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HAZARDOUS SUBSTANCES CERTIFICATE AND INDEMNITY AGREEMENT
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Grantor{s): e

1. CHANG, HAN SIK

2. CHANG, YONG CHA

Grantee(s)
1. NARA BANK

Legal Description: SECTION 18, TOWNSHIP 33, RANGE 4;: PTN SE 1/4 aka LOT 1 OF SHORT
PLAT #37-88 .
Additional on page

Assessor's Tax Parcel ID#: 33041 8-4-004-0203__:P1_6_8_26

THIS HAZARDOUS SUBSTANCES AGREEMENT dated October 7 2005 is made and executed
among HAN SIK CHANG and YONG CHA CHANG, 18729 FIR ISLAND, MOUNT VERNON, WA
98273 (sometimes referred to below as "Borrower” and sometimes-as "Indemnitor”); and
NARA BANK, SEATTLE LOAN PRODUCTION OFFICE, 12600 S.E. 3BTH STREET, SUITE 230,
BELLEVUE, WA 98006 {referred to below as "Lender”).
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HAZARDOUS SUBSTANCES AGREEMENT
(Continued) Page 3

e F"ropel;ty'.':
(3) Any.order, notice of violation, fine or penalty or other similar action by any governmental authority relating

.. to-Hazédrdous Substances or Environmental Laws and the Property or the operations conducted on the
~-Property:” -

4). --'"Any =--judicié| or administrative investigation or proceeding relating to Hazardous Substances or
En'virbnmen__tal Laws.and to the Property or the operations conducted on the Froperty.

{5) Any mattefs.relating to Hazardous Substances or Environmental Laws that would give a reasonably
prudent Lender. causé to be concerned that the value of Lender's security interest in the Property may be
reduced or ihireatened ‘or that may impair, or threaten to impair, Indemnitor's ability to perform any of its
cbligations under this Agreément when such performance is due.

Access to Records. Indemnitor_shall deliver to Lender, at Lender's request, copies of any and all documents in
Indemnitor's possession.ar to which-it has access relating to Hazardous Substances or Environmental Laws and
the Property and the operations conducted on the Property, including without limitation results of laboratory
analyses, site assessments or studies, environmental audit reports and other consultants' studies and reports.

Inspections. Lender reserves-the right to-inspect and investigate the Property and operations on it at any time and
from time 1o time, and Indemnitor:shall cooperate fully with Lender in such inspection and investigations. If Lender
at any time has reason to believe that Indemnitor or any Occupants of the Property are not complying with all
applicable Environmental Laws or.with the-réquirements of this Agreement or that a material spill, release or
disposal of Hazardous Substances has dccurred on or under the Property, Lender may require Indemnitor to furnish
Lender at Indemnitor's expense an environmental audit or a site assessment with respect to the matters of concern
to Lender. Such audit or assessment shall He performed by a qualified consultant approved by Lender. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any
responsibility or liability on the part of Lender to-anyIndemnitor or to any other person,

INDEMNITOR'S WAIVER AND INDEMNIFICATION. ~ Indemnitor hereby indemnifies and holds harmless Lender and
Lender's officers, directors, employees and agents, and Lender’s successars and assigns and their officers, directors,
employees and agents against any and all claims, demands, losses; liabilities, costs and expenses (including without
limitation attorneys’ fees at trial and on any appeal or petition for feview} incurred by such person {a} arising out of or
relating to any investigatory or remedial action involving the Property, the operations conducted on the Property or any
other operations of Indemnitor or any Occupant and required by Environmental Laws or by orders of any governrmentat
authority having jurisdiction under any Environmental Laws, or {b} on account of injury to any person whatsoever or
damage to any property arising out of, in connection with, or in-any way relating to {i} the breach of any covenant
contained in this Agreement, (i) the violation of any Environmental Lawsg,  (il]) the use, treatment, storage, generation,
manufacture, transport, release, spill disposal ar other handling of Hazérdous, Substances on the Property, (v} the
contamination of any of the Property by Hazardous Substances by any means whatsoever ({including without limitation
any presently existing contamination of the Property), or (v} any costs incurred by Lender pursuant to this Agresment.
In addition to this indemnity, Indemnitor hereby releases and waives. all-présent and future claims against Lender for
indemnity or contribution in the event Indemnitor becomes liable for cleanup or'other costs under any Environmantal
Laws. R -

PAYMENT: FULL RECOURSE TO INDEMNITOR. Indemnitor intends that Lender shall have full recourse to Indemnitor
for Indemnitor's obligations under this Agreement as they become due to-Lender. Such liabilities, losses, claims,
damages and expenses shall be reimbursable to Lender as Lender's obligations to. make payments with respect thereto
are incurred, without any requirement of waiting for the ultimate outcome of any litigation, claim or other proceeding,
and (ndemnitor shall pay such liability, losses, claims, damages and expenses to Lender.as so incurred within thirty (30}
days after written notice from Lender. Lender’s notice shall contain a brief itemization.of the ‘amounts incurred to the
date of such notice. In addition to any remedy available for failure to pay periodically sich-ameounts; such amounts
shall thereafter bear interest at the Loan default rate, or in the absence of a default rate, at the Loan interest rate.

SURVIVAL. The covenants contained in this Agreement shall survive {A) the repayment of the Iridebtedness, (B} any
foreclasure, whether judicial or nonjudiclal, of the Property, and (C) any delivery of a deed in lieu of. foreclosure to
Lender or any successer of Lender. The covenants contained in this Agreement shall be for the benefit of Lender and
any successor to Lender, as holder of any security interest in the Property or the indebtedness secured thersby,or as
owner of the Property following foreclosure or the delivery of a deed in lieu of foreclosure. T e

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agresment:’ '

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and °
agreement of the parties as to the matters set forth in this Agreement. No alteration of or amendment to this
Agreement shall be effective unless given in writing and signed by the party or parties sought to be charged ‘or

bound by the alteration or amendment. SE

Attorneys' Fees; Expenses. I Lender institutes any suit or action to enforce any of the terms of this Agreemaht,.-s'-"'

.

Skagit County Auditor
0/13/2005 Page 3 of 8 3:50PM
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HAZARDOUS SUBSTANCES AGREEMENT
(Continued) Page 5

shall_i’h(_:lude the. singular, as the context may require. Words and terms not otherwise defined in this Agreement shall
have the meanings: attributed to such terms in the Uniform Commercial Code:

A_giae_men':t:_. ’T!_'_ne word “Agreement™ means this Hazardous Substances Agreement, as this Hazardous Substances
Agreemerit may beamended or medified from time to time, together with all exhibits and schedules attached to
this HazardousSubstances Agreement from time to time.

Colataral:’ The_Word’ "Collateral” means alf of Indemnitor's right, title and interest in and to all the Collateral as
described in the Coliateral Description section of this Agreement.

Environmental Laws, . The ‘words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and  ordinanges -relating to the protection of human health or the environment, including without
limitation the Comprehenswe Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"),-the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act;42.115.C. Section 6901, et seq., or other applicable state or federal laws, rules,
of regulations adopted pursuant theratc;

Hazardous Substances. The words. "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, themical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the enviranment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled.” The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardaus or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The te_rm_"Haza_rdous Substances” also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof arid asbestos

Indebtedness. The word "Indebtedness”™ means all principal, Jnterest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with’ &M renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note.or Related Documents and any amounts expended or advanced by
Lender to discharge Indemnitor's abhgatlons&r expenges incugged by Lender to enforce Indemnitor's obligations
under this Agreement, together with interest on #tmh prnouuts a&'ptowde.d in this Agreement.

Lender. The word "Lender" means NARA BAQ( its successgrs,&n A sq@ns

Occupant. The word "Occupant” means mdawduajl Jcolbcn \nﬁ persons or antities occupying or utilizing
the Collateral, whether as owner, tenant, operator oﬁ* r*’?éeup IS A

Property. The word "Property” means all of mderﬁntmr"é‘ nght ﬁﬂe and interest in and to all the Property as
described in the "Collateral Description” section of this Agreement.

Property Report. The words "Property Report" mean the prcpertv |nspection report dated 09-14-2005 on the
Property prepared by JMK ENVIRONMENTAL SOLUTIONS INC..: °

Raal Property. The words "Real Property” mean the real propertv, |nterests and rights, as further described in this
Agreement. . P

Related Documents. The words "Related Documents”™ mean all promlssory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mertgages, and all other instruments, agreements and documents whether now or hereafter
existing, executed in connection with the Indebtedness.

EACH PARTY TO THIS AGREEMENT ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF-THIS AGREEMENT,
AND EACH AGREES TO ITS TERMS. NO FORMAL ACCEPTANCE BY LENDER . IS NECESSARY TO MAKE THIS
AGREEMENT EFFECTIVE. THIS AGREEMENT 1S DATED OCTOBER 7, 2005, . . )

BORROWER:

X / é{%//
J

HAN ﬁll( CHANG

W
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' Order No: 84097

Schedule “C”
Legal description

The land referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as fo!lows

Lot 1, Skagit Count\ 511ort Plat No. 37-88 as approved September 19, 1988, and recorded September 20,
1988, in Volume 8 of Short Piats, page 67, under Auditor’s File No. 8809200016, records of Skagit County.
Washington, being a p()r’ﬂon of. the Southeast ¥4 of Section 18, Township 33 North, Range 4 East, W.M.

TOGETHER WIT H that portmn ofihe Easterly 150.0 feet of The Burlington Northern and Santa Fe Railway
Company’s (formerly Gréat Northert-Railway Company) 300.0 feet wide Station Ground property at Fir,
Washington, being 200.0 feet wide on, the Easterly side and 100.0 feet wide on the Westerly side of said
Railway Company’s Main Track centerline. as now located and constructed upon, over and across the
Southwest % of the Southeast-Yi of Section-18, Township 33 North, Range 4 East, W.M., lying between two
lines drawn parallel with and disiant, rcspccnvch 50.0 feet and 200.0 feet Easterly, as measured at right
angles from said Main Track centerline, bouiided on the South by the South Hne of said Southwest 14 of the
Southeast ¥ and on the Notth by the .cemeg]me. of Kavton Slough.

T
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