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DEED OF TRUST

DATE: September 29 2005

Reference # (if apphcabie) Additional on page
Grantor(s): _ ©

1. Davis, Brian @

2. Davis, Caroline "

Grantee!(s)
1. PEOPLES BANK , T
2. Chicago Title Company Skaglt, Trustee

Legal Description: Lot 11, NOOKACHAMP HILLS PUD PHASE 1

S Additional on page 2
Assessor’s Tax Parcel ID#: 4722-000—‘01;__1 -0000 P113851

THIS DEED OF TRUST is dated September 29, 2005, ‘among Brian Davis and Caroline Davis,

husband and wife, whose address is 17034.'Trout Drive, Mount Vernon, WA 98274

{("Grantor”); PEOPLES BANK, whose mailing: address is MOUNT VERNON OFFICE, 1801

RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 lreferred 1o below sometimes as "Lender”

and sometimes as "Beneficiary”); and Chicago Title Company - Skaglt whose mailing address is
P.0. Box 638, Mount Vernon, WA 98273 (referred to below as "Trustee”).




(waoz:s: g oz  ebed 900Z/E/0L
" soypny A&unog yBeys

e Vil |

mqu,lM Buipnjour ‘Anadolyg 8yl jo Azuednooo 10 8sn eyl 01 aiqedldde sanueyINE |ElUBWIUIBA0S (B Jo "1088 ul
~lalgaiay Jo mou ‘suopeinfial pue ‘SaDURUIPIO SME) e Yum 'ieuuell Aue ul Apadold eyl Adnooe 10 esh esimieio
* 10 @%ES] ‘JUB] OUYM JBABDSIEUM BJMIEU AJBAs JO SBIIUS JO suosied Jauyle Jo swueusy ‘swuebe (e Ag eoueydwao
< agnen A]J,du.lo.ld Ireys pue ‘Aldwos Apdwosd jeys Joweln  -sjuewasnbay [EIUBUWIAACYD ylm aosuendwon

S "1snd | 4O pa8(] SIY} JO SUOMIPUOD PUB SULIY 8yl Ylim soueldwos
s101ue:9 Jo-sgsodind 1o} Alsdord |eay ayy 10edsul 0} pue $1SAIBUL S,J3PUIT 01 Puslle O} SAWN SJGEUDSEDS
-ug ie A;JengdJeaH ayy uodn Jalws Aew ssaneiussaldst pue syuabe s apue pue Jepuaq ‘w3 ol by s Jepue]

- ‘anjea jenba
1seal 10 ;o sJ,uamanmdwl yum stuaisactdul yons soejdas o1 sepus 03 Aloyoesies syuswebiuplle eyew o) tojleln
annbai:Aew Japu31 ‘muswascidu Aue JO [BAQWS) BY] 0) UGIHPUOD B Sy "JUSSUCI ualluas Joud s apua 1noylim
I\uadmd JeaN Byl u.ua.u sjuBLIeA0IdwW] AUR 8ADWS) JO YSIIDWap 10U [feys Jolueln ‘slualusﬂmdtm Jo jeacluay

. “JUBSUCT. UBINIAM J0NT 5, ISPU) INoylm Slonpold 3004 10 [aARIG ‘108 ‘eloss ‘Ag|d ‘eod ‘[seb pue jo
5unpn|3u|) g|elauiw ‘.laqu.lu Aue ‘saowss 01 Wbz eyl Aled Jaylo Aue o) wueif 1o ‘aacwsl 10U (IM JotuelD) ‘BulaGaroy
ayy Jo Aujesaudb. syl:Budiuy inoyupy ~Aledold eyl jo uoilod Aue Jo Aliedord ayl 03 10 uo aisem Jo jo Budduns
Aue layns ia 1[uuad J,lquq_;J iou aguesinu Aue juirad IG 1ONPUOD ‘PSNED JOU JEYS JOJUBID) “EISEAR ‘eduesingy

: W ‘anjeA sY aalasald o1 AlesSsSadau saueuslueUl puR ‘siuausoedas
'siiedsy (g wioped A|1dtuo.nd pue uompuoa s|geuBUe] Ul Aledold Syl ueluew ([BYS IOJUELD  Cupelupey o) Aing

‘sasodind jeinynoube 1o
Ajedizuud pasn mu s Auadmd ;eag 8yl "AledOld Byl U0 SUOIBMLI JBUID ©) 10 Alad0lg Byl 1O 95N ayl 01 Jrejds
suoisinoid Buimoljop 8yl (HNeap UOHN payoAas Ajjesjewolne 10JUBID O Jepua Woy asuag) e 51 abejaud siy))
Ausdolg sy woy suey &yl 1980 {g) pue ‘Auadoiyg sy} abeuew lo alesado ‘esn (g) ‘Aladold eyl Jo |0JU0D
pue upssassod U views) Hl AeLu .IG].UEJE} qne}a 40 WHAT UER 40 2JU3LNJA0 BU3 (UM "28(} PUR UOISEasSS04

'suoisiaold Buimo|o) syl Aq peusanob aq yeys Atedald
8yl Jo asn pue UO!SSGSEDd smuws lﬂql 999159 el "ALHIdOHd JHL 40 JONVNILNIVIN ONY NOISSISSOd

"siuawndog pelejay; aql pue ‘38n1] jo paag syl usweaBy upes) ayl lepun sucned)qo s Jojuein
40 (|8 wuoped Jauuew ABLU B UL pue ADDLIS {BUS PUR ‘anp owioseq A3yl Se 1snuy jo Paeq sl AQ paIndes siunowe
|le 12pua] o1 Aed jeys Iojuedn 'J,sn.u_ ;o paaq 5lt|1 Ul papiacid 9siAIBYI0 SE 1d99xT “JONVINHOIHId ONY LNIWAYI

‘SWHIL
DNIMOTION 3HL NO Q31d300V ONY NE!)\IS i 48NY1 10 0330 SiHL “1SnNdl 30 4330 SIHL ONY 'S1NJINND0d
03lviad FHL “INTWIIHOV LIQIHD-IHL HIANN SNOILYOIEO ANV SINIWTIUOY S HOLNVHD 40 HIVE
40 3ONVWHOL4HId {8} ANV SSINAILAIANI FHLH0 INTWAYC (V) 3HNO3S OL NAAID SI 'ALHIdOYd TVNOSHIJ
ONY SLNIY JHL NI LSFHALNI ALIHND3S EIHL QNY SINTH 40 LNJWNDISSY JHL BNIGNTONI ‘1SNYL 30 Q334 SiHL

sseupmqapm 8y3 Jo yed Jo (2 Jo uoness|pode uodn paxoaaal Aleopewoine
8q |jeys pue uondo s.J4epusy 1 padoass a0 ABUY 9sU3D LYoIYm ‘Siyoid pue S1ueY 8yl 109|100 01 9susll| B I0juRID
01 S1URJB JapuaT 'isnul 4o pasq siyl jo Bupiodal a3 dodn’ 120y pue paosyuad ‘oinoeds @q 03 PepUsY] 81 wawutiisse
siy) Aq paieeso uay syl ‘070'80°G9 MDY YNt agdepsoose ) paplosal s| uawubisse syl Auedold eyl jo suyoud
puB ‘Sjusy 'SBSES] ||B 0) PUP Ul 1S8J91U pue a|1|1 1q5u §,J01UBlD) JO [|B “Japus 01 Alunoes se subisse Aqasay Jopleln

-gouejeq o8z Aue BulpueISUNMIOU 1082 pur 9210}
1N} Ul LIBUIA A 1SNA] jO paa SIY) O Uel &y 'am;él_aq ] -lojueln) 0) Spuny esueape 0} uoneBiiqo s iapus ajeUiLLIB)
10 1pedD JO Sl B} EIEUNLISY JOU SIOP BJUBIE] OI9F Y  "0I9Z IO YMOUS JUNOWE 3y} UBY) J9MO| 3G sawp uleed
1@ Aew ypaus jo buy Buinjoasd eyl jo asuejeq pledun ay) -pasueApgel Ajusnbesqns pue ‘predal J1epus] Aq pedueApe
aq Aew spung -esueeq sleipauuain Aue pue Juswallfy Jpe:eyrurpapiaosd se W Jper) 2y 03 dn osez woy sum
0} s Wwo) Jewreby Npa1) ey Jepun Bujpuelsine eduURIE] i} §3INDIS ISNIL O PIIQ SIUI JBYL 1ApUaT] pue Il
10 uopUAIUI 81 513 ‘JustuagiBy 1PaID 24 Ul papIACId e LT Hpat) aiy psadxe Jou |eys ‘YdeiBesed sy 40 ydeibesed
ssaupagapy) Ay Jayye uj papiaosd se pasueape Jo papuadxe sjunowe:Aue pue 'saBieys reypo ‘sebeieno Alelodwe)
Aue wewosaiby upar) syl ut papiaoid se wns 10 ajel ajqeLEh 10 pakiy. @ 18 sduRjeq YONs uo sebaeyo aduey Suipnyous
jou ‘suny auo Aue je Buimo esuejeq Bulpuelsine [e101 Byl Jeyl uopeywil ayi -0l JJafgns ‘ewn o) MR WOl spews)
pue ‘pirede: 'gpew 8q ABW SADURAPE Y2ns uonezisowe aajebeu smojfe WallieoiBy Npasd ayy !Pejjaoued o papuadsns
"paleullLIe) ueeq JOU Sey HPAID JO Bul| etf) pue JuswwesIBy 1PeID SYL 10 SUIS) SR UM saydwos loeis se Guoy os
Wy 31pes? ey} o3 dn lojuein) 0] SEDUBAPE @YW O} 1apua‘) sadebiqo yoigm “183.9lu) JO 03Bl BIqEMBA B 1IMIPGID Jo auy
Burvoass e ‘uoney Inoypa ‘Buipniou) ssaupeiqapy) eyl seIndes Isna o psaq SIYL CLIA3YD 40 AN ONIATOAIY

L aiay fenpyy) uenl st aonou qons mun pue ssopn suonebigo io sueD| jRUCINPPE
aInoas jou "eqs sniL 3 ‘4apua 01 JowelD jo suoledijgo 40 SAfQe]| JOUI0 pUB IPRID JO SUGISUBIXD
‘sueD] |RUDMIPPE AuER YlM uouaauuoo u Buipusn Y yini) lepun lesued o1 qyBn oy3, o donou anf o1 pasinbai si
18pUDT 8yl §| '9jge2DI0IUBUN BSIMIBUI0 BWI0Daq ABL I8 BRI JO Bq ABuwt swngwe yons Aedar o1 uanebigqe syt Jayiaym
pue ‘suoilejwy jO @nlels Aue AgQ psiieq eswoosg Aew isyeassy Jo ag Apw sunowe. yons uodn AIBAODSI JSLIAYM
pue ‘asimiagia 10 Aued uonepouluadde ‘Aains ‘jojueiend se pejebinqo :a\aaqm ‘81910 Y Apuigd 20 Ajenpimpul
Biqel| oq Aew JOlUBRID Jayleuym pelepinbyun Jo palepinbl| uebupuod 40 Selnjosge ‘paulunslapun 10 paulunglep
1530pUl 10 1984p ‘eNp 10U JO 8NP JBYIBYM ‘BSIMJILIC 10 Aselunjon Jaylaym ‘uewdaiBy upes) syl jo esodind ayy
01 pajEjaIun JO paleral Jayleym ‘Buisue Jeljesiay JO BUNSIXE MOU JBUISYM ‘Wayl O SIoLS 107 aus Aug 10 Joueln 1suebe
18puaT Ag suieo jjg Se [j9ah SB TLUBYL JO 2JOW Jo SUC AUB IO ‘JBpust ©) IojeD O uoeuaq; sarapirsnid ‘sanmqel pue
g1qap ‘sucnefyqe |2 SRIN0es 18nL) 10 peag Sup ‘wewesiBy 1pas) Byl 01 uolippe Ui Nou\fznwg j_V']'lO:) SSOHD

‘Lggelld 0000-LL0-000-TTLY $! J8quinu uohedljinuap] xe MinOJd IBBH a"LI.L ‘YLZB6 VM
‘uoulap JUNOR ‘eAl INOIL EOLL SE umowy A[ucwLlod $1 S§elppe sl 10 \_Au&_gdo.ld leay ayy

uo3Buysepn 'Munog.ai‘ﬁeié uj pajenis

u016U||.|seM 'A;uno:)
wbeyg o spioses ‘Lg ybnoay 9z sebed ‘sield Jo Z1 SWNOA Ul PBPIOOSI 1J08IBY) 18|d_'
ayy 01 Buipioooe ‘| ASYHC ‘LNIWIOTIAIQ LINA GINNYTd STUH dWVYHOIYROON ‘L1 LO'I"-

:ucybuiysepy jo 8xelg ‘Ajuno)d ub‘ens i pemom
(“Auado,ld |eay,, 2y1) 'sienew Jelwis pue lewayoal ‘seb ‘o ‘sielaulll (jg uQnel| Anoylla Bulpmaut ‘Auadmdh._u
jea) ayy or Buneer sujoid pue ‘saneAod 'gybls saure je pue !(spybn voneBiul 10 Yaup ylum sanRiIn W )]3019 Buipnjaur
syyBu youp pue siyBu JeiEM “IS1EM e ‘Seoususlindde pue ‘Aem jo siybl ‘sjuewieses jje seinxy pue swawanmdu.u 5
‘sBuping  paxiye Jo pelsess Apuenbasqns io Bupsixs e yum JayieBol ‘Auedosd |esl paquosep Bumolo] 2l ¢
03 puUB U 1sBi1Ul pue ‘a1 1B 540U JO jfe ‘AJRldyausg SB 18pudT JO Jjeusq el 10} pue uojssessed pue: Anpue joo o
B apes Jo 1aMod LM 3SNI) Ul 98150 | 01 SASAUCD I0JUBID ‘UCLBISPISUOD alqelfeA 104 ' INYHD ONY JINVAIANOD e

7 afiey {penuiluon) L-EPLEGLLG ON UeOT
1sSn4dl 40 4a33d '




DEED OF TRUST
oan No: 57165143-1 {Continued) Page 3

_:=:I|m|tat|on the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
= ragulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
“notified ‘Lender in writing prior to doing so and so long as, in Lender's sole apinion, Lender's interests in the
Property-are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
_}3sa“t|sfactory to Lender, to protect Lender's interest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
- agts, in addition to those acts set forth above in this section, which from the character and use of the Property are
‘reasondbly necessary to protect and preserve the Property.

DUE ONSALE - ‘CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediataly due and payable all
sums secured’ by this Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or other
dacument gvidencing the Andebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's_prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale of transfer”. means the conveyance of Real Property ar any right, title or interest in the Real Property;
whather legal, benefnclal ar eqmtable whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract contract for deed, leasehold interest with a term greater than three (3) years, lease-option
cantract, or by sale, asszgnment or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method: of _conveyance of an interest in the Real Property. Hewever, this option shall not be
exercised by Lender if such exermse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foﬂowmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall p_ay .when due’-{and in all events priot to delinquency) all taxes, special taxes, assessments,
charges {including water: and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims:far work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Properiy free of all'liens:having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien-of taxes anid assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may.withhold payment of any tax, assessment, or claim in connection with a good faith
dispute gver the obligation to pay; so longas Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment;“Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor‘has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufﬁcuant corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfqré:emen'_c_ agamst the Property. Grantar shall name Lender as an additional
abligee under any surety bond furnished in the gontest proceedings.

Evidence of Payment. Grantor shall upon deniand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. .

Notice of Construction. Grantor shail notify Lender at least frfteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or
other lien could be asserted on account of the wark, SEI’VICGS, ot materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory 10° Lender that Grantor can and will pay the cost of such
improvements. -

PROPERTY DAMAGE INSURANCE. The following provnsmns relatmg tD |nsur1ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malr\taln polucnes of ere insurance with standard extended
coverage endorsements on a replacement basis for the full msurable vaiue govering all Improvements on the Real
Property in an amount sufficient to avoid application of any cgmsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain camprghens.we general liability insurance in such
coverage ampunts as Lender may request with Trustee and Lender. being"'named as additional insureds in such
liability insurance policies, Additionally, Grantor shall maintain such other jnsurance, including but nat limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will ‘deliver toilLender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (3Q) days prior written notice-to-Lender..“Each insurance policy alsc
shall include an endorsement praviding that coverage in favor of Lender will not be |mpa|red in any way by any act,
omission or defauit of Grantor or any other person, Should the Real Property be located in-an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard-area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice.is given by Lender that the
Property is located in a special flood hazard area, for the maximum amount of your credit liné and the full unpaid
principal balance of any prior liens on the property securing the loan, up to the maxiffiim pollcy fimpits set under the
National Flood Insurance Program, ar as otherwise required by Lender, and to maintain such msurance for the term
of the loan. : . :

Application of Proceeds. Grantor shall promptly natify Lender of any loss or damage to the Proparty Lender may

make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whethar OF: ‘not Lender's

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any.irisurance and apply

the praceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,-or the restoration

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or

replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lendef shall, ‘ugon

satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reaSonable’ cost of

repair or restoration if Grantor js not in default under this Deed of Trust. Any proceeds which have not been:.
disbursed within 180 days after their receipt and which Lender has not committed to the repair or. restoratioh of >
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay atcrued:
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f Lender olds
any proceeds after payment in full of the 'ndebtedness, such proceeds shall be paid without interest to Grantm as .o
Grantor's interests may appear. :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described be_}ow is”
in effsct, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtednass shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent .
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any -

WY

Skagit County Auditor
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DEED OF TRUST
Loan No: 5715143-1 (Continued) Page 5

avaarebie remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
bécomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securrty agreenient are a part of this Deed of Trust:

p Security Agreernent This instrument shall constitute a Security Agreemant to the extent any of the Property
7constrtutes fixtuies, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as., amended from time 1o time.

Security . Interest .Upan request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continde. Cendér’s security interest in the Rents and Personal Property. |n addition to recording this Deed of
Trust in-the feal property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, ‘copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantar
shall not remove, sever ar detach the Personal Property trom the Property. Upon default, Grantor shall assemble
any Personal, Property not’ affrxed to the Property in a manner and at a place reasonably convenient to Grantor and

. Lender and make it avanable to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by apphcable faw.

Addresses. The marllng addresses of Grantor (debtor) and Lender [secured party) from which information
concerning the security interest’ “granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are.as statedon, the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY |N FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust

Further Assurances. At any. 1ime, and ffom time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be'madé, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause ta be filed, recarded; refrted or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem- approprrate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contrnuatrcrn statements, instruments of further assurance, certificates, and
other documents as may, in the sole-opinion &t Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or praserve |1}, Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) thé liens.and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by’ Grantor Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all cests and expenses incurred in connection with the matters referred
to in this paragraph. ! . :

Attorney-in-Fact. |f Grantor fails to do any of the thrngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Granter hereby irrevogably appoints
Lender as Grantor's attorney-in-fact for the purbese of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrrable, m Lender's sole opinion, to accomplish the matters reterred to in
the preceding paragraph, : .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, termlnates the credit line account, and otherwise
performs all the obligations impased upon Grantor under this’ Deed of Trust Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and delrver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security, interest-in: the Rents and the Personal Property, Any
reconveyance fee shall be paid by Grantor, if permitted by applicable’law. . The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto';-and the-tecitals- in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or-facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Frust if any of the following happen: (A} Grantar
commits fraud or makes a material misrepresentation at any time in ‘connection with the Credit Agreement. This gan
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. {B) Grantor does not meet the repayment terms-of thé Crédit-Agreement. {C] Grantor's action or
inaction adversely affects the collateral or Lender's rights in the callateral” This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a seniorlien on’the dwelling without Lender's
permission, fereclosure by the holder of ancther lien, ar the use of funds or the:dwaelling:for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remegdies:

Election of Remedies. Election by Lender to pursue any remedy shall not excludg pursurt of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under:this Deed of Trust,
after Grantor's failure to perform, shall nat affect Lender’s right to declare a defaurt and exercrse lts remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entrre lndebtedness immediately
due and payable. ) [

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the rrght ta exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the rlght to foreclese bv judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable Iaw :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shaII have aII the rrghts and
remedies of a secured party under the Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and m"anage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net preceeds over_and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reduirg any. tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents ade colleeted bv-_
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in ;
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments. by ténants’

or other users to Lender in respense to Lender’'s demand shall satisfy the obligations for which the pay_men_jts are .
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights:under this .+
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of”
the Property, with the power to pratect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Praperty and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's .
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the.”

MR I
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DEED OF TRUST
~ _toan No: 5715143-1 {Continued) Page 7

i \..-Governing taw. This Deed of Trust wiil be governed by federal law applicable to Lender and, to tha extent nhot
préempted:by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
;Thrs Deed. of Trust has been accepted by Lender in the State of Washington.

Ghorce of ;:Venue. If there is a lawsuit, Grantor agrees upen Lender's request to submit to the jurisdiction of the
* courts of SKAGIT County, State of Washington.

szornt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
referepces 16 Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsrble far all obhgatrons in this Deed of Trust.

No Warver by Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unfess s_uch
waiver'ig given in writifig and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver:of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudrce of constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any otfier provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and. Grantaf, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions: *Whenever the consent of Lender is reguired under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances wheare
such gonsent is requrred and in aII cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdictian finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any persoii or'girgumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any-other person or circumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust, Unless otherwise required by law, the iflegality, invalidity, or
unenforceability of any provision of this' Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust:”

Successars and Assigns. Subjeet to7any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and’inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becories vested ina person other than Grantor, Lender, without notice t¢ Grantor, may
deal with Grantor's successors with referenge to this Deed of Trust and the Indebtedness by way of forbearance or
extension withaut releasing Grantor from the e’b|igations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of. Trust hereby waive the right to, tion, proceeding. or

counterclaim brought by any party against anv other party. (lnitial Hers &

Waiver of Homestead Exemption. Grantof hereby releases and waives afl rights and benefits of the hom: estead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foilowing capitalized wards and’ terms shall havethe following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, ali' references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in-the: srngufar shall include the plural, and the plural shall
include the singular, as the context may require. Words and term'é‘nlﬁ's egrwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Cammercﬁm;e.;ig* y

Beneficiary. The word "Beneficiary" means PEQPLES BANI( and_

Borrower. The word "Borrower" means Brian Davis and Caralme Iavls’ ﬁ ludes all co-signers and co-makers
signing the Credit Agreement and all their successors and assigns. -

<,

and assigns.

Credit Agreement. The words "Credit Agreement” mean the ¢redit agree' entkdated September 29, 2005, with
credit Iimit of $30,000.00 from Grantor to Lender, todether JwithE all renewals of, extensions of,
modifications of, refinancings of, consolidations -of, and substituti e promissory note or agreement,

NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS Ay, TEREST RATE.
ng-Grantor, Lender, and Trustee, and

Deed of Trust. The words "Deed of Trust" mean thr&,ﬁeﬁ"’fﬁ“@

includes without limitation all assignment and security iftéraggs ns reIatin*g ’t_o the Personal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the secnon titted "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust, ¢

Existing Indebtedness. The words "Existing Indebtedness” mean the andebtedness descnhed in the Existing Liens
provision of this Deed of Trust. : ;

Grantor. The word "Grantor" means Brian Davis and Caroline Davis.

Improvements. The word “Improvements” means all existing and future imprd\}erﬁents ‘buildi‘ng& structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other censtructron on the Real
Property. : R

Indebtedness. The word "Indebtedness”™ means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals” of extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related locuments and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest dn such amounte as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounis that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. :

Lender. The word "Lender" means PEOPLES BANK, its successars and assigns.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles.of peérsonial
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real-Property;
together with all accessions, parts, and additions to, ail replacements of, and all substitutions for, any-of suc’hu-" ;
property; and together with all issues and profits thereon and proceeds (including without limitation all msurance
proceeds and refunds of premiums) from any sale or ather dispasition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property. i
Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this

Deed of Trust.
0510033209
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