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THIS DEED OF TRUST is dated October 5, 2005, among Cameron R Cleeland and Mindy S
Cleeland, hushand and wife ("Grantor"); Horizon Bank, whose mailing address is Cornwall
Office, 1500 Cornwall/PO Box 580, Bellingham, WA 98227-0580 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary"); and Westward Financial Services Corporation,
whose mailing address is 1500 Cornwall Avenue, Belllngham WA 98225 {referred to below
as "Trustee"). ;
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sala, right
of ‘ehitry and.possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, titls, and interest in and to the
following described-real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtires:‘all-easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with dltch ‘or Irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation

all minerals, ofl, gas, geothermal and simllar matters, (the "Real Property”) located in Skagit County, State

of Washington.

PARCEL A: Lot 4 of SKAGIT COUNTY SHORT PLAT NO. PL00-0750, approved August 19,
2002, recorded on August 20, 2002 under Auditor’'s File No. 200208200053, records of
Skagit -County, Washlngton, being a portion of Tract H Big Lake Waterfront Tracts,
according to the plat recorded In Volume 4 of Plats, page 12, records of Skagit County,
Washington. Situated in.Skagit County, Washington. PARCEL B: An easement for
ingress and egress utilities and community access, as recorded under Auditor's File No.
653573, over.those portions of Lots 52 and 53 of Big Lake Waterfront Tracts, according
to the plat recorded In” Volume 4 of plats, Page 12, records of Skagit County,
Washington. Situated In Skaglt County, Washington. :

The Real Property or Its address is commonly known as 18407 Majestic Ridge , Mount
Vernon, WA 98274. The: Real Property tax identification number is 3862-000-071-0700

Grantor hereby assigns as securlty to Lender;-all of Grantor's right, title, and interest in and to all feases, Rents, and profits of
the Property. This assignment is recorded in acoordance with RCW 65.08.070; the lien created by this assignment is intended
to be specilic, perfected and choals' upon‘the recording of this Deed of Trust. Lender grants to Grantor a license to callect
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO“SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as oiharwise-pravided in this Deed of Trust, Grantor shall pay to Lender al
amounts secured by this Deed of Trust as they bscome due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the. Hetated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shal! be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Gfantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3).-Coflect the Rents from the Property (this privilege Is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Propsrty or to other limitations on the Property. The Real Prop'erty"is not: usad principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condutlon and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value.

Compllance With Environmental Laws. Grantor raprosents and warranls to ‘tender that: (1) During the period of
Grantor's ownership of the Property, thera has been no use, generation; manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has:been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any" Enwronmental Laws, {b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property;.or .(c) .any actual or threatened litigation or
claims of any kind by any person retating to such matters; and {3) Exceptas prswously disclosed to and acknowledged
by Lender in wriling, {a} neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufaclure, store, treat, dispose of or release any Hazardous Substance.or, under, about or from the
Property; and {b) any such activity shall be conducted in comptiance with all-applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. -.Grantor aulhorlzes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's: expenss; as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust.s Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responstblllty or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained- herem are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor heroby (1) refeases and
waives any future clalms against Lender for indemnity or contribution in the event Grantor, becdmes liabte for cleanup or
other costs under any such laws; and (2) agrees to indsmnify and hold harmless Lender- against.any-and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain-er suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufactura, -storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Pfoperty, whether. or not
the same was or should have been known ta Grantar. The provisions of this section of the Deed of Trust, mcluding the
obligation to indemnity, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the.lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any Interest in the Propefty wherher by
foreclosure or otherwise.

Nulsance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suﬂer any smppjng Qf
or waste on or to the Praperty or any portion of the Property. Without limiting the generality of the foregoing, Grantor will:.”
not remave, or grant 1o any other party the right to remove, any timber, minerals (including oil and gas) coal clay.
scoria, soit, gravel or rock products without Lender's prior written consent. : :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properly wnhout_ ;
Lenders prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to. make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal vatue. S

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real F’roper*ty at ail;?u
reascnable times to attend to Lender's Interests and to Inspect the Real Property for purposes of Grantor's compl:ance
with the terms and conditions of this Deed of Trust. :

T m
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¢ :~Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all-agents, lenants or other persons or antities of every nature whaltsosver who rent, lease or otherwise use or occupy

“ the' Proparty in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Propery, Grantor may contest in good faith any such law,
ordinance, of regulation and withhold compliance during any proceeding, inctuding appropriate appeals, so long as
Girantor hasnotified Lender in writing prior to doing so and so long as, in Lender’'s sole opinion, Lender's interests in the
Property. 4dre .not jecpardized. Lender may require Grantor to post adequate security or a suraty bond, reasonably
satigfactory-to Lender, to protect Lender’s interest.

Duty 1o 'Pr_ot'éct.-,__'Gra:ntqr agrees neither to abandan or leave unattended the Property. Grantor shall do all other acts, in
addition to those ‘acts set forth above in this section, which from the character and use of the Property are reasonably
necessary o protect and preserve the Property.

DUE ON SALE - CONSENT BY-LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increass the interest rate provided for in the Note or other document evidencing
the Indebtedness and imiposé.such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent;’of all or any parl of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of FReal Property-or:any right, tile or interest in the Real Property; whether legal, beneficial or equitable; whather
voluntary or involuntary: whether by oulright sale, deed, installment sale conlract, land contract, contract for deed, leasehold
intarest with a term greater than-thrge (3) years, lease-option contracl, or by sale, assignment, or transfer of any beneficial
interest in or 10 any land trus}-holding title-to the FReal Property, or by any other method of conveyance of an interest in the
Real Froperty. However, this option shall riet be exercised by Lender if such exercise is prohibited by federal law or by
Washinglon law. LA A

TAXES AND LIENS. The 1ohowi_'ng_"'provisior_-qé re)aling 1o the taxes and liens on the Property are pan of this Deed of Trust:

Payment. Grantor shall pay when dus:{and-in all evenis prior to delinquency) all taxes, special taxes, assessments,
charges (including water and:sewer), fines ‘and impositions levied against or on account of the Property, and shall pay

when due all claims for work tone on-or for services rendered or material furished to the Property. Grantor shall

maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxas and assgssments not-due. and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment:of any tax, assessment, or claim in connection with a goad faith
dispute over the obligation to pay, solong as Lender's interest in the Property is nol jeopardized. If a lion arises or is
filed as a result of nonpayment, Grantor shall withiih fifteen, (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notica of the filing, secure e discharge of the lien, or if requested by Lender, deposit with

Lender cash or a sufficient corporate surafy bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attormeys’ febs,.or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcemant against the Property. Granlor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. 5

Evidence of Payment. Grantor shall upon demahgt_}urnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. R :

Notice of Construction. Grantor shall notify Lender at-east fifteer: (15) days before any work is commenced, any
services are fumished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or malerials. - Grantor will upon request of Lender fumish to
Lender advance assurances satisfactory to Lender that Grantor cai and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to' insuring the Property are a part of this Deed of
Trust, S L

Maintenance of Insurance. Grantor shall procure and maintain policies ol.:'fir_é insurance with standard extended
coverage endorsements on a fair value basis for the tull insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application ot any colnsurance clause,. and with.d standard mortgages clause in favor of
Lender, logether with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender ang i$gued:-by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver 1o Lender from time fo time the policies
or certificates of insurance in form salisfactory to Lender, including stipulations’ that coverdges will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each insurance’ policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in. any-way by any act, omission or default
of Grantor or any other person. - Should the Real Property be localed in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to-obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special fiood
hazard area, for the full unpaid principal balance of the loan and any pricr liens on the property securing the loan, up to

the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the ioan. . E

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to theProperty. Lender may
make proof of loss if Grantor fails to do so within filteen (15) days of the casualty. Whetheror rof Lender's security is
impaired, Lender may, at Lender's elaction, receive and retain the proceeds of any Insurance:and apply the proceeds o

the reduction of the Indebtedness, payment of any lien affecting the Property, or the restorationr and .ropair of tha

Property. It Lender elects to apply the proceeds to restoration and repalr, Grantor shall repalr orreplace the damaged or

destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Graritor-is not in.default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recelpt and which

Lender has not committed to the repair or restoration of the Property shall be used first to pay any amourit owing to.
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal

balance of the Indebtedness. |If Lender holds any proceeds after payment in full of the Indsbtedness, such pra_c"eeds‘__-"‘;_
shall be paid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails [(A) to keep the Property free of all taxes, liens, security interasts;
encurbrances, and other claims, (B} to provide any required insurance on the Proparty, or (C)} to make repairs to'the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests.in: -
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to:bg-
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at -
the rate charged under the Note from the date incurred or pald by Lender to the date of rapayment by Grantor. Al such
axpenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to
the balance of the Note and be apportioned among and be payable with any installment payments 1o become due during
gither (1) the term of any applicabie insurance policy; or (2) the remaining term of the Note; or (C) be freated as a balloon |

o
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. .payment whiich will be due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts.

“ The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be

entitied on accourd of any default. Any such action by Lendsr shall not be construed as curing the default so as to bar
Lender from any ramedy that it otherwlse would have had.

WARRANTY; DEFENSE OF TITLE. The following provislons relating to ownership of the Property are a pan of this Deed of
Trust:.” 7

Tltle. Grantor warrants thal: (a) Grantor holds good and marketable fitle of record to the Proparty in fee simple, free
andclear of all ligns and encumbrances other than those set forth in the Real Property description or in any title
insurande policy, fitlerepon, or final title opinion ssued in favor of, and accepted by, Lender in connection with this Deed
of Trist,-and (b) Grantor has the full right, power, and authority 1o execute and deliver this Peed of Trust to Lender,

Defense of ﬂtle Sub;ect to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property: agalnst the:fawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party In such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represenled In the proceeding by counsel of Lender's own chelce, and Grantor will deliver, or
cause to be deliverad,{o Lendersuch instruments as Lendar may request from time to time to permit such participation.

Compllance With Laws. 'Qraritbr'warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises, All ﬁromrses, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this. Déed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's lndabtedness s pald in full

CONDEMNATION, The followlng prowsrons relatrng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps ‘as may be nécessary to defend the action and obtain the award. Grantor may be the
nominal party In such proceeding, bt Lender shall be entited to participate in the proceeding and 1o be represented In
the proceading by counse! of its own choice-all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentatron as, may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If aII or any part of tha Property is condemned by eminent domain proceedings or by any
proceeding or purchase In lisu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtadriess or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reagonable costs, expenses, and attorneys' fees incurred by Trustes
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEHNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

. Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition o this
Deed of Trust and take whatever other action is requested by Lender. to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
rocording, perfecting or continuing this Deed of Trust, includrng wrthout hmrlauon all taxes, fees, documentary stamps,
and cther charges for racording or registering this Deed of Trust 5

Taxes. The following shall constitute taxes to which this section applles {1} a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Dead.of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the fndetitedness secured by this type of Deed of Trust;
{3) a tax on this typs of Deed of Trust chargeable against the Lender or'the holder of the Note; and {4} a specific tax
on all or any portlon of the Indebtedness or on payments of principal and intérest made by Grantor.

Subsequent Taxes. If any tax 1o which this section applies is enacted subsequent to the date of this Deed of Trust, this

event shall have the same effect as an Event of Default, and Lender:may exercise.any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)

contests the tax as provided above in the Taxes and Liens section and daposns wrth Lender cash or a sufficient
corporate surety bond or other security satisfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatrng to thls Deed of Trust as a security
agreement are a part of thls Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement 1o ths extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Umforrn Commercral Code as amended from
time to tims.

Security Interest. Upon request by Lender, Grantor shall take whatever action is req_'r.‘re_gted by Lerider to perfect and

continue Lender's securlty interest in the Personal Property. In addition to recording ‘this Deed of“Trust in the real
property records, Lender may, at any time and without further authorization from Grantor, file‘executed counterparts,

copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for.all expsenses
incurred In perfecting or continuing this security Interest. Upon default, Grantor shall not-remove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Propeny ‘ot affixed to the
Property In a manner and at a place reasonably conventant to Grantor and Lender ard make it available to Lender within

three (3) days after receipt of written demand from Lender to the extent permitted by applicable law, | :

Addresses. The mailing addresses of Grantor (debtor) and Lender {$ecured party) from which rnlormatron concemlng
the security interest granted by this Deed of Trust may be obtained {(each as required by the Umform Commercra! Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further "assx_urances and..
attorney-in-fact are a part of this Deed of Trust: . 3

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executra and
deliver, or will cause to be made, executed or dsliversd, to Lender or 1o Lender's designee, and when requested by,
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices ard + =
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds; security - :
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sols opinion of Lender, be necessary or desirable in order to effectuate complets, perect;
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)

the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned

or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lander for all costs and expenses incurred in connection with the matters refarred to in this paragraph.,

A

Skaglt County Auditor
10/11/2005 Page 4 of 10 3:31PM




DEED OF TRUST

" _Loan No: 5000000927 (Continued) Page 5

¢ < Aftorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and inihe name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
< ag-Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be ‘necessary or desirable, in Lenders sole opinion, to accomplish the matiers referred to in the preceding
paragraph. :

FULLPERFORMANCE, If Grantor pays all the Indebledness when due, and ctherwise performs all the obligations imposed
upon Grantor-tinder this Deed of Trust, Lender shall execute and deliver 10 Trustee a request for full reconveyance and shall
execute ‘and deliverto-Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interest inl the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable jaw.~ Thé_grantée In any reconveyance may be described as the “person or parsons legally entitled thereto®, and
the recitals ir the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. i i iy

EVENTS OF DEFAULT.__..Ai Lénqé(’s option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. 'Grar'i'tgr fai!éf-m make any payment when due under the Indebtedness.

Break Other Promises.. Grantor'breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in‘this Peed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Fq‘ilu'rre_.tb&comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any-of the Related-Documents,

Default on Other Paymeﬁts_.' I_-'_ai]'u"fé ‘of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other paymenit necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any répfesentatioh or slatement made or furnished 1o Lender by Grantor or en Grantor's behalf
under this Deed of Trust or the.Related Doduments is false or misleading in any material respect, either now or at the
time made or furnished. : i

Defective Collateralization. This De&d.6f Trust or any of the Related Documents ceases to be in full force and effect

{including failure of any collateral docurfient to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of ahy.G.rénth; t_hé insolvency of Grantor, the appaintment of a receiver for any part of
Grantor's property, any assignment for the-benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or govermmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, gamishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the ¢laim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender writien:notice of the claim and fumishes Lendar with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therain, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to. Lender, 'v_ghe__ther existing now or later.

Events Affecting Guarantor. Any of the preceding events ccours with: respect to any guaranior, endorser, surety, or
accommaodation party of any of the Indebtedness or any ‘guarantor, endorser, surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of; ot-liability under, any Guaranty of the Indebiedness. In the
event of a death, Lender, at its option, may, but shall not*be required -1, permit the guarantor's sestale to assume
unconditionally the obligations arising under the guaranty In a manner gatisfactory. o Lender, and, in doing so, cure any

Event of Default, - i -

Right to Cure. If any default, ather than a default in payment is cusable and if Grantor has not been given a notice of a
breach of the same provision of this Deed of Trust within the praceding twelve (12} months, it may be cured if Grantor,
after recelving writien notice trom Lender demanding cure of such default. {1} .c¢ures the delault within thirty (30) days;
or {2) if the cure requires more than thirty (30) days, immediately initiates. stéps which Lender deems in Lender's sole
discretion lo be sufficient to cure the default and thereafter continues and completes all reasonable and necessary steps
sufficient 1o produce compliance as soon as reasonably practical. [

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under. this Deed 'bt:;'Trust, at any time thereafter,
Trustee or Lender may exercise any one or mors of the following rights and remedies: .

Election of Remedies. All of Lender's rights and remedies will be cumulative &nd.rmay be exercised alons or together.
An election by Lender to choose any one remedy will nat bar Lender from using any other remedy. I Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's, failure to do s0, that
decision by Lender will not affect Lender’s right to declare Grantor in default and 1o exercise Lender's rémedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the enﬁr,e::'lnd.eﬁfedﬁes_g-‘,:'ihmadiate!y due
and payable, including any prepayment penalty which Grantor would be required to pay. . I

Foreclosure. With respect to all or any parl of the Real Property, the Trustee shall have the right lp.-réie_ri:ise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in sither
case in accordance with and to the full extent provided by applicable law. .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights :'ﬂﬁ.d _réfne_glies of
a secured party under the Uniform Commercial Code. wil

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and mandge the Property
and collect the Rents, including amounts past due and unpald, and apply the nel proceeds, over and above Lender's:
costs, against the Indebtadness. In furtherance of this fight, Lender may require any tenant or other user of:the Property-

to make payments of rent or use feas directly 1o Lender. if the Rents are collected by Lender, then Grantor imevocably .
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in:the name of - -
Grantor and to negotiate the sams and collect the proceeds. Payments by tenants or other users io Lender inresponse . |
1o Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds,’
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through &
receiver, s
Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the™ .
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foraclosire .
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvership,

against the Indebtedness. The recsiver may serve without bond if permitted by law. Lendar's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the indebtadness by a substantiat -

amount. Employment by Lender shall not disqualify a person from serving as a receliver. _
20 1
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o Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or

¢ Lender” otherwise becomes entited to possession of the Property upon default of Grantor, Grantor shall become a

i :Aanant at sutferance of Lender or the purchaser of the Property and shall, at Lenders option, either (1) pay a
raasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other’ Remed.les. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. :

Notice of Sale Lender shall give Grantor reasonable notice of the time and place of any public sale of tha Psrsonal
Pigperty.or of the.time after which any private sale or other intended disposition of the Personal Property is to be madse.
Reasonable natice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property To the extent parmitted by applicable law, Grantor hareby waives any and all rights to have the
Property marshalled. I exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together of separataly, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any portion of the Frbpsrty g

Attorneys’ Fees;. Expenses. [f Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be-gntiied 46.recover such sum as the court may adjudgs reasonable as attorneys' fees at trial and upon
any appeal. Whsther or_hot any:-court action is inwolved, and to the extent not prohibited by law, all reasonable
expsnses Lender Incurs that-in Lendar's opinlon are necessary at any time for the protection of its interest or the
enforcement of Its rights shali become a part of the Indebtednaess payable on demand and shall bear interes! at the Note
rate from the date of the' expenditure-until repaid. Expenses covered by this paragraph include, without limitation,
however subject 1o any:limits undler.applicable law, Lender's attomeys’ fees and Lender's legal expenses, whether or not
there is a lawsult, Including .attorneys' fees and expenses for bankruptey proceedings {including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining fitte raports :(including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, to the axtent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by, law,

Rights of Trustee. Trustea shall:h'ave'ai'l'l of the fights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE Thetbllowing provisions refating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this’ Deed of Trust:

Powers of Trustee. In addition to all powars of: Trustee arising as a matter of law, Trustee shall have the power to take
the foliowing actions with respect to the Property tipon the. written request of Lender and Grantor: (a) join in preparmg
and filing a map or plat of the Real Property, lncludlng thé dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the'intergst of Lender under this Deed of Trust.

Obligations to Notlfy. Trustee shall not be obhgated to nolify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
. applicable law, or unless the action or proceeding is brought by Trustee.

Trustes, Trustes shall meet all qualifications required for Trustes: inder applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by, judlc:lal foreclosura in either case in accordance with and
to the full sxtent provided by applicable Jaw. :

Successor Trustee, Lender, at Lender's option, may (rom t|me to ume appoint & successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executéd and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrumient shallcontain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor,.the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conterred upon the Trustee in this Deed of Trust and by
applicable taw. This procedurs for substitution of Trustee shall govern to- the exclusmn of all other provisions for
substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowed by law 16 bé glven in another manner, any

notice required to be glven under this Deed of Trust, including without limitation any natice of default and any notice of sale

shall be given in writing, and shall be effective when actually delivered, when acfually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight'courier, or, if’ majled, when deposited in

the United States mail, as first class, certified or registered mall postage prepaid, directed to the ai:ldresses shown near the
beginning of this Deed of Trust. All coplas of notices of loreclosure from the holder ‘of.any Nen which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice fo the other.person or persons,
specifying that the purpose of the notice Is to change the person's address. For notice purposes, Giantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and ‘except for notite required or
allowed by law to be glven in another manner, If there |s more than one Grantor, any notice given by kénderto any Grantor is
deemed to be notice given to all Grantors, 1t will be Grantor’s responslhbility to tell the others of the riotice fiom Lender,

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of TrusL

Amendments. What Is written In this Deed of Trust and In the Related Documents is Grantors enﬁre agreement with
Lendar concerning the matters covered by this Deed of Trust. To be effective, any change or amandmsnl 1o this Deed.
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or"améndmenl,'"-..

Captlon Headings. Caption headings In this Daed of Trust are for convenience purpeses only and are nm o be used io
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other lnterest or estate*
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the exient not‘"_ :
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provlslons :
This Deed of Trust has been accepted by Lender In the State of Washington.

Cholee of Venue. If there is a lawsuit, Grantor agrees upon Lender's reguest to submit to the jurisdiction of the couns of g L
Whalcom County, Stata of Washington. "

Jolnt and Several Liabllity. Al obligations of Grantor under this Deed of Trust shall be joint and several, and; au '
references to Grantor shall mean each and every Grantor. This maans that each Grantor signing below is responsible for”

xmmmmmm‘“
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No Waiver by Lender. Grantor understarvds Lender will not give up any of Lender’s rights under this Deed of Trust
¢ .~ unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given-up that right. If Lender does agree in writing t¢ give up one of Lender’s rights, that does not mean Grantor will
< not have to comply with the ather provisions of this Deed of Trust. Grantor also understands that if Lender does consent
10 a'request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
.{Grantor further. understands that just because Lender consents to one or more of Grantor's requests, that does not mean
‘Lender will'be required to consent to any of Grantor's fulure requests. Grantor waives presentment, demand for

payment,.protest, and notice of dishonor.

Severability. .If a.count finds that any provision of this Deed of Trust is not valid or should nat be enfarced, that fact by
itself will not'mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of: th1s Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforgeable, E

Sucmsors and Asmgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall bé bmdlng upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becumes vestéd in a person other han Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with referenge to,this Deed of Trust and the Indebtadness by way of forbearance or extension without
releasing Grantor from the obllgatlons of this Deed of Trust or liability under the Indsebtednsss.

Time is of the Essence. Tl_me___;s ‘of the essence in the performance of this Deed of Trust.

Waive Jury. Al parties-"to th:"ig Deged of Trust hereby waive the right to any jury trial In any action, proceeding, or
counterciaim brought by-any party.against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have ﬂle"'following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneﬂc\ary" means FHorizon Bank, and its successors and assigns.

Borrower. The word "Borrower” means Cameron R Cleeland and Mindy S Clesland and includes all co-signers and
co-makers signing the Note. . 4

Deed of Trust. The wordls "Deed of Trust ' mean thns Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and secunty 1nterest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmantal Laws*mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, ‘Compensation, and Liability Act of 1980, as amended, 42 U.8.C. Section
9501, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98-499 ("SARA"),
the Hazardous Materials Transportation Act, 48 U:5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6801, et seq., ar other appltcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Defauit" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor* means Cameron R Cleeland and Mmdy S Claeland

Guaranty. The word "Guaranty" means the guaranty fr_om guaran_tor,_ endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances'<mesn materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause-or:pose a present or potential hazard to
human heaith or the environment when improperly used, treatsd, stored, dlsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substanges' are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials of waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also mcludes without I|rn|tat|on petroleum and petroleum
by-products or any fraction thereof and asbesios. v

Improvements. The word "Improvemnents® means all existing and tuture nmprovernems “buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and cther constructlon on the Real Property.

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, Costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantors obhgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. . e

Lender. The word "Lender” means Horizon Bank, its successors and assigns. The words successors or assigns" mean
any person or company that acguires any interast in the Note.
Note. The word "Nate* means the promissary note dated Qctober 5, 2005, in the or]gmal pl’lnclpal amount

of $65,000.00 from Grantor to Lender, fogether with all renewals of, extensipiis of, modifications of,
reflnancmgs of, consolidations of, and substitutions for the promissory note or agreement. The matunty date of. thls Deed

of Trustis . October 1, 2006.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and othaer amcles of personal property
now ©f hereafter owned by Grantor, and now of hereafter attached or affixed to the Real Property 1ogether with all
accessions, parts, and addltions to, all replacements of, and all substitutions for, any of such property, and together with
all issues and profits thereon and proceeds (including without limitation alf insurance proceeds and refunds of premlumS)
from any sale or other disposition of the Property. A .

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed 1n thls Deed'
of Trust. o

Related Documents. The words “Related Documents” mean all promissory notes, credit agreements, loan agreeme S,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, ‘colfateral©
morigages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in -

connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, rovalties, profits, and other"'
benefits derived from the Property.

Trustee. The word "Trustee” means Westward Financial Services Corporation, whose mailing address is 1500 Comwall

Mg
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Avenue, Betlingham, WA 98225 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GFIANTOFI AGHEES TO ITS TERMS.

GRANTOR

. o o '_m s
Cameron ___.c!eg!and.-:_ .

“‘Mindy S Cleeland

INDIVIDUAL ACKNOWLEDGMENT

stareor__ [ IﬁSDLmL )
6 - )8s
COUNTY OF T I DU,IS E )

On this day before me, the undarsngned Notary Puhhc personally appearsd Cameron R Cleeland and Mindy-8-Gleclamd,
personally known to me or proved 1o°me on-the basis of satisfactory evidence to be the individuals described in and who
executed the Deed of Trust, and acknowledged that mey suned the Deed of Trust as their free and voluntary act and deed,

for the uses and purposes therein menticned.
day of ML__. 2006

Given under my hand and official seal th__ls WL £
By . - s Residing 2t ONZ. CANTD 5t.L8euUs,

Notary Public in and for the State ofmt} oL My commission expires 5 . M5

TRACY L. NISGHBP.CH
Notary Public - State of Missouri
County of St. Louis
My Commission Expires-Aug. 5, 2007

REQUEST FOR FULL" RECGNVEYANCE
To: Trustee

The undersigned is the legal owner and holder of all indebtedness: secured by thls Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, Io the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: B_en_eilciary:
- £ By:
s I_Is:

LASER PRO Lending, Ver, § 26.00.006 Gopr. Hatlend Finanolal Solulions, Ino, 19597, 2006, AN Fighia Reasrved, - WA @)GPIWINWGFILPINGOY FG TH-B3GT
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¢ :fo.Waiver by Lender. Grantor understands Lender will not give up any of Lender's righls under this Deed of Trust

© unlass’Uender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender

=+~ hag'given ap that right. If Lender does agree in wriling to give up one of Lender’s rights, that does not mean Grantor will
not have to camiply with the othar provisions of this Deed of Trust. Grantor alse undarstands that if Lender does cansent
t6 & request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further anderstands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will’be’ required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
paymerit, protest;-and.notice of dishonor.

Severability.” If 2 courtfinds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself wil not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. 7

Successors and Assigns.. Subject 10 any limitations stated in this Deed of Trust on transter of Grantor's interest, this
Deed of Trust shall-be binding upon and inure {0 the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in-a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
sutcessors with-raference.to this:Desd of Trust and the indabledness by way of jorbearance or exiension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebladness.

Time is of the Essence. H‘Tir"ne 15 of he essence in the performance of this Deed of Trust.

Walve Jury. All parties 1o this Deed of Trust hereby walve the right to any jury trial In any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exembtion. Grantor hereby releases and waives all rights and bensfits of the homestead
axemption laws of the State of Washington'as 1o all Indebtedness secursd by this Deed of Trust.

DEFINITIONS. The following words shalkhave the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneﬁciérir" mééps"’Horizon Bank, and ils successors and assigns.

Borrower. The word "Borrower” rﬁ'ean's" Cameron R Clesland and Mindy S Clesland and includes all co-signers and
co-makers signing the Note. e

Deed of Trust. The words "Deed of Trust! mean this Deed of Trust amang Grantor, Lender, and Trustes, and includes
without limitation all assignment and security:interest provisions relating lo the Personal Property and Rents.

Environmental Laws. The words *Environmental Laws" mean any and all state, federal and local stalules, regulations
and ordinances relating to the protection: of human-health or the environment, inciuding without limitation the
Comprehensive Environmental Response, Cempénsalion, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLAY), the Superfund Amendménts and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Matarials Transportation Act, 43'0.5.C. Section 1801, et seq., the Resource Conservalion and Recovery
Acl, 42 U,S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or ragulations adopled pursuant
thereto. LoE

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. A

Grantor. The word "Grantor" means Cameron R Cleelanq_aqd"Mindy éC]eeland.

Guaranty. The word "Guaranty" means the guaranty from‘.guarantor,’ endorser, surely, or accommodation party lo
Lender, including without limitation & guaranty of all or part of the'Nate. .

Hazardous Substances. The words "Hazardous Substances’ misan--materials that, because of their quartity,
concentration or physical, chemical or infectious characteristics, may cause ofr pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials-or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without timitation, petroleumn and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word “Improvements” means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other ;:onstruct_ioq*on the Real Property.

indebledness. The word “Indebtedness” means all principal, interest, and other. amounts;‘cogts and expenses payable
under the Note or Related Documents, togetner with all renewals of, extensions ¢f, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounls expended-or advanced by Lender o discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enlorce Grantor’s obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Horizon Bank, its successors and assigns. The words “s_ucéqss‘"ors_,gr assigns" mean
any persan or company that acquires any interest in the Note. B

Note. The word "Note" means the promissory note dated October 5, 2005, in the original- principal amount
of $ 65,000.00 from Girantor to Lendar, together with all renewals of, extansions of, modifications of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement. Thé maturity date of this Deed

of Trustis October - 1, 2006, R

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles-of persofial property
now or hereafler owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; ahd together with

all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds.cf premiums},
from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Propstty.

Real Property. The words "Real Property* mean the real property, Interests and rights, as further described in this [_}_a:éd i
of Trust. ‘ ey i
Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agr’egméntis,;:' E
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, 'collale_rgl_ S
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in- ..~
connection with the Indebtedness. :
Rents. The word "Rents” means all present and future rents, revenues, incoms, issues, royalties, profits, and ather
benefits derlved from the Propeity. '
Trustee. Tha ward "Trustes” means Westward Financlal Services Corporation, whose mailing address is 1500 Comwall
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: Avﬁﬂﬁ?y Bellingham, WA 98225 and any substitute or successor trustees.

" EACH GHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO TS TERMS.

GFIANTOH

“INDIVIDUAL ACKNOWLEDGME

counNTY OF _Skagit =~ -~ = )

On this day belore me, the unde'rsigned Notéﬁa Public, personally appeared Gnme%ﬁchehnd-and-mndy S Cleeland,

personally known to me or proved:to me.on the bdsis of satisfactory evidence to be the individuals described in and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes thereln mentloned,

Glven under my hand and officlal seaf this .~ 7th dayot _October ,2005

Notary Public In and for the State of __ Wa Sk 1n g:__t-b'_n ! My commission expires _10/15/05

. RCIE K. PALECK

REQUEST FOR FULL RECONVEYANCE

To: Truslee

The undersigned is the legal owner and holder of all mdebtedness sec:ured by 1h|s Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled therelo, the right, litle and
interest now held by you under the Deed of Trust.

Date: 5 ' Beneﬂclary
P By:
Its:

LASER PRO Lending, Yar. §:26.00.008 Copr, Hadand Financisl Solutiane, Ino. 1987, 2006 Al Rights Ressrved. - WA GCFIWMINCFILPLIGDL FC  TR-OXIT
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