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DEFINITIONS

Words used in multiple sections of this dacument arc defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21 Certzin rules tegardmg thc tsage of words used in this document are also provided in
Sectmn 18

(A) "Sccurity [nstrument" means this document which is dated SEPTEM‘EER 1z, 2005 ,together
with all Riders to this document ; .

(B) "Borrower" is

DONALD E CHANDLERY TRUSTEES OF 'THE CHH.NDLER LIVING ‘I"QUST DATED JUNE &,
2000, AND KIRSTEN J CHANDLER : ;

Borrower is the trustor under this Security Instrument
[C) "Lender” is

COUNTRYWIDE HOME LOANS, INC,

Lender is 2 CORPORATION

erganized and existing under the laws of NEW YORK

WASHINGTON-Single Farmily-Fanris Mae/Freddis Mac UNIFORM INSTRUMENT WITH MER
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DOC ID #: 000211195758009005
T.ender's address is
4500 Park Granada, Calabasas, CA 91302-1613
(D) " Trustee” is
LS TITLE OF WASHINGTON
2707 COLBY AVE STE 1118, EVERETT, WA 98201
(E} "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting

..., Solely as a nominee for Lender and Lender's successors and assigns MERS is the beneficiary under this

Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
“telephone number of P O Box 2026, Flint, M1 48501-2026, tel (888) 629-MERS
(F) "Note" means Lhe promissory note signed by Borrower and dated SEPTEMBER 12, 2005 The
Note states that Borrower owes Lender
FOUR HOUNDRED SIXTY TWO THOUSAND and 00/100

~Dollafs {U'S. § 462,600.00 )} plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than  JULY 01, 2016

#{GY "Pmpeﬂy" means the property that is described below under the heading "I!ansfer of Rights in the
© Properyt L
" {H) "Logn" mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due undér theNote, and all sums due under this Security Instrument, plus interest
() "Riders” méans all Riders to this Security Instrument that are executed by Borrower The following
Rldexs are to be, executad by Borrower [check box as applicable]:

x ] AdJusLable Rate Rlder‘ [ Jcendeminium Rider [ Second Home Rider

] Balloon Rider D Planned Unit Development Rider D 1-4 Family Rider

L] va Rider S Biweekly Payment Rider 2 | Qther(s) {specify}
R OTC CONST MTG RIDER

(J) "Applicable Law" .means ‘all’ controlling epplicable federal, state and local statutes, regulations,
ordinances and administrative rulés and orders (that have the effect of law) as well as all applicable final,
non-appealable judicialopinions. &

(K) "Community Association Dies, Fees, and Assessmenis” means all dues, fees, assessments and other
charges that are imposed ‘on- Borrowcr -or thc Property by a condominium association, homeowners associetion
or similar organization ...,

(L} "Electronic Funds Transfel" rneans any bansfer of funds, other than a wransaction originated by check,
draft, or similar paper mstmment ‘which ig, Jvitigted through an electronic terminal, telephonic instrument,
computer, or magnetic tape soeas to ordér, 1nstruct or authorize a financial institution fo debit or credit an
account Such term includes,..but is net Jimifed to, point-of-sale transfers, automated teller machine
transactions, transfers initiated bv te}ephone “wire iransfers, and automated clearinghouse transfers

(M) "Escrow Jtems" means those items that are described in Section 3.

(N} " Miscellaneous Proceeds” means any c&mpensaﬂon setlement, award of damages, or proceeds paid by
any third party (other than insurance progeeds pmd under the coverages described in Section §) for: {i)
damage to, or destruction of; the Property;(ii) cénderination or other taking of all or any part of the Property;
(tii) conveyance in lieu of condemnation; or (w) misrepresentations of, or omissions as to, the value and/or
condition of the Property

{0 "Mortgage Insurance” means insurance prntectmg Lender against the nonpayment of, or default on, the
Loan

(P) "Periodic Payment" means the regularly qchedu]ed amount due for (i) principal and interest under the
Nate, plus (ii) any amounts under Section 3 of this Security lnsirumem 7

(Q)} "RESPA" means the Real Estate Settlement Procedures Act'(12.T:8 C Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF R Part 3500), as'they mlght be amended from time to time, or
any additional or successor legislation or regulation thir gaverns the samie subject matier As used in this
Security Instrument, "RESPA" refers ta all requirements and restrictions that are imposed in regard o a
"federally related miortgage loan” even if the Loan does rot qu.alr.ﬁz a8 2 "t‘ederatly 1elated mortgage loan”
under RESPA
(R) "Successor in Interest of Borrower” means any paity that has laken title'ta the Properly, whether or not
that party has assumed Borrower's obligations under the Note and/or tl-us Securny Instmmcnt

TRANSFER OF RIGHIS IN THE PROPERTY

The benefiviary of this Security Instrument is MERS (solely as nommee fnr Lender and Lendes's successors
and assigns} and the successors and assigns of MERS. This Security Instrimen Sequres to-Lender: (i) the
repayment of the Loan, and all renewals, extensiens and modifications of the Note; nd {ii}. the performance
of Borrower's covenants and agreements under this Security Instrument and the Note For this purpose,
Borrower imevocably grants and conveys to Trustee, in trusi, with power of sale ‘the fD"Ong described
property located in the :

COUNTY of SKAGIT
[Type of Recording Turisdiction] Name of Rcwndmg ]umdicnm}{
Inials: S o
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DOC ID #: 000111895758009005
SEE EXHIBIT "A" ATTACHED HERETC AND MADE A PART HEREOQF.

* which ::urremly has the address of
; 175 SUQUAMISH WAY, LA CONNER
[StreetCity]
-'-"Washmgtorl98257 9627 ("Property Address™);
E [le Code]

IOGEI-HER W{ITH all the improvements now or hereafter erected on the property, and al] easements,
appurtenanées, 4nd-fixtures now or hereafter a part of the property. All replacements and additions shali alse
be covered by this Secunty Instrument All of the foregoing is referred to in this Securizy Instrument as the
"Property” Borrower understands and agrees that MERS holds orly legal title to the interests granted by
Borrower in this Security- ingtrument, but, if necessary to comply with law or custom, MERS (a3 nominee for
Lender and [ ender's siiccesors and assigns) has the right: 1o exercise any or all of those interests, including,
but nat limited to, the.fight to foreclose and sell the Property; and to take any action required of Lender
including, but not {imited to; releasing and canceling this Security Instrument

BORROWER COVENANI Sithat Borrawer is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Propeny and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbtances of record

THIS SECURIIY INST RUMEM combines uniform covenants for national use and non-uniform
covenants with limitad varlanons by ;unsdwtmn to constitute a uniform securily mstrument covering real

property

UNIFORM COVEVANTS Bonower and-Lender covenant and agree as foltows:

1. Payment of Principal; Tnterest; Escmw Ttems, Prepayment Charges, and Late Charges. Bormower
shall pay when due the principal’ of, and-intérest on, the debt evidenced by the Note and any prepayment
charges and late charges dus underthe"Note. Bomower shell also pay funds for Escrow Items pursuant to
Section 3 Payments due urder the Noie and this Security Instument shall be made in US. cumency
However, if any check or other instrurmient received-by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lénder may réquire that any or all subsequent payments due under
the Note and this Security Instrument b‘cﬁwda-ih orie or more of the following forms, as selected by Lender:
(a) cash; {b) money order; (c} certified chegk, baiik check, treasurer's check or cashier's check, provided any
such check is drawn upen an institution whose deposns are insured by a federal agency, instrumentality, or
entity; or {d} Electronic Funds Transfar

Payments ate deemed received by Lender wht'.n received at the location designated in the Note or at such
other Jocation as may be designated by Lender irta¢cordance with fhie notice provisions in Section 15 Lender
may return any payment o1 partial payment if the payment or.partia] payments are insufficient to bring the
Loan cument Lender may accept any payment or partial paymeént insifficient to bring the Loan cument,
without waiver of any rights hereunder or prejudice te its.sightste refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time sich payments are accepted If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment. to bring the Loan current 1f
Borrower does not do so within a reasonable period of time-Lender shall either"apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to thie outstandmg principal balance under
the Note immediately prior 1o foreclosure Ne cffset or claim which Borrower might have now or in the future
against Lender shall relieve Borower from making payments due under’the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instument <

2. Application of Payments or Proceeds. Except as otherwise deséribed .in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order-of priority’ (a)ifitéfest due under the
Note; (b) principal due under the Note; () amounts due under Section 3 “Stich payments-shall*be applied to
each Periodic Payment in the order in which it became due. Any Temaining ameinty'shall be: applzed first to
late charges, sccond to any other emounts due under this Security Instrurnent, a.nd r.hcn 10 reduce !he principal
balance of the Note

If Lender recetves a payment from Borrower for a delinguent Periodic: Payment whlch mcludes a
sufficient amount to pay any late charge due, the payment may be applied to the dehnquent rprient, #nd the
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DOC ID #: C0OL1Ll195758009005
late charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Barower to the repayment of the Periodic Payments if, and to the extent that, each payment ¢an be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or mere
Periodic Payments, such excess may be applied to any late charges due Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the

.. Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments

. 3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due under
the:Note, until the Note is paid in full, a sum (the “Funds”) to provids for payment of amounts due for; (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
gﬁc@imbrance on the Property; (b) leaschold payments ar ground rents on the Property, if any; (¢} premiums

+for‘any apd all insurance required by Lender under Section $; and {d) Mortgage Insurance premiums, if any, or

" any suis payable by Bormrower to Lender in liew of the payment of Mortgage Insurance premivms in

“ accordance with the pravisions of Section 10 These items are called "Escrow Ttems At origination or at any
time .diring ‘the term of the Loan, Lender may require that Community Association Dues, Eees, and

- Astessments, ifany, be escrowed by Borrower, and such dues, fees, and assesstents shail be an Escrow ftem.

-Borrower shali promptly furnish to Lender all notices of amounts to be paid under this Section Borrower shall

b pay Lender the Fungds for Escrow Items unless Lender waives Borrower's obli gation to pay the Funds for any

or all Escrow Items “Lender may weive Borrower's abligation to pay to Lender Funds for any or all Escrow
Items at gy time ‘Any. such waiver may only be in writing In the event of such waiver, Borrower shall pay
directly, when ‘and whete payable, the amounts due for any Escrow Items for which payment of Funds has
been’ waived by T ender and, if Lender requires, shall firnish to Lender receipts evidencing such payment
within"such time period a8 Lender may require Borrower's obligation to make such payments and to provide
receipts shall for all'purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the-phiase "covenant and agreement” is used in Section 9 1f Borrower is obligated to pay
Escrow Items difectly, pursiiant'tg a waiver, and Borower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights-under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repayto Lender any such amount Lender may revoke the waives as to any or all Escrow
Items at any time by a fotice given in accordance with Section 15 and, upon such revocation, Boirower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3

Lender may, atany. time, collest and hold Funds in an amount (2) sufficient to permit Lender to apply the
Funds at the time spéciﬁcd"qu_der RESPA; and (b) not 1o exceed the maximum amount a lender can require
under RESPA Lender shall¢stimate the amount of Funds due on the basis of cutrent data and reasonable
estimates of expenditures of future Bscrow Items or otherwise in aceordance with Applicable Law

The Funds shall be held in & institutipn-#hose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if T enderis"an institupion whose deposits are so insured) or in any Federal Home
Loan Bank Lender shall apply-the Funds to pay the Escrow [terns no later than the time specified under
RESPA. Lender shali ot charge Botrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borower interest on the Funds and Applicable
Law permits Lender to make such a charge Unless' an-agrecment is made m writing or Applicable Law
requires intezest to be paid on the Funds; Lﬁﬁder_sh‘all not be requited 1o pay Bortower any interest or eamings
on the Funds. Borrower and Lender cati dgres<in writing, however, that interest shall be paid on the Fuads
Lender shall give to Botrower, without charge, an‘annual accounting of the Funds as required by RESPA

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordence with RESPA' If there is 2 shortage of Funds held in escrow, as defined
under RESPA, Lender shatl notify Bomrower as_réquired by RESPA; and Borrower shall pay to Lender the
amount necessary to make up the shortage in dccordance with RESPA, but in no more than 12 monthly
payments If there is a deficiency of Funds held in escrow, as defined: under RESFA, Lender shall notify
Borrawer as required by RESPA, and Borrower shall pay td Lerider the’amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 mionthly payments

Upon payment in fult of all sums secured by this Security Instrurrient, Lender shall promptly refund to
Borrower any Funds held by Lender EA

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priorily over this Security Insﬁument,"lqaséhold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any “To the extent that these
items are Escrow [tems, Borrower shall pay them in the manner provided.in Section 1

Borrower shail piomptly discharge any len which has priotity over this Sgcurity Instument unless
Borrower: {a) agrees in writing to the payment of the obligation secored by the lien in‘a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b} centests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion bperate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceediiips afe concluded:
or (c) secutes fram the holder of the lien an agreement satisfactory to Lendes subordinating the’lien to this
Security Instrument If Lender determings that any part of the Property is subject o a lien which can attain
priozity aver this Security Instrument, [ ender may give Botrower a notice identifying the lien Within 10 days
of the date on which that notice is given, Borower shall satisfy the lien or take ofte ot more of the actions set
forth above in this Section 3. " 3 /((\
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DOC ID #: 00011155758009005

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage,” and any ather

hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance This

insurance shall be meintained in the amounts (including deductible levels) and for the periods that Lender

- vequires. What Lender requires pursnant to the preceding sentences can change during the term of the Loan

. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably Lender may require Borrower
1o pay, in connection with this Loan, either: (a) a one-time charge for fiood zone determination, certification
and iracking services; or (b) a one-time charge for floed zone determination and centification services and

.;'su_béequqm charges each tite remappings or similar changes oecur which reascnably might affect such

* determination or certification Borrower shall also be responsible for the payment of any fees imposed by the

. Fedefal Emcrgency Management Agency in connection with the review of any flood zone determination
resulting fromi an objection by Bormower

& If Borepwer fails to maintain any of the coverages described above, Lender may obtain insurance

] Boverage at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular

" type or____amoun_t of_poverage Therefore, such coverage shall cover Lender, but might or might not protect

Borrower, Bemewer's equity in the Property, or the contents of the Property, against any risk, hazard or

liability and might pmwde greater or lesser coverage than was previously in effect Borrower acknowledges

that the cost of_the-insurance coverage so obtained might significantly exceed the cost of insurance that

Borrawer'coutd tave obtained Any amounts disbursed by Lender under this Seciion 5 shall become additional

debt of Borrower secured by this Security Instrument These ameunts shall bear interest at the Nbte rate from

the date of disbursemient.abd shall be payable, with such interest, upon notice fiom Lender to Borrower
requesting payment

All insurance policigs-réquired by Lender and renewals of such policies shall be subject to Lender's right
Io disapprove sugh policies,.shall ‘include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee, Lender shall have the right to hold the policies and renewal certificates 1f
Lender requires, Borower shall pr"nmptly give to Lender all reccipts of paid premiums and renewal notices. IF
Rorrower obfaitis ény: form of inswrance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Pmperty, such pohcy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as én additional logs payee

Tn the event of losi:-Borrowef shall give prompt notice to the inswance carrier and Lender. Lender may
make proof of loss if not made prompt]y by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds “whether or-mot.the underlying insurance was required by Lender, shali be
applied to restoration or repair of the Propq_rt), «if the restoration or repair is economically feasible and
Lender's security is not lessened; During stich tepair and restoration period, Lender shall have the nght te hold
such insurance proceeds until Lendér-has had an opportunity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, prcmtled that such inspection shall be undertaken promptly Lender
may disbusse proceeds for the tepairs anid restoration’in a single paymen? o1 in a series of progress payments
es the work 19 completed. Unless an agreefment is'madé in writing or Applicable L aw requires interest to be
paid on such insurance proceeds, Lendqr-'shali*'hqt-.he requited to pay Borrower any interest or earnings on
such proceeds Fees for public adjusters, orother third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole. obligation of Borrower. If the restoration or repair is not
economically feasthie or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whethet.or not then due, with the excess, if any, paid to Borrower
Such insurance proceeds shall be applied in the crder provided for i Section 2.

If Borrower abandons the Property, Lender may file, negotiate-and settle any available insurance claim
and related matters 1f Borrower does not respond within 30-days 10 . notice from Lender that the inswance
carrier has offered to settle a claim, then Lender may negotiaté and settle;the claim The 30-day periad will
begin when the notice is given In either event, ot if Lender acquires the Property under Section 22 or
atherwise, Borrower hereby assigns to Lender (a) Borrovver's rights 1o any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Secufity Ifistrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiurits. paid by Batroweryinder all insurance policies
covering the Property, insofar as such rights are applicable to the covei'age of the Property. Lender may use
the insurance proceeds cither to repair or restore the Property or {0 pay amounts unpald under the Note or this
Security [nstrument, whether or not then due

6. Oceupancy. Borrower shall occupy, establish, and use the Pmperty as Borrowefs principal residence
within 60 days after the execution of this Security Instrument and shall. continie # accupy the Property as
Berrawer's principal residence for at least one year after the date of occ'upancjr', unféss Lender otherwise
agrees in writing, which consent shall net be unreasonably withheld, or unféss’ extenuatmg c1rcumstances exist
which are beyond Borrower's control

7. Preservation, Maintenance and Protection of the Property; Inspec;mns Bonowcr shall not
destroy, damage or lrnpau the Property, allow the Property to deteriorate of commit waste on the Property
Whether or not Borrower is residing in the Property, Borrower shafl maintain the Property in order to prcveni
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DOC ID #: 0COLll195754003005
the Property from deteriorating or decreasing in vatue due to its condition. Unless it is defermined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged o avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is

-+ completed If the insurance or condemmation proceeds are not sufficient to repeir or 1estore the Property,

. Borrower is not relieved of Berrower's obligation for the completion of such repair or restoration.
. = Lender or its agent may make reasonable entries upon and inspections of the Property If it has
reaspnable cause, Lender may inspect the interior of the improvements on the Property Lender shall give
Sonowcr notice at the time of or prior to such an interior inspection specifving such reasonable cause
SO, Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
’ Borrower Or any persons or entitigs acting at the direction of Bomower or with Barrower's knowledge or
~consént -gave malerially false, misleading, or inaccurate information or slatements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
_ arernot, limited:to, representations conceming Bormower's accupancy of the Property as Bormower's principal
 residende
' 9. Pmlectmn of Lender's Tnterest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails'to pcrform the covenants and agreements contained in this Security [nstrument, (b) there is a
legal pro;cedmg that- -might significantly affect Lender's interest in the Property and/or rights under this
Security” Instrument- (sach as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enfurcement ‘of @ ligh- which may attain priority over this Security Instrument or to enforce laws or
regulatlons} or.{¢) Borrowgr has abandoned the Property, then Lender may do and pay [or whatever is
reasanable or appropriste to'protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and!or assessing the value of the Property, and securing and/or repairing the Property.
Lender's actionscan inclyde; but, a1¢ not limited to: (8} paying any sums secured by a lien which has priority
over this Secirity-Insrdment; by’ appearing in court; and (c} paying reasonable attorneys' fees to protect its
interest in the: Propeity -and/or rnghts under this Security Instument, including its secured position in a
bankmuptcy proceeding; Securing the Property includes, but is not limited to, entering the Property t0 make
repairs, change locks, Teplace or Hoard up doors and windews, drain water from pipes, eliminate building or
other ¢ode violations or demgemus cond1t1ons and have utilitics turmed on or off Although Lender may take
action under this Section s “Legnder dées not have to do so and is not under any duty or obligation to do so 1t
is agreed that Lender intursno llahllity for not taking any or all actions authorized under this Section 9

Any amounts disbursed by Lender under this Section ¢ shall becomz additional debt of Borrower secured
by this Security Tnstrument.;Thesé amounts shafl bear interest at the Note rate from the date of disbursement
and shall be payable, with such’ mtezest, {Ipen netice from Lender 1o Bortower requesting payment.

If this Security Instrument:is on a.Jedsehold; Borrower shall comply with all the provisions of the lease
If Barrower acquires fee title to:the" Pmperry, the leasehold and the fee tifle shall not merge unless Lender
agrees to the merger in writing ’

10. Mortgage Insurance. If Lendez rcquued Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect If, for any reason, the
Mongage Insurance coverage requited by Lefider-ceases 10 be available from the morgage insurer that
previously pravided such insurance and Borower was requited to make separately designated payments
toward the premiums for Mortgage Insurance,”Borrower shall pay the premiums 1equired o obtain coverage
substantially equivalent to the Mortgage [nsutanie previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage’ i not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect Lender will accept, use and retain these payments'as a non-refundable Joss 1eserve in
liew of Mortgage Insurance Such loss reserve shall be nori-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be requited#b pay Borrower any interest or eamings on such
loss reserve Lender can no longer requirs loss reserves payments it Vlongage Insurance coverage {in the
amount and for the period that Lender requires) provided' by an- msurcr sefected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance If Lender required Mortgage Insurance as a condition of maklng the Loan and Borrower was
required to make separately designated payments toward the premiums fo Maortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to proyide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in‘accordance with: any written agreement
between Barrower and Lender praviding for such termination or until termination 15 required by Applicable
Law Naothing in this Section {0 affects Borrower's obligation to pay intérest at the: rau; provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for. certain:losses it Ay
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Moftgage Thsurance
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Morigage insurers evaluate their total risk on all such insurance in force ftom time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may Tequire the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available {which may include funds obtained from Mortgage Insurance
premiums)
. As = result of these agreements, Lender, any purchaser of the Note, anather insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
“frém (or might be characterized as) a portion of Romower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgege insurers risk, or reducing fosses If such agreement prowdes that an
affitiate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
_“Insirer, the amrangement is often termed "captive Teinsurance.” Further:
i (2)'Amy such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
~“Insptance; or any other terms of the Loan. Such agreements will not increzse the amount Borrower will
awe l'or'Mmﬁgage Insurance, and they will not entitle Borrower to any refund.
47 . 'th) Any such agreements will not affect the rights Borrower has - if any - with respect to the
.Moitgage Tusurance under the Homeowners Protection Act of 1998 or any other law. These rights may

B inclade the right to reccive certain disclosures, to request and obtain carcellation of the Mortgage

Insuraiice, to-have the Mortgage Insurance terminated automatically, and/or to receive a vefund of any
Mortgage: Insmance -premiums that were unearned it the time of snch cancellation or termination.

1¥ Asslgnmem :of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hercby
assigned 10 and’shall be'paid to Lender

If the Propf*g_ty is damgged, such Miscellaneous Proceeds shall be applied to restosation or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportupity to inspect-such Property to ensure the work has been compteted to Lender's satisfaction,
provided that:such-inspection shalt be undertaken promptly. | ender may pay for the repairs and restoration in
a single disbursement or.ifi a series: of progress paymens as the work is completed Unless an agreement is
made in writing or App]icab]e Law Tequires interest to be paid on such Miscellaneous Proceeds, Lender shalt
not be required to pay:-Borrower any interest or earnings on such Miscellaneous Proceeds If the restoration a1
tepair is not economlcally feasibleor Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums Secured by this Se_eurlty Instrument, whether or not then due, with the excess, if any,
paid to Borrewer SuchiMisgellaneois Proceeds shall be applied in the order provided for in Section 2

In the event af a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sumg secured by lhlS Secumy Instrument, whether or not then due, with the excess, if
any, paid 1o Borrower

In the event of a partial takmg, destrucuu or loss in value of the Propertv in which the fair market value
of the Property immediately before: the partial taking, destruction, or loss in value is equal to ot greater than
the amount of the sums secuted by this Segurity Instrument 1mmcd|atcly befare the partial taking, destruction,
or loss in value, unless Berrower and Lender otherwise agree in writing, the sums secured by this Secuity
Instrument shafl be reduced by the amount of the Misceflaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured; lmmeﬂlate]}’ before the partial faking, destruction, or loss in value
divided by (b} the fair market value of the Property immediately before the partial taking, destruction, or loss
in value Any balance shall be paid to Bormower”

In the event of a partial taking, destruction:or loss in value of the Property i which the fair market value
of the Property immediately before the partial- taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destiuctioh; or loss in value, unless Barrower and
Lender otherwise agres in writing, the Miscellaneous Proceecls shall bc apphed to the sums secured by this
Security Instrument whether or not the sums are then dug

If the Property is abandened by Borrower, or if, after nouce by Lender to Borrower that the Opposing
Party (as defined in the next sentence} offers to make an‘award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days afier the date the notice is, given, Lender is authorized 1o collect and apply
the Miscellancous Proceeds either 1o restoration or repeir of the. Propérty or to the sums secured by this
Security Instrurent, whether or not then due. “Opposing Party” means the third: party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has'a nght of action in. rega:d to Misceilaneous
Proceeds

Borrower shall be in default if any action or procesding, wh_bﬂlér civil or c_f:riminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other: material impgirmient of Lender's interest
in the Property or rights under this Security Instrument Borrower cah cire such'a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the actioh ot pmceedmg to-be dismissed with a
ruling that, in Lender's judgment, precludes forfejure of the Property or dther wiaterial i impajrmient of Lender's
interest in the Property or rights under this Security Instrument The proeceeds:of any awardior ctaim for
damages that are attributable to the impairment of Lender's interest in the Property are hcrcby asSJgncd and
shall be paid to T.ender B
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be appiied in

the order provided for in Section 2
12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security instrument granted by Lender to
Bomower or any Successor tn Interest of Borrower shall not operate 10 release the liability of Botrower or any
Successars in Interest of Borrower. Lender shall not be required o commence proceedings against any

-+, Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify amortization of

_ the sums secured by this Security Instrument by reason of any demand made by the original Bostower or any
‘Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successers in Interest of
Borrower or in amaunis less than the amount then due, shall not be a waiver of or preclude the exercise of any
~Tight o1 Temedy

© # 13¢ Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and

~agrees that Botrower's obligations and iiability shall be joint and several However, any Bomower who
co-signs ih]s Security Instrument but does not execute the Note (2 "co-signer"): {a) is co-signing this Security

.--"Insuumem only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Secuirity: Instrafiient; (b} is not personally obligated to pay the sums secured by this Security Instrument; and

e (c) agrees that ‘Lender and any other Borrower can agree to extend, modify, forbear or make any

accommodations wrth rege:d to the terms of this Security Instrument or the Note without the co-signer's
consent. o 7

Subject 10, the plowstons of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obiigations ungder. this Security Instrument in writing, and is approved by Lender, shall abtain all of Borrower's
rights:and henefits-under.this Security Instrument. Borrower shall not be released from Borrawer's ohligations
and liability under this Security Instrument uniess Lender agrees to such release in writing. The covenants and
agresments of this Securlty Instrument shall bind (except as provided in Section 20} and benefit the successors
and assigns of Lender”

14, Loan Charges, Lcnder may charge Bormower fees for services performed in connection with
Borrower's defanlt, for the purpose of protecting Lender's intetest in the Property and rights under this
Secwrity Instrument, including, but not limited to, attorneys™ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express anthority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as & prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law

If the Loan is subject to’a lgw which sets maximum loan charges, end that law is finally interpreted so
that the intersst ar other loan charges collected or to be coilected in connection with the Loan exceed the
permitted limits, then: {a) any’ suck loan charge shail be reduced by the amount necessary 1o reduce the charge
to the permitted limit; and (b} afy sums-zliady. collected from Borrower which exceeded permitted limits wiil
be refunded to Borrower. Lender inay __c_;huns__é"tq-“make this refund by reducing the principal owed under the
Note or by making a direct paymentto Borrewer If a refund reduces principai, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Mote) Borrower's acceptance of any spueh Tefund made by direct payment to Borrower will
constitute a waiver of any right of action Borrowermight have arising out of such overcharge

15. Nofices. All notices given by Bamower oj-Lender in connection with this Security Instrument must
be in writing Any notice to Borrower in connectmn with this Security Instrument shall be deemed to have
been given to Borrawer when mailed by’ hrst class mail or when actually delivered to Borower's notice
address if sent by other means Nofice to any gne Berrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to"Lender Borrower shall promptly notify
Lender of Borrower's change of eddress 'If Lender specifies a pmcedute for repotting Bonower's change of
address, then Borrower shall only report a change of addresy theough ‘thaty specified procedure There may be
only one designated notice address under this Security Instrumﬁnt at a1y one time Any notice to Lender shalk
ke given by delivering it or by mailing it by first class mail 1o ‘Lender's addiess stated herein unless Lender has
designated another address by notice to Borower Any:notice it cofinection with this Security Instrument
shall not be deemed to have beer given to Lender until actually recéived’by Lender If any notice requited by
this Security Instrument is also required under Applicuble Law, the Apphcable ‘Law requirement will satisfy
the corresponding requiremerit under this Secarity Instrument.

16. Governing Law; Severability; Rules of Construction. Ihls S:cunry Instrument shall be governed
by federal law and the law of the jurisdiction in which the Propefty iis located. Al rights and obligations
contained in this Security Instrument are subject to any quulremgnts and limitatigns of Applicable Law
Applicable Law might explicitly or implicitly allow the parties to agreé by contractor it might be silent, but
such silence shall not be construed as a prohibition againgt agreement by contract -Trvthe, event that any
provision or clause of this Security Instrument or the Note conflicts with“Applicablé Law,.guch conflict shall
not affect other prov1smns of this Security Instrument or the Note which can.be gwen effec1 without the
conflicting provision

As used in this Security Instrument: (a} words of the masculine gender shatl mein and include
¢corresponding neuter words or words of the feminine gender; (b) words in the singular shall meédn and inciude
the plural and vice versa; and (c) the word "may” gives sole discretion without any cnbhgano o take any
action ! :
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17. Borrowes's Copy. Borrower shall be given one copy of the Note and of this Security Instrument
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.
If all or any part of the Property or any Interest in the Property is sold or transfemed (or if Borrower is not

"+, @ natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written

tonsent, Lender may require imrnediate payment in full of all sums secured by this Security Instrument
““However, this option shall not be exercised by L ender if such exercise is prohibited by Applicable Eaw
: . If Lender exercises this option, Lender shall give Borrower netice of acceleration The notice shall
provida a period of not less than 30 days from the date the notice is given in accordance with Section 15
_:-'wnhm which Borrower must pay all sums secured by this Security Instrument If Borrower Ffuils to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
~ Instriiment without further notice or demand on Berrower
; 19. BDITOWEI s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
.-.-"shall have the: :tight to have enforcement of this Security [nstrument discontinued at any time prior to the
© grliestiof: (@)five days before sale of the Property pursuant fo any power of sale contained in this Security
e Instrument; (b).gich other period as Applicable Law might specify for the termination of Borrower's right to
reinstaté; or §c) entry of"a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
accclcmﬁqn had occmi‘e__d; (b) cures anry default of eny other covenants o1 agreements; (c) pays all expenses
incuered -in enforcing:.this Secutity Instrument, jncluding, but not limited 10, reasonable attormeys' fees,
Property inspectioh and vatuation fees, and other fees incurred for the purpose of profecting Lender's interest
in the Property and ¢ights uiider this Secusity Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation {o pay the.sums secured by this Security Instrument, shall contitue unchanged. Lender
may require that Borrower pay. such reinstatement surns and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is dtawn upon an institution whose depesits are inswed by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer Upon reinstatement by Borrower, this Security
Insttument and obhganons secursd hereby shall remain fully effective as if no acceleration had occurred
However, this right to reinstate shall not apply in the case of acceleration under Section 18
20. Sale of Note; ‘Change of Loan' Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Ingtrument) can be sold one or more times without prior notice to Borrower
A sale might result in a change i the entity.{khown as the “Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instriiment and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Apphcable Law There also might be one or more changes of the Loan
Servicer unrelated to a sale of thesNote Ifithers is a change of the Loan Servicer, Berrower will be given
written notice of the change which wil] state the name.and address of the new Loan Servicer, the address to
which payments should be made and any other infofmation RESPA requires in connection with a notice of
tansfer of servicing 1f the Note is sold and ther'pa[‘her the Loan is serviced by a Loan Scrvicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transfetred to a successor Loan Servwer and are not assumed by the Note purchaser unless atherwise
provided by the Note purchaser
Neither Bornower nor Lender may commence join, or be joined to any judicial action (as either an
individual liligant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that zlleges that the ather party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Fender has nqtiﬁi:d_._thé pther party (with such notice given in
compliance with the 1equirements of Section 15) of such alleged breach and efforded the other party hereto a
reasonable period after the giving of such notice to take cormective action If Applicable Law provides a time
period which must elapse before certain action can be tken; that time period will be deemed to be reasenable
for purpeses of this paragraph The notice of acceleration:and opportunity:to cure given to Barrower pursuant
to Section 22 and the notice of acceleration given to Botrower -puirsueit to Section 18 shall be deemed to
satisfy the notice and opportunity to take corective action provisions df this Sectian 20
21. Hazardous Sebstances. As used in this Section 21: (a) "Hazardous Substarices” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by"'Enﬁironmental"Law and the foilowing
substances: gaseline, kerosene, other flammable or toxic petrolesm praducts, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radipactive materials; (b)
"Environmental Law" means fede:al laws and laws of the jurisdiction:where the-Progerty is located that relate
to health, safety or envirenmental protection; {c) "Environmental Cleanup" ineludes=aiy response action,
remedial aclion, or removal action, as defined in Environmental Law; and-(d}’an "Enwronmental Condition™
means 2 condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup i
Borrower shall not cause or permit the presence, use, disposal, storage, or\relcase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property JBormower shafl not do, nor
allow anyone else to do, anything affecting the Property (a} that is in violation of afly Environméntal Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, orréfease of a Hazardous
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Substance, creates & condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, of storage on the Propesty of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products)
Borrower shall promptly give Lender written notice of (a) any investigation, ¢laim, demand, lawsuit or
other action by any governmental or regutatory agency or private party involving the Property and any

., Hazardous Substance or Envirenmental Law of which Borrower has actua) knowledge, (b) any Environmentat

Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
“Hagardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance

which adversely affects the value of the Property If Borrower learns, or is notified by any governmental or

regulatenf authority, or any private party, that any removal or ather remediation of any Hezardous Substance
_..'-affectmg the Property is necessary, Bommawer shall promptly take all necessary remedial actions in accordance
" with E,nvuonmemal Law Nothing herein shall create any obligation on Lender for an Environmental Cleanup

NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
. : 22 Atceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following
,Bormwer's breach of any covenant ot agreement in this Security Instrument (but net prier to

g acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: {a)

the defiult; , {b) the'actlon required to cure the default; (c) a date, not less than 30 days from the date the
notice Lsgwen to Bonnwer, by which the default must be cured; and (d) that failure to cure the default
on or before the date: Specified in the notice may result in acceleration of the sums secured by this
Secunty lnsuument ‘atid sale of the Property at public auction at a date not less than 120 days in the
future, The notice shall further inform Borrower of the right to reinstate afier acceleration, the right to
bring a court action’to assert tbe non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law. If
the default is not cnved onor- hefore the date specified in the notice, Lender at its option, may require
immediate piyment in‘Tnil of 21 'sums secured by thig Security Instrument withont ferther demand and
may fuvoke the power of sale and/ot any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursting the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costy of title evidence.

If Lender invokes the power 6f sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's ¢lection to cause the Property to be sold. Trustee and Lender shall
take such action regarding motice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require,‘Aftet the time required by Applicable Law and after publication of the
notice of sale, Trustee, wi_tliout.-fc'lemand on:Borrower, shall sell the Property at public auction to the
highest bidder at the time dnd place acd undet ‘the terms designated In the notice of sale in one o1 more
parcels and in any order Trusted determmes. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Eaw: by ; pubhc announcement at the time and place fixed in the notice
of sale, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser’ Trustee s decd conveying the Property without any covenant
or warranty, expressed or bnplied. The récitalsin the Trustee's deed shall be prima facie evidence of the
truth of the statemenis made therein."Irustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, incinding, biit not limited fo, reasonahble Trustee's and aitorneys' fees; (h)
to all sums secured by this Security Instrument and (c} any excess to the person or persons legally
entitled to it or to the clerk of the superiﬂr court of the connty in which the sale took place.

23. Recouveyance, Upon payment of all 'sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security-‘Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconyey the Property without warranty to the
petson or persons legaily entitled to it Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance

24, Substitute Trustee, In accordance with Apphcable Law Lender may from time to time appoint a
successor frustee to any Trustee appointed hereunder who has ceased to act Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutn:s conferred upon Trustee herein
and by Applicable Law

25, Use of Property. The Property is not used pnnmpally fnr agr:culmrat purposes

26. Aftorneys’ Fees. Lender shall be entidled to recaver its reasonable attomeys' fees and costs in any
action or proceeding to construe or enforce any term of this Secum}' Instrument The term "attorneys’ fees,”
whenever used in this Security Insttument, shall include without llmitauon attomevs fees incurred by Lender
in any bankm:ptcy proceeding or on appeal :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO”LOAN”wéNEY EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

/( V/%M ] (Seal)

-Borrower

S
(/L nS ;{,LL < .’f; (/L/‘{/a»'{"‘k ':{,A/{/' (Seal)

KIRSTEN J ‘:HAN:LEﬁz- ‘Borrowet
(V)

(Seal)

-Borrower

(Sealy

-Borrewer

STATE OF WASHINGTON'
County of .
On this day persoally appeared before e,

to me known to be the individual(s) describied in and who executed the within and foregoing instrumnent, and
acknowledged that he/Sefthey signed th_e-'same"’as,_hisﬂerftheir free and voluntary act and deed, for the uses
and purposes therein mentioned. ' : ﬂ\

GIVEN under my hand and official seal this /27

day of " -
/

Notary Bustic fn end furﬂus:?;'; of Washimgton, residing ot WA
RS FaE - 1/9) bt

My Appo?_ntincpt’Expires‘-:on'_: ;, /0 ~ 4 CP
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Prepared by: GLORIA WILLIS
COUNTRYWIDE HOME LOANS, INC.

Branch #: 0000484
4400 LEGACY DR

DATE: 09/12/2005 PLANG, TX 75024
- CASE # Phone: (800)556-6086

_.bacio# 00011195758009005 Br Fax No.: (888)898-1547
BORROWER: DONALD E. CHANDLER
PROPERTY ADDRESS: 175 SUQUAMISH WAY

LA CONNER, WA 98257-9627

LEGAL DESCRIPTION EXHIBIT A

The Iand referred to m thlS reporbfpohcy is situated in the State of Washington, County of Skagit, and is
dsscribed as follows '

A L&asahuld xmenest_m the Tollowing described property

Lot 175, "REVISED MAP OF SURVEY OF SHELTER BAY, DIVISION NO. 2, Tribal and Allotied Lands
of Swinomish Indian Rescrvanon“ s recorded in Volume 43 of Official Records, page 833, records of

Skagit County, Wsshmwmn

- TOGETHER WITH hancﬂcml i Ehts commned in that certain Dock Eascment recorded June 17, 1981, under
Anditor's File No. 81051?0057 ’

TOGETHER WITH the fai!owmg da..scnbud parm,l

Beginning at the most Basterly corner of Lol, 1‘75 thencs North 49°37°30" East to the [ine of mean high tide;
thence Northwesterly along the line of mean high tids to an intersection with a line projected North
72°04"007 East from the most Northeriy gornerof Lot 175; thence South 72°04°00™ West to the most
Nanherly corher ot Lot 17':! thence bouﬂa 49"22’3 0" East a distance of 50,00 feet to the point of b&gimrng

FHANVAICONY
Legal Description Exhibit A
26404 XX {04:03)(0}
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ADJUSTABLE RATE RIDER

(LIBOR One-Year Index {As Published In The Wall Street Journal) - Rate Caps)

. Retum To: )

" COUNTRYWIDE HOME LOANS, INC.
M8 SV-79 DOCUMENT PRCCESSING
P.0.Box 10423
Van, Nuys, CA: 91410 0423

PARFEL 1D #:

Prepared By:
GLORIA WT LLIS

00011155758009005
[Dec ID #]

TH!S ADJUSTABLE RATE RIDER is mada this - THELFTH day of
SEPTEMBER, 2005 , and is incorporated mtn and shall be deemed fo amend and supplement
the Morigage, Deed of Trusi or Security Deed {the "Security Instrument™) of the same date given by

the undersigned {the "Borrower”} to secure Barrower's Adjustable Rate Note {the "Note™ ta
COUNTRYWIDE HOME LOANS, INC

(the "Lender) of the same data and covering the property descnbed in the Security Instrument and
located at:

175 SUQUAMISH WAY 5
LA CONNER, WA 98257 962?
[Prnpeny Address] :

MULTISTATE ADJUSTABLE RATE RIDER - W5J One-Year LIBOR Singte Family - Fannia Mae
UNIFORM INSTRUMENT A7 initials:

@-153& {0401)  CHL (06/04){d} Page 1 of 4 ©°  Form 3139 6/01

VMP Mortgage Solutions, Inc. (306)521 -7291
“238891" *1113&5788 021 66R
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DOC ID #: 00011185758009005
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

r ADDITIDNAL COVENANTS. [n addition to the covenants and agreements made in the Security
mstrument Borrower and Lender further covenant and agree as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Nots provides for an initial interest rate of 5.250 % The Note
. provides for cha‘hges in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The infergst raté | will pay may change on the first day of OCTOBER, 2006 ., and on
that: day every 12th month thereafter. Each date on which my interest rate oould change |s called &
"Charige Date o ;

{B} The Index -~

Beginning-withythe first Change Date, my interest rate will be based on an index. The "index" is
the average:pf interhank offered.rates for one-year U.S. dollar-denominated deposits In the London
market ("LIBOR"), as published in. The Wall Straet Journal. The most recent Index figure avallable as
of the date 45 days before each Change Eate is called the "Current Index."

If the Index is: no Ionger avaliable the Note Helder will choess a new index which is based upon
comparable |nforma’(mn The Note Holder witl give me natice of this choice.

{C} Calculation of Changes

Before each Changé [ate, the Wote Holder will calculate my new intersst rate by
TWO & ONE-QUARTER peroentage points ( 2,250 %) to the Current Index.
The Nete Holder will then-roind the result of this addition to the nearest one-eighth of one
percentage point {0.125%). Subjéct to the limits stated in Section 4(D) below, this rounded amount
will be my new interest rate until the:néxt Change Date.

The Note Holder wilt then determine the aimount of the monthly payment that would be sufficient
to repay the unpaid principal that | am expécted to owe at the Change Date in full on the maturify
date at my new interest rate in substantially ‘equal payments. The result of this calculation will be the
new amount of my monihly payment. ~

{D} Limits on Interest Rate Changes .
The inlerest rate | am required to pay:-at the first Change Date will not be greater than
7.250 % or less than 3.250 %. Thereafter, my Interest rate will never be increased
or dacreased on any single Change Date by more than two peicentage points from the rate of
interest | have been paying for the preceding 12 months My mlerest rate will never be greater than

11.250 %.

{E} Effective Date of Changes

My new interest rate will become effective on each Change Date i Will pay tha amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again. o g

{F) Notice of Changes :

The Nate Haolder will deliver or mail o mea a notice of any changes ih rny interast rate and the
amount of my monthly payment before the effective date of afty change: The fidtice will incfude
information required by law to be given to me and aisa the title and- teiephrme number.of a person

whe will answer any question | may have regarding the notice s
Imtlals @

@3 -166R (0401)  CHL (06/04) Page 2 of 4 Form 3189 6/01
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: Doc ID #: 00011195758009005
B TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Secilo_n 18 of the Securlty Instrument is amended to read as follows:

“Transfer of the Property or a Beneficial Interast in Borrower. As used in this

. Sgetion 18, "Interest in the Property" means any legal or beneficial interest in the

Property, Including, but not limited to, those beneficial interasts transferred in a bond for
deed, coniract for deed, inslaliment sales contract or escrow agreement, the intent of
which.is the transfer of litte by Borrower at a future date to a purchaser.
2If alf or'any part of the Properly or any Interest in the Property is sold or transferred
{or if-Borrower i not a natural person and a beneficial interest in Borrower is sald or
“iransferred) without Lenders prior written consent, Lender may require immediate
payment infull of-all'sums secured by this Security Instrument. Howsevaer, this optlon shall
not be exercised by‘Lender if such exercise is prohibited by Applicable Law. Lender also
shall not exercise this optlon if: (a) Borower causes to be submitted to Lender
infermatien required by Lander to evaluate the intended transferee as if 2 new Ioan wera
being made to’the-transferee: and (b) Lender reasonably determines that Lender's
security will not be impairqd'sby the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted:by Applicable Law, Lender may charge a reasanable fee as
a condition to Lender's consent’'to the loan assumption. Lender may also require the
transferse to sign’ah asswiiption agreement thal is accepiable to Lender and that
obligates the trafsferde to'keep all the promises and agreements made in the Note and
in this Securily Instrument. Borrower will continue to be ebligated under the Note and this
Security Instrument ynless Lender releages Borrower in writing.

If Lender exercises the option {o. requtre immediate payment in full, Lender shall give
Borrower nofice of aooererahon “The notice shall provide a period of not less than 30
days from the date the:nitice.is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this peried, Lender may invoke any remedies
permitted by this Security Instrament without-further notice or demand on Borrower.

@-MGR {0401} CHL (08/04) Page 3of4 : F{.-}nﬁ 3189 6/01
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PR DOC ID #: 00011195758003005
BY SIGNING ow, B}Jrrower accepts and agress to the terms and covenants contained in

. this Adjustable Raj€ Rider.
R . R ey
/j') ; ,///éc—d
é%‘/ oy 2'4? £ / : - (Seal)
DO E. CHANDLER S - Borrower
pd o 7 ( o
- N ) .
: Chd e o Ll ae--rli{.é/ (Seal)
KIRSTEN J. CHANDLER - Borrower
[
(Seah
- Borrower
{Seal}
- Botrower
@ -168R (0401)  CHL (06/04) Pagedofd - Form 3189 6/01
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After Recording Return To:

T COUNTRYWIDE HOME LOANS, INC.
.M§ SV-79 DOCUMENT PROCESSING

P O Box 10423
Van Nuys, CA 91410-0423

+ Assessor's Parcel or Account Number:

-+ Truslees:,
LS TITLE OF WASHINGTON

[Space Above This Line For Recordieg Data]

00011195758008005
[Doc ID #]

- DEED OF TRUST, MORTGAGE RIDER
FOR CONSTRUCTION LOAN

THIS DEED OF TRUST,"MORTGAGE RIDER FOR CONSTRUCTION LOAN (this "Rider"} is made
asof SEPTEMBER 13, 20057, and is incorporated into and shall be deemed to amend and
supplement the Mottgage, Deed of Trust or Secuiity Deed {the "Security Instrument") of the same date given
by the undersigned {"Borrower™) fo secure Borrower's Note {the "Note"} to
COUNTRYWIDE HOME LOANS ¢ INC
(the "Lender") and mvcnng the pmpcrty ‘described in the Security Instrument and located at:

175 SUQUAMISH WAY, “LA CONNER; WA 98257-9627
{the "Property”) The Security lnsttument shall be deemed to be a "Construction Deed of Trust” for purposes
of applicable state law :

ADDITIONAL COVENANIS I add1tlon co the covenants made in the Security Insttument, Borrower
turther covenants and agrees as: fcllows :

1. Construction Loan Agreemvent. Cancurrently herewith, Borrower has executed and deliveted to
Lender that certain Construction Loan Agreement with Seeurity Agreement {the "Loan Agreement") and that
certain Construction Loan Addendum.to Note (thie *Afldendum") The Secwity Instrument shall alse secure
Borrower's performance of Barrower's:paymefit and performance of the terms and conditions of the Loan
Agreement and the Addendum A default by Borfower under the terms and conditions of the Loan Agreement
a1 the Addendum (including but not limited fo the obligation to compiete the Improvements in accerdance
with the terms of the Loan Apreement) shall cd:nstirute a default under the Note and Security Instiument and
cntitle Lender to all rights and remedies theréunder All cap;tal:zed terms not otherwise defined herein shall
have the meaning ascribed thereto in the Loan Agreement

2. Advances. Lhe loan evidenced by the Mote shall be advanced to Borrower pursuant to {and subject
to the terms and conditions of) the Loan Agreement Lendeér shall not be obligated to advance on a cumulative
or aggregate basis any sums in excess of the face amoint of the Note The amounts secured hereunder shall
include all advances under the Note, whether advanced ‘as of the date hereof or in the future, together with
such other expenditures by Lender made in accordance with the Lidar Agreement or the Security Instrument,
all just as if the advance or other expenditure was made on:-the date of'this Seturily Instument The total
amournt of the indebtedness secured by this Security Instrument may. increase or.degrease from time to time,
but the total unpaid balance secured by this Security Instrument shall net exceed two'times the amount of the
Note, tegether with accrued interest and all of Lender's costs, expehsés and disburséments made under this
Security Instrument. Borrower and Lender have not contracted to requ:rc written, notatlon or evidence of each
future advance to be made under the Note
CONV R
* CCL - WA DOT/Mortgage Rider Page 1 of 3 T S inigals: s
2D4T0-WA (D7/01)(d) Ea—

T

ey

AN \R\N\N\M\\\\_

SKa ‘\t County Auditot = -
. 19 11 13AM

10/19/2005 Page ) 17_ of_

Glal

Ty



DOC ID #: 0001119575B00900

3. Security Agreements; Fixture Filing. As such terms are defined in the applicable Uniform
Commercial Code in the State in which the Property is located (the "Uniform Commercial Code™), the
"Debtor” is Borrower, having an address of the Property, and the "Secured Party” is Lender, having an address
for the transaction of business as shown for Lender on the first page of the Security Instrument The term
"Property" as used in the Security Insttument shall also include all items of personal property of any kind
wharsoever, including, without limitation, all building materials, appliances, equipment, machinery, goods and

- fixtures (collectively, "personal property") now or hereafter located on or attached or affixed to the rcal

. properly described Lherein or used in connection therswith and Borrower hereby grants to Lender a security
interest in and o such personal property and all rents, profits and proceeds hereof. To the extent of the
persgnal property encumbered by the Security Instrument, as herein modified, the Security Instrument
conslitutes a security agreement and is miended to create a security interest ins such personal property in favor

~of Lender and to constitute 4 "fixture filing" in accordance with the provisions of the Uniform Commercial

" Code ia‘fayor of Lender with all rights and remedies of a secured party under the Uniform Commercial Code
~in the event.of any breach of any covenant or agreement in the Security Instrument The Security Instrument

shiall be self-aperative with respect to such personal property and fixtures, but Borrower shali executs and
+deliver, such_other or additional financing statements, continuation statements, security agreements or
. instroménts as‘Lender may request in order {o pesfect Lender's security interest in the personal property,

" notwithstanding: fiowever Borrower authorizes Lender as the Secured Party to file such other financing
statorents or coptinpation statements 2s Lender deems appropriate, without obizining the signature of
Borrower as Debtor, Fhe Security Instrument constitutes a fixtute filing with respect to any and all fixtures or
any goods which may now be or may hereafier become fixtwes included within the term "Property *

4. Miscellaneous. Except as modified, amended or supplemented herein, all other terms and conditions
of the Security Instrurieny ¢hall remain unchanged and shall be applicable and govern on and afier the date
hereof until the Note and all amouats sccured by the Security Interest shail be paid in full. Bomrower shall,
upon request of Lender fromrtime to time, execute, acknowledge, deliver and/or recerd such additional
documents, inStryments ‘and.agreeinents as Lender may require to confirm or evidence the occurrence of the
Completion Date. ' ok

5. Adjustments. Notwithstanding anything in the Security Instrumen: or Note 10 the contrary, if the
actual Completion Date does not ‘gccur-on the Scheduled Completion Date, then Lender may at its option
extend or shorten the'maturity date in-the Note and Security Instrument to provide the same period of time for
Borrower's Tepayment a3-provided. ift the Note Similarly, if the total Loan Procgeds advanced and autstanding
at the time of the Completion Dite are less than the principal amount indicated on the Note, then Lender may
at its option re-amortize the payments under, the Note and reduce the Borrower's monthly payment [f Lender
opts to do either of the foregoing, Lendér shall give Borrower notice of such new maturity date or reduced
pavment amount Borrower hereby consent 5¢ﬁyéfqreguing, and no fusthey consent is requited hereaficy

BY SIGNING BELOW, Bofm i éeglé apﬁ agrees 1o the terms and cavenants contained in this Rider.

Borrower

Borrower

Baorrower

CONY
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DOC ID #: 00011195758009005
STATE OF WASHlN GION

County of /’f }ss:

On this day persofglly appeared before me

“to.me known to b the individual 3 described in and who executed the within and foregoing instrument,
and acknowledged that . signed the same as { free and voluntary act and deed, for the uses

and purpose therein mention

¢ GIVEN under my hand and official seal this___{ 2} day of %@f 5

i Slios Lo dntd
Notary Public in and far thé: State of Washington, residing at MU’W

’
‘KD. 1Stment£>‘?'1ri—t—m‘f 7’ 7
? sr0— 0§
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