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Grantor(s):
1. C&R Construction & _De\'felq_pment Corporation

Grantee(s)
1. Horizon Bank .
2. Westward Financial Services Corporation, Trustee

Legal Description: Units 13, 14, 15 and 16, ALPINE CREST CONDOMINIUM
N Additional on page 2

Assessors Tax Parcel ID#:  4835-000-013-000 and 4835-000-014-0000 and
4835-000-015-0000 and 4835-000-016-0000

THIS DEED OF TRUST is dated October 5, 2005, among C&R Construction & Development
Corporation, a Washington Corporation, whose address is 18407 Majestic Ridge, Mount
Vernon, WA 98274 ("Grantor"); Horizon Bank, whose mailing address Is Cornwall Office,
1500 Cornwall/PO Box 580, Bellingham, WA 88227-0580 (referred to below sometimes as
"Lender® and sometimes as "Beneficiary"); and-Westward ‘Financial Services Corporation,
whose mailing address is 1500 Cornwall Avenue, Bgll__ingha’m’,.. WA 98225 (referred to beiow

as "Trustee"). ;
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, tight
of entry and possession and for the beneflt of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
following descrlbed real property, togsther with all existing or subsequently erected or affixed bulldings, improvements and
fixtures; all ‘easements, rights of way, and appurtenances; all water, water rights and ditch rights (Including stock in utilities
with ditch’or rrigation rights); and all other rights, royaltles, and profits relating 1o the real property, including without limitation

all minerals, oll, gas, ‘geothermal and similar matters, {the “"Real Property") located in Skagit County, State

of Washlngton'

Units 13, 14, 15 and 16, Alpine Crest Condominium, according to the Declaration thereof
recorded May 3, 2004, under Auditor’s File Number 200405030218, records of Skagit
County, Washlngton, And Survey Map and Plans thereof recorded under Auditor's File
Number 200405030217 records of Skagit County, Washington. Situated in Skagit County,
Washington.

The Real Property or Its address Is commonly known as 1612 A, B, C, D Alpine Crest Loop,
Mount Vernon, WA 98274,- The Real Property tax Identiflcation number is 4835-000-013-000
and 4835-000-014-0000 and. 4835-000 015-0000 and 4835-000-016-0000

Grantor hereby assigns as secunty to: Lender. all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignmenl.is recorded - accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the:recording of this Deed of Trust. Lender grants to Grantor a license to coflect
the Rents and profits, which licenge may be revoked at Lender's option ang shall be automatically revoked upon acceleration
of all or part of the Indebtedness. °

THIS DEED OF TRUST, INCLUDING THE ASSlGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPEF!TY IS+GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND. ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except 8 otherwrse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they-becoma dus, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and.the Related Documents

CONSTRUCTION MORTGAGE. This Deed of Trust s a. construcllon mortgage" for the purposes of Sections 9-334 and
2A-309 of the Uniform Commercial Code, as those secltons have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrges that Grantor's possession and use of the Property
shall be govermad by the following provisions:

_ Possession and Use. Until the cccurrence of an Event of Default, Grantor may {1} remain in possession and control of
the Property; (2) use, opsrate or manage the Property; and (3) collect the Rents from the Property {this privilege is a
license from Lender to Grantor automatically revoked upon defaulti. The following provisions relate to the use of the
Property or to aother limitations on the Property. The Real Propertjr is fiot "used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condrtlon and promptly perform all repairs,
replacemments, and maintenance necessary to preserve its value

Compliance With Environmental Laws. Grantor represents -and.. warrants to Lender that; (1) During the period of
Grantor's ownership of the Property, thers has been no use, generatron ‘frianufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person-on, under, about or from the Propeny; (2}
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any:Environmental Laws, (b} any use, generation,
manufacture, storage, treatrment, disposal, release or threataned release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Propearty, or (€) -any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Exceptas previousty disclosed to and acknowiedged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent-or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispcse of or release any Hazardous :Substance: on, under, about or from the
Property; and {h} any such activity shall be conducted in compliance with alt-applicable federal state, and local laws,
regulations and ordinances, including without limitation all Environmenta! Laws, Grantor ;authorizes Lender and its
agents o enter upon the Property to make such inspections and tests, at Granfor’s expense,-as Lender may deem
appropriate to detarmine compliance of the Property with this section of the Deed ‘of Trust” Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to ¢resdte any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
Granlor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby” (1) releases and
walves any future claims against Lender for indemnity or contribution in the event Grantor becornes tiable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmisss Lender, against any ‘and all claims,
losses, liablites, damages, penaltles, and expenses which Lender may dirsctly or indirectly sustain or-suffer resulting
from & breach of thls section of the Deed of Trust or as a conseguence of any use, genaration, mantfacture, storage,
disposal, releass or threatened release occurring prior to Grantor's ownership or intersst in the Propery, whether or not
the same was or should have besn known to Grantor, The provisions of this section of the Desd:of Trust,_including the
obligation to Indemnify, shall survive the payment of the Indabtedness and tha satisfaction and reconveyance.of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the: Property, whether by
foreclosure or otherwlse. =

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sufter eny stnpprng of
or waste on or to the Property or any portion of the Property. Withaut limiting the generality of the feregolng, Graritor will*.
not remove, or grant 10 any other party the right to remove, any timber, minerals (including oit and gas) coal clay,
scoria, soil, gravel or rock products without Lender's prior written consent. )

Removal of Improvements. Grantor shall not demclish or remove any Improvements from the Real Property wrth0ut.""
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantar to make
arrangements satisfactory to Lender to replace such Improvements with lmprovemants of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all-': :
reasonable fimes 10 attend to Lender's interests and to inspect the Real Property for purposes of Grantor's comphance a
with the terms and conditions of this Deed of Trust. &

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause comphance
by all agents, tenants or cther psrsons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
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i /sthe-Property In any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authortities applicable to the use or occupancy of the Property, including without lirnitation, the Americans With Disabilities
“Act’ Grantormay contest in good faith any such law, ordinance, or regulation and withhold compliance during any
piocesding, ‘including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender's sole opinion, Lender's interests in the Property are nol jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably salisfactory to Lender, to protect Lender's interest.

lﬁu:_t“‘y- 1o Pr'o_téct.,:Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall do all other acts, In
addition to-thosé acts. set forth above in this section, which from the character and use of the Property dare reasonably
necessary to'protectand preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be usad o construct or
complete: construction of any improvements on the Property, the Improvements shall be completed no later than the
maturity date of the Nolg (or.such earlier date as Lender may reasonably establish) and Grantor shall pay in full ali costs
and expenses in conriection ‘with the work. Lender will disburse loan proceeds under such terms and conditions as
Lender may deem-feasenably necessary to insure thal the interest ¢reated by this Deed of Trust shall have priority over
all possible liens, incliding those of material suppliers and workmen. Lender may requirs, among other things, that
disbursament réquiests"bé, supported by receipted bills, expanse aflidavits, walvars of lisns, canstruction progress
reports, and such other décumentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately dua and payeble alt
sums secured by this Deed of Trust or " (B}-increase the interest rate provided for in the Note or other docurment evidencing
the Indebtedness and impose stch.Gther conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any:part of the Real Property, or any Interest in the Real Property. A *sale or transfer* means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, benelficial or equitable; whether
voluntary or involuntary; whether by outright'sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interast in or to any land trust holding title to the Raal Property, or by any other method of conveyance of an interest in' the
Real Property. if any Grantor is a corporation,-partnership or limited liability company, transfer aiso includes any change in
ownership of more than twenty-tive percent(25%) of the voting stock, parnership interests or limited liability company
interests, as the case may be, of such-Grantor, . However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law.™ =% &

TAXES AND LIENS. The foliowing proviSidns"‘rgllaiip“g‘“ 16 the taxes and fiens on the Property are pant of this Deed of Trust:

Payment. Grantor shall pay when due (and in“all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shail pay
when due all claims for work done on or for services rendered or material fumished to the Property. Granlor shall
maintain the Property free of all liens having priority aver or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebledness referred to below, and except
as otherwise provided in this Deed of Trust. o

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in' the: Property is not jeopardized. if a lien arises or is
filed a5 a rasull of nonpayment, Grantor shall within fifteen (15) days aher the lien arises or, if a lien is fled, within titeen
{(15) days after Grantor has notice of the filing, secure the dischdrge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other.security salisfactory to Lender in an amournt sufficient to
discharge the lien plus any cosls and attorneys’ fees, or othier charges that could accrus as a result of a foreciosure or
sala under the lien. in any contest, Grantor shall defend itself'and Lender and shall satisfy any adverse Judgment before
snforcement against the Property, Grantor shall name Lender as an additionat.obligee unter any sursty bond furnished

in the contest proceedings. i

Evidence of Payment. Grantor shali upon demand furnish to Lender.satisiactory evidence of payment of the 1axes or
assessments and shall authorize the appropriate governmental official fo deliver fo Lender at any time a written statement
of the taxes and assessments against the Property. L £ .

Notice of Construction. Grantor shall notify Lender at least fifteen (15] days before any work is commenced, any
services are furished, or any materials are supplied to the Property, it‘any Techanic's lisn, materalmen's lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upen’request of Lender furnish to

Lender advance assurances satisfactory lo Lender that Grantor can and will pay:the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insufind the Propeity are a part of this Deed of
Trust. Lo, YA

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance’ with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sutticient to avoid appiication of any ceinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in sych coverags amounts as
Lender may request with Trustee and Lender belng named as additional insureds I Auch liabllity Insurance policjes.
Additionally, Grantor shall maintain such other ingurance, including but not Iimited 1o hazdrd, busings interruption, and

boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptabla to Lender and issued by a company or companies reasonably acceptableto Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or certificates’ of jinsurance in form
satistactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least.ten (10)
days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in

favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any-other person. -Shouid

the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency-as a
special fiood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if avaitable, within 45 days
after notice is given by Lender that the Praperty is located in a special flood hazard area, for the full unpaid principal
balance of the foan and any prior lisns on the property securing the loan, up ta the maximum policy lirits.set under the
National Flood Insurance Program, or as ctherwise required by Lender, and to maintain such insurance. for the term of =,
the loan. I B

Application of Proceeds. Grantor shall promplly notity Lender of any loss or damage to the Property. - Lender may -
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is-
impaired, Lender may, at Lender’s election, recelve and retain the proceeds of any insurance and apply the proceéds to.” .
the reduction of the Indebtedness, payment of any Yion affecting the Property, or the restoration and repair of the..” .7
Property. If Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or reptace the damaged of .*
destroyed Improvements in a manner satistactory to Lender. Lender shall, upon satisfactory proof of such expendiiurs,”
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor Is not In default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lendsr has not commitied to the repalr or restoration of the Property shall be ussed first 1o pay any amount owing 1o
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L ‘Lé'nd,ar"under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
¢ balafhes of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
¢ -shallbe paicl without interest to Grantor as Grantor's interests may appear.

AGrantor s Report on Insurance. Upon raquest of Lander, however not more than once a year, Grantor shall furnish to

= Lendera report-on each existing palicy of insurance showing: (1) the name of the insurer; (2) the risks insured; {3}
the amount of the policy; (4) the property insured, the then current raplacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
indapsndem appralser satisfactory to Lender determine the cash value replacement cost of the Preperty.

LENDER'S EXPENDITURES If any action or procesding is commenced that would materially affect Lender's interest in the
Property or if Grantor falis fo comply with any provision of this Deed of Trust or any Felated Documants, including but not
limited to Grantor’s fallire to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any-Felated Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender
deems appropfiats, including but not limited to discharging or paying alf taxes, lisns, security interssts, encumbrances and
other claims, at any tima levied oF. placed on the Property and paying all costs for insuring, malntaining and preserving the
Property. A!l such expenditures’incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the, date incurred:or paid by Lendsr to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness’ and; at Lender's option, will (A) be payable on demand; (B) bs added to the balance of the
Note and be apportioned among and be payabie with any instaiment payments o become due during sither (1) the term of
any applicable insurance policy; or (2} the remaining term of the Nots; or (C) be trealed as a balloon payment which will be
due and payable at the Note's matinity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to-which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The iol!owrng provisions relating to ownershrp of the Property are a part of this Deed of
Trust; :

Title. Grantor warrants thati (a) Granto_r‘;holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances othér than those set forth in the Real Property description or in any title
insurance palicy, title report, orfnal tile opinion-issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b} Grantor has the Tull’ rrght power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the ex_ceptlon in the paragraph above, Grantor warrants and will torever defend the title to
the Property against the lawtul claims. of all persong,. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee-of Lender (nder this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal-party im such proceeding, but Lender shall be entitled to paricipate in the
proceeding and to be represented in the procéading by counse! of Lender's own choice, and Grantor will deliver, or
causa to be delivered, to Lender such instruments:as Lender may request from time to time to permit such participation.

Compilance With Laws, Grantor warrants ma_t the:_.Prqparty and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of ggvérr_rm'anlal authoritles.

Survival of Representations and Warrantles. “AN representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and dellvery of this Deed of Trust, shall be continuing in nature, and shall
" remain in full force and effect unti! such ime as Grantor's lndebtedness shall be paid in full.

CONDEMNATION, The following provisions relating to condamnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding In condemnation is filed, Granlor shall promptly notity Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and ablain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitieddo participate in the proceeding and to be represented in
the proceeding by counse! of its own choica all at Grantor's éxpense, and Granlor will deliver or causa to be delivered to
Lender such Instruments and documentation as may be requested by Lender from time to time to permit such
participation,

Application of Net Proceeds. If all or any part of the Property is condemned by emrnent domain proceedings or by any
proceading or purchase in lieu of condemnatlon, Lendsr may at its ‘sléction require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs;’ expenses and attomeys fess incurred by Trustee
or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The foﬂowmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such. documenfs in addition to this
Deed of Trust and take whatever other action is requested by Lender to perect and continue Lenders lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as desciibed below, togéther with ajt“expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without timitation afl taxes Iees. documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a speciﬂc tax upon thrs type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) *a‘specific tax on-Grantor which
Grantor is authorized or required to deduct from payments on the indebtetness secured:by this.type of Deed of Trust;
{3) a tax on this type of Dead of Trust chargeable against the Lender or the holder of the Note; and {4) & specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor:™ .-

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dats of this’ Deed of Trust, this
event shall have the same effsct as an Event of Default, and Lender may exercise any or all of its vailable reimedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes definguent, or. (2)

contests the tax as provided above in the Taxes and Liens section and deposits with Lender-tash: or'a sufﬁc:rem
corporate surety bond or other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a secunty.
agreemsent are a part of this Deed of Trust;

Security Agreement. This instrument shall constitute 8 Security Agreemant to the extent any of the Property cons!ututes
tixtures, and Lendar shall have all of the rights of a secured party under the Uniform Commercial Code as amended from '
time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect anﬂ 3
continue Lender's security interest in the Rents and Personal Property. n addition to recording this Deed of Trust in the’ -
raal property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts; -
copies or reproductions of this Deed of Trust as a financing statemsnt. Grantor shall reimburse Lender for alt expenses™ .-
incurred in perfacting or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the .«
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed to the

I

Skagit COunty Auditor
10/11/2005 Page 4 of 12 3:31PM




DEED OF TRUST o
" _Loan No: 5000000927 (Continued) ' o Page 5

i ﬁmﬁény_jn a manner and at a place reasonably convenient to Grantor and Lender and make i available to Lender within
Arirge (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Add_re'é'éééz-_ “The mailing addresses of Grantor (debtor) and Lender {secured party) from which information concerning

the ‘securily interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
arg as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-INFACT. The following provisions relating to further assurances and
attorney-in-fact are a-part'of this Deed of Trust:

Further Ass'u_ra_rices. *. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of will'cause to:be made, executed or delivered, to Lender or 10 Lender's designee, and when requasted by

Lender, caUse to be filad,. recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lendér may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statéements, continuation staterents, Instruments of further assurance, cerdificates, and other
documents as may in4he sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (1), Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust on the Property, whether now owned or hersafter acquired
by Grantor. Unless prohibited-by taw or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for ail
costs and expenses incurred in eonnection with the matters referred 1o in this paragraph.

Attorney-in-Fact. If Grantor tails t6-do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Ganter and at Graritor's expense. For such purposes, Grantor hereby Irrevocably appoints Lender
as Grantor's attorney-in-fact for.the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in:Lender's sole opinion, lo accomplish the matters referred to in the preceding
paragraph. P 5K

PARTIAL RELEASES. Lender shall.execute partial releases of the lien of this Deed of Trust upon the following conditions:
Horizon Bank will secure as additional, Gollateral-property know as 18407 Majestic Ridge Lans, Mount Vernon, WA 98274,
upon receipt of $85,000.00 said property will bereleased. A fee of $350.00 plus recording and reconveyance will be charged.

FULL PERFORMANCE. If Grantor pays all the Indebifedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lendershall exscute and deliver to Trustes a request for full reconveyance and shall
execute and deliver to Grantor suitable s_tatgment’su--ol ‘termination of any financing statsment on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto", and
the recitals in the reconveyance of any matters or facts shall.be conclusive proot of the truthfulness of any such matters or
facts. R

EVENTS OF DEFAULT. Each of the followingfa;- Le_nd'ér's option, shall constitute an Event of Default under this Deed of
Trust: L

Payment Default. Grantor fails to make any paym'én:l when dug under the Indebtedness.

Other Defaults. Grantor fails to comply with or 1o psrform any othér term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply-with or to parform any term, obllgation, covenant or
condition contained in any other agreement between Lender and Grantor.

Comptiance Default. Failure to comply with any other term, ‘obligation, tovenant of condition contained in this Deed of
Trust, the Note or in any of the Related Documents. . = © L

Default on Other Payments. Failure of Grantor within the time réquiféd_.by 1his Deed of Trust to make any payment for
taxes of insurance, of any other payment necessary 1o preverit-filing of.or to effect discharge of any lien.

False Statements., Any warmanty, represantation or statement mac}é or furnishaed to Lender by Grantor or on Granior's
behall under this Deed of Trust or the Related Documents is false or fmisleading in any material respect, either now or at
the time made or fumnished or becomes false or misleading at any time thereafter. ;

Defective Coliateralization. This Deed of Trust or any of the Heii’a_téd Doc'ﬁmén_ts_ ceases to be in full force and effect
(including failure of any collateral document to create a valid and perected. security interest or lien) at any time and for
any reason. LA TS

Insolvency. The dissolulion or termination of Granlor's existence as a goiﬁg_;-ﬁusinesé. fhe insolvency of Grantor, the
appointment of a receiver for any part of Granlar's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankrupicy or insolvency laws by or against
Grantor. T

Creditor or Forfeiture Proceedings. Commencement. of foreclosure or forfeiture  progeedings, whether by judicial
proceeding, self-help, repossession or any other methed, by any craditor of Grantof or by any governmental agency
against any property securing the Indebtedness. This includes a gamishment of any of Grantor's ‘accounts, including
deposit accounts, with Lender. However, this Event of Detault shall not apply if there is a good faith dispute by Granlor
as to the validity or reasonableness of tha claim which is the basis of the creditor or forfeilire. proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lendar monles or'a surety bond for
the credilor or forfeiture proceeding, in an amount determined by Lender, in its sole discretior, as-being an adequate
reserve or bond for tha dispute. o

Breach of Other Agreement. Any breach Dy Grantor under the terms of any olher agreéﬁ@ﬁi between Grantar and
Lender that is not remedied within any grace period provided therein, including without lImitgtior .any: agreement
concerning any Indebtedness or other obligation of Grantor to Lender, whether axisting now or later. .+~ T

Events Aifecting Guarantor. Any of the preceding events occurs with respect to any guarantor, .6ndorser, Surety, or
accormrodation party of any of the Indebtedness or any guaranior, endorser, surety, of accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indabtedness: In tha
event of a death, Lender, at Its option, may, but shall not be raquired to, permit the guarantor's estale to.assume:
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing 5o, cure any  *
Event of Default. ; R

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the pros';';gect_,bl_;
payment or performance of the Indebtedness is impaired. .

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a nolice.of & "
vreach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if Grantor,~
after recelving written notice from Lender demanding cure of such defauit. {1) cures the default within thirty (30) days,
or {2) if the curs requires more than thirty (30} days, immediatety initiates steps which Lender deems in Lender’s sole
discretion to be sufficient to cure the default and thereatier continues and completes all reasonable and necessary steps

sufficlent to produce compliance as soon as reasonably practical. WMMMMMM m m m wm m
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' HIGFrfs AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trust, at any time thereafter,
Trustee or Lénder may exercise any one or more of the fallowing rights and remedies:

! Electlnn ol Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
. slection 1o make expenditures or to take action 1o perdorm an obligation of Grantor under this Deed of Trust, after
8 Grantor's fallura 10 perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option fo declare the entire Indebtedness immediately due
and payable Includlng any prepayment panalty which Grantor would be required fo pay.

Foreclosure. With' respect to all or any part of the Real Property, the Trustes shall have the right to exercise its power of
sale“and 1o ' foreclose by notice and seale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

ucce Flernedies Wlth respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured-party undar the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor o take possession of and manage the Property
and collact tha Rentd, inctuding.amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebledness. :In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments.of rert or use fees directly 1o Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Granior's afforney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to nagotlate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the .obligations for which the payments are made, whether or not any proper grounds
for the demand existed. : Lender may exerclse its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shatl have the nght 1o have a receiver appointed to take possession of all or any par of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure

or sale, and to collect the Rents-from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's righit to the appointment

of a receiver shall exist whether o not - the apparent value of the Property exceeds the indebtedness by a substantial
amount. Employment by Lender shall-not. dlsqualify & parson from serving as a receiver.

Tenancy at Sufferance. If Grantor Fornaing.in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes antitled to Possession of the Property upon default of Grantor, Grantor shalt become a
tenant et sufferance of Lender or the:pirchaser of the Property and shall, at Lender's option, either (1) pay a
reascnable rentat for the use of the Property,'or (2} vacats:the Property immediately upon the demand of Lender.

Other Remedtes. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

Property or of the time after which any private sale’or other intended disposition of the Personal Property is to be made.

Reasonable notice shall mean notice given at least fen (10} days before the time of the sale or disposition. Any sale of
* the Persona! Property may be made In conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising Its rights and remedies, the Trustee of.Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales Lender sha!l be entitled to bid at any public sale on all
or any portion of the Propenty.

Attorneys’ Fees; Expenses. If Lender institutes any suit qr actlon_ t'o ,e'nforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may &adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whether or not any court action is Involved, and-to the extent not prohibited by law, ali reasonable
expenses Lender incurs that in Lender's oplnion are necessary at_any-time {for. the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this: paragraph include, without limitation,
however subject to any [imits under applicable faw, Lender's atlorneys’ fees and.Lerder's fegal expanses, whether or not
thers is & lawsuit, including attomeys' fees and expenses for bankruptey. proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated- post-ludgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors' Féports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also’ w1|| pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sat forth in thns seclion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to- the. powers and obligations of Trustee
{pursuant fo Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have ‘the power to take
the following actions with respect to the Property upon the written request of Lender and'Grantor’ (a] join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other. rights-to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) join“in_any subordmatton or other
agreemant affacting this Deed of Trust or the Interest of Lendser under this Deed of Trust. .

Obligations to Notify. Trustae shall not be cbiigated to notify any other party of a pending sale under any .other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless requlred by
applicabla law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition te the nghts and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the tight.{o foreclose ‘by
notice and sate, and Lender shall have the right 1o foreclose by judicial foreclosure, in either case in accordance wnth and
to the full extent provided by applicable law. L :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recardedin‘the office .« ™
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other. matters
required by state law, the names of the criginal Lender, Trustee, and Grantor, the book and page or the Auditor's File:”;
Number where this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instriiment; ¢
shall be executed and acknowledged by Lender or Its successors in interest. The successor trustes, without conveyance -
of the Property, shall succesd to all the title, powser, and duties conferred upon the Trustee in this Deed of Trust and by . .

apgltc;blle law. This procedurs for substitution of Trustse shall govern to the exclusion of all other provisions [or L :
substitution.

NOTICES. Sublect to applicable law, and excapt for notlce required or allowed by law to ba given in another manner, any

A
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Actice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall-Be_given in writing, and shall be effective when actually delivered, when actually received by tetefacsimile {unless
otherwise required: by law}, when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Déed of Trust. Al copies of notices of foreclosurs from the holder of any lien which has priority over this
Dead:of Trust shall:-be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
addre$s for notices under this Deed of Trust by giving formal wrilten notice to the other parties, specifying that the purpose of
the notice is to-change the party's address. For notice pwrposes, Grantor agrees to keep Lender informed at all times of
Grantor's cufrent.address. ~Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if theré is:more than one Grantor, any notice given by Lender to any Granlor is deemed to be notice given to ail
Grantors, b4

MISCELLANEOUS PR-OV]SIdN._S. The following misceilaneous provisions are a part of this Deed of Trust:

Amendments, This Deed of Trust, together with any Relaled Documents, constitutes the entire understanding and
agreement of the-parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be gffectivé. unless:given in writing and signed by the party or parties sought 1o be charged or bound by the
alteration or ameéndment:_*

Annual Reports. If the Property Is used for purposes other than Grantor's residence, Grantor shall furnish 10 Lender,
upan request, a certified.slatement.of net operating income received from the Property during Grantor's provious fiscal
year in such form and dotail_as Lender shall require. “Net operating Income" shali mean &l cash receipts from the
Property less all cash expenditures made.in connection with the operation of the Property.

Caption Headings. Caplion hoadings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provigions of this:Deed of Trust.

Merger. There shall be no "mefger-._pf the _ini;af}ast or estate created by this Deed of Trust with any other interest or estate
in the Property al any time held by or for the‘benefit of Lender in any capacity, without the written consent of Lender,

Governing Law. This Deed of Tr-ué_t__.,x-iill be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State:of Washinglon without regard to its conflicts of law provisions.
This Deed of Trust has been accepted-by Lender.in the State of Washingion.

Choice of Venue. If there is a lawsuit, Gr-aﬁ_to;-*égrées upon Lender's request to submit to the jurisdiction of the courts of
Whatcom County, State of Washington. = ™ :

No Waiver by Lender. Lender shall not bé déemed ta.have waived any rights under this Deed of Trust unless such
waiver is given In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall

operate as a waiver of such right or any other right” A walver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise 1o demnand strict compliance with that provision or any other

provision of this Deed of Trust. No prior waiver by:Lender, nor any coursg of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender's rights or 6t any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent to subsequent instances wheresuch.consent is required and in all cases such consent
may bs granied or withheld in the sole discretion of Lender, . T

Severability. If a court of competent jurisdiction finds.-any. provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding :shall not make the offending provision iliegal, invalid, or
unenforceable as to any other circumstance. If feasible, the-offending.provision shail be considered modified so that it
becomes legal, valid and enforceable. If the offending provision-¢annot be-sp modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the-filegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, theirsuccessors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, ‘without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indettedness by.way-offorbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liabliity under the indebtedness.

Time is of the Essence. Time is of the essance in the performanc of this Daed of Trust.

Waive Jury. Al parties to this Deed of Trust hereby waive the right to ’ani{ jury tri‘é!jn any action, praceeding, or
counterclaim brought by any party against any other party. T

Waiver of Homestead Exemption. Grantor hereby releases and waives éll..r.igﬁls and benefits of the homestead
exemption laws of the State of Washington as 1o all Indebtedness secured by this Deed of_ Frust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in:this Deed of Trust.
Unless speclfically stated to the contrary, all reterances to dallar amaunts shall mean amounts in lawtut money of the United
States of America. Words and terms used in the singular shall inciude the plural, and the plural.shallinclude-the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall-have the meanings attributed to
such terms in the Uniform Commercial Code: G

Beneficlary. The word "Beneficiary’ means Horizon Bank, and its successors and assigns.-"“"

Borrower. The word "Borrower" means G&R Construction & Development Corporation and inclides all ce-signers and
co-makers signing the Note, L

Deed of Trust. The words "Deed of Trust* mean this Deed of Trust among Grantor, Lender, and _Tﬂistéé, gnd.in“cludss
without fimitation ak assignment and security interest provisions relating to the Porgonat Property and Rents.” =

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”. -

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local stafutes, regulations.
and ordinances relating to the protection of human health or the environment, including without:. limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section ;|
9601, ot seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARAN,’
the Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and‘Recovery -
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or lederal laws, rules, or regulations adopted pursuant -
thereto. £

Event of Default. The words "Event of Dafault” mean any of the events of default set forth in this Deed of Trustin the
events of default section of this Deed of Trust. LT

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens

s i T Am A
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" -Grantor,. The word "Grantor* means C&R Construction & Development Corporation.

_;:*‘.Guaranty The word "Guaranty® means the guaranty from guarantor, endorser, surety, or accommodation party to
: Lender, Inctuding without Hmitation a guaranty of all or part of the Note.

Hazardous Substances The words "Hazardous Substances' mean materials that, because of their quantity,
concentration ‘or: physical, chemical or infactious characteristics, may cause or pose a present or polential hazard to
hyman health’ or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transpartad of Otherwlse handled. The words “Hazardous Substances" are used in thelr very broadest sense and
Include without-limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Envirgnmental Laws, “The term *Hazardous Substances” also includes, without limitation, pelrolsum and petroleum
by-prodicis o any fractlon thereof and asbestos.

Improvements .The word “Improvements® means all existing and future improvements, buildings, structures, mobile
homes afflxed on the Real Property facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness means all principal, interest, and other amounts, costs and expenses payabla
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolldations of
and substitutions for the Note'or°Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligationg - or expenses incurred by Trustee or Lender to enforce Grantor's obligations under thls Deed of
Trust, logether with' Interest on sueh:amounts as provided in this Deed of Trust.

Lender. Ths word "Lender* rne’éns Horlzon Bank, its successors and assigns.

Note. The word "Note* migans the promissory note dated Oclober 5, 2005, in the original principal amount
of $1,413,600.00 from-Grantor 1o Lerider, together with all renewals of, extensions of, modifications of, refinancings
of, oonsoﬂdations of, and ‘substitutions for the promissory note or agreement. The maturity date of this Deed of Trust is
October 1, 2006. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property* mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Granter;.and now or hereafter attached or affixed to the Real Property; together with all
accesslons, parts, and additions to,.alf replacements of, and afl substitutions for, any of such property; and togsther with
all issues and profits thereon and proceeds. {Inctudnng without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of lhe  Property. .

Property. The word "Property” means collecﬂvely the Heal Property and tha Personal Property.

Real Property. The words "Real Praperty mean the req! property interasts and rights, as further described in this Deed
of Trust,

Related Documents. The words "Related Documents ‘mean all promissory notes, credit agreemerts, loan agreements,
environmental agreements, guaranties, securify agreements, mortgages, deeds of frust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtednsss.

. Rents. The word "Rents" means ak present anc! Iuturo rents, revenues. income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustes" maeans Westward Fi nanclal Services Gorperahon. whose mailing address is 1500 Cornwall
Avenue, Bellingham, WA 98225 and any substitute or successor trustees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PHOVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

C&R CONSTRUCTION & DEVELOPMENT CORPORATION

By

Cameron R Cleefand, President of C&R Consiruction & Develapmen}'“ o
Corporation

: A {8
,easurer of C&R Consiruction & Development

"Mir y § Cleeland
Corporation

N
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netice:fequired to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall’ be”'given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
:otherwisg rec'junrad by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United -States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginfing of this:Dieed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
addréss for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the naticg is o change-the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's cuirent address. Subject to applicable law, and except for notice required or allowed by law to be given in another
mannet, i’ thére Is more than ong Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PP.OVISIONS The following miscellaneous provisions are a pant of this Deed of Trust:

Amendments. This Deed-.of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parfies as fo the matters sat forth in this Deed of Trust. No alteration of or amendment 1o this Deed of
Trust shall be effective” unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment

Annual Reports If the: PrOperty is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail-as Lendsr shall require. *Net operating income” shall mean ail cash receipts from the
Property less alf cash expendltures de in connection with the operation of the Property,

Caption Headings. Captlon headlngs in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust,

Merger. There shall bs no merger of ttte:‘im,erest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the'benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust wtﬂ be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been acoepted by Lender ln the State of Washington.

Cholce of Venue, f there is a lawsunt Grantor agrees upen Lender’s request to submit to the jurisdiction of the courts of
Whatcom County, State of Washington, .- s

No Waiver by Lender. Lender shall not be deémed io-have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender;’ No delay-or omission on the part of Lender in exercising any right shall

operale as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
pre;udsce or constitute a waiver of Lender's nght ctheiwise 1o demand strict compiiance with that provision or any other

provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender's rights or'of any of Grantor's obligations as to any future transactions. Whanever
the consent of Lender is required under this Deed of. Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent to subsequent instarices where such consent is required and in all cases such consent

may be granted or withheld in he sole diseretion of Lender.

Severability. If a court of competent jurisdiction finds any’ prowsmn of this Deed of Trust to be ililegal, invalid, or
unerforceale as 1o any circumstance, that finding shall-not maké the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, ‘the. offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision canhot'be so madified, 1 shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the ﬂlegahty invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of‘any. othet provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this’ Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the bensfit of the parties, their successors and assigns. If ownership of
the Property becomnes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed of Trust and the Indebtedness by 'way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the. tndsbtedness

Time is of the Essence. Time is of the essence In the performance of this Deed o!Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any ]ury trlal In any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and wawes “all” rights and beneflts of the homestead
examption laws of the State of Washington as to all Indebtedness secured by this-Deed of. Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings’ when used in.this Deed of Trust.

Uniess specifically stated to the contrary, all references to doflar amounts shall mean amgunts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the piural shall ingiide_the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanlngs atiributed to
such tarms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Horizon Bank, and its successors and assigns.

Borrower, The word "Borrower" means C&R Construction & Development Corporation and mcludes aII co-s:gners and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee. and mcludes
without limitation all assignment and security interest provisions relating to the Personal Property and Ftents ’ :

Defauit. The word "Default* means the Default set forth in this Deed of Trust in the section titted "Defauft

Environmental Laws. The words "Environmental Laws" mean any and all statg, federal and local statutes regulatlons
and ordinances relating to the protection of human heaith or the environment, including without: limitation:. the -
Comprshensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.8.C. Section
9601, et seg. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 FSARA",
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Congervation and Recovery .
Act, 42 U.8.C. Section 6801, et seq., or othar applicable state or federal laws, rules, or regulations adopted. pursuant
thersto.

Event of Default. The words "Event of Defauit’ mean any of the events of default set forth in this Deed of Trust in: the'“____... :
avents of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the Indebtedness described in the Existing L»ens

provision of this Deed of Trust. e
|
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C Grantor The word "Grantor” means C&R Construction & Development Corporation.

.---Guaranty The word "Guaranty" means the guaranty from guarantor, endorser, sursty, or accommodation party to
Lender, intluding without limitation a guaranty of afl or part of the Nots,

Hazardous- Substances. The words "Hazardous Substances® mean materials that, because of thelr quantity,
goncentration, or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated stored, dlsposed of, generated, manufactured,
transported ‘or otherwise handled. The words “Hazardous Substences” are used in their very broadest sense and
incluge, withatt limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental .Laws.”. The lerm "Hazardous Substances® also includes, without limitation, petroleum and petroleum
by-products or any iractlon theraof and asbestos.

improvements ,'The werd "Improvements" means all existing and future improvements, buildings, structures, mobile
homes aflixed on:the Real: Property, facilities, additions, replacements and other construction on the Real Properfy.

Indebtedness. The word. *Indebtedness™ means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consclidations of
and substitutions.for the Note.or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligdtions or: expenSes incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interast’ on euch amounts as provided in this Deed of Trust.

Lender. The word "Lender” mans Honzon Bank, lts succassors and assigns.

Note. The word "Note™“means.the promissory note dated October 5, 2005, in the original principal amount
of $1,413,600.00 fron Grantor % Lender, together with ail renewals of, extensions of, madifications of, refinancings
of, consolldahons of, and substitutions for the promissery note or agreement. The maturity date of this Deed of Trust is
October 1, 2006. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Praperty” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Granitor, and.fow: or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to;4ll reéplageéments of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (Includmg without limitation all insurance procesds and refunds of premiums)
from any sale or other disposition of the F’r0peny

Property. The word "Froperty” means collectwely the Real Property and the Personal Praperty.

Real Property. The words "Real Propérty™ | mean the real propeny. interests and rights, as further described in this Deed
of Trust. .

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, secufity agresments, mortgages, deeds of trust, security deeds, coflateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the indebtedness.

Renis. The word "Rents” means all present and future rents, revenues income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word *Trustee" means Westward Fmancml Servnces Corporatuon, whose mailing addrass is 1500 Cornwall
Avenue, Bellingham, WA 98225 and any substitute or successor trustees

GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIQNS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

Mindy $ Cileeland, Treasurer of C&R Construction & Development
Corporation

- ——
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e : CORPORATE ACKNOWLEDGMENT
STATE oF U)QSH VNG T )

oouﬂﬁ-os:: E;\u;h SENY
On this li L day of @Uﬁl)[ﬁ% 20 0

proved to me on the basis.of 3at:sfactory ewdence to be authorlzed agenis of the corporanon al.axecy e Deed of Trust
ang acknowledged the Peed of Trust 1o be the free and voluntary act and deed of the corporation, by authority of its Bylaws
or by resolution of its” bodrd of diregtars, for the uses and purposes therein mentioned, and on oath stated that they are
authorized to execute this Deﬁd of Trust and in fact executed the Deed of Trust on behalf of the

s % 10-1
- ‘»,befr:o?ezrgé),’3 eingdersigned

By

RCIEK. pfamu{

FIEQUEST FOR FULL RECONVEYANCE

To: i ., Trustee

The undersigned is the legal owner and hclder of al mdabtednese, secured by this Deed of Trust. You are hereby requesisd,
upon payment of all sums owing to you, to reconyey. wnthout warranty to the persons entitled thereto, the right, titte and
interest now held by you under the Deed of Trust ” ;

Date: Beneficlary:
. By:
lis:

LASER PRO Lending, Yer, 6.26.00.085 Cabr. Mefand Financig) Sclulions, Y. 1967, 2005, Al Riphts Ressrved. -~ WA ¢ \CFIWIMCFILPLGDLFC TA-8306 PR-106

WA
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STATE OF Washlngton )
} 58
COUNTY oF 5 aglt )

On this 7131‘1 L~ o day oi October
Notary Public, personally appedred Gem
and Mindy S Cleeland, Treasurer of C&FI Constructlon & Development Corporatlon, and personaﬂy known to me or
proved to me on the bas is of satisfactory evidence to be authorized agents of the corporation that exeguted the Deed of Trust
and acknowledged the Debd of Trust to be the free and voluntary act and deed of the corporation, by autherity of its Bylaws
or by resolution of its.-board, of diréctors, for the uses and purposes theraln mentioned, and on cath stated that they are

authorized to execute this beed' of Trust-and in fact executed the Deed of Trust on behalf of the corporation,

By Residing at_Mount Vernon

Notary Public in and for the Stale of Wa shington My commission expiresL0 /15 /08

REQUEST FOH FULL RECONVEYANCE

To: T Trustee

The undersigned is the legal owner and hoIc"iér of au indebtedness secured by this Deed of Trust. You &re heraby requestad,
upon payment of all sums owing to you, to reconvey without® warranty to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust : .

Date: " s Beneficiary:
G By:
Is:

LASER PAO Lending, Ver. 5.26.00.008 Copr. Harland Fisinoal Bolutiona, Iho. 1897, Thox, A PRights Reesrvad, « Wi, o \CFIWINMCFRLPYA01 FC TR-8308 PR-i96

e
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