e

119% North Fairfax St. Ste.500, Alexandria, VA 22314

PREMISES: In consideration of the loan hereinafter described, we hereby mortgage grant and convey (0

the Trustee the premises located at:
4625 PARKVIEW LANE, MOUNT VERNON

[State, Municipality] S AT e G
SKAGIT Washington 98274 (the "Premises”).
County ZIP R
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pDOC ID #: 00012093201210005

“_+ and further described as:
SEE ATTACHED LEGAL DESCRIPTION ADDENDUM

Thls Deed of Trust is second and subordinate to that first Deed of Trust
dated October 18, 2005, in the amount of $400,000.00, in favor of Countrywide
Home:Lpans,fInc , recorded concurrently herewith.

The Premmes mcludes all buﬂdmgs and other improvements now or in the future on the Premises and all rights
and interests which denve ‘from our ownership, use or possession of the Premises and all appurtenances thereto.
The Premises are not used .pnngpally for agricultural or farming purposes.

WE UNDERSTAND and agree that MERS is a separate corporation acting solely as nominee for Lender
and Lender's successors and aséigns and holds only legal title to the interests granted by us in this Deed of
Trust, but, if necessary © COmply wrth law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: o' exercise any or all of those interests, including, but not limited to, the right to
foreclose and sell the Properfy, and to takc any action required of Lender including, but not limited to, releasing
or canceling this Deed of Trust .

TERM: The maximum term of the Note i 25 years including any renewals or extensions thereof.

LOAN: This Deed of Trust will seciire. your loan to us m the prncipal amount of $ 162, 527.00 Or 50
much thereof as may be advanced and readvanced from time to tirme to

WILLIAM R. POTTS B :

LUCY A. POTTS

the Borrower(s) under the Home Equity Credit Line Agreement And Disclosure Statement (the "Note") dated

OCTCOBER 18, 2005 , plus interest and:costs, late charges and all other charges related to the loan, all
of which sums are repayable according to the Note. This Deed of Trust will also secure the performance of all
of the promises and agreements made by vs and each Borrower and Co-Signer in the Note, all of our promises
and agreements in this Deed of Trust, any extensions; renewals, amendments, supplements and other
modifications of the Note, and any amounts advanced by you under the terms of the section of this Deed of
Trust entitled "Our Authority To You." Loans under the.__Natc ‘may be made, repaid and remade from time to
time in accordance with the terms of the Note and subject to-the Credit.Lifnit set forth in the Note.

OWNERSHIP: We are the sole owner(s} of the Premises. We have the lcga] nght to mortgage, grant and convey
the Premises to the Trustee.

BORROWER'S IMPORTANT OBLIGATIONS:

{a) PAYMENT AND PERFORMANCE: We will pay to you all amounts, securcd by this Deed of Trust as
they become due, and shall strictly perform our obligations.

{(b) TAXES: We will pay all real estate taxes, assessments, waler charéés__axi:d-.-séwcr rents relating to the
Premises when they become due. We will not claim any credit on, or make deduction from, the loan under the
Note because we pay these taxes and charges. We will provide you with proof of payment upon request.

(¢) MAINTENANCE: We will maintain the building(s) on the Premises in good condition. We will not
make major changes in the building(s) except for normal repairs. We will not tear down any of the building(s)
on the Premises without first getting your consent. We will not conduct or permit any nuisance-or waste On Or to
the Premises. We will not use the Premises illegally. If this Deed of Trust is on a unit it a condominium or a
planned unit development, we shall perform all of our obligations under the declaration or covénarts creaung or
govemning the condominium or planned unit development, the by-laws and regulations of the: condommmm or
planned unit development and constituent documents. <

(d) INSURANCE; We will keep the building(s) on the Premises insured at all times against loss by fire, -
flood and any other hazards you may specify. We may choose the insurance company, but our choice:is subject
10 your reasonable approval. The policies must be for at least the amounts and the time periods that youﬂ;pe(:lfy
We will deliver to you upon your request the policies or other proof of the insurance. The policies must namic.
you as "mortgagee” and "loss-payee” so that you will receive payment on all insurance claims, to the extent'of -
your interest under this Deed of Trust, before we do. The insurance policies must also provide that you be gwen
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o DOC ID #: 00012093201210005
"+ not less than 10 days prior written notice of any cancellation or reduction in coverage, for any reason. Upon
.fequest, we shall deliver the policies, certificates or other evidence of insurance to you. In the event of loss or
_ ”"__:damage to.the Premises, we will immediately notify you in writing and file a proof of loss with the insurer. You
“ may file a'proof of loss on our behalf if we fail or refuse to do so. You may also sign our name to any check,
draft or'other order for the payment of insurance proceeds in the event of loss or damage to the Premises. If you
receive payment of a claim, you will have the right to choose to use the money either to repair the Premises or to
réfducé the amé-lmt owing on the Note.

(e) CONDEMNATION We assign to you the proceeds of any award or claim for damages, direct or
consequentlal in connectmn with any condemnation or other taking of the Premises, or part thereof, or for
conveyarce 1n heu of condcmnaﬂon all of which shall be paid to you, subject to the terms of any Prior Deed of
Trust. o

() GOVERNMENTAL REQUIREMENTS We will comply with all laws, ordinances and regulations
applicable to the use or occupancy of the Premises.

() SECURITY INTEREST ‘We will join with you in signing and filing documents and, at our expense, in
doing whatever you believe is‘necessary to perfect and continue the perfection of your lien and security interest
in the Premises. It is agreed thiat the Lender shall be subrogated to the claims and liens of all parties whose
claims or liens are dlscharged or pdld w1th the proceeds of the Agreement secured hereby.

(h) OUR AUTHORIT Y TO YOU If we fail to perform our obligations under this Deed of Trust, you
may, if you choose, perform our, obhganons and pay such costs and expenses. You will add the amounts you
advance to the sums owing on'the Note, ‘on-which you will charge interest at the interest rate set forth in the
Note. If, for example, we fail 1o h(m()r our promises to maintain insurance in effect, or to pay filing fees, taxes
or the costs necessary to keep the Premises. i good condition and cepair or to perform any of our other
agreements with you, you may, if you choose, advance any sums to satisfy any of our agreements with you and
charge us interest on such advances at the’ mtereqt rate set forth in the Note, This Deed of Trust secures all such
advances. Your payments on our behalf will not cure our failure 1o perform our promises in this Deed of Trust.
Any replacement insurance that you obtain to cover loss or damages to the Premises may be limited to the
amount owing on the Note plus the amount 6f any Prior Deeds of Trust.

(i) PRIOR DEED OF TRUST: If the provisions of this paragraph are completed, this Deed of Trust is
subject and subordinate to a prior deed of trust dated OCTOBER 18, 2005 and given by us for the

benefit of
COUNTIRYWIDE HOME LOANS

as beneficiary, in the ofiginal amount of § 400,000, DO “(the “"Prior Deed of Trust”). We shall not
increase, amend or modify the Prior Deed of Trust w1thout your prigr written consent and shall upon receipt of
any written notice from the holder of the Prior Deed of T ruqt promptly deliver a copy of such notice t0 you. We
shall pay and perform all of our obligations under the Prior* Deed ef Trust ag and when required under the Prior
Deed of Trust. -

() HAZARDOUS SUBSTANCES: We shall not cause or.permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Premises. We shall not dey nor allow anyone else to do,
anything affecting the Premises that is in violation of any Envir()'ri"meilutai'ﬂLaw‘ The preceding two sentences
shall not apply to the presence, use, or storage on the Premises of small quantities of Hazardous Substances that
are generally recognized Lo be appropriate to normal residential uses and o ma.mtanzmce of the Premises. As
used in this paragraph, "Hazardous Substances” are those substances defined as toXic-Or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolenm
products, toxic pesticides and herbicides, volatile solvents, materials containing: abbestos or.formaldehyde, and
radiocactive materials. As used in this paragraph, "Environmental Law" means fcderal lawq and laws of the
jurisdiction where the Premises are located that relate to health, safety or cnvnonmental pmtectmn

(k) SALE OF PREMISES: We will not sell, transfer ownership of, mortgagc or 0[herw1se dmpoqe of our
interest in the Premises, in whole or in part, or permit any other lien or claim against the Prenuses wnhout your
prior written consent. :

(1) INSPECTION: We will permit you to inspect the Premises at any reasonable time,

NO LOSS OF RIGHTS: The Note and this Deed of Trust may be negotiated or asmgncd by you w1thout
releasing us or the Premises. You may add or release any person or property obligated under the Nole and thlsu
Deed of Trust without losing your rights in the Premises. :

DEFAULT: Except as may be prohibited by applicable law, and subject to any advance notice and cure period
if required by applicable law, if any event or condition of default as described in the Note occurs, the Trustée- " _
may foreclose upon this Deed of Trust by notice and sale or may foreclose judicially, in either ca,s:e_f'ifl__._--- )
accordance with and to the extent provided by law. You may bid at any public sale on all or any portion of the
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--:-"'Property In addition, you or the Trustee may, in accordance with applicable law, (i) enter on and take

__k.posseqsmn of the Premises; (i) collect the rental payments, including over-due rental payments, directly from
* ténants; (iii) manage the Premises; and (iv) sign, cancel and change leascs. We agree that the interest rate set

5 fcu'th i the Note will continue before and after a default, entry of a judgment and foreclosure or public sale. In

addition, you shall be entitled to collect all reasonable fees and costs actually incurred by you in proceeding to
foreclostrg or to public sale, including, but not limited to, trusice's fees, reasonable attomeys fees (whether or
not thiére isa jﬁdi‘cial proceeding) and costs of documentary evidence, abstracts and title reports.

ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER: As additional security, we assign to you the
rents of the Preml‘;es You or a receiver appointed by the courts shall be entitled to enter upon, take possession
of and manage the Premlses and collect the rents of the Premises including those past due.

WAIVERS: T 4] the exlent perrmtted by applicable law, we waive and release any error or defects in proceedings
to enforce this Deed of Trust and hereby waive the benefit of any present or future laws providing for stay of
execution, extemlon of nme exemptlon from attachment, levy and sale and homestead exemption.

BINDING EFFECT Each of uq shall be fully responsible for all of the promises and agreements in this Deed of
Trust. Until the Note has been pald in full and your obligation to make further advances under the Note has
been terminated, the provisions’ of this Deed of Trust will be binding on us, our legal representatives, our heirs
and all future owners of the Prémises, This Deed of Trust is for your benefit and for the benefit of anyone to
whom you may assign it. Upon: payment in full of all amounts owing to you under the Note and this Deed of
Trust, and provided any obligation to make forther advances under the Note has terminated, this Deed of Trust
and your rights in the Premises shall end! -,

NOTICE: Except for any notice i’e'qpiré_c_l:'ﬁnder applicable law to be given in another manner, (a) any notice to
us provided for in this Deed of Trust shall be.given by delivering it or by mailing such notice by regular first
class mail addressed to us at the 1ast address appearing in your records or at such other address as we may
designate by notice to you as provided herem and (b) any notice (o you shall be given by certified mail, retum
receipt requested, to your address at ‘ 5

For MERS:

P.0. Box 2026, Flint, M1 48501-2026

For Lender:

1199 North Fairfax St. Ste.500, “Alexandria, VA 22314

or to such other address as you may designate by notice to us, Any notice provided for in this Deed of Trust
shall be deemed to have been given to us or you when given in“the manner designated herein.

RELEASE: Upon payment of all sums secured by this Deed of Trust and provided your obligation to make
further advances under the Note has terminated, the True,tee shall discharge this Deed of Trust without charge to
us, except that we shafl pay any fees for recording of a reconveyance of I:hls Deed of Trust.

SEVERABILITY: If any provision in this Deed of Trust is held mvahd or unenforceable, the remaining
provisions shall continue in full force and effect. : :

GENERAL: You or the Trustee can waive or delay enforcmg any of your rights under this Deed of Trust
without losing them. Any waiver by you of any provistons of this Deed Df ’I‘rust w111 not be a waiver of that or
any other provision on any other occasion. g o

SUBSTITUTE TRUSTEE: Lender may, from time to time, appoint'a successor tristee by an instrument
executed and acknowledged by Lender and recorded in the county in which, this Deed of Trust is recorded, and
upon such recordation the successor trustee shall become vested with the same powers rights, duties and
authority of the Trustee with the same effect as if originally made Trustee hereunder :

MERGER: There shall be no merger of the interest or estate created by this Deed of Trust w1th any other estate
or interest in the Premises at any time held by you or for your benefit without your wrltten con'éent

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENF ORCEABLE UNDER
WASHINGTON LAW,

® MERS HELOC - Deed of Trust nitiais: YWIP :-.Lan S

s eLoo- LT BRI

Skagit Coynt
Y Audlt
.10120l2005 Page 4 of >

9 11:18am




DOC ID #:

he date first above written,

00012093201210005

e T[-HSDEED OF TRUST has been signed by each of us under scal on ¢
w/ - Fﬁs—"“‘ (SEAL)
Grantor: WILLIAM R. POTTS
w\ (SEAL)
Grantor; LUCY A. POTTS
< (SEAL)
- .G{antor:
R (SEAL)
. C_Irr:al.r.l_tor:
STATE OF WASHINGTON ’
. . ‘. '*s__s:_,:'
On GES day personall%appearcd before me \/U Alcaua ? P&‘HJ A c.f
uce A Petts (N
to me known to b the indi idual 5 dt;sc;ibed in and whq executed the within and foregoing mstrument,
by signed the same as AL free and voluntary act and deed,

G

and acknowledged that

for the uses and purposes thereinentioned. e
GIVEN under my hand and official seal this =

b

dnd élmjﬁé \g{ate of W%lii}gton, residing at
i

/
[ )
Nptary
_ﬁ ¢(E1:L‘1: W/ae {le.e

R LT
-__q.~§ Sﬁ??l"h!‘l‘N "ll,
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Prepared by: LISA HILL
Countrywide Bank, N.A.

Branch #: 0001232
32785 STATE ROUTE 20, SUITE 5

DATE: . .~ “10/18/2005 - CAK HARBOR, WA 98277

CASE #: . Phone: (360)240-8134
DOC Ib #: 006012093201210005 Br Fax No.: (360)675-8214

BORROWER: WILTLIAM R. POTTS
PROPEHTYADDF{ESS 4625 PARKVIEW LANE

MOUNT VERNON, WA 98274

"I;E__GAL DESCRIPTION EXHIBIT A

Lot 132, PLAT OF EAGLEMONT, PHASE 1B, DIVISION 3, according to the plat thereof
recorded October 25, 2004, under Auditor’s File No. 200410250250 records of Skagit
County, Washington; - ¥

EXCEPT that portion of Lot 1 32,*_’iyiﬁg Southwesterly of the foliowing described fine:

Commencing at the most Easterly corner of said Lot 132; '
Thence South 47°28'52” West along the Southeasterly line of said Lot 132, 26.28
feet to the beginning of a curve to the left, said curve having a radius of 85.00
feet;
Thence Southwesterly, followmg sald Southeasterly line of said Lot 132 along
said curve to the left through a-central angle of 18°36°39", an arc distance of
27.61 feet to the end of said curve;
Thence South 28°52'13" West, contlnulng along said Southeasterly line of said
Lot 132, 11.27 feet to the true point of beginning. of said described line;
Thence North 64°49'44” West, 109.16 feet to the Northwesterly line of said Lot
132 and the end of said described ling; sald pomt fying North 8°33'11" East,
13.34 feet from the most Westerly corner of said Lot 132,

~ Situated in Skagit County, Washington

FHAN AICQNV

Legal Dascription Exhibit A
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PL ANNED UNIT DEVELOPMENT RIDER

Return To: : ’ E
COUNTRYWIDE HOME LOANS CINC.
MS SvV-T79 DOCUMENT PROCESSING

P.O.Box 10423 e, :
Van Nuys, CA 91410= 0423
PARCEL 1D #: !

P122234
Prepared By:
LISA HILL
1C33946 7 00012093201210005
[Escrow/Closing‘* _#3 S [Doc ID #]
THIS PLANNED UNIT DEVELOPMENT RIDER is made thls E IGHTEENTH day of
OCTOBER, 2005 , and is incorporated into and shall bé deemed to amend and supplement the

Mortgage, Deed of Trust or Secority Deed (the "Security Inetrumcnt) of the same date, given by the

undersigned (the "Borrower") to secure Borrower's Note to
Countrywide Bank, N.A.

{the "Lender™) of the same date and covering the Property described in the Secunty Ins[rumcnt and located at:
4625 PARKVIEW LANE :

MCUNT VERNON, WA 98274
[Property Address]

MULTISTATE PUD RIDER - Single Family/Second Mortgage

Page1of3 inltlals \A_AE Qaqu
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The Property mcludes but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and oortam COmmMOon areas and facilities, as described in .

(the "Deuldratlon") The Property is a part of a planned unit development known as
. EAGLEMONT

: [Name of Planned Unit Development]
(the "PUD"). The Pmperty also. mclude‘; ‘Borrower's interest in the homeowners association or equivalent entity
owning or managing the common arcaa,_i and facilities of the PUD (the "Owners Association") and the uses,
benefits and proceeds of Borrower's interest: ™,
PUD COVENANTS. In addmon 1g.1he covenants and agreements made in the Securty Instrument,
Borrower and Lender further covcnant and agree as follows:

A. PUD Obfigations. Borrower shall perform all of Borrower's obligations under the PUD's Constituent
Documents. The "Constitient Documents” E‘arc the (i) Declaration, (ii) articles of incorporation, trust instrument
or any equivalent document which creates the Owners Association; and (i) any by-laws or other rules or
regulations of the Owners Association. Borrower t;ha]l promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.”

B. Hazard Insurance. So long as the OWner'; Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and which provides
insurance coverage in the amounts (including dcductlblc levols) for the periods, and against loss by fire,
hazards included within the term "extended covérage," and.any other hazards, including, but not limited to,
garthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision in Uniform
Covenant 2 for the monthly payment to Lender of the yearly prentium instaliments for hazard insurance on the
Property; and (ii) Borrower's obligation under Uniform. Covenant 5 to maintain hazard insurance coverage on
the Property is deemed satisfied to the extent that the rcqmrod covoragc 1% prov1ded by the Owners Association
policy.

What Lender requrres as a condition of this waiver can changc durmg thr: term of the loan.

Borrower shall give Lender prompt notice of any lapse in requn‘ed hazard insurance coverage provided by
the master or blanket policy.

In the event of a distribution of hazard insurance proceeds m heu of restoratron or repair following a loss
to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. T

C. Public Liability Insurance. Borrower shall take such actions as may be reaqonab]e to insure that the
Owners Association maintains a public hability insurance policy acceptable -in form amount, and extent of
coverage to Lender.

D. Condemnation, The proceeds of any award or claim for damages, dlrcct or conbequentlal payable 1o
borrower in connection with any condemnation or other taking of all or any part. of the Property:or the common
areas and facilities of the PUD, or for any conveyance in lien of condemnation, are hereby asmgned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Securrty Instrument as
provided in Uniform Covenant 9.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lcnder and with Lendcrs prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment O termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction’ by fire or
other casualty or in the case of a taking by condemnation or eminent domain; (ii) any “griiendimen( (0 any
provision of the "Constituent Documents” if the provision is for the express benefit of Lender;, (111) termmatmn

Inltials: _L_fvﬁfig\{m
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S s poc ID #: 00012093201210005
of profes‘;lonal managernent and assumption of self-management of the Owners Association; or (iv) any action
which ‘would have the effect of rendering the public liability insurance coverage maintained by the Owners

Association unacccptable to Lende
F. Remedies. If-Borrower does not pay PUD dues and assessmenis when due, then Lender may pay them.

Any amountg-disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by
the Security-Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the dale of dmbumemem at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requestmg payment

BY SIGNING BELOW, Bg_rrovger: accepts and agrees to the terms and provisions contained in this PUD Rider.

W4 : a,,, (Seal)

WILLIAM R P@TTS - Borrower

LAy (Seal)
LUCY A. BOTTS: - - Borrower

(Seal)

- Borrower

{Seal)

- Borrower

3/99
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