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CHIGAGO-TITLE IC36633
e DEED OF TRUST

DATE: October 19, io.c’é&

Reference # (if applfcable) Additional on page ____
Grantor{s):

1. Self, MehssaL

2. Self, Steven L - _

Grantee(s)
1. PEOPLES BANK , 0
2. Chicago Title Companv Skaglt, Trustee

Legal Description: Lot 18, PLAT OF‘ EA_STMQN-T
S Additional on page

Assessor's Tax Parcel ID#: 4637-000:018:0007 P106561

THIS DEED OF TRUST is dated October 19, 2005; among Steven L Self and Malissa L Self,
husband and wife, whose address is 421 §.28th: Street, Mount Vernon, WA 98274
{"Grantor"}; PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary™); and Chicago Title-Company.- Skagit, whose mailing address is
P.0. Box 638, Mount Vernon, WA 98273 (referred to below as "Trustee”).
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DEED OF TRUST
‘toan No: 5026821-101 {Continued) Page 3

étﬁgr‘ r:ﬁe-t‘hod of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
it s"uch*exercise is prohibited by federal law or by Washington law,

TAXES AN ) LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of

P'avment 'Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,

. gharges {mckudmg water and sewer), fines and impositions levied against o1 on account of the Property, and shail
“pay wheh due all claims for work done an or for setvices rendered or material furnished to the Property. Grantor
ghall mamtam Fhe: Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Triist;” except ok the lien of taxes and assessments not due and except as otharwise provided in this Deed aof
Trust. :

Right tu Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute’ over the obhgat\e.n to pay. 5o long as Lender's interest in the Property is not jeopardized. 'f a lien arises or
is filed as a result.6f nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with kender tash or a sufficient corporate surety bond or ather security satisfactory to Lender in an
amount sufficient to* dlscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosuresor sale:under the lien. In any contest, Grantor shalf defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property, Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment Gramor shall ‘upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall ;/authorize the appropriate gavernmental official to deliver to Lender at any time a written
statement of the taxes and ‘assessments against the Property.

Notice of Construction. ._Gr,_antor shalj ‘notify Lender at least fifteen {158) days before any work is commenced, any
services are furnished, or.any. materials“are supplied to the Property, if any mechanic's Wen, materialmen's lien, or
other lien could be asserted.pn accaunt: &f the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assuranc 8 satlsfactory to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The fellowmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor sh‘ali“ ﬁrqéure and maintain policies of fire insurance with standard extended
coverage endorsermnents on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid apphcation of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request.iwith’ Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantar shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may feasanably tequire. Policies shall be written in
form, amounts, coverages and basis reasonabiy acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upen request of. ‘Fender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days.rigr written notice to Lender, Each insurance policy also
shall include an endorsement providing that coverage in f_a.v'br of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. ‘Shguld the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
ohtain and maintain Federal Flood Insurance, if available, within- 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full uripaid’ prmmpal balance of the loan and any prior liens
an the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
ar as otherwise required by Lender, and te maintain such msurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss’ or damage to the Property. Lender may
make proot of loss if Grantor fails 10 do so within fifteen {15) days .6t the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the:proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any-fisn affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration ar}d,repalr Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor fromi the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust, Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commritted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this'Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indehtedness If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pard withowut |nterest to Grantor as
Grantor's interests may apgear. . :

Grantor’'s Report on Insurance. Upon request of Lender, however not more than onGE a year Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1} the name-of the ifsufer; (2) the risks
insured; {3} the amount of the policy; {4 the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5} the expiration date of the<policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash. va!ue<-r' placement cost
of the Property. .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affét:t Lend‘er 5 i‘ﬁt'erest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related :Doctiments, mc!udlng
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required-ta d:scha;ge oripay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be. obllgated to}.take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes’, liens, secuntv
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring.s,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then &
hear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymEn byf'
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's aption, will (A}l be payabie op

demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment

payments to became due during either {1} the term of any applicable insurance palicy; or (2] the remaining term of
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed: of_... '
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedles to'
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Deed .
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S DEED OF TRUST
’ Loan No: 5026821-101 {Continued) Page 5

_=:A‘t't_c_>_r‘hey-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
¢ .+ for and in the name of Grantor and &t Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Aenderas Grantor's attorney-in-tact for the purpose of making, executing, delivering, filing, recording, and doing all
ather.things as may be necessary of desirable, in Lender's sole opinion, to accomplish the matters referred to in

:the precedlng paragraph.

FULL PERFORMANCE If Grantor pays all the Indebtednass when due, and otherwise performs all the obligations
imposed upon’ Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for fuil
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement an
file evidencing Lender's security interest in the Rents and the Personal Property., Any reconveyance fee shall be paid by
Grantor, if permitted hy applicable law. The grantee in any reconveyance may be described as the "person of persons
legally entitled thergto”; and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each 01‘ the following, at Lender's option, shall constitute an Event of Default under this Daed
of Trust: . X

Payment Defjfz__uit._:_-Gra-ntor- fé]is to make any payment when due under the Indebtedness.

Other Defauits:’ Grantor failsito comply with or to perform any other term, obligation, covenant or condition

contained in this Deed of Trust ar in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or gandition contained in any other agreement between Lender and Grantor.

Compliance Default, ~Faifure. 1o :Edmply with any ather term, abligation, covenant of condition contained in this
Deed of Trust, the Note ordn any “of the Related Documents.

Default on Other Payments “Failure bf Grantor within the time required by this Deed of Trust to make any payment
tor taxes or insurance, ot apy other payment necessary to prevent filing of or to effact discharge of any lien.

False Statements. Any ‘warranty, réprééentation or statement made or furnished to Lender by Grantor or an
Grantor's behalf under this Deed:of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made ar tur ished or becomes false or misleading at any time thereafter.

Defective Collateralization. ThiS Deed of Trust.or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interast or lien) at any
time and for any reason. ; .

Death or Insolvency. The death of anv Grantor the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assrgnment for the “benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Com.mencer_nent of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any gther'method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as 1o the vahdity or reasonabieness of the glaim which is the basis of the creditor or forfaiture
proceeding and if Grantor gives Lender written notice of thé cieditar or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeitura préceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute,

Breach of Other Agreement. Any breach by Grantor Qnder the te_g_r*m.":s of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedress or ather obligation of Grantor to'Lender,.whether existing now or fater,

Events Affecting Guarantor. Any of the preceding events oceurs“with-Tespect 1o any guarantor, endorser, surety,
or accommedation party of any of the Indebtedness or any guarantor, endorser, surety, ar accommaodation party
dies or becomes incompetent, or revokes or disputes the valldrty of, or:liability under, any Guaranty of the
indebtedness. In the evemt of a death, Lender, at its optian, may, bit shall not be required to, permit the
guarantor's estate to assume uncanditionally the abligations ansmg undef the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. :

Adverse Change. A material adverse change occurs in Grantor s flnanclal condrtlon ar Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Right to Cure. If any default, other than a default in payment is curable: and if Grantar has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twetve {1 2)-months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of sich defauit:. H) cures the default within
fifteen (15} days; or {2} if the cure requires more than fifteen (15) days, tmmedlately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continyes and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonébly pr tziic'al

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trusti at any time thereafter,
Trustee or Lender may exercise any one of more of the foltowing rights and remedies:”

Election of Remadies. Election by Lender to pursue any remedy shall not exclude pursult Qf any other remedy, and
an election to make expenditures or to take action to perform an obligation of Granior: u_ndqr this Deed of Trusy,
after Grantor's failure to perform, shall nat affect Lender's right to declare a default and‘exérc‘ise its-rémedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lndebtedness lmmedxate!y
due and payable, including any prepayment penalty which Grantor would be required to pay, . :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to: exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose bv }udu:ral
fareclosure, in either case in accordance with and to the full extent provided by applicable taw. £, L%

UCC Remedies. With respect to all or any part of the Personal Property, Lender shali have all the rights andu
remedies of a secured party under the Uniform Commarcial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor 1o take possession of and manage He:
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds ove :
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant ar .

other user of the Property to make paymenis of rent or use fees directly to Lender. 1f the Rents are collecte.d by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received:in .~
payment thereof in the name of Grantar and to negotiate the same and collect the proceeds. Payments by tenants
or other users 1o Lender in rgsponse to Lender's demand shall satisfy the obligations for which the payments.dre
made, whether or not any preper grounds for the demand existed. Lender may exercise its rights under this

subparagraph either in person, by agent, ar through a receiver,
200510200 M 3
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DEED OF TRUST
Loan No: 5026821-101 {Continued) Page 7

J,Céptrbn Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
~ used 10 mterpret or define the provisions of this Deed of Trust.

*"Merger. “There shall be na merger of the interest or estate created by this Deed of Trust with any other interest or
éstate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
B of Lender.

'f': chernlng Law This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its confiicts of law provisions.
Thrs Dead of. Trust has been accepted by Lender in the State of Washington.

Chorce of: Veniie:, It there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Llabllltv All obiigations of Grantor under this Deed of Trust shall be joint and several, and all
refarences to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
respansible for aI[obIrgatlons in this Deed of Trust.

No Waiver by. Lender. . Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given.in wrrttng and /Signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of-5uch right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or censtitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other-provision.of this Deed of Trust. No prior waiver by Lender, nar any couwrse of dealing
between Lender and: Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligaticns
as to any future trarisactigns,. Whenever the consent of Lender is required under this Deed af Trust, the granting
of such consent by Lender in any |nstance shall not constitute continuing consent 1o subseguent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competentl isdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person of cnreUmetance, that finding shall not make the offenaing provision illegal, invalid,
or unenforceable as to any Gther pefsoA or circumstance. If feasible, the offending provision shalt be considered
modified so that it becomes legal; valid and enforceable. If the offending provision cannot be so medified, it shall
be cansidered deleted from this Deed of Trlist, Unless otherwise requited by law, the illegality, invalidity, ar
unenforceability of any provision“of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust

Successors and Assigns. Subject to any Irmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding uponand inure-to’the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested.in a pergon ather than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liahility underthe Indebtedness.

Time is of the Essence. Time is of the essence |n the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust herebv waive the. right to_any_jury. irial j4 any action, proceeding, or

counterclaim brought by any party against any other party. (lnltual Her )

Waiver of Homestead Exemption. Grantor hereby releagés and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all lndebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words and terms® shall have the followrng meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar ameunts shall mean amounts in lawful money
of the United States of America. Words and terms used ir the srngular shall include the plural, and the plural shall
include the singular, as the context may require. Words and “terms not 01herwrse defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Gode:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its succeSsers and assigns.

Borrower. The word "Borrower" means Melissa L Self and Steven L Self and includes all co-signers and co-makers
signing the Note and all their successors and assigns. T i

Deed of Trust. The wards "Deed of Trust” mean this Deed of Trust 'among Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest prcwsrens relatmg to the Personal Praperty and
Rents. : g

Default. The ward "Default" means the Default set farth in this Deed of Trust in the sectron titled "Defauft”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust, .

Grantor. The word "Grantor™ means Melissa L Self and Steven L Self,

Guaranty. The ward "Guaranty” means the guaranty from guarantor, endorser, Surety, of aceommodatron party to
Lender, including without limitation a guaranty of all or part of the Note. L : .

Improvements. The word "lmprovements” means all existing and future |mprovements, UU”deS structures,
mohile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. . ’

Indebtedness. The word "Indebtedness" means all principal, interest, and other amoun‘ts, costs and” expenses
payable under the Note or Related Documents, together with all renewals of, extensions .of; . modrfmatlons of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligaticns under this Deed of Trust, together with interest on such amounts as provided in thrs Deed of: Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be mdrrectly ser:ured by the
Cross-Collateralization provision of this Deed of Trust. ) ,

Lender. The word "Lender" means PEQPLES BANK, its successors and assigns.

Note. The word "Note" means the pramissory note dated October 19, 20035, in the orlgmal prmcnpalf'
amount of $212,000.00 from Grantor to Lender, togsther with all renewals of, extensions of, modrflcatmns
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. . .

Personal Property. The wards "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;”
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of. such
property; and together with all issues and profits thereon and proceeds (including without limitation all insufance
proceeds and refunds of premiums} from any sale or other disposition of the Property.
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