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DEED OF TRUST

DATE: October 7, 2005

Reference # (if applicable): T Additional on page
Grantor(s}: e

1. CHANG, HAN SIK

2. CHANG, YONG CHA

Grantee(s}
1. NARA BANK
2. FIRST AMERICAN TITLE INSURANCE COMPANY Trustee

Legal Description: SECTION 18, TOWNSHIP 33,-..BANG_E 4;_P,TN SE 1/4 aka LOT 1 OF SHORT
PLAT #37-88 ' e e
Additional on page

Assessor's Tax Parcel [D#: 330418-4-004-0203 P16826. f'

THIS DEED OF TRUST is dated October 7, 2005, among HAN_SIK CHANG and YONG CHA
CHANG, HUSBAND AND WIFE {"Grantor"); NARA BANK, whose mailing address is SEATTLE
LOAN PRODUCTION OFFICE, 12600 S.E, 38TH STREET, SUITE 230, BELLEVUE, WA 98006
(referred to below sometimes as "Lender” and sometimes as "Beneficiary"); and FIRST
AMERICAN TITLE INSURANCE COMPANY, whose mailing address is -1301-8. RIVERSIDE
DRIVE, P.0.BOX 1667, MOUNT VERNON, WA 98273 {referred to below as "Trustee )
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DEED OF TRUST
(Continued) Page 3

cbmpiiance w‘ith the terms and conditions of this Deed of Trust,

Cumphance wnth Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
comphance by all agents, tenants or other persons of entities of every nature whatsoever who rent, lease or
otherwise use ‘or-occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, .of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compllance during any proceeding, including appropriate appeals 80 long as Grantor has
notified Lender in writing pricr to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are notjeopardized: Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender to prntect Lender’s interest.

Duty tc Protect. Grantor agreas neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set _forth above in this section, which from the character and use of the Property are
reasonably necessary-to, protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or - (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such ‘other conditions as Lender deems appropriate, upon the sale or transfer,
without Lander's prior written consent; of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or-inveluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold-interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in-the Real Property. |f any Grantor is a corporation, partnership or lmited
liability company, transfer alsc includes any change in ownetship of more than twenty-five percent {28%)] of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {(and in aII events prlor to dellnquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished 1o the Property. Grantor
shall maintain the Property free of all liens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Granter may withhold payment of any tax, assessment, dr elaim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15] days after Grantar has notice of the filing, secure-thé discharge of the lien, or if requasted by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, jor other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest praceedings. E

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory: ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deiwer 1o Lender at any time a written
statement of the taxes and assessments against the Property. . . .

Netice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced any
services are furnished, or any materiais are supplied to the Property, if any mechanic’s:lien, materialmen's lien, or
ather lien could be asserted on account of the work, services, or materials. Grantor will upon request.of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thls Daed of
Trust.

Maintenance of Insurance., Grantor shall procure and maintain poiicies of fire insurance with standard e‘xten__ded ;
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real :
Propesty in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagea‘
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such™ -
liability insurance policies. Additionally, Grantor shall maintain such ~thar insurance, including but not Ilmlted o
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DEED OF TRUST
(Continued) Page 5

WARHANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust

Tltle Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free-and ¢lear ot -all-liens and encumbrances other than those set forth in the Real Property description or in any
title insuranice pollcy, title report, or final title opinion issued in favor of, and accepted by, Lender in cannection
with thig Deed of Trust, and {b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.",

Defense of Title. __.Subject._to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against:-the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or'the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense:’ Gran‘tor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding’ ‘and.to be represented in the proceeding by counsel of Lender’s own choice, and
Grantor will deliver, or cause to be, delwered to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and reg_ulatlons of governmental authorities.

Survival of Representations and Warrahneé All representations, warranties, and agreements made by Grantar in
this Deed of Trust shall survive 1heé execution ang delivery of this Deed of Trust, shall be contlnumg in nature, and
shall remain in full force and effect untll such time.as Borrower's Indebtedness shall be paid in full,

CONDEMNATICN. The following prOVISIOnS re}q_tmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condempation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shaill promptly take such steps as miay be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. W

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender.rmay at its election require that all or any portion of the
net proceeds of the award be applied to the indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL: AUTHOHITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shau execute such documents in addition to
this Deed of Trust and take whatever other action is requested by l.ender to.perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as describadbelow, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applles “{1). a specific tax upon this type of
Deed of Trust or upon ail or any part of the indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrawer which Borrower is authorized or required to deduct from payments on.the indebtedness secured by this
type of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender-or the holder of the
Note; and (4} a spscific tax on all or any portion of the Indebtedness or ¢n pavments of prmclpal and interest
made by Borrower. o

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the ‘date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may- exermse any_ .or. all of its
available remedies for an Event of Default as provided below unless Grantor either (1) -"pays.the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section, and deposuts W|th
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agresment are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unifarm Commerclal Code.
as amended from time to time. g

Security interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect'_._..'
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of”
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DEED OF TRUST
{Continued) Page 7

Creditor or:Forfeiture Procesdings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of
Borr'ower 's’or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is"a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the.basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture, proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an arnount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute. B

Breach of Other Agreement Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender- that is not remedied within any grace period provided therein, including without
limitation any agreement.-¢concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or Iater

Events Affecting Guarantor Anv ‘of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes mcompatent or reyokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event-of-a death, Lender, at its option, may, but shall not be required to, permit the
guarantor’s estate to assume’ uncondltronally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any-Event of Default.

Adverse Change. A material advérse-'ché_nge oceurs in Barrower's or Grantor's financial condition, or Lender
believes the prospect of payment or. perfdrmance‘ of the Indebtedness is impaired.

Right to Cure. If any default, other than a default in. payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of . Trust within the preceding twelve {12] months, it may be cured if
Grantor, after raceiving written notice from LeAder demanding cure of such default: (1) cures the default within
fifteen {15) days; or (2} if the cure requires mdre than fifteen {15) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to preduce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oc'c":ﬁurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or more of the following rights.and remedies:

Election of Remedies. Election by Lender to pursue any remedy shalf not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform-an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelarate Indebtedness. Lender shall have the right at its opt_iﬁn- to declare the entire Indsbtedness immediately
due and payable, including any prepayment penaity which Borrower would _be:_required 1o pay.

Foreclosure. With respect to all or any part of the Real Proper='tv," the Tr'usiee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender-shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prowded by appllcable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor 1o take possassion of and
manage the Property and collect the Rents, including amounts past due and uvnpaid;”and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to’ Lender.-“If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's  attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same-and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's:'demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for thé demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver; PR

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of. aII of anv part of
the Property, with the power t¢ protect and preserve the Property, to operate the Property preceding. or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and :above the.cost.of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. “Lender's".
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds-the :
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from ‘setving’ _a_s:fa_'
receiver. A

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as: brov_r_idé,d':____.
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor.-'shall-
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DEED OF TRUST
(Continued) Page 9

notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purpobsés, Grantor agrees to keep Lender informed at all times of Granter's current address. Subject to applicable law,
and except for-notice required or allowed by law to be given in another manner. if there is more than one Grantor, any
notice"gi\'ren'by Lender to any Grantor is deemed 1o be notice given to all Grantors.

FEDERAL LAW APPLIGATION TO SBA PROGRAMS AND ACTIVITIES. The loan secured by this Yien was made under a
United States Small Business Administration {SBA) nationwide program which uses tax dollars to assist smail business
owners. H the United.‘States™is seeking to enforce this document, then under SBA regulations: a) When SBA is the
holder of the Note, this document and all documents evidencing or securing this loan will be construed in accordance
with Federal Law. b)-tender or SBA may use local or state procedures for purposes such as filing papers, recording
documents, giving notice; foreciosrng liens, and other purposes. By using these procedures, SBA does not waive any
federal immunity from local.or state. control, penalty, tax or liability. No borrower or guarantor may claim or assert
againist SBA any local or state-faw-to deny any obligation of borrower, or defeat any claim of SBA with respect to this
loan. Any clause in this document requmng arbitration is not enforceable when SBA is the holder of the Note secured
by this instrument.

MISCELLANEQUS PROVISIONS The followmg miscellaneous provisions are a part of this Deed of Trust:

Amendmaents. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters'set forth in this Deed of Trust. No alteration of or amendment te this
Deed of Trust shall be effective unléss-given in wrmng and signed by the party or parties sought to be charged or
bound by the alteration or amendmerit. :

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender.shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expen'ditpre's made in connection with the operation of the Property.

Caption Headings. Caption headings in r.hi_s Déed“of Trust are for convenience purposes only and are ngt to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interésr or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lendar in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed hy faderal Iaw applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the Staté of Washlnqton

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of KING County, State of Washington. :

Joint and Several Llabflity. All obligations of Borrower and Grantor undar thls Deed of Trust shall be jeint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and svery Borrower. This means that each Borrower and Grantor srgmng below is responsible for all
obligations in this Deed of Trust. .

No Waiver by Lender. Lender shall not ba deemed to have waived any nghts under’ thrs Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on-the part of Lender in exercising any right
shall operate as a waiver of such right ar any other right. A waiver by Lender of a-provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand’ strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights ‘orof any of Grantor's obligations
as to any future transactions. Whensver the consent of Lender is required under ‘this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequentinstances where
such consent is required and in all cases such consent may be granted or withheld in the' sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be.illégal; invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision-illegal; invalid,
or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offanding provision cannot be“so modifiad, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality; invalidity. -or
unenforceablllty of any provision of this Deed of Trust shall not affect the legality, validity or enforceablllty of anv- .
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor . lnterest,-
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns,
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, _mav' g
deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ar*”

W
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DEED OF TRUST
{Continued) Page 11

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO {TS TERMS.

GRANTOR

HAN SIK CHANG' /

X
N )
INDIVIDUAL ACKNOWLEDGMENT
STATE OF {,L A5 ey '['rﬁ\ - . }
COUNTY OF K (L : \

On this day before me, the undersignad Notary Pubhc personally appeared HAN SIK CHANG and YONG CHA CHANG,

personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and

who executed the Deed of Trust, and ack vledged-tHat they sngned the Deed of Trust as their free and voluntary act
in fnentioned. A x .

: T ; e, AL g‘ 20)\

and deed, for the uses and purposes the.
(¥
_ -'Pgsidingat/( CATHN
NiaEd
{ T

Notary Puhllc in and for the State of lw ;? H A /fommlssmn expires ‘. >
- = 4
Zoin2 . 300%
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< S I ] T =
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iy = :
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REQUEST FOR FULL, RF‘QQNVEYANCE

, Trustee E
. You are hereby

To:
The undersigned is the legal owner and holder of all indebtedness secured by thls Deed of Trust
requested, upon payment of all sums owing to you, to reconvey without warranty, 10" the persons entltled thereto, the

right, title and interest now held by you under the Deed of Trust.
Date: Bansficiary: .~
By: .

Its:

WA QACFWCACFILPLIGOL.FC TR-7572 PR.18

LASER PRO Lenging, Var. 5.28.00.00¢ Copr. Herlend Financlal Baiutiona, Ing. 1357, 2008. AN Righta Reserved.
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© Order No: 84097

Schedule “C»
Legal description

The land, referre‘li to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as foliows

Lot 1, Skagit Couim Shaort-Plat No. 37-88 as approved September 19, 1988, and recorded September 20,
1988, in Volume § offshort Plats, page 67, under Auditor’s File No. 8809200016, records of Skagit County,
Washington, bemtr a pomon of the Southeast ¥ of Section 18, Township 33 North, Range 4 East WM.

TOGETHER WITH that pomon of the Easterly 150.0 feet of The Burlington Narthern and Santa Fe Railway
Company’s (formerly Great Norther i Railway Company) 300.0 feet wide Station Ground property at Fir.
Washington, being 200.0 feet wide on.the Easterly side and 100.0 feet wide on the Westerly side of said

Railway Company’s Main Track centerline, as now located and constructed upon, over and across the
Southwest ¥4 of the Southeast- ¥4 0f Section 18, Township 33 North, Range 4 East, W.M.. lying between two
lines drawn parallel with and distant; Tespectively, 50.0 feet and 200.0 fect Easterly, as measured at right
angles from sard Main Track Lenter]me. bounded on the South by the South line of said Southwest Y of the
Southeast Y and on the North by the cente q]m; of Kayton Slough.
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