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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

NOTICE OF AND CONSENT TO ASSIGNMENT OF 22-002689
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

' NOTICE OF AND CONSENT TO ASSIGNMENT OF 22-002689

NOTICE OF AND CONSENT TO ASSIGNMENT AGREEMENT NO. 22-002689

THIS AGREEMENT is made by and between LINDA SU, d.b.a. WEST COAST LAND
INVESTMENTS INC,, a Washington Corporation, whose address is 16300 Mill Creek, Mill
Creek, WA 98012 (“As51gnor") and LACONNER FRUIT & PRODUCE MARKET, a Limited
Liability Company, whose address is 18820 NE 159" St., Woodinville, WA 98072.

BACKGRO UND

A Lease No. 22- 002689 was entered into on the 9 day of, December 1986, by and between
B. A. DVORAK as Lessee and the'STATE OF WASHINGTON, acting through the
Department of Natural Resources, as landlord ("State”) (the Lease). A copy of the Lease
and the listed Amendments and Assigninents are attached as Exhibit “A”.

1. The Lease was prev1ously amended by Amendment respectively dated April 18,
2005.

2. The lease was previously amended- by Amendment respectively dated September
16, 1993.

3. The lease was previously a331gned by A551gnment respectively dated January
23, 1998, by and between the Estate of Benjafmn Anthony Dvorak and Linda
Su, d.b.a West Coast Land Investment Inc. '

4. The lease currently has a Loan Security Agreement and a Consent to Assign for
Loan Security Purposes Agreement dated February 6, 1998

B. Lessee now possesses the rights, duties, and liabilities under the Lease as amended and
assigned.

C. The parties now desire to amend this Lease under the followiﬂg_.ffeﬁs‘ and "e"onditions:

D. Assignor desires to assign and Assignee desires to assume the nghts dutles, and

liabilities of Lessee under the Lease. Assignor acknowledges the receipt and adequacy of -

consideration given by Assignee for this assignment. The Lease prohibits an aSSLgnment without

State's consent. State is willing to give its consent based upon the assurances and agreements i

made in this Agreement SKMEII COUNTY WASHINGTON S
REAL ESTATE DYDIST TAY

THEREFORE, the parties agree as follows: GCT 11 2065

Form Date 06/98 1
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SECTION 1 NOTICE OF ASSIGNMENT

.' ""Aséi_gnbr-' gives notice of its intent to assign all of its rights, title, and interest as Lessee under the
Lease 1o-Assignee effective the 10th day of October, 2005, for the balance of the lease term as
provided in the Lease.

-~ SECTION 2 ACCEPTANCE AND INDEMNIFICATION

Assignee gives noti"ce_ of its intent to assume the obligations as Lessee under the Lease, and
agrees to faithfully perform and discharge those obligations according to the terms of the Lease.

' SECTION 3 NO RELEASE

State is not releasing A851gner from fully performing the provisions of the Lease. Assignor
remains liable to State to the same extent as if no assignment had been made.

SECTION 4 MODIFICATION OF LEASE AT TIME OF ASSIGNMENT

Assignor agrees that State and Assignee may change, modify, or amend the Lease in any way,
including the rent to be paid. The assignment and any modification or amendment to the Lease
shall occur contemporaneously. Assighee acknowledges receipt of a copy of the Lease and any
previous or contemporaneous amendments. - Assignor acknowledges receipt of a copy of the
amended Lease. Further assignments may be made, without notice to or consent of Assignor,
and without in any manner releasing or relieving Asmgnor from liability under the Lease.
Assignor shall remain liable under all the terms, covenants and conditions of the Lease as
amended to the end of the term of the Lease. =

SECTION 5 WARRANTIES

Assignor represents and warrants to State and to Assignee tht (i) the Lease is in full force and
effect; (ii) Assignor is not in default or breach of the Lease; (iii) Assignor has no knowledge of
any claims, offsets, or defenses of any lessee under the Lease; (iv) rents due subsequent to this
assignment have not been paid in advance by any lessce; and, (v) to the best of Assignor's
knowledge, the property is in full compliance with all applicable federal, state; and local
governmental permits, rules, ordinances, and laws. Assignor shall defend; indemnify and hold
State harmless from any breach of the foregoing warranties and from any claims or causes of
action, known or unknown, of Assignor that have or may arise from mrcumsta.nces that precede
this assignment. —

SECTION 6 NOTICE

Assignor instructs State to send all future notices to Assignee. Assignee has the obliggtic__)_ﬁ to.
keep Assignor informed about the activities on the property and Assignee's performance of its
obligations under the Lease. Assignee shall send to Assignor copies of any notices it recelves

2 W
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-or-éends to State. Assignor has the obligation to remain informed of Assignee's activities on
~the property, Assignee's performance of its obligations under the Lease, and Assignee's
""ﬁnanmal condition. State has no obligation to provide Assignor any notice or information

concemmg the Lease or Assignee and Assignor shall not rely on State to inform Assignor.

THIS AGREEMENT requires the signature of all parties and is executed as of the date of the
last sngnature below

Dated: /" ClomCh

Dated: 0

T
g p—
-~

=

Form Date 01/2004

ASSIGNOR: LINDA SU
d.b.a. WEST COAST LAND INVESTMENTS INC.
a Washington Corporation

%ﬁ/ub

ARTHUR CIRCO

: Tltle "’Secretary of West Coast land Investments Inc.
Address: 16300 Mill Creek

.~ ~Mill Creek, WA 98012
425-742-6633

ASSIGNEE:®
LACONNER:FRUIT & PRODUCE MARKET L.L.C.
a Limited L1ab1hty Company

By: :é&%ftl*r

ROBERTE. ALFANO

Title: Manager

Address: 18820 NE 159™st. . "7
Woodinville, WA 98072 -~ . -
425-788-2097 I
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CONSENT TO ASSIGNMENT BY STATE

“In considération of the foregoing, State consents to the Assignment of the Lease to Assignee.
However, State expressly conditions this consent on the understanding that neither State's
consent-nor ité collection of rent from Assignee shall be a waiver of the covenant against future
assignments . or subletting. Furthermore, State's acceptance of Assignee as Lease shall not be
construed as releasmg Assignor from full performance of the provisions of the Lease. Except as
set forth in this-Agreement, no provision of this consent alters or modifies any of the terms and
conditions of the Lease, including the requirement that the wnitten consent of the State be
obtained before any further asmgnment of the Lease or subletting of the property occurs.

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

Date: / 9’/ '(’Q_r/ 'fﬁ 5'-

. Title: Aquatic Lands Assistant Region Manager
~~Address: 919 N. Township
' Sedro Woolley, WA 98284
360-856-3500

Approved as to Form January 2004
by Mike Grossmann

Assigtant Attorney General

State of Washington

O




REPRESENTATIVE ACKNOWLEDGMENT

”"'STATE OF WASHINGTON)
) ss
County ofSnthMrg o)

I ceﬂlﬁ/-that I kno__w_o: have satisfactory evidence that ARTHUR CIRCO is the person who
appeared before'me, and said person acknowledged that he signed this instrument, on oath stated
that he was authorized 10 execute the instrument and acknowledged it as the Secretary of West
Coast Land Investrnents Inc. of the Corporation, to be the free
the uses and purposes mentloned in the instrument.

Dated: _ / O- Ol - 05

(/ —
f';[flr (S(g].l a0 4A

R {Print Name)
BN Notary Public in and for the State of
LT IT T e e Washin /gton residin
AR T eSS il Cree <_
T T -~ " My appointment expires 08 / le / 07
STATE OF WASHINGTON)
) 88

County of 5/(&3:" )

I certify that I know or have satisfactory ev1dence that ROBERT E. ALFANO is the person who
appeared before me, and said person acknowledged that he signed-this instrument, on oath stated
that he was authorized to execute the instrument and acknowledged it as the Manager of
LaConner Fruit & Produce Market LLC, to be the free and voluntary act of such party for the
uses and purposes mentioned in the instrument.

Dated: D-S-03

- Sl g,nature)
“Tamney R Olsan -
(Prmt Narne)

Notary Public in and for, the State of

Wagshington, resjding at

My appointment expires

N 5 (HMJMWWIWWIMMMMMMW
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" _STATE OF WASHINGTON )
COUNTY OF SKAGIT )

L certify that I know or have satisfactory evidence that DAVID ROBERTS personally
appeared before me, as is the Aquatic Region Assistant Region Manager of the Department of
Natural Resources, a state agency. I further certify that said person acknowledged the foregoing
to be the free and voluntary act and deed of said agency, for the uses and purposes mentioned in
the instrument, and on oath stated that he is duly authorized to execute and acknowledge said
instrument. R

T oy gﬁ QO Ran

{Type/Print Name)
Notary Public in and for the State of Washington,
. residing at .
"+ My appointment expires _2-[},-O¥

g
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

LEASE AMENDMENT
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

LEASE AMENDMENT
AQUATI'C' ?IAN:BS‘LEASE AMENDMENT NO. 22-002689

THIS LEASE AMENDMENT 1s made by and between the STATE OF WASHINGTON, acting
through the Department of Natural Resources ("State"), and LINDA SU d.b.a WEST COAST
LAND INVESTMENTS-INC., a Washington Corporation (Lessee).

BACKGROUND
A, Lease No. 22- 00?689 was entered into on the 9th day of December, 1986, by and
between B. A. DV ORAK as Lgssee and the STATE OF WASHINGTON, acting by
and through the Department of Natural Resources, as landlord (the Lease). A copy of

the Lease is attached as Exhlblt “C” '

B. The lease was previously amended by Amendment respectively dated September 16,
1993. A copy of the Amendm'e_nt-__is attached. as Exhibit “D”.

C. The lease was previously assigned by A331gmnent respectively dated January 23,
1998. A copy of the Assignment is attached as Exh1b1t “E”.

D. The lease currently has a Loan Security Aoreernent and a Consent to Assign for Loan
Security Purposes Agreement dated Febrary 6 1998 Coples of the Agreements are
attached as Exhibit “F”.

E. Lessee now possesses the rights, duties, and hab1ht1es under the Lease as amended
and assigned.

F. The parties now desire to amend this Lease under the follewing“tefnts--and conditions:
THEREFORE, the parties agree as follows:
SECTION 1 AMENDMENTS

Exhibit’s “A” and “B” of the Lease are amended to read as specified in Exhibit “A (survey) and
Exhibit “B” (Plan of Operations and Maintenance) attached hereto. W

| W
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SECTION 2 EFFECTIVE DATE
3 The ametided provisions shall become effective as of the 9 day of December, 2004,
SECTION 3 NO RELEASE

State 1 s ot releasmg any previous Assignor from fully performing the provisions of the Lease in
effect at the time of such assignment or as otherwise agreed in writing between the State,
previous Aeswnor _and the Lessee.

SECTION 4 WARRANTIES

Lessee represents and warrants to State that (i) the Lease is in full force and effect; (ii} Lessee is
not in default or breach ef the Lease; {111} Lessee has no knowledge of any claims, offsets, or
defenses of the Lessee under the Leabe and (iv) to the best of Lessee’s knowledge, the property
is in full compliance with atl apphcable federal, state, and local governmental permits, rules,
ordinances, and laws. ' -

SECTION 5 :_C”-E)NFIRMATION OF LEASE

All other terms of the Lease not 1neen51stent w1th this Lease Amendment are hereby affirmed and
ratified.

SECTION 6 RECO@ATION

Lessee shall record this Lease or a memorandum’ documentmg the existence of this Lease in the
county in which the Property is located, at Lessee’s solé expense.. The memorandum shall, at a
minimum, contain the Property description, the names of the parties to the Lease, the State’s

lease number, and the duration of the Lease. Lessee shall provide State with recording
wformation, including the date of recordation and file nurnber.- Lessee shall have thirty (30) days
from the date of delivery of the final executed agreement to comply with the requirements of this
subsection. If Lessee fails to record this Lease, State may record it and Lessee shall pay the
costs of recording upon State's demand.

W

2
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THIS AGREEMENT requires the signature of all parties and is execured as of the date of the last
" signature below.

LINDA SU
d.b.a WEST COAST LAND INVESTMENTS INC.
a Washington Corporation

/i -\
By:

ARTHUR CIRCO

I

Title: Secretary of West Coast Land Investments
Ine,

Address: 16300 Mill Creek
Mill Creek, WA 98012
425-742-6633

| -’“_.'.-'-"STATE OF WASHINGTON

Dared: %ﬁ (& 2005 "

Standard Lease Amendment
Approved as to Form in October 2003
by Mike Grossmann

Assistant Attorney General

State of Washington

Form Dare: 10/2003

By, dd ST

DEPARTMENT OF NATURAL RESOURCES

e

" DAVID ROBERTS

Title: Aquatic "Lané‘l’s Assistant Region Manager
Address: 919 N. Township
S-e"c_iro Woolley, WA 98284

| W
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REPRESENTATIVE ACKNOWLEDGMENT

- -"_STATI: OF WASHINGTON ) -
COU\ITY OF )na 10T 2

I cert1fy that. Iknow or have satisfactory evidence that ARTHUR CIRCO is the person who
appeated, befozc ‘me; and said person acknowledged that he signed this instrument and

aclmowledued it to be his free and voluntary act for the uses zu}d purpo /&@ennoued i this
iostrument. : o

Dated:_ - 32,;1,()5 - / /éz/éﬂ)ﬂ,;yw“r
T Tt C Spad kL
(Type/Print Name)
Notary Public 1n and for the State of

Washington residing at #1i/] Crecl
My Commission Bxpires 20 07

STATE OF WASHINGTON )
) ss.
Countyof S KOLS e )

I certify that I know or have satisfactory ewdencethat =D'ff’g‘v’ID ROBERTS perscnally
appeared before me, and is the Aquatic Region Assistaht'Regioﬁ Manager of the Department of
Narural Resources, a state agency. 1 further cenify that sald person acknowledged the foregoing
to be the free and voluntary act and deed of said agency, for the uses and purposes mentioned in

the instrument, and on oath stated that he is duly authorized fo execyte and acknowiedgc said
1astrament. '

DATED:_ 4-1¥8-O5

{Type/Print Name) Lo
Notary Public in and for the State of Washmgton _:3

residing at

My Commission Expires

4 lmmgm T gaw
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Plégj..--of-f)perations and Maintenance
Aquﬁ_tic_ _Ha'_r..bor Lease Number 22-002689

The apphcants are. prOposmg to redevelop the property formerly known as “the Channel Landing
Restaurant”.~This property is located at 116 South First Street in L.aConner, Washington. The
project property area totals about 20,019 square feet. The proposed lease area involving State-
Owned Aquatic Lands is-almost 38 percent of this area (7,540.02 square feet). About 2/3rds of
the existing 3,292 square foot building is located on State owned land.

This project proposcs._tq_trzihs-f:c_ign,___thc existing run down and unoccupied building into a freshly
remodeled and vital cc)mlﬁuni'iy business. This renovated property will become the home of a
new business called the La'Conner Fresh Fruit and Produce Market (Market). This application 1s
for an amendment to enlarge thc 1casch01d for the current Aquatic Lease Number 22-002689.

The Market will specialize in frcsh ﬁ'mt ahd'vegctablc produce and will include a snack bar-
restaurant with dinning areas inside and on the deck outside. In addition to the fresh produce
there will also be retail and novelty 1tems gearcd toward serving seasonal tourism, local
businesses and residents. :

Customers will be able to park in front of the building off of South 1¥ Street and enter through
the covered entry of the building. Walk in customers wﬂl also come from the South 1* Street
entrance. - S

The community connection through the boardwalk will biting foot traffic in front of the market.
The walkways will lead to the large expansive deck, whlch sits over the water and allow for
public access during business hours and provide a wonderful place forresidents and tourists to
view the waterfront or enjoy food from the market. Public Access credit maybe allowed only if
the area meets WAC 332-30-131 Public Use and Access statutc :

A fence enclosing the trash collection bin is provided on site. Thc coll'ecﬁ'on bins will be located

on the upland private property and the waste will be properly dlsposed of mcludlng any cleaning
solvents and detergents. :

The 869.23 square feet of state 1and between tract 5 and 6 will be condltloncd SO thdt thc area not
being used for the foot print of the building will be maintained as Public Access for cmployecs

and the general public. Landscaping with small plants is allowed around the perlmetcr of the
walkway.
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STATE OF WASHINGTON

DEPARTMENT OF NATURAL RESOURCES
Brian J. Boyle RECEIVED
Commissioner of PFubtic Lands
Olympia, Washington 98504 JuL § 1989
:_.------"}mqumc LANDS LEASE NO. 22-002689 OFFICE OF DAVID L. DAY

BY THIS LEASE, by and between the STATE OF WASHINGTON, acting by and through the
s Oepartment of Natural Resources, hereinafter called the Lessor, and B. A, DVORAK, an indi-
‘yidual, herpinafier called the lessee, the Lessor leases to the Lessee on the terms and
conditions as-hereinafter set forth, the following described aguatic lands situate in

Skagit.County, Washington, to wit:

A11mharbo¥'@rea in front of that portion of Tract 6, lying north of the South
90 feet thereof; afid street adjacent thereto an the north Corrected Plate 18, La Conner
Tide Lands, bourded by the inner and outer harbor lines, the north line of the
South 90 feet ofsaid Tract 6 and the south line of Tract 5, La Conner Tide Lands, hoth
produced to and acvoss the harbor area to the outer harbor line, all as shown on the offi-
cial maps of said tidelands on file in the office of the Commissioner of Public Lands at
Olympia, Washington.” .- ™

“f SECTION 1 OCCUPANCY

1.1 Term. This 1ease'éhai]-;nmménce on the 9th day of December 1986 ard continue to thne
9th day of December 2016.-" -~ v

© SECTION 2 _USE OF PREMISES

2.1 Permitted Use. The Lessee shall-have use of the Jeased premises for the plrposes of
providing a water-dependent ramp and float, and a non water-dependent restaurant and deck
as shown on the attached exhibit and approved by the Lessor: Exhibit A. Lessee will
complete the installation of the propesed ramp and-float by December §, 1989 as

shown in Exnibit A. S

SECTION 3 "PAYMENT

3.1 Rent. e e .
17 Annual Rent. Annual rent for the first four year period of this lease is as

folTows: Tst year $818.40, Znd year $1,488.48, 3rd year $27158.40, 4th year $2,158.40.
These rents and subseguent annual rent, as determined-by tfie-Lessor in accordance with
Chapter 221, Laws of 1984 (RCW 79.90.450 - .902), or “as_amended by subsequent Tegislation,
is due and payable in advance by the Lessee to the Lessor and-i5 the.essence of this
lease, and is a condition precedent to the continuance of ‘this lease ‘or any rights
thereunder, Payment is to be to the Oepartment of MNatural Resources, Otympia, Washington
98504, T AT

{2) Inflation Adjustment. After payment of the initial venty annual rent shal! be
adjusted each year thereaftar, exclusive of the years in which rent1s revalued under
Clause 3.3 hereof, according to the change in the Producer Price.Index, -ds provided by
regulations of the Department of Natural Resources, R

(3) Interest Penalty for Past Due Rent Balances. A cne percent charge; pér month,
shall be due To Lessor, from Lessee, on any rent balance which is more .than thirty. days
past due. e

(4} Rent Consequences for Failure to Construct Water-dependent Facilities:” If
Lessee does not complete the installation of the ramp and float, referred to in.Section 2,
Use of Premises, above, by December 9, 1989, on the proposed water-dependent Yease arga; -
then Lessee shall be liable to Lessor for the difference between any water-dependerit rent
paid for the proposed water-dependent lease area on Exhibit A and the rent whichiwould:
have been due for that lease area if it had been put to a non water-dependent use “from™ .7 -
the commencement date of this lease until December 8, 1989. (Tne square foot rent until . ;
December 9, 1983 is $.20 per square foot, 1986 - 1987; §$.40 per square foot, 1987 I 1988y 7 :
§.60 per square foot, 1983 - 1989.) The rent for the remainder of the lease term, 1f-the :
December 9, 1989 deadline for installing water-dependent facilities is not met, shall hei o .
determined by the Lessor under this Section 3, but in no case shall the rent be lesc than .~
the rent charged for the non water-dependent restaurant area; provided howsver, that if =
tne proposed ramp and float is completed after December 9, 108 , or any portion of the

.
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lease area is converted to a water-depandent use, then the rent for that avea after the
“. date of completion or conversion shall be determined under subsection (1) of this
Section 3.

9.2 Leasenold Tax. The Lessee shall pay to the Lessor at Qlympia, Washington 98504, the
" deasehald tax, 11 appiicable, as set forth in Chapter 61, Laws of 1976, 2nd Ex. Sess., or
as may be amended. The tax shall be due and payable at the same time the rental charged

" i“herein.is due and payable. Failure to pay said tax when due and payable shall be con-

Gidered, a-breach of the provisions of this Tease and the Lessor shall be entitled to all
remedies they are entitled to by law, and the remedies provided herein for a breach of a .
provision:of this lease. Any delinquent taxes shall be a debt to the Lessor and in the
gvent the Lessor is subject to any penalties or interest because of the failure of the
Lesses ‘tapay’such taxes, such penalties and interest shall be payable by the Lessee to
thékessor-and-shall be considered a debt to the Lessor. In the event the Lessor suffers
any costs of-whdisgever nature, inciuding attorpey fees, or other costs of litigation in
collecting said tax, such costs shall be payable by the Lessee and shall be considered a
debt due and owing to.the Lessor by the Lessee.

3.3 Revaluation-of Rent. .

On December 9, 199Q,~and at intervals of not less than four (4) years thereafter, a
new annual rental will-be-established. The new annual rental will be based on the fair
market value of the-Property.times the Lessor's current capitalization rate used in other
ground lease transaetipns at.the date of reappraisal. The fair market value will be
determined, exciusive of the Lessee's improvements, by the Lessor's appraiser. The fair
market value will be appraised within ninety {3D) days of a rental adjustment period. The
appraisal shall consider the ecopomic impacts associated with a historic district designa-
tion and other unusual~maintainance costs unigue to the leased premises. In the event
that agreement cannot be reached between the parties on the fair market value of the
Property, such valuation shall be submitted to a panel of three qualified appraisers (as
gefined in Section 3.4 below).One-appraiser is to be selected by the Lessee and his
expense shalt be borne by the lessee; One appraiser is to be selected by the ifessor and
his expense shall be borne by the Lessor; these appraisers so selected shall mutually
select a third appraiser and his g@xpenses shall be shared equally by the Lessee and the
tessor. The majority decision of-this” pane} of appraisers shall be binding on both par-
ties. Notwithstanding submission of the evaluation to the appraisers, the Lessee shall
pay the rental amcunt as proposed by the Lessor an the due dates as required if no deci-
sion by the panel of appraisers has been:made. If. .additional paymernts or refunds are
required as a result of this review, such monies-shall be due and payable within thirty
{30} days after such decision. ST

3.4 Qualified Appraiser Defined. A "qualified appraiser” shall mean a real estate
appraiser who has a professional designation as an "MAL™ or."SREA," or is a member of a
similarly recognized professional organization. =~ . = :

SECTION 4 RESERVATIONS AND CONDITIONS OF USE

4.1 Discrimination. The tessee covenants and agrees that.in-the performance of this
tease agreement, the Lessee shall conduct its activities in & manner that will assure
fair, equal and non-discriminatory treatment of all persons regardless of race, creed,
sex, marital status or ethnic origin. Notwithstanding any exéiption.contained in state ar
federal Jaw, the Lessee shall comply with all federal and staté laws,-rules or reguiaticons
concerning hiring and employment and assuring the service of all /patrons, cistomers, mem-
bers ar invitees without discrimination as to any person's race, -creed, Sex: marital sta-
tus or ethnic origin. s

4.2 Improvements. No fmprgvement in addition ta these authorized by the Pérmitted Use
clause herein, shall be placed upon the Teased premises without the prior written authori-
zation of the Lessor. Authorized impravements constructed or placed on the leased. prem-

ises during the term of this lease by the Lessee, unless otherwise specified .thereiny gre

the property of the Lessee. Upon the cancellation or expiration of this lease; thé Lassee
agrees to sever, remove and dispose of those improvements on the premises designated by -
the Lessor within six months from date of termination or expiration. 1n those.cases-where
tne Lessor requires removal of improvements and such action is not taken by the Lessed’

the Lassee agrees that the Lessor may remove such improvements and charge the Lessee for” i /f
cost of removal and disposal. A1l improvements aliowed to remain on the area herein. .-/ :
¢escribed, upor termination, expiration, or cancellation of this Tease, shall pe thEapEo-'- e

perty of the Lessor, P
MRS WAMAANNIE
8

0
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4.3 Unauthorized Improvements. All improvements made on or toc the premises without the

" written consent of the Lessor shall immediately becaome the property of the Legsor. The

Lessor may, at its option, reguire the Lessee to remove and disppse of any or all
unauthorized improvements, and in those instances where such action is not taken by the
¢ fessee, the Lessor may remove such improvements, charging the Lessee for the cost of the
" ‘removal and disposal, and cancel the lease.

w”a.ﬁ“ Entry. The Lessor shal) have access to the premises at all reascnable times for the
“purpose of securing compliance with the terms and conditions of this lease.

45 Access. The Lessor reserves the right of access to and across tne leasehold premises
ifor all.puFposes and further reserves the right to grant easements and other Yand uses omn
the-prémites~to others when the pasement or other land uses applied for will not unduly
interfere-wiLii. the use to which the Lessee is putting the premises or interfere unduly
with the approved-ptan of development for the premises, No easement or other land uses
shall*he granted “to. third parties until payment for damages to the leasenold have been
paid to the Lessee or a waiver of damages is signed by the Lessee.

4.6 Restrictions -on Usg. In connecticn with use of the premises, the Lessee shall:

{17 Conform-to applicable laws, recgulations, permits, or order of any public
authority affecting the premises and the use thereof, anrd correct at the Lessee's own
expense any failuresdf-Compliance created through the Lessee's fault or by reason of the
Lessee's use. =" . 7 L Tw

' {2) Remove no valuable materia) without prior wrilten consent of the Lessor,

{3) Not make, drisuffer to be made, any filling in of the leased area or any depesit
of rock; earth; ballast; refusé; garbage; waste matter; chemical, binlogical or cther
toxic wastes; hydrocarbonsy any atfer pollutants; or other matter within such area except
as approved in writing by the Lessar,

" SECTION 5 REQUIREMENTS

5.1 Assignment and Sublease. This' leasé, or any portion thereof, may not be assigned,
mortgaged. subTel or otherwise transférréd without the prior written consent of the
Lessor. In granting such consent the tLessor reserves the right to change the terms and
conditions of this lease as it may affect the assignee. Further, if the Lessee is a cor-
porazion or partnership and if at any“time during the term of this lease any part or all
of the corporate shares or partnership interests-0f the Lessee shall be transferred by
sate, assignment, bequest, inheritance, operation of Vaw, or other disposition so as o
result in a change in the present control of the corporation or partnership by the person
or persons now owning a majority of the shares, or .chahge in the holding of the corporate
or partnership interest, the same shall constitute .an assignment of this lease and as such
shall require prior written consent of the Lessor. .FailUFe. to obtain written approval of
any assignment defined in this lease shall be grounds for cancellation.

5.2 Maintenance. e .

{17 The Lessee, at its sole cost and expense, shall-at.all times keep, or cause all
improvements regardless of ownership to be kept, in as good condition and repair as origi-
nally constructed or as hereafter put, except for reasonable’ use.

(2) The Lessee shall not allow debris or refuse to dccumuiate on the leased prem-
ises, caused either by itself or any person on the premises,. Fajlure to comply with this
provision shall be cause to permit the Lessor to remove the débris-and refuse and collect

the cost of such remaval from the Lessee and/or cancel this lease..

5.3 Condition of Premises and Liability. The premises have been“inspected by the Lesses
and are accepted in their présent condition. Lesseg will protect, Save and_ hold harmless
the Lessor, its authorized agents and employees, from all claims, costs, damages,.or
expenses of any nature whatsoever arising out of or in connection with the use f.the
site. Further the Lessee will be responsible for the payment of any fines or-pénalties
charged against the site as a result of its action in not complying with Taws gr regul]i-
tions affecting the site. Prior to starting developmental work on the site, the Lessee -

shall at Lesses's expense, cbtain and Xeep in force during the term of this lease-a polici

of Combined Single Limit Bodily Injury and Froperty Damage Insurance insuring Lessor dnd

Lessee against any 1iability arising out of the ownership, use, occupancy, or maintenance.”
of the site and all areas appurtenant thereta. Such insurance shall be a combined single .: /
}imic policy in an emount not less than $1,000,000. The policy shall contain gross }iabi-

lity endorsements and shall insure performance by Lessee of the indemnity provisions.gof

this sectien. The limits of the required insurance shall not limit potential liability of
the Lessee pursuant to the terms of this lease. An insurance certificate evidencing such .-

amount shall be sent to the Lessor. 1If Lessee shall fail to preocure and maintain the

- IR
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required insurance, the Lessor may, but 1s not required, to procure and maintain said

. insurance but may be reimbursed for such costs by the Lessee. The amount of insurance

required may hereafter be increased or decreased, at the option of the Lessor, at the time
that rental adjustments are made after reappraisal pursuant to Clause 3.3. Certif!cates
eidencing such insurance which requirve a minimum of thirty (30) days' written notice to

”;the.Lessor prior to any change in the amount of coverage, expiration, or cancellation of

said-pelicies shall be furnished as herein provided. A1l policies of insurance to be pro-

“iyided by Lesses under this lease shall be effected under valid and enforceable pa]icigs,
“sgied, by-insurers of recognized responsiblity {Best's Guide A-AAAA) which are authorized

t0.d0 buginess in the state of Washington.

b4 ASSEESmenﬁs. The Lessee shall pay all the annual payments on all assessments that

may b€ 1egalty charged, whether or not such assessments have been levied against the
1eé§enb1Qsor“fheiLessor by the assessing agency.

5.5 [nshlvency of Lessee. If the Lessee becomes insolvent, bankrupt, a recejver _
appointed, orhis-interest is transferred by operation of law, the Lessor may cancel this
lease at its optfion.~ Insolvency as used herein, will mean the inability of the Lessee to
meeT obligations-as they come due.

SECTION & MISCELLANEQUS

6.1 No Partnershigl_ﬁThe"[éES6? 15 not a partner nor a joint venturer with the Lessee in
connectian with the husiness carried on under this lease and shall have no obligation with
respect to the Lessee!s.debts or other tiabilities,

6.2 MNon-Waiver. Waiver by eithér party of strict performance of any provisions of this
lease shall not be a waiver of, nar.prejudice the party's right to require strict perfor-
marce of the same provision or-of any“other provision in the future,

6.3 Attorpneys' Fees, If suit or Ectﬁon isvinstituted in connection with any controversy
arising out of this lease, the prevailing party shall be entitled to racover, in addition
t0 COSTS, SUCh sum as the court may adjudge reasonable as attorneys' fees.

6.4 Succession. Subject to the 1iﬁi;ﬁt10ns as stated in paragraph 5.1 on transfer of the
Lessee’s jnterest, this lease shall bewbinding upgn;.and inure to the benefit of the par-

ties, their respective successors and assigns. .-

6.5 Notices. Any notice required or permitted under this lease shall be given when
actually delivered or when deposited in the United States maijl addressed as follows.

To the Lessor: Department of Natural Resources, Mail Stop Qu-21, Olympia, Washington
98504, To the Lessee: At the address given by the Less8e™in-the signature block, or as
shown on later official documents of record with this lease.: .

6.6 Liens. B

(IT7 Ho person shall have the right to file or place.any-1ien“cf any kind or
character upon the land or improvements within the leasehold premises without the priar
written consent of the Lassor, ff i

{2} In the event upauthorized Yiens or other charges:are placed on. the Teasehold
premises, including land or improvements, arising out of the [essee's actions directly or
indirectly, the Lessee shall immediately cause such liens or charges to be discharged.
The Lessor may forthwith cancel this lease if Lessee fails to disCharge such.liens or
charges after ten days' notice to de so by the Lessor. The Lessee shall-pay and indemnify
the Lessor for all costs, damages or charges of whatsoever nature . including-attorneys'
fees necessary to discharge such Jiens or charges, whether such costs, damages or charges
are incurred prior or subsequent to any cancellation of this lease, R

6.7 Default. If the Lessee shall violate or default any of the covenants and-agreéments
contained herein, including the obligation to pay rent, then the Lessor mzy cangel this.
leaze provided that the Lessee has been notified of the violation or default thirky diys®
prior to such cancellation and such violation or default has not been corrected within "E
such time, In the event the Lessor elects to cancel this lease, ali improvements lotated .
thereon shall become the property of the State of Washington. Lo T T

6.8 Lessor's Right to Cure Defaults. .
(I} If the Cessee fails to perform any requirements or obligations under this lease; . .
the Lessor shall have the option te correct any default of this Tease by the Lessee aftey -
thirty days' written notice to the Lessee. A1l of the Lessor's expenditures to correct s .o
the default shall be reimbursed by the Lessee on demand, with interest at the rate of cne

WA
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percent per month accrued from the date of expenditure by the Lessor,

(2) In the event any violation or breach of the provisiens of this lease is causing
damage to the leasehold premises or the Lessee is utilizing the leasehold premises in a
manner not permitted by the provisions of this lease, or in any case damages are cCCurring
~7 to the leasehold premises, the Lessor may immediately enter upon the leasehold premises
" sand-take such action as necessary to cease such damages or use. In the event the damage

0 the leasehold is occurring the Lessee shall be liable for all costs incurred by the
“lLessgr, if Lessor acts to cure such damages. The Lessor, at its option may send notice to
“the Lessee of such violations and the Lessee shall immediately cease such use or viclation

and-correct and remedy such violations.

619 Segirity. The teszsee shall furnish a surety bond in such amount as may be determined
by the"Lessgr from time to time in accordance with Title 79 RCW, as amended, as a guaran-
teg-of the - faithful performance of the conditions and terms prescribed in this Jease,
security other than a surety bend may be substituted if first approved in writing by
Lessor. Tne amount.of the surety bond as of the date of this lease shall be §4,300.00.

6.10 Litigatien.  In the event this lease, its terms, its use, its occupation or it in
any way becomesa matter of litigation, the Lessor shall be notified of such litigation 34
within fifieen days:after.such litigation is begun. Failure to notify the Lessor of such
action shall be cause~for cancellation or termination of this lease.

The Lessee expreésiysagﬁeés ta a11 covenants herein, and binds himself for the
payment hereinbefore: specified.

35& - _ﬂ f
Executed this 5\/ day of ju_,\(_,\ ., 19 E;of
D

™ NATURAL RESOURCES

- JAMES™A. STEARNS, Supervisar
4 . )
Signed this E day of \ %gg%i;

T A TVORAE ™7
2150 West'Indian'School Road
Phoenix, AZ 85015 ¢

i
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CERTIFICATE OF ACKNOWLEDGMENT
STAN BILES

©STATE oOF HASHINGTUN)

i L )s
r Lounty 0T\ jf Eolls a}

'_Z“”ert1fy that 1 know or have satisfactory evidence that

S,

_ STAN BILES
=;1gned thlS Jnstrument, -and cath stated that he was authorized to execure the instrument

E“and acknow]edged it as the Deputy Supervisor of the Department of Natural Rescurces, tg be
ihe free and vu1untary act of such party for the uses and purposes mentioned in the
1nstrument.y' '

Dates: Syelis 57 755 7 -
o Cof T 2N

Notary\PubTic in and for
the state of Washington

(seai or stamp) (R i My appointment expires Mg
' i e

7 CERTIFICATE OF
XGORRBRATE ACKNOWLEDGMENT

STATE OF washington )

) ss
COUNTY OF gikaait )
On this 7th  day of Inly o .18 g4 ., beforeme
personaily appeared B. A. Dvorak S

TO meé known to be the individual ' : % E R
¥yrxorax kotk that executed the within and forego1ng 1nstrument Lease No. 22-00268%, and
acknowiedged said instrument to be the free and vollntary-act and deed of kbexxamporagkon, him
for the uses and purposes therein mentioned, and on oath. stated that {he was) (they were )

authorized to execute said instrument.

IN WITNESS WHEREOF, T have hereunto set my hand and aff]xed my pfficial seal

the day and year first above written. /i;%fg:;;?
4£221A?‘;%7 /73522/L*4£Lv=4{7
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES L .
Jennifer M. Belcher [f)'(/hbfé. D
Commissioner of Public Lands
Olympia, Washington 98504

" AMENDMENT TO LEASE NO. 22-002689

:....HHEREAS, the Lessor has established a new property value for use in determining
tease rentals in the Town of LaConner and agreed to a revised method of applying the new
Jproperty value; it is therafore,

L ABREED:

{1y 3. Rent
S = {1) Annual Rent. Annual rent for the first four-year period of this
Lease,. commencing October 2, 1990, is as follows: first year $4,075.45,
“second year $5,209.90, third year $6,291.20, fourth year $6,291.20. These
reénts and subsequent annual rent, as determined by the Lessor in accordance
~ with Chapter 221, Laws of 1984 (RCW 79.90.450 -.802) or as amended by
“'subsequent-Tegislation, is due and payable in advance by the Lessee to the
Lessor and.is the essence of this Lease, and is a condition precedent to the
continUance. of this Lease or any rights thereunder. Payment is to be to the
Depértaient’ of -Natural Resources, Olympia, Washington 98504.

3.3 Revaluation of Rent. On October 2, 1994, and at intervals of not tess
than four -(4) years thereafter, a new annual rental will be established. The
new annual.rental-will be based on the Fair Market Value of the Property times
the Lessor’s current capitalization rate for water-dependent uses as described
in RCW 79.90.480(2), -The purpose of the use of the water-dependent
capitalization rate .isto.recognize the economic impacts of the histeric
district designation“and the maintenance costs associated with piling-
supported structures; The review of annual rental established under this
subsection shall be ‘conducted in accordance with WAC 332-30-128.

WHEREAS, the Lessee requests a modifi&ation of the legal description of the Leasehold, and
the state believes it is in our best- interest to agree to the new Tegal description, it is
therefore, R s

AGREED: _
That the new legal description be as fol7ows: s

That portion of the Harbor Area as showﬁ:oﬁ“P1a;é 18, tide and shorelands of
Section 36, Township 34 North, Range 2 East, N.M.,gLaCOnner,ngbor, described as follows:

Beginning at the northwest corner of Tract -6 of said-Plate 18; thence
South 17 427 27" West along the West line of said Tract 6 .a distance of 108.15 feet;
thence North 89° 43/ 00" West a distance of 36.68 feet; thence North: 17° 42/ 28" Fast a
distance of 140.45 feet; thence South 89° 43/ 00" East a distance of 36.68 feet; thence
South 17° 42’ 28" West a distance of 32.29 fest to the Point.of Beginning. Enclesing an
area of 4,915 square feet. R

I
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(2) A1l other ~rn. und conditions of said lease sh..: be affected by these
Al dments.

The lLessee expressly agrees to all covenants herein and binds himself for any
payments hereinbefore specified.

Executed this /_‘é_fi day of W , 19 93

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

by Lo ] S

_ X RS Y GORaryRsan 7
el e N aleen Cottingham, Supervisor
“"'Signed this A’ day of r—mg’, , 19 943 .

DAN O'DONNELL, Acting in Capacity as
Agent for B.A. DVORAK

L T oprvicit

PO Box 447
LaConner, WA 98257

ANPPROYAL OF
DOCUMENT TERMS

O i
¥

Saction Mgr,

Aust. Diiv. Mgr.,

Dbvisaon Mgr.
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CERTIFICATE OF ACKNOWLEDGMEN.
STATE OF WASHINGTON )

} ss.
ounty of Hhuretr )
*gi‘ (/ J’)
his 2 day of .~ 77 » 19 22, , personally appeared [ -
% tﬁﬂgﬁ%wm COTTINGHAM, T8 me_hn e

nown to have signature authorization delegated to
tesign for JENNIFER BELCHER the Commissioner of Public Lands, and ex officio

~“administrator of the Department of Natural Resources of the State of Washingten, the
”"-Department that executed the within and foregoing instrument on behalf of the State of

) Washington, and acknowledged said instrument to be the free and voluntary act and deed of -

Jthe State'of Washington for the uses and purposes therein mentioned, and on cath stated

. lhat she was authorized to execute said instrument and that the seal affixed is the

“.off1c1a1 seal of the Commissioner of Public Lands for the State of Washington.

IN NI?NESS_HHEREOF,

1 have hereunto set my hand and seal the day and year first
above:wrftten.

/L 27 /gﬁ,ﬁ

Notary
PubTic in and for the State of Washington.

My appointment expires _ 4_ .o 7R
7 7

:iEEBIIFICATE OF ACKNOWLEDGMENT

STATE OF sckesio o )

} ss.
County of swas,» )

on this 257" day of 3/ Zd
D

, 1992, personally appeared before me
N nnsdl -, to me Known to be the /_‘f[‘-/,aq /@éxp/

of the corporation that executed the- within and forego1ng instrument, and acknowledged
said instrument to be the free and vu]untary act” and deed of said corporation, for the
uses and purposes therein menticned, and op path stated that (he/she was) {they were)

authorized to execute said instrument for sald corporat1on and that the seal affixed is
the corporate seal of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and aff1xed my official seal the day
and year first above written. :

Wit SRS SEAL
\\\\“p. WAG’//, T o
§~1~°v-"\s*‘°“ &"%’2 /
g ucmv"‘"“‘?- NBTARY PUBLIC - in and fof. the
— o < -
Z i e " =
= ‘-._v PUBLIC 5 state ofiﬂd/é/bozi-x/
- B2 -
Dt 00, ~"‘

FbFWAS“\‘\\\\ M.y cemmission EXPH"ES fr
KU

oses \W\m\N\W\M\\\M\N}\MQ&\W\\\
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AMENDED EXHIBIT A
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That portion of the
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Harbor Area as shown on Piate 18, Tide and Shoretands of
34 North, Range 2 East, W.M., LaConser Harbor, described

mmn_;i:mmnn:mzuqa::mmnn01:m1owqwmnnmemmuaBpnm;“m_a
the True Polat of Seginning, thence South !7° &2° 28" Weit along the West lina
of satd Fract 6 a distance of 108.15 feet; thence Harth 89° 43' 00" West a
distance of 36 .68 feet; thence Marth 17° 42° 28" East a ¢stance of 143.45
feel; thence South 69 437 00" East 2 distance of 3&.68 Feet; thence South 17°

42" 28" West a distance of 32.29% feet ta the Patny of Be¢inning.
area of 4,915 sq. Ft.
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES e
JENNIFER M, BELCHER Exchib, t £
Commissioner of Public Lands
Olympia, WA 98504

NOTE CAREFULLY

... The Commissioner of Public Lands will not approve or enter any assignment unless the lease or contract
‘is ity good standing. The original lease or conlract must be submitted along with three (3) copies of this
© Sassignnient form and 4 $23.00 fee,

ASSIGNMENT OF AGREEMENT

: .-"'];OR’--VALU'E RECEIVED, the undersigned hereby assigns that certain Agreement No. 22-002689 (the
"Agreémenr'ﬂ_)‘, dated’the Sth day of December, 1986, between the Washington State Department of Natural
Resources (the "Department") as Assignor, and the undersigned as Assignee THE ESTATE OF MR. B. A.
DVORAK, Ms. BETT"S ROGERS, Executor, covering those certain premises situated in the County of Skagit,
State of Washingion, particilarly described known as follows:

That portion g.f the Harbior, Avea as shown on Plate 18, tide and shorelands of Section 36, Township 34
North, Range 2 East, W:.'M.,"La'C'o_m)er Harbor, described as follows:

Beginning at the Northwest corner of Tract 6 of said Plate 18; and the TRUE POINT OF BEGINNING,
thence South 17° 42" 28™ West a_lan'g tliec West line of said Tract 6 a distance of 108.15 feet; thence North 89°
43"00" West a distance of 36.68 feet; thence North 17° 42' 28" Bast a distance of 140.45 feet; thence South 89°
43' Q0" East a distance of 36.68 :.fﬁﬂt; thenee Seuth 17° 42' 28" West a distance 0f32.29 feet to the Point of
Beginning. Enclosing an area of4.915 square feet, as shown in red on the artached “Amended Exhibit A*

All right, title and interest in ahd-to .'_a_nd_gnder the said Agreement, to LINDA SU, d.b.a. WEST COAST
LAND INVESTMENT INC., a Washirigton Corporation (the "Assignee"), whese address is 6300 Miil Creek
Blvd. No. 103, Mill Creek, Washington, 98012, and said Assignee LINDA SU, d.b.a. WEST COAST LAND
INVESTMENT INC., 2 Washington Corporation, hereby binds and obligates themselves to perform all the
conditions and covenants of said lease or contracr, T

In consideration of this Assignment and of the ‘consent of the Department, the undersigned Assignor and
Assignee agree as follows: e s

1. The Assignee hereby assumes and agrees to make all the iba_yments required under the
Agreement, and to do and perform and be bound by all coveﬁa_nts, conditipns, terms, stipulations, and
agreements in the Agreement binding upon Assignor: R

2, The Department, through its consent to this Assignmerit, hereby re;le_éses Assignor from any
hability that may be imeurred under the Agreement by the Assignee from and after the effective date of the
Assignment; Tt

3. The Assigmment shall not modify any of the terms and conditioas.-;_o_f the 'A.gréemgnt, except as
provided in Exhibit A-1; R

4. The Assignment shall not prechude the Department fiom exercising its‘Tight to consent to any
turther Assignment of the Agreement; P

5. Assignor represents and warrants that to the best of its knowledge, after due and 'dih'-g:ént ihqg:i_iry,
it s unaware of the presence or dispersal of any hazardous or toxic substance on the property; < L

6. Assignor represents and warrants that it has no knowledge, afier due and diligent inquiry ; Of@i)f.i
state of facts which would give rise to claims against the Department or pending or threatened litigationor,-~ © #
claims against the Department; : -

7. Assignor represents and warrants that it is not in default under the Agreement, and has no PR
knowledge, after due and diligent mquiry, of any statc of facts or eVenss which, wilh the passage of time or the E

giving of notice thereof would constitute a default thereunder; a m wm“ m IMN\MM ININMI
’ 200“1!)1101)18
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8, Assignor 2gents and warrants that to the best of its knowio after due and diligent inquiry,
the property is in full compliance with all applicable federal, state, and local governmental permits, rules,
crdinances, laws, and statutes.

.. LESSEF/ASSIGNOR ASSIGNEE
© THE ESTATE OF . WEST COAST LAND INVESTMENT INC.,
+ BENTAMIN ANTHONY DVORAK a Washington Corporation

e T ? |7 - ) 0 (j“
: ga:@uCi W By: L Lo O LA
. BEATRICEE ROGERS | LINDA SU
- Tide” Co-executor Title: President
Dat:e:j JJS-(C?FI - Date: /r]/ I / [1 Z
6075 Lincoln Dr-#101° 16300 Mill Creek Blvd. #103

Edina, MN 55436 -~ . Mill Creek, WA 98012

By: mﬂ % LA%’i '

MARY 5. DVORAY 7
Title: Co-executd -

Date; 7-! lf/ﬁq,

5300 Malibu Drive
Edina MN. 55436

CONSENT TO ASSIGNMENT

The Department consents to the Assignment of the abb_vé’—'h.lemiohed Agreement untc WEST COAST
LAND INVESTMENT INC., a Washington Corporation, upon the express conditions conrained in said
Assignment; and no further Assignment of said lease or subletting of said' premises or any part thereof shall be

made without the written consent of the Department,

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

KAREERKEOX RGN CHARLES. BAUM
Depatiment Supervisor 7 7 L7 e

Date //Z;/ff

T
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STATE OF WASHINGTON )
) ss.
COUNTY OF JAuwcsTom )

On this 7'3’¢Edﬂy of Jtacar , 197F", personally appearad before me
CHARLES BAUM, to me known to have signature authorization delegated to him to sign for
JENNIFER M. BELCHER, Cormmissioner of Public Lands, and ex officio administrator of the
- Department of Natural Resources of the State of Washington, the Department that executed the
within and foregoing instnunent on behalf of the State of Washington, and acknowledged said
_instrument to be the free and voluntary act and deed of the State of Washington for the uses ang
_' plirposes therein mentioned, and on oath stated that he was authorized to executs said instrument

' __aud that the seal affixed is the official seal of the Commissioner of Public Lands for the State of
* Washingion. -

" IN'WITNESS WHEREOF, T have hereunto set my hand and affixed my official seal the
day and year first above wrilten.

__..J;mg?jw\;\-._: DATE: // \_'Jja,«.mry 27 1995
’:'T\-'\\%ﬂ.".mﬂ}fb \y‘----,_. J o "
;’QE;;;@S\:G" %g‘?g- ‘q" ({1t )ﬁ{
7 i s S Cocvg (v Zaunla
F IS G aVARY T4 -
g*g ) e L (Type or Print Name)
b g P UB WO oz 2 _ Notary Public in and for the State of Washington
‘t,{,‘;'.,' 0 %%-E;\j e My Commission Expires Per = aneu
.'.)3:“'"1'5 “‘€\®! Lo :
.\\\OF kS g
Aot g

s W
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CERTIFICATE OF ACKNOWLEDGMENT
LESSEE/ASSIGNOR

7
) ss.
County of %W}m .
On this 7 day of /A,é/\/ 19% personally appeared

b::fore ime BEATRICE E. ROGEE?é toq-nf: kaown to be the Co-executor of THE ESTATE OF
" BENJAMIN ANTHONY DVORAK, that executed the within and foregoing instrument, and
o acknow]edged said instrument to be the free and voluntary act and deed of said ESTATE OF
BENJAMIN ANTHONY DVORAK, for the uses and purposes therein mentioned, and on oaib srated
that she Was authonzed to execute said instrument for said estate.

WITNESS WHEREQF, I have hereunto set my hand ang
yedr first above wntten ¢
0

NOTARX?I;];C in ang for the
state of

- My comnusSmeires 7%@/%2

MARY E FEILMEYER
Nosory Putlic
Minnesoia
My Cnmrn Explies Jan 31, 50

CERTIFICATE OF ACKNOWLEDGMENT
CORPORATION:

ASSIGNEE
STATE OF Wi )

S ) 88,
County of /{WJ7

Onthis_/j/  dayof tf-/)a_//z.f e 19ﬁ7pensonally appeared before me
LINDA SU, to me known ro be ﬂ/e Pres/dem of the WEST COAST LAND INVESTMENT [NC., a Washington
Corporation, that executed the within and foregoing instrument, and auLnow edged said instrument to be the {Tee
and voluntary act and deed of said corporation, for the uses and purposes thBI‘E:ln mennoned and on oath stated
that she was authorized 1o execute said instrument for said carporation, '

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official é_aa] :ﬁhe day and year first
above written, S »

mﬁ”ﬁ b/

=" pF0sme Zﬁzﬁf/
NOTARY PUBLIC in and for the

state of LA

My commission expires RS CTT,

W

kaglt County P‘“d‘wr o 9:33AM
A8 9
410/14/2005 Pa?_ev -

22-002689

3p of 48 9:33AN




CERLIFICATE OF ACKNOWLEDGMENT
LESSEE/ASSIGNOR

STATE OF%[W@

Py ss

; County of W/N)

On this /5 day of %‘ .15 é/ﬂjz', personally appeared before

. meMARY J. DVORAK, to me known¥o be the Co-executor of THE ESTATE OF BENJAMIN ANTHONY
_DVORAK;_ that executed the within and foregoing instrument, and acknowledged said instrument o be the free
o iand vo%uh;éry act and deed of said ESTATE OF BENJAMIN ANTHONY DVORAK, for the uses and purposes

@hereih_ mentisned, and on oath stated that she was authorized to execute said instrument for said estate.

N WITNESSWHERE‘OF I'have hereunte ser my hand and affixed my official seal the day and year first
above writtenz” . . )

MARY E FELMEYER
Motary Public

LiC in apd far the
state of MMJ

My commissloaéxpires Aj/zwka’),/ P72,

s

0
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AMENDED EXHIBIT A
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_ Legal description: [HA 22-002689)
g : o e That partion of the Harbor Area as shown an Plata 18, fide and Sharelands of
: LReT ~ - Section 36, Township 34 Horth, Range 2 East, W.M., LiCanner Harbor, described
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EXHIBIT A-1
Paragraph 3.1(3) is modified to provide as follows:

3.1(3) Interest Penaity for Past-Due Rent and Qther Sums Owed. Lessce shall pay interest at the
rate of one percent (1%} per month (or at such higher rate as may be authorized by statute
subsequent to the Commencement Date hereof), until paid, on Rent or other sums owing under

-, the terms of this Lease commencing the next day after the date such Rent or other sum is due and
. payable. In the event State pays any sum or incurs any expense which Lessee is obligated to pay

; under this Lease, or which is made on behalf of Lessee, State shall be entitled to receive
% sreimbursement thereof from Lessee upon demand, together with interest thereon from the date of
- _expenditure at the rale siated above.

)

Pafigr@ph'_'g,é is modified to provide as follows:

44 - Epry.”.

(@) State shall have access to the Property at all reasonable times for the purpose of
inspecting thé Property and securing compliance with the terms and conditions of this Lease,
State shall exercise i1s right of access in a manner that wiil not unreasonably interfere with
Lessee's permitied use of the Property.

(b} : The right reserved in Subsection 4.4(a) above includes the right to perform or have
performed such env-i_ronm'e_ma]_:_.tcsts, audits, surveys or investigations as State, in its sole
discretion, deems appropriate. Such tests, audits, surveys, or investigations may include, but shall
not be limited 10, the determination-of whether Lessee is improperly stering, handling or disposing
of Hazardous Substanges, as defimed in Subsection 4.6(d) below, or of refuse, as defined in
Subsection 4.6(b) below: . . " ‘

(¢} This reserved right imposes no obligation upon State to make inspections, tests,
audits, surveys, or investigations and shall impose no liability upon State for failure to do so. This
reserved right is in addition to and séparate from Lessee's obligation to test under
Subsection 4.6(d)(3) below. '

Paragraph 4.6 is modified to provide as follows:

(@)  Conformange With Laws. T _
L. Lessee shall, at its own expense, conform o all applicable laws,
regulations, permits, orders or other directives of any public adthority affecting the Property or
Lessee’s use or occupation of the Property. T e e,
2, Lessee shall, at its own expense, obtain all regiilatory or proprietary
consents or approvals required to be obtained from any public authority. or third party in
connection with any work on the Property {including, but not limited to, the construction, repair,
or replacement of any improvements) or Lessee's use or occupation of the Property.
3. Upon the State's request, Lessee shall provide, at its own expense,
evidence of compliance with Subsections 1 and 2 above (including, but not limitedto, copies of
permits, licenses, or orders). R
4, Lessee shall correct, at Lessee's own expense, any failure of compliance
with the terms of Subsections 1 through 3 above. : e,
{b) Refuse. Lessee shall not make, or suffer to be made, any ﬁilin'"g w1 of the Property
or any deposit of rock, earth, ballast, refuse, garbage, waste marter (including chermucal, biological
OT 10Xt wastes), hydrocarbons, any other pollutants, or other matter within or upon the Property, .,
except as approved in writing by State. If Lessee shall fail to remove all nonapproved fill -~ - "
material, refuse, garbage, wastes or other of the above materials from the Property and réstorethe
Property to its condition immediately prior to the deposition of the unauthotized material, 'essee -
agrees that State may remove such materials and charge Lessee for the cost of removal and .
disposal together with interest thereon from the date of expenditure at the rate specified in = %
Subsection 3.1 (3) above.

{c) Waste. At all times during the Term, Lessee shall neither commit nor suffer waste *

| W
005

J\!M“\ W(I)W(IMW I I o
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to be committed to the Property.
(d)  Hazardous Toxie, or Harmfl| Substances,
| 3 Lessee shall not keep, use, dispose, transport, generare, and/or seff on or
about the Pmpertﬂf, any substances now or hereinafter designated as, and/or containing
components now or hereinafier designated as, and/or which are subject to regulation as,
hazardous, toxic, dangerous, or harmful by any federal, state or local law, regulation, statuge or
ordinance, including but not limited to RCRA, CERCLA, SARA_ and the Washington Model

", Toxic Control Act {hereinafter collectively referred to as "Hazardous Substances"), in victation of

", any such law, regulation, statute, or ordinance.
P 2. Lessee shall promptly notify State of all spills or releases of any Hazardous
-Substances, which are otherwise required to be reported to any federal, state, or local regutarory

*_agency.and, upon notice thereof, shall promptly notify State of all failures to comply with any
" federal, state, or local law, regulation or ordinance, as now enacted, or as subsequently enacted or

amended; all inspections of the Property by any regulatory entity concerning the same, all
regulatory orders or fines, and all response or interim cleanup actions taken by or proposed to be
taken'by any government entity or private party on the Property.

o ' L "3 .. Lessee agrees to conduct, at its own expense, all tests, andits, surveys, or
investigations requésted by State, in writing, during the Term of the Lease as are reasonzble and
necessary to-’é_scéf_t_ain the existence, scope, or effects of Hazardous Substances on the Property,
adjacent property, or-associated natural resources where State has reason to believe the
Hazardous Substances result from or are associated with Lessee's use, occupation, or controt of
the Property:or adjacent property by Lessee, any predecessor-in-interest of Lessee, or any entity
related to Lessee; and to provide the results of such tests, audits, surveys, or investigations to
State. If Lessee fails fo.conduct such tests, State may conduct such tests and State shall be
entitled to receive full reimbursement from Lessee upon demand, together with interest thereon
from the date of expendituce at-thi rate stated above. :

4. Lessee shall-be fufly and completely liable to State, and shall waive any
claims against State for contribution or-otherwise, and shall indemnify, defend, and save harmless
State and its agencies, employees, officers, directors, and agents with respect to any and all
liability, damages (including damages to land, aquatic life, and other natural FESOUTCES), expenses,
causes of action, suits, claims, costs {including testing, auditing, surveying, and investigation
costs), fees (inciuding attorneys' fees and costs), penalties (civii and criminal), and Tesponse,
cieanup, or remediation costs assessed against-or imposed upon Lessee, State, or the Property, as
a result of Lessee's controt of the Property,‘b_r Lessee's use, disposal, transportation, generation
and/or sale of Hazardous Substances or that of Lessee's employees, agents, assigns, sublessees,
contractors, subcontractors, licensees, permitiees, or invitees; and for any breach of this
Subsection 4.6(d). S .

{e) Marine Plastics Act. Lessee shall, in;:addition to.compliance with all other
applicable laws and regulations, comply with the Marine Plastic Pollution Research and Control
Act of 1987 (Public Law 100-220). Under that Act, Lessee.may-be reguired among other things
to provide waste reception facilities, permit Coast Guard inspection of the adequacy of these
facilities, and provide for waste handling and disposition. L -

(H Lessee to Take Corrective Action. The parties expressly agree that Lessee will, af
its own expense, upon any failure to comply with the above Subsections 4.6¢a)-(e), and upon
direction 1o do so by State, take corrective or remediation action measures satisfactory to State to
restore the Property, as nearly as possible, to the condition the Property would have been in
absence of such fajlure to comply (with lack of or faifure 1o expend funds not to”adversely affect
the possibility of restoration). If Lessee fails to do $0, Lessee agrees that State may také such
corrective action and State shall be entitled to receive full reimbursement therefore-from Lessee
upon demand, together with mrerest thereon from the date of expenditure at therate in.
Subsection 3.1 (3) above. R

(8)  Qil and Hazardous Substance Acr. At its own expense, Lessee shall conform to'all "
applicable laws, regulations, permits, orders or other directives of any public authority affecting.
the Property or the Lessee's use or occupation of the Property, including, but not limited to, Laws
of 1991, Chapter 200 (an Act Relating to Oil and Hazardous Substances). [f applicable, Lessee
shall comply with alf requirements of Laws of 1991, Chapter 200, including, but not limited'toz_. '_
operation in accordance with the required plan of operations and maintenance of concurrent plan
of operation. -

L
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Paragraph 5.3 is modified to provide as follows:

53  LESSEE'S INDEMNITY, FINANCIAL SE TY
53  lodemmity.

(a) Lessee shali indemnify and save harmless the State, its employees, officers, and
agents from any and all Liability, damages (inciuding damages to land, aquatic life, and other
natural resources), expenses, canses of action, suits, claims, costs, fees (including attorneys' fees
., and costs), penalties (civil, administrative, and criminal), or judgments, by any reason whatsoever

" ‘caused, arising out of the use, occupation, or control of the Property by Lessee, its sublessecs,

¢ invitees, agents, employees, licensees, or permittees except as may arise solely out of the willful or

< .megligent act of the State or the State's elected officials, employees, or agents.

. (b} To the extent that RCW 4.24.115 is applicable to any indemnification provision of

e * this Lease, the State and Lessee agree that, that provision shall not require Lessee to indemnify

. ‘and'save the State hdrmiess from the State's sole or concurrent negligence.
Paragréi)l?'s"S',G and 5.7 are added to provide as follows:

5.6 Acquisition of Insurance Policies. At its own expense Lessee shall procure and maintain
during the Term of this Lease, the insurance described in Subsections 5.6(a) and (b) below. This
insurance Shall be issued by an insurance company. or cormpanies licensed to do business in the
state of Washington reasonably satisfactory to the State.

(a) : Types of Réquired Insurance.

2T Comprehensive General Liability Insurance. Comprehensive General

liability insurance covering all claims with respect to Injuries to persons or damage o property
sustained in or about the Property and any improvements. Limits of liability shall be not less than
$1,000,000.00 for each océurrenté and not less than $2,000,000.00 annual aggregate, Such limits
may be achieved through'the use of umbrella liability insurance. The limit of liability may be
adjusted by the State:

(i) " At the sanie time as revaluation of the Rent,

(it} As a condition of approval of assignment or sublease of this Lease,
(i) Upon-any breach of Subsections 4.6(a)-(d) above,

{(iv)  Upon.a'change in the-condition of any improvements, or

{(v)¢* Upcna request by Lessee for a change in the Permitted Use.

New or modified insurance coverage shall be'in place within thirty (30) calendar days after
adjustment by the State of the fimit of liability. ~ =~ -

2. Physical Property Damage Insurance. Physical property damage insurance
covering all real and personal property, excluding property paid for by sublessees or paid for by
Lessee for which sublessees have reimbursed Lessee, located on or constituting a part of the
Property in an amount equai to at least one hundred percent (100%) 6f'replacement value of all
such property, with commercially reasonable deductibles. I

3 Worker's Compengation Insurance. © ;

i) State of Washington Worker's Compensation coverage, as
applicable, with respect to any work by employees of Lessee on or about the Property and any
IMprovements. oo

(i1) Longshore and Harbor Worker's Act and'_:_Jone_s_ Act toverage, as
applicable, with respect to any work by employees of Lessee on or abdut the Prép_erty and any
improvements. T

4. Builder's Risk Insurance. Contingent fiability and all builder's risk. -~
insurance in an amount reasonably satisfactory to the State during construction,.or replacémeit or
during material repair, alteration, maintenance, of the Property or improvements on the Properiy: _
Coverage shall be in place until such work is completed and evidence of completion is provided to .
the State. o

(b) Terms of Insurance. The policies required under Subsection 5.6 shall name the L

State as an additional insured (except for State of Washington Worker's Compensation coverage). .
Lessee shal! provide certificates of insurance and, if requested, capies of policies to the State. = =
Receipt of such cerificates or policies by the State does not constitute approval by the State f . o
the terms of such policies. Further, all policies of insurance described in Subsection 5.6 shall: EEE ' -

1. Be written as primary policies not contributing with and not in excess of  © o

it

s (T
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coverage that the State may carry;

2 Expressly provide that such insurance may not be materially changed,
amended or canceled with respect to State except after forty-five (45) calendar days prior wriren
notice from the insurance company fo State;

’ 3. In regard to physical property damage and builder's risk coverage, have an
endorsement containing an express waiver of any right of subrogation by the insurance company
against the State and the State's elected officials, employees or agents;
L 4. In regard to physical property damage and builder's risk coverage,
~, expressly provide that the insurance proceeds of any loss will be payable norwithstanding any act
/ or neghigence of Lessee which might otherwise result in a forfeiture of said IOSUrance:;

T 5. Expressly provide that the State shall not be required o give notice of
- actidents or claims and that the State shal! have no liability for premiums;
T 6. In regard to physical property damage and builder's risk coverage,

. =m;]:t:"r't;ssly provide that all proceeds shall be paid jointly to the State and Lessee.

5.7 .- Stale's Acquisition of Insurance. If Lessee fails to procure and maintain the insurance
des’crib'éd__&bov’e,- the State shall have the right to procure and maintain substitute insurance and to
pay the prémiutns thereon, Lessee shall pay to the State upon demand the full amount paid by the
State, together with interest thereon at the rate provided in Subsection 3.1 (3) from the date of
such expe‘riditu';e-by_ t-h.c_:_Su_ate until repayment thereof by Lessee.

Paragraph 6.9 Js -mpc,!_iﬁe& t"b: provide as foliows:

6.9  Bond or OtherSecyrity. .

{(a) At its'own expense Lessee shall procure and maintain a corporate surety bond or
provide other financial s'ecurity:_satisfactory to the State (the "Bond") in an amount equa! 1o
$15,000.00, which shall secure the full performance by Lessee of its obligations under this Lease.
The Bond shall be in a form and issued by a surety company acceptable to the State. The amount
of the Bond may be adjusted by the State:

1 At the sanie time as revaluation of the Rent,

2. As a condition of approval of assignment or subiease of this Lease,
3. Upon any breach of Subsections'4.6(a)-(d) above,

1. Upon a change in the condition of any improvements, or

5 Upon a request by Lessee for a change in the Permitted Use.

adjustment by the State of the amount of the Bond: :

(b) Upen any default by Lessee in its obligations under this Lease, any or all of the
Bond may be appropriated by the State to offset the hability of Fessee to the State. The State's
appropriation shall in no way limit the liability or other security.or obligations of Lessee or the
rights or remedies of the State nor shall such appropriatioi in any manner reinstate, cure or relieve
Lessee ffom a termination of its rights under this Lease, s S

{c) Lessee's failure to have a Bond in force at all times dunng'the Term in the full
amount as required by this paragraph shall constitute a breach of this Lease:

A new or modified Bond shall be delivered to.the State within thirty (30) calendar days after

Paragraphs 6.11, 6.12 and 6.13 are added 1o provide as follows:

6.11 LUnapproved Holdover. Any holding over by Lessee without the express wiiften consent

of State shail not constitute a renewal or extension of this Lease or give Lesseé any rights in or'to

the Property and this Lease shall terminate without further notice at the Termination Date, Such -
occupancy shall be subject to the same terms and conditions as set forth herein. At Staté's option;, .
Rent may be charged for each month of occupancy, or any portion thereof, on a prorated basis, . -

equal to one hundred sixty percent (160%) of the amount of fult fair market Rent due for the last
month of the term of this Lease, . wo

6.12  Approved Holdover. If Lessee shall with the written consent of State, holdover after the ..
Termination Date, the resulting tenancy shall, unless otherwise mutuaily agreed, be for an
indefinite period of time on a month-to-month basis. During such month-tg-month tenancy,

S 111 1T
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Lessee shall pay State Rent as provided herein, unless a different rare shall be agreed upon, and
shall be bound by all the terms of this Lease.

6.13 Jurvival All obligations of Lessee to be performed afier the Termination Date shall not
cease upon the Termination of this Lease, and shall continue as obiigations until fully performed.

All clauses of this Lease which require performance beyond the Termination Date shall survive the
Termunation Date of this Lease,

- T .
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DEPARTMENT OF NATURAL RESOURCES
JENNIFER M. BELCHER
Commissioner of Public Lands
Olympia, Washington 98504

STATE OF WASHINGTON LOAN SECURITY AGREEMENT

" State lease(s) piedged for loan security isfare covered by Application No(s). _22-0026584 isfare
he]d._by.ﬁ. West Ccoast Land Investments, Inc., a Washington Corporation

E"--..for._ugéas.-"_:-r'a_,mp, float, restaurant & deck

Lega[’idcscription_'of premises. See attached exhibit A
Section __ .36 . all in Townshin _ 34 North, Range 2 gast |, WM ,
hﬁvgage]:maﬁmp'. “Premiscry Nete , Termoflean_t15n 1. 2004, Amount of Loan $440,780.49

A The Mongagee.and Mortgagor agree 1o the following conditions pertaining to the covenants of the State
lease(s): .7 7 e

1. Billing Statement, ‘nérice of defaulr, if any, and all other notice will e mailed to Mortgagor,

2. Copies ot billisig Statemsént, copies of notice of default, if any, and all other notice will be mailed
10 Mongagee., " .

Copies of all Sta’t’_gmems,hd(icc of default, if any, and correspondence will be sent 1o the
appropriate Department of Natural Resources field office responsible for the lease(s) covered by
this agreement, S e ‘

(o8]

4. If control of the mentgagecovered by this agreement for loan security shall be iransferred by sale,
assignment, bequest, inheritance, operation of Jaw, or other disposition so as to result in a change
in the present control of the morgage by the Morigagee, such change shall require written notice
to the Department of Natural Resources, .- © *

The Mortgagee and Mortgagor further agree that thé-State. shail be notified of any default, potenual defauit, or
any action which may have adverse effect on the loan agreement’ ...

B, "The recerds on file in the office of the Department of:Natural Resoiirces have been noted for the loar
security; and further, the State of Washington, Department-of Natural Resources, agrees to:

1. Notify the Mortgagee, in addition to the Morngagor, of'é;_ay failure’of the iessee to meet the terms
and conditions of the lease(s). On receipt of such natice the Mortgagee may:

a Correct the terms and conditions of the lease(s) within thirty{30) days of notice,

b. Take no action which may result in the forfeiture ofthe.'le_;ise(s)",_..- - ;

3%

Notify the Mortgagee of any request by the Mortgagor for transfer ass.i'gpmféh't ar encumbrance of
the above-described tract during the period of this agreement. R v

Recognize the loan security assignment, Exhibit A, attached, and by this referencé fna-d‘é a'part
hereto, and rransfer of the lease(s) 1o the Mortgagee by the filing, by 1he Morgagee, D-fr:ithé'r-._d’f
the following: T

[FS)

a, Voluntary surtender of all rights to the tease(s) in favor of the Morgagee; or . e
b. Court Order ordering transfer of the lease(s) to the Mortgagee. ’
‘ 20 oms 011001
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It is agreed by all parties:

1. Should the lease be transferred under the conditions set forth in Section B.3{a) and (b} to the
Mortgagee, the Mortgagee shall become abligated to all the provisions of the lease(s) and the
obligations and performances required therein, inciuding security and deposits.

Should the Siate's lessee (Mortgagor) default on the lease(s) the State reserves the first right for
claim against any performance bonds, either cash or through a bonding company to collect
.+ whatever amount is due the State whether the iease(s) is/are forfeited or taken aver by the
" Martgagee, However, the Mortgagee may pay those amounts due to the State preventing a claim
-, being filed against the performance bonds,

TS

Execition of this agreement by the State does not waive any rights 1o insist upon strict
" performarige of the terms of the tease(s) or any other right the State may have.

(")

Beatrice E;_R§é;f§,& Mary J. Dwvorak West Coast Land Ianv., Inc.,

MORTGAGEE | MORTGAGOR A washington Gorp.

6075 Lincoln D¥.. #1017 16300 #ill Creek Blva., #103

{Typs Neme & Addreds) .- s (Type Name & Address)
Edina, MN 55436 - . Mill Creek, WA 98012

Executed this__ ¢ day of /;éf,,,.mql 195z

sﬁaﬁ: OF WASHINGTON
" DEPARTMENT OF NATURAL RESQURCES

AR RENOGRE T R0 M 04 xR epextmen k Spera sl
WILLIAM..T. WALLACE, REGION MANAGER

T T
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STATE OF WASHINGTON )
) ss.
COUNTY OF SKAGIT )

I certify that [ know or have satisfactory evidence that WILLIAM J. WALLACE is the
person who appeared before me, and is the Northwest Region Manager of the STATE OF
“WASHINGTON DEPARTMENT OF NATURAL RESOURCES. 1 further certify ihat said
" person acknowledged the foregoing to be the free and veluntary act of the STATE OF
WASHINGTON DEPARTMENT OF NATURAL RESOURCES for the uses and purposes
_mientioned in the instrument, and on oath stated that he js duly authorized 1o execute and

o achnowledge said instrument.

_. SEAL = BGE‘T:\?‘\\ DATE: - P
0@3 % MZ/J%‘P’L/
N ZTE Gues7@ts00
ita {Type or Primt Name)
N NOTARY PUBLIC in énd for fac
Q\\(;}" state Ofgﬁ%} (AR e /)ﬁ’d’jﬂ/ﬂfq H
\..-—' My commission expires on__ &/~ %5

o

W
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CERTIFICATE OF ACKNOWLEDGMENT
MORTGAGEE

g ._ '_State OFM )
Sl ) 58,
Co Coumy of/l,{%(;/ﬂkx

- On this [é): day ofﬁéj— 19_@,’[3&:50113]1)/ appeared before me i oF &rum?aﬂ.hfw
-ﬂigydija\fo.iL 4 E‘fd{v.ce E%Aemo me known 1o be the Coexecutas of tia & eﬁh-&-eappéﬁaﬁ-en

that executed the. within and foregomg instrument, and acknowledged said instrument to be the free and

volunrary act and deed of said n, for the uses and purposes 1herem mentioned, and on oath Stated that
(hefshe was) (thev were) authonzed 1o execute said instrument for said n and that the seal affixed is

the corporate seal o_f said: corporation.

IN WITNESS WHIR_EOF I bave hereunto set my hand and a he day and year first

above written.

L

1 MARY £ FEILMEVER

[ s Narary Public

4 T Mnnesara

4 My Comm, Explras Jon 3], 2000

MW

NdTAR UBLIC in and for te

. State of /M/,‘ﬂd
My COmm]SS]((DT(e‘(pll'CS

CERTIFICATE OF ACKNOWLEDGIVE\‘T

MORTGAGC}R
State QF W/? )
) ss.
County of /§ L/}”J/ ) :
On this day of (A S , 19_(}/persona]_ly.appcared before me
Linda . 5u ,tome knowntobethe _ Bresident: of the corporation

that executed the within and foregoing instrument, and acknowledged said instrurnent to be the free and

- voluntary act and deed of said corporation, for the uses and purposes therf:m mennoned and on ocath Stated thar
{he/she was) (they were) authonzed to execute said instrument for said corporation and that the seai affixed is
the corporate seal of said corporation. ' '

IN'WITNESS WHEREOF, 1 have hereunto set my hand and affixed my ofhma sezfi_'-l. the dayand year first
above written. ST e b

SEAL

Lo uy//%/éf’ /

NOTARY PUBLIC in and for the

State of 27T
My commission expires S50 0

AT
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State OF WASHINGTON
DEPARTMENT OF NATURAL RESQURCES
Jennifer M. Belcher
Commissioner of Public Lands
Olympia, Washingion 98504

-NOTE CAREFULLY

" The Commissioner of Public Lands will not approve or enter any assignment unless the lease or contract 5 in good standing. The
-~ origina) fease or contract must be submitied along with three (3) copies of this assignment form and a $23.00 fee.

Lease Assignment - Loan Security

"'_..Fof and.ir.consideration of the sum of $440, 780. 49

the'hereinafiér named assignor West Coast Land Investments, Inc., a Washington Cor

hereby assign(’é}é-sé_[_(s__) over and transfer(s), all of (histher) {their) right, utle, and interest in and to that
portion of the lease .or"coﬁ't.gac[ MNo, 22-002689 ___, herein described:
. See _'a_’(;,tached exhibit B

unto; Beatrice joul .-R.'oge_r.s“:"&' .'Mary J. Dvorak

whose address is; __ 44758+ 1, -j_p_c,"cj In_0r #101
. E 3 L '(=Slm:[ Address - PO Hox)
Bdina, -7 P MN 55436
(City) Lol (Suale) (Zip)

and Said agsigneeBeatric.e_E. Rc_ig_ers & Mary J. Dvorak

hereby binds and obligates (himseiﬂhérse]f) (thn_ams'%;,lve_s) 1o perform all the conditions and covenants of
said lease or contract. e [

In the evert the assignee is a corporation; and ifiat any time during the term of this lease any part
or all of the corporate shares of the assignee be transferréd by sale, assignment, bequest, inheritance,
operation of law, or other disposition so as to result 1'}1 a change-:i'rz ithe present control of the assignee by
the person or persons now owring a majority of the corpioraté shares, such change shall be deemed an
assignment of this lease, which, to become legally effective; requires the prior writlen approval of the

Department of Natural Resources. £ R
Dated this - Jf dayof T.. 1957

¢ e

Appreval af this assignment by the depertment is not a
discharge of the assignor or assigner's’surecy from any.

or all liabjiities, obligations,_ of duties incurred Assignor
under the contract or iease prior.to the date of consent : S

of this assignment. - A - Ty

Assigrment Approved: for Losn Security as Ser forth in - o (‘Cr P - Assienor
Agreement dated o4 P L . j&& ‘-" g

Beatrice E. Rogers

Mary(J .\ Dvorak S

, ' 'As__sig’_n?e_;
By '

XK B RO X B O S E K S
WILLTAM J. WAL )
JALLACE, MANAGER EXHIBIT A"

The Assignor's signature must be nolarized. Use appropnale form on Teverse side. Assignee's signature, other tan corporations, .
does not need to be nolanzed. {f Assignee is a corporation, complele appropriale & ) s o

s LT
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STATE OF WASHINGTON }
) ss.
COUNTY QF SKAGIT )

I certify that [ know or have satisfactory evidence that WILLIAM J. WALLACE is the
person who appeared before me, and is the Northwest Region Manzager of the STATE OF
T WASHINGTON DEPARTMENT OF NATURAL RESQURCES. I further certify that said
" 'person acknowledged the foregoing to be the free and voluntary act of the STATE OF
WASHINGTON DEPARTMENT OF NATURAL RESOURCES for the uses and purposes
mentioned i the instrument, and on cath stated that he is duly authorized to execute and

" aeknowledge said instrument.

SBAL_ewma DATE: %ﬁ%///m%f b, 1995
g Lokl .
-, ;;’ 5?@;}510:»:5;;&@‘% . Y
R P T
7S atan, Y P IE Gresdgisond
x i f.*g (Type or Print Name)
ks izZ NOTARY PUBLIC in and for the
s i 2 e of ] L5k at
W AV state of e 0 Thr
‘_\_\‘ A e My commission expires on 4~/ ~Zd00 5
\\\\\f\\_ﬁ-"“

N _

Skagit County Auditor
10/11/2005 Page 45 of 46 9:33AM



CERTIFICATE OF ACKNOWLEDGMENT
ASSIGNEE

: _.State OF%{{ ”Wd}_)/

ST ) ss.
" County of WM
Gn thzs [’%y of /J?u&/\/ , 19"/, personally appeared before me &L Bz .‘kb./mk

Mwﬂm@.@k £ Beutrie & s, to me known 1o be the Qoexead sof Mot he CW%

that executed the within and foregomg mstrument and acknowledged said instrument 1o be the free and

VOIUTHETY act, and deet of said cgﬁor-&&eﬁ—tor the uses and purposes therein mentioned, and on oath Stated that
(hefshe was) (they were} authorized to execute said instrument for sald%%.mm and that the seal affixed is

the COrpOrate seal of sasd .corporanon.

IN WITNESS WHEREO[- I have hereunto set my hand and
above written.

MARY E FEAMEYER
Notary Fublia

e

&érn@w PIBLIC in and for [he

| ‘State of M«M—/
My commission expires W Zael)

;,' ang year first
}
]
)
A

CERTIFICATE OF ACKNOWLEDGMENT

ASSIGNOR. .
) S =.
State OF K’U’ﬁ, )
Jss.
County of 3
Onthis _// day of & ;L’/LJA;{ , 19_@,7;3ersé)nélly...ap}j_ﬂa'?éd_ before me
Linda G. Su to me known to be the President - of the corporation

that executed the within and furegoing instrument, and acknowledged saxd mstmment to be the free and
voluntary act and deed of said corporation, for the uses and purposes Ihcrem mennoned -and on path Staied that
{he/she was) (they were) authorized to execute said instrument for said corporatlon and that the seal affixed is
the corporate seal of said corporation. : '

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official seaL..t_hé déy and year first
above written, R :

SEAL

chﬁm e 2{/@« .

NOTARY PUBLIC in and fortha

State of &(_J/“/:’
My commission expires. N N o S

O
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