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Assessor's Tax Parcel ID#; P73422

THIS DEED OF TRUST is dated October 5, 2005, among JAY S. GILLMAN and DAWN M.
GILLMAN; husband and wife {"Grantor"); BANK OF THE PACIFIC , whose mailing address is
BELLINGHAM BRANCH, 100 GRAND AVENUE; BELLINGHAM, WA 98225 (refarred to below
sometimes as "Lender” and sometimes as Beneﬁcnary );-and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is 111 GEORGE HOPPER ROAD, BURLINGTON, WA
98233 (referred to below as "Trustee"). Py D
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:"CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale. right
:_of ‘entry and.possession and for the benefit of Lender as Bensficiary, all of Grantor's right, title, and interest in and to
‘the followmg -described real property, together with all existing or subsequentiy erected or affixed buildings,
|mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(rncludlng stock in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relatm% to the real
praperty, inclidipg without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

Iocated in SKAGIT County, State of Washington:

LOTS 11 THROUGH 15, INCLUSIVE. BLOCK 290, "JULIUS 8. POTTER'S PLAT OF
FIDALGG CITY, WASH.", AS PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE 77,
RECORDS OF SKAGIT COUNTY WASHINGTON.

The Real Property or.its" address is commonly known as 15599 YOKEKO DRIVE, ANACORTES,
WA 98221. The Real Property tax identification number is P73422.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit,with a variable rate of Interest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor compliesswith all the terms of the Credit Agreement and the line of credit has not been terminated.
suspended or cancelled; the ._Gret;_lit'Agree'ment allows negative amortization. Such advances may be made, repaid, and
remade from time to time,” subject”to thé limitation that the total outstanding balance owing at any one time, not
including finance charges on such batance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages. other charges, and’ any amounts expanded or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. Itis the intention of
Grantor and Lender that this Deéd.of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in the Credit Agreemsent and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequent!y readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown _or zere. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Gr_jantor. Therefore. the lien of this Deed of Trust will remain in full
force and effect notwithstanding any 2ero balance.

Grantor hereby assigns as security to Lender, aII of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is récarded in’ accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profrts, ‘which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all"or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNM__ENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A)PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DCCUMENTS, AND TH!S DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pro\nded in thrs Deed of Trust, Grantor shall pay to Lender all
armounts secured by this Deed of Trust as they bacome:due; and shall: strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Dee'd of Trust,-and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may {1} remain in possession and
control of the Property; (2) use, operate or manage the Property, and {3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automaticatly revoked.upon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Property in good condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Wasta. Grantor shall not cause, conduct or parmit any niisance nor. commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property WithoUt limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right ta remove aiy timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prlor wrrtten consent.

Removal of Improvements. Grantor shall not demolish or remove any Imprpvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any improvements,; Lender may require
Grantor to make arrangements satisfactory to Lender to replace such lmprovements wrth Improvements of at least
equal value. ; . :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for-purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. L ) ;

Compliance with Governmental Requirements. Grantor shall promptly comply, angf sh_a.ll'-_:pro__rnptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever whao.tent lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulationis, now_ ar hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property.” Gfantor may contest
-- -in-geed- faith-any -such law, ordinance. or regulation and withhold compliance during any proceedrng, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing s@ and &o léng.ds, in“Lender's -—— - . .
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor 1o: post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. S

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall “do all’ other:
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are o
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payab’le‘ -aI’t
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other”
document evidencing the Indebtedness and impase such other conditions as Lender deems appropriate, upon the sale‘or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any i~~~ ~“~—=rintarast in the Real Property;
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whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
_contract land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option
contract,-of by, sale, assignment, or transfer of any beneficial interest in or to any fand trust holding title to the Real
: F_roper_tv, or-by any other method of conveyance of an interest in the Real Property. However, this option shail not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: 3

Pa__yme'nt,:_-Grantor"-shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges {ingludiriy water and sewer], fines and impositions levied against or on account of the Property, and shall
pay when-due-all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall malntam the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, extept for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwnse provided in this Deed of Trust.

Right to Contest.: Grantor may withhold payment of any tax, assessment, or claim in connecticn with a good faith
dispute over the abligation‘to.pay, so long as Lender's interest in the Property is not jeopardized, If a lien arises or
is filed as a resuit of: nonpayment Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days: after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender gash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlscharge the lien plus any costs and attorneys® fees, or other charges that could accrue as a
result of a foreclosuré or salé under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment beféire enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnlshed in the contest proceedings.

Evidence of Payment. Grantor shatl: upan demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorlze the appropriate governmental official to deliver to Lender at any time a written
staterment of the taxes and’ assessments agamst the Property.

Natice of Construction. Grantor shall_notlfv Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Praperty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on ‘actount.of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satmfactory to Lender that Grantor can and will pay the cost of such
improvements.,

PROPERTY DAMAGE INSURANCE. The fullowmg provnsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
caverage endorsements on a replacement basis-for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably requira,
Peolicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to-Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in‘form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at feagt thirty.(30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that cdverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor-of. any other person. Should the Real Property be lacated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurarice, if ‘available, within 45 days after notice is given by
Lender that the Praperty is located in a special flood hazard: area_, for the maximum amount of your credit line and
the full unpaid principal balance of any prior liens on the property-“securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherw:se requlred by Lender, and to maintain such
insurance for the term of the loan. . Fo

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage ta the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) ‘days of-the-casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain thie proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien. affecting thie Property, or the restoration
and repair of the Property. If Lender elects ta apply the proceeds to restoratmn and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satigfactory to. Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from:the proceéds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust, Any preceeds which have not been
disbursed within 180 days after their receipt and which Lender has not gofimitted to'the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed-of Trust,:then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtadness If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald w1thout mterest ta Grantor as
Grantor's interests may appear. : .

LENDER'S EXPENDITURES. !f Grantor fails {A) to keep the Property free of aII taxes, ilens, securlty interests,
encumbrances, and other claims, {B} to provide any required insurance on the Property, or (C} tn make repairs to the
Property then Lender may do so. If any action ar proceeding is commenced that would materlally affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any. action-that Lender
believes to be appropriate to protect Lendear's interests. All expenses incurred or paid by Lender for suth purposes will
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid: by Lender to: the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's: optlon W|II {A)
be payable on demand; (B) be added to the balance of the Credit Agreement and be apportioried among and be
payable with any installment payments to become due during either {1} the term of any applicable insurance poticy;-or
{(2) the remainingterm ot the Credit Agreement; or (C) be treated as a balloon payment which will be dge and- payable

at the Credit Agreement's matunty The Deed of Trust also will secure payment of these amounts. The rl_ghts,p_rowdgd_
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account
of any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any;

remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of. this Daed
of Trust:

Title. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Property in fee s__rrnplg,"

free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title apinion issued in favor of, and accepted by, Lender in connection

with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
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'h_.gst to Lender.

_Defense-of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
" title to-the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that’ QUEStIOI"IS Grantor's title or the interest of Trustee or Lendar under this Deed of Trust, Grantor shall defend the
; action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
% participate iy the proceeding and to be represented in the proceeding by counsel of Lender's pwn choice, and
‘Grantor will-deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to bemﬁ’it such pa‘rtieipation.
Compllance Wlth Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
ex|stmg appl:cable laws, ordinances, and regulations of governmental authorities.

Survival -of Pmrnlses All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution-and, delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and affect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The foHowmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. ".If any’ proeeedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall prompthf take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
reprasented in the prcceedmg by.counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participatiof.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchaseg in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award he applied 16 the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the-award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustes or Lender in connggtion with the condemnation.

IMPOSITION OF TAXES, FEES AND;_;éi-_lA‘hGES BY-GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and chargés are-a per_t‘of__.this Deed of Trust:

Current Taxes, Fees and Charges.. Upon reduest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever ather agtion is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender- for all taxes, as described below, together with all expenses
incurred in recording, perfecting or contmumg this ‘Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges-for recordmg or registering this Deed of Trust.

Taxes. The following shall constitute taxes “to”which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the ‘Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4) a specific tax on all or any portlon of the Indebtedness or on payments of principal and
interest made by Grantor. :

Subsequent Taxes. [f any tax to which this saction, apphes is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effact as an Evant of Default, and Lender may exercise any or all of its
avallable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinguent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foIIowmg prowsmns relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Sacurity Agreement. This instrument shall constitute a Secumy Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commergial Code
as amended from time to time. . S .

Secutity Interest. Upon request by Lender, Grantor shall take whatever"‘agtidn is.requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In additisn to recording this Deed of Trust in the
real property records, Lender may, at any time and without further: authorizatibrg from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement:, Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security“interést. Upodn.default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Updn-défault, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasgnably convenient to Grantor and
Lender and make it available to Lander within three (3) days after receipt of wntten demand from Lender to the
extent permitted by applicable law. . .

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured 'i)artv) f"rom "Which information
concerning the security interest granted by this Deed of Trust may be obtained (each as requ;red by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further _assurances and
attorney-in-fact are a part of this Deed of Trust: P

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor WI|| make. execute and
deliver, or will cause to be made, executed or delivered, to Lander or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such timés and in“such. offuces

and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, securlty teeds, security
agreéments, financing statements, continuation statements, instruments—of- further assurance; ceftlflcates, and -
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to efféctuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Frust;"and the"
Related Documents, and {2) the Hens and security interasts created by this Deed of Trust on the Propérty,.
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the’contrary:in
wrltlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the rnat‘ters referred
to in this paragraph. ;

Attorney-in-Fact. 1f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do'so :
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appomts
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's scle opinion, to accomplish the matters referred to in

the preceding paragraph.
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FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
petforms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request fo¥-full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing  statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
descrlbed as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be cencluswe proof of the truthfulness of any such matters or facts.

EVENTS QF- DEFAULT Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits,_fraud or.. rmakes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial conditron ~{B) “Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor's action or
inaction adversely “affects‘the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain reqiiired insyrance; Waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of tifle “or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the-halder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDlES ‘ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exerclse any one or mare of the following rights and remedies:

Election of Remedies. All of‘Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend rioney or to, perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decnston by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender’s remedies, -

Accelerate Indabtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable.

Foreclosure. With respect to_..a_.l.ljjor any _part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance wrth ,and to the full extent provided by applicable law.

UCC Remedies. With respect to’ “all.or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Un{form Commercial Code.

Collect Rents. Lender shall have the nght wnhou't notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts-past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In-furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and: to. negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds fér the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a recelver i

Appoint Receiver. Lender shall have the right to have a recewer appomted to take possassion of all or any part of
the Property, with the power to protect and preserve the Property,. to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may sérve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether.qr. not.the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by:Lender shall nbt disqualify a person from serving as a
receiver. S

Tenancy at Sufferance. |f Grantor remains in possession of the-‘:Property_ after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Propesty upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable rental for the use of the Property, or (2) vacate thi Property |mmed|ately upon the demand of
Lender. :

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in this Deed of Trust or the
Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and _place of any public sale of the Personal
Property or of the time after which any private sale or other intended dlsp__osrtrep of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before-the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the“Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantar hereby waives any and all rights to have
the Property marshalied. In exercising its rights and remedies, the Trustse or Lénder shall be'free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entrtled to bid at any
public sale on all or any portion of the Property. : :

Attorneys’ Fees: Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reascnable as atterngys”{ees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohlblted by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the-protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on-démand-and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses: ‘covered. by this
paragraph include, without limitation, however subject to any limits under applicable law, Lehger's attorneys “fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses ‘for
hankruptcy proceedings linciuding efforts o modify or vacate any automatic stay or injunction);] appeals, ‘and:any
anticipated post-judgment coIIection services, the cost of searching records, obtaining title rgparts fineluding
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trusteg, 1o the extent :
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provrded by Iaw

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and abligations of Trusteeu
(pursuant to Lender's instructions) are part of this Deed of Trust: .

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power o
take the following actions with respect to the Property upon the written request of Lender and Grantor: ({a} join in
preparing and filing a map or plat of the Reat Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (¢} join in any.-
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:__.su'bordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

,Obllgatmns to Notify. Trustee shall not be obllgated to notify any other party of a pending sale under any other
T 1rust deed:or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
__requrred by applrcable law, or unless the action or proceeding is brought by Trustee.

: Trustee. Tristee shall mest all qualifications required for Trustes under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial fareclasure, in either case in
ac_;:_ordapce with and to the full extent provided by applicable law.

Successor-Trustee, “Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office ‘of .the recorder of SKAGIT County, State of Washington. - The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the-instrument shall be executed and acknowledged by Lender or its successors in interest. The
slUcCcessor trustee, wnhout conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in‘this Déed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion-of all other provisions for substitution.

NOTICES. Subject to applicable faw, and except for notice required or allowed by law to be given in another manner,
any notice required to be.giverl undér-this Deed of Trust, including without limitation any notice of default and any
natice of sale shall be given in'writing,“and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise reguired by.law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning®of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of-Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person_may.change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person-dr persoris, specifying that the purpose of the natice i3 to change the person's
address. For notice purposes, Grantor agrees to_keep Lender informed at all times of Grantor's current address.
Subject 1o applicable law, and except for notice-féquired or allowed by law to be given in another manner, if there is
more than one Grantor, any hotice given by Lendef to any Grantor is deemed to be notice given to all Grantors. It will
he Grantor's responsibility to tell the others of the‘natice from Lender.

MISCELLANEOUS PROVISIONS. The followmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trist.and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by ‘this'Deed of Trust. Ta be effective, any change or amendment to
this Deed of Trust must be in writing and: must be signed by whoever will be bound or obligated by the change or
amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between us whether individual,
joint, or class in nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the Amerrcan Arbitration Association in effect at the time the
claim is filed, upon request of either party. No act to take or dispose of any Property shall constitute a waiver of
this arbitration agreement or be prohibited by this arbrtratron agreement. This includes, without limitation,
obtaining injunctive relief or a temporary restraining order; invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of attachment or imposition ‘of a receiver; or exercising any rights relating to personal
property, including taking or disposing of such property.with or.withiout judicial process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness or reasonableness of
any act, or exercise of sny right, concerning any Property;-iiicluding any claim to rescind, reform, or otherwise
modify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoin ot restrain any act of any party. Judgment upon any award rendsred by any
arbitrator may be entered in any court having jurisdiction. Nothmg in this Deed of Trust shall preclude any party
from seeking equitable relief from a court of compatent jurisdiction. Tha statute of limitations, estoppel, waiver,
laches, and similar doctrines which would otherwise be applicable”in_an_action brought by a party shall be
applicable in any arbitration proceeding, and the commencement df.an-arbitration proceeding shall be deemed the
commencement of an action for these purposes. The Federal Arbttratlon Act” shall apply to the construction,
interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headrngs in this Deed of Trust are for corwemence pUrposee only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by thrs Deed of Trust wrth any other interast or
estate in the Property at any time held by or for the benefit of Lender in any capacrty, wrthout the written consent
of Lender. T

Governing Law. This Dead of Trust will be governed by federal law appllcab[e to Lender and to the extent not
preempted by federal law. the laws of the State of Washington without regard to'its conflrcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust sha!l be jomt nd several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor 5|gnlng below is
respansible for al obligations in this Deed of Trust. :

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights® under thrs Beed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to axercise any right. will not, fean that
Lender has given up that right. |f Lender does agree in writing to give up one of Lender's-tights, that.doés not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understénds
that if Lender does consent to a reguest, that does not mean that Grantor will not have to get-lendér's. consent
again if the situation happens again. Grantor further understands that just because Lender consents to, one or

more of Grantor’'s requests, that does not mean Lender will be required to consent to any of” Grantor 5 future"

requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. 1t a court finds that any provision of this Deed of Trust is not valid or should not be enforced that'l

fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will

enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be:'-

invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's iniere_s’t',

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their succaessors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ar. -':

USAVIMR
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; e)'('"t"en§ion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness,

i TII'I’IB is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
co_unterclarm_brou’ht by any party against any other party.

;i_W:aiver of__-i-ldmestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
;eXemption‘ laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINlTIONS The follewmg words shall have the following meanings when used in this Deed of Trust:
Beneficmry The word "Beneficiary" means BANK OF THE PACIFIC , and its successors and assigns.

Borrower. The word “Borrower" means JAY 5. GILLMAN and DAWN M. GILLMAN and includes alt co- signers and
co-makers signing the Credn Agreement and all their successors and assigns.

Credit Agreement. “The words "Credit Agreement" mean the cradit agreement dated October 5, 2005, with
credit limit of $190,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications .of, refrnaneings of, consolidations of, and substitutions for the promissory note ar agreement.
NOTICE TO GRANTOR THE CFIEDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee, and
includes without Ilmrtatlon a!l assrgnment and security interest provisions relating to the Personal Property and
Rents. )

Event of Default. THe_.. -Wor.d's _?_!Ef.-ent_ of_ Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section‘bf this Deed of Trust.

Existing Indebtedness. The words "Exlstmg Indebtedness™ mean the indebtedness described in the Existing Liens
provision of this Deed of Trust A

Grantor. The word "Grantor!, rneans JAY 8, GILLMAN and DAWN M. GILLMAN.

Improvements. The word "Improvements means all existing and future improvements, buildings, structures,
mabile homes affixed on the Heal Property facrlrtres additions, replacements and other construction on the Real
Property. o =

Indebtedness. The word "Indebtédness‘f m"ea-hs all pringipal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or.-Related Documents, together with all renewals of, extensions of,
madifications of, consolidations of and “substitutions:for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to distharge Grantor's obligations or expenses incurted by Trustee or
Lender to enforce Grantor's obligations: under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender™ means BANK OF THE PACIFIC , its successors and assigns. The words "successors
or assigns” mean any person or company that ‘acquues any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all’ equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now of heréafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thergéon-and praceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dispesit'ioh of the Property.

Property. The word "Property”™ means collectively the Heal Preperty and the Personal Property.

Real Property. The words "Real Property” mean the real prr:operwT lnterests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Decuments"” meén aII prorﬁissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds aof trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now, or_heredftei existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are“riat "Related Documents™ and are
not secured by this Deed of Trust. . :

Rents. The word "Rents" means all present and future rents, revenues mcume rssues, royalties, profits, and
other benefits derived from the Property.

Trustes. The word "Trustee™ means LAND TITLE COMPANY CF SI(AGIT COUNTY whose mailing address is 111
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successar trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF { ,1

On this day- before me, the undersigned Notary Public;
husband and- ‘wife, personally known to me or proved to
described in and who executed the Deed of Trust, and ackno ed that they signed the Deed of Trust as their free

i *QW day o

T I
- ";: o@\\b SVOA n,‘ \_;’ %
E %OT ;"3 S § Residing at LW

45 }%
o ) e )
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27 17. Ql

"llmmt‘

WAS\:\“

My commission expires 7-07

REQUEST FOR FULL RECONVEYANCE

To: L7 Trustee

The undersigned is the legal owner atid ho[der of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you; to reconvey without warranty, to the persens entitled thereto, the
right, title and interest now held by you undef, the Deed of:Trust.

Date: Baneficiary:
— By:
Its:

LASER PRO Lendmyg, Ver, %.28.00.002 Copr. Herlend Finencisl Salutions, lno. 19587, 2008,  All Rights Raterved. - WA S\CFILCFILLPLAGO1.FC TR-B707 PR-4E
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A'I"I‘ACHED TO and made a pant
of G
STATECOF Wasiﬁﬁgzon-- " }

COUNTY OF Skagit (O/%i 7 g T3 ss:
Onthis_ J7  dayor Oxlplu A5 before me personally appeared

03w N £ t”fﬂﬁn - to me known te be the individual descobed in and
who execnted the foregoing inswoment - h& ~ _self and as Antomey in Fact for
‘ oY & G Nvan . and acknowledged that 5 [,=  signed and

sealed the sameas _ | free and volintary act and deed for hey-  selfandalsoas he,

- free and voluntary act and deed as Attomey in Fact for said principal for the nses and purposes therein mentioned,
and on vath stated that the Power of Attomey authorizing the execution of this instrument has not been reveked and

that the said principal is now living, and is not ncommpetent.

Given woder my hand and official séal the day and year |

2

Notary Public irgn, thy of Washington
Res:ding at _Q/P 24
My appointmet expizes: O -] 7- 0"

s, ., 1 W N
\(7?‘ "c,..ﬁ.‘“}“ﬂ %\z‘
INTTE oF WY
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Schedule “A-1" .- . 118460-SA
DESCRIPTION:
PARCEL "A":

Lots 11 through 15, inclusive; Block 29__0,.:5"JULIUS S.POTTER'S PLAT OF FIDALGO CITY, WASH.", as
per plat recorded in Volume 210'f Plats page- -77 records of Skagit County, Washington.

TOGETHER WITH all those pomons of the ad_]acent and abutting streets and alleys as would attach by
operation of law. .

Situate in the County of Skagit, State Sf’Wa.shi"r'i_g’ibn.
PARCEL "B": e

Tidelands of the second class abutting upon, adjacent to and lying in front of the North 2 of vacated Boyer
Street and abutting upon adjacent to and lying in front of Lots 11, 12 and 13, Block 290, all in "JULIUS S.
POTTER'S PLAT OF FIDALGO CITY, WASH."; as per plat recorded in Volume 2 of Plats, page 77,
records of Skagit County, Washington. :

TOGETHER WITH those portions of vacated streets adjacent and abuttmg thereon as would attach by
operation of law. e

Situate in the County of Skagit, State of Washington.

e
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