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NOTICE: “THIS. SUBORDINATION AGREEMENT - LEASE RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION AGREEMENT - LEASE

Reference # (if apphcable) 20051004@;;;&___% Additional on page
Grantor(s):
1. RAINBOW: HANCH PF!OPERTIES LLC

Grantee({s)
1. PEOPLES BANK

Legal Description: PTN NE 1!4._;’:1__'_6-;:"'\:?;5-3 F__,W.M.
; - Additional on page 2

Assessor's Tax Parcel 1D#: 350316 3 001 0001 350316-1-005-0001; 350316-2-002-0002;
350316-2-009-0005

THIS SUBORDINATION AGREEMENT - LEASE dated September 29, 2005, is made and
executed among RAINBOW RANCH, INC. (“Lessee”); RAINBOW RANCH PROPERTIES, LLC
{"Borrower™); and PEOPLES BANK {"Lender™}.
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courk'costs, in addition to all other Sums provided by law. &
I b =

s g.'uﬂn\qrity..__ The person who signs this Subordination as or on behalf of Lessee represents and warrants that he or
~"she” has  authority to execute this Subordination and to subordipate the Subordinated Indebtedness and the
L;es_§ee's security interests in Lessee's property, if any.

.fCa'btion Heédi_ngs. Caption headings in this Suberdination are for convenience purposes only and are not to be
‘used to interpret of define the provisions of this Subordination.

G-q'ﬁemin"g. I;'aw,-:"b‘l'_,his Subordination will be governed by federal [aw applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washingten without regard to its conflicts of law provisions.
This Subo_l:dir_lat__ibn'lja-g been accepted by Lender in the State of Washington.

Choice__b'f.k__\f"e“nu'é._ 15;_ﬂ"1ere is a lawsuit, Lessee agrees upon Lender's request to submit to the jurisdiction of the
courts of ' SNOHOMISH Equnty, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Suberdination unless such
waiver is given inswriting and signed by l.ender. No delay or omission on the part of Lender in exercising any right
shall operaie as’a waiver of such right or any other right. A waiver by Lender of a provision of this Subordination
shall not prejudice or cgnstitute a waiver of Lender's right otherwise to dermand strict compliance with that
provision or any other:provision of this Suberdination. No prior waiver by lLender, nor any course of dealing
between Lender and Lesses, §héll constitute a waiver of any of Lender's rights or of any of Lessee's obligations as
to any future transactions. -Whenever the consent of Lender is required under this Subordination, the granting of
such consent by Lender.in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in-all cases such consent may be granted or withheld in the sole discretion of Lender.

Successors. This Subord‘ghafion shall:extend to and bind the respective heirs, personal representatives, successors
and assigns of the parties:to: this Subprdination, and the covenants of Lessee herein in favor of Lender shall extend
to, include, and be enforceable by any transferee or endorsee to whom Lender may transter any or all of the
Superior Indebtedness. B

Waive Jury. All parties to this quoh_i_ifi:étion hereby waive the right to_apy.jury. trial.in any action, proceeding, or
counterclaim brought by any party against any.other party. {Initial Here §

DEFINITIONS. The following capitalized- words.~#nd” terms shall have the folfowg meanings when used in this
Subordination. Unless specifically stated to.thé contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America.  Words:and terms used in the singular shall include the plural, and the piurai
shall include the singular, as the context may.reqilire. Wards and terms not otherwise defined in this Subordination
shall have the meanings attributed to such terms i the Unifarm Commercial Code:

Borrower. The word "Borrower” meadé:~hAIN"I§0W RANCH PROPERTIES, LLC and includes all co-signers and
co-makers signing the Note and all their sucgéssars and assigns.

Lender. The word "Lender” means PEQPLES BANK, its successors and assigns.

Real Property. The words "Real Property” meél_'_l "ttpe real property, interests and rights, as further described in this
Subordination.

Related Documents. The words "Related Documents’ mean: all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security ag'r-:eé:ments, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, ;agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.: S

Security Interest. The words "Security Interest” mean, Wi_thbut_,-lih'u_itatio-ni any and all types of collateral security,
present and future, whether in the form of a lien, charge, ‘encumbrance, mortgage, deed of trust, security deed,
assignment, pledge, crop pledge, chattel mortgage, collateral chattel martgage, chattel trust, factor's lien,
equipment trust, conditional sale, trust receipt, lien or title retentisn contract, lease or consignment intended as a
security device, or any other security or lian interest whatsoever. whether created by law, cantract, ar atharwise.

Superior Indebtedness. The words "Superior Indebtedness” mean the indéb_t‘edness described in the section of this
Subardination titled "Superior Indebtedness”. '_
NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
;gRTION OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF
E LAND. i
EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READALL _THVE:."'PROVISIONS OF THIS
SUBCRDINATION, AND EACH PARTY AGREES TQ ITS TERMS. THIS SUBORDINATION IS DATED SEPTEMBER 29,
2005,

BORROWER:

RAINBOW RANCH PROPERTIES, LLC

JOHN-OZUNA, MANARER o

LESSEE:

RAINBOW RANCH. INC.

AR AA A

00510040061
Skagit County Audltor
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