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DEED OF TRUST
MIN 1002050-1000033158-3
THIS DEED OF TRUST is made this 29thday of September, 2005 , among the Grantor,

FERMINA M LAZARC, A SINGLE PERSON

§ g

el h Iy AR - FEA]
FiasT AMERICAN TiTLE LU

(berein “Borrower,,), Y,
PIRST AMERTCAN TITLE g BURZRE -3

{(herein “Trustee,,), and the Beneﬁcrary, Mortgage Electronic Systems, Inc. (“MERS,,) (so lely as nomnee for
Lender, as hereinafter defined, and Lender’s successors and assigns). MERS is organized and existing inder the
laws of Delaware, and has an address and’ telephone numbet of P.Q. Box 2026, Flint MI 48501-2026, tel. (BBR)
679-MERS.

GOLF SAVINGS BANK, A WASI—]INGTQN STOCK SAVINGS BANK ,(“Lender,,} is
organized and existing under the laws of Washl_ngton State , and has an address of

P.0. Box 5857, Lynnwood, WA 98046

BORROWER, in consideration of the indebtedness herein recited and the trust herein created,

irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located
in the County of Skagit , State of Washmgton _

LOT 90, PLAT OF "ROSEWOOD P.U.D., PHASE 2, DIVISION II" RECORDED AUGUST' 17,
2004, UNDER SKAGIT COUNTY A”DITOR'S FILE NO. 208408 TCl 2, RECGRD:: OF EKAGIT
COUNTY, WASHINGTON. X E

ASSESSCR'S TAX EARCEL ID#: 4842-000-090-0000 / : /
which has the address of 3301 ARROR STREET T
MOUNT VERNCN , Washington 58273 (herein “Property Address,,);
{City] [Zip Code} I L

This Deed of Trust is subordinate to the Deed of Trust recorded concuneﬁtly__liérew_ith;_:in“:favor of Golf Savings
Bank, dated Septenber 29, 2005 , intheamountof$ 151,200.00 .

TOGETHER with all the improvements now or hereafter erected on the property, and a,ll easements,
rights, appurtenances and rents (subject however to the rights and authorities given erein to Lender to collect and
apply such rents), all of which shall be deemed to be and rmain a part of the property covéred by this Deed of
Trust; and all of the foregoing, together with said property (or the leasehold estate if thxs Decd of Trust is on a
legal title to the interests granted by Borrower in this Deed of Trust; but, if necessary to comply with' law or
custom, MERS, (as nominee for Lender and Lender’s suceessors and assigns), has the right: toexercise any or all
of those interests, including, but not limited to, the right to foreclose and sell the Property; and-to take any actlon
required of Lender including, but not limited to, releasing or canceling this Deed of Trust. R

TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower’s notc dated

September 29, 2005and extensions and rencwals thaeof (herein “Note,,), in the principal sum of U. 8o
$ 18,900.00 , with interest thereon, providing for monthly installments of principal and mterest, wtth
the balance of the 1ndcbtcdness if nat sooner paid, due and payable on Octcober 1, 2020 sthe o0
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of thls
Deed of Trust; and the performance of the covenants and agreements of Borrower herein contained. : :

Borrower covenants that Borrower is lawfully seised of the estate beeby conveyed and has the nght to
grant and convey the Property, and that the Property is unencumbered except for encumbrances of record.
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Borrower covenanis that Borrower warrants and will defend generally the tide to the Property against all claims
and demands, subject to encumbrances of record.
© 7 UNIFORM COVENANTS. Borrower and Lender covenants and agree as follows:

- _' 1. Payment of Principal Interest. Borrower shall promptly pay when due the principal and irterest
o 1ndebtcdness evidenced by the Note and late chargesas provided in the Note.
£~ 2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower
sﬁaIlvain to-Liender on the day montHy payments of principal and interest are payable under the Note, until the
Noté is paid-in-filll, a sum (herein “Funds,, ) equal to one4welfth of the yearly taxes and assessments (including
condominium and planned umit development assessments, if any) which may attain priority over this Deed of
Trust; and ground rents on the Property, if any, plus one-twelfth of yearly premiums instalments for hazard
insurance, plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably
estimated initially and, from time to ime by Lender on the basis of assesments and bills and reasonable estimates
thereof. Borrower sha]l not be obligated to make such payments of Funds t Lender to the extent that Borrower
makes such payments to the holder of a prior mortgage or deed of trust is such holder is an institutional Lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of
which are insured or guaianteé‘d by a Federal or state agency (including Lender if Lender is such an instimtion).
Lender shall apply the Funds fo pay said taxes, assessments, insurance premiums and ground rents. Lender may
not charge for so holdmg and applymg the Funds analyzing said account or verifying and compiling said
assessments and bills, unless Lender pays Bomower interest on the Funds and applicable law permits Lender to
make such a charge. Botrowér and Lender may agree in writing at the time of execution ofthis Deed of Trust
that interest on the Funds, shall be paid to Borrower, and unless such agreement is made or applicable law requires
such interest to be paid, Lender shall niot be required to pay Borrower any interest or earnings of the Funds.
Lender shall give to Borrower, without charge, an annmal accounting of the Funds showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for the sums secured by this. Deed of Trust.

If the amount of the FlmdS'li'e_ld'iqy'Lender, together with the future monthly installments of Funds
payable priot to the due dates of taxe‘é B5SCHMENtS, insurance premivms and ground rents, shall exceed the
amount required to pay said taXes, assessmerits, insurance premiums and grounds rents as they fall due, such
excess shall be, at Borrower’s option, elther promptly repaid to Borrower or credited to Borrower on monthly
installments of Funds. If the amount of the Funds held by Lender shall not be sufficient © pay taxes,
assessments, insurance premiums and ground rents as’ they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency in one'ormore payments as Lender may require.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund o
Borrower any Funds held by Lender. If under‘paragraph 17 hereof the Property is sold or the Property is
otherwise acguired by Lender, Lender shall apply, no later than immediately prior to the sale of the Property or
its acquisition by Lender, any Funds held by Lender'at the time of apphcatnm as a credit against the sums secured
by this Deed of Trust.

3. Application of Payments. Unless applicable Iaw pr()VldCS otherwise, all payments received by
Lender under the Note and paragraphs 1 and 2 hereof shall be a.pphed by Lender first in payment of amounts
payable to Lender by Borrower under paragraph 2 hereof; then to mfcrcst payable on the Note, and then to the
principal of the Note.

4, Prior Mortgages and Deeds of Trust; Charges Llens.. Bormwer shall perform all of Borrower’s
obligations under any mortgage. deed of trust or other security agreement wnth 1 lien which has prioriy over this
Deed of Trust, including Borrower’s covenants to make payments when due. ! Borrower shall pay or cause to be
paid all taxes, assessments and other charges, fines and 1mposmons attnbutablc 0 the Property which may attain a
priority over this Deed of Trust, and leasehold payments or ground rents; ifs iny,

5. Hazard Insurance. Borrower shall keep the improvements new.¢xisting or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended cévérage,,, and such other
hazards as Lender may rcqulrc and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrowar subject to approval by
Lender; provided, that such approval shall not be unreasonably withheld. All insuranee policies and renewals
therof shall be in a form acceptable to Lender and shall inclnde a standard mortgage clansc.in‘favor of and in a
form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, subject to the
terms of any mortgage, deed of trust or other security agreement with a lien thh a pnonty over. this Deed of
Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier, and Lender May make
proof of loss if not make promptly by Borrower.

If the Propeny is abandoned by Borrower, or if Barrower fails to respond to Lendefﬁﬁlnn 30 days from
the date notice is mailed by Lender to Borrower that the insurancecarrier offers to settle a® “¢laim fori insurance
benefits, Lender is anthorized to collect and applythe insurance proceeds at Lender’s option: elthcr 0 restnratlon
or repair of the Property or to the sums secured by this Deed of Trust, : "

6. Preservation and Maintenance of Property; Leascholds; Condominiums; Planned Umt
Developments. Borrower shall keep the Property in good repair and shall not commit waste or permit |
impairment or deterioration of the Property and shall comply with the provisions of any lease if this Deed of Trust
is on a leasehold. If this Deed of Trust in on a unit in a condominium or a planned unit devebpment, Borrower
shall perform all of Borrower’s obligations under the declarations or covenants creating or governing the ‘
condominium or planmed unit development, the by-laws and regulations of the condominium or planncd umt
development, and constituent documents. T

7. Protection of Lender’s Security. If Borrower faiis to perform the covenants and agreements e
contained in this Deed of Trust, or if any action or proceeding is commenced which materially affect T -
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B iﬂtefest in the Property, then Lender, at Lender’s option, upon notice to Borrower, may make such appearances,
~_disburse such sums, including reasonable attomeys’ fees, and take such action as is necessary to protect Lender’s
a 1m:erest If Lender required mortgage insurance as condition of making the loan secured by this Deed of Trust,

_-.--'Bon'ower shall pay the premiums required to maintain such insurance in effect until such ime as the requirement

L for sucb insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

Ay amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate,
shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender
agree to othiéf terms of payment, such amounts shall be payable upon ndice from Lender to Borower requesting
payment ‘thereof: Nothmg contained in this paragraph 7 shall require Lender to incur any expense or take any
actiorn hereunder

8, Inspectmn. Lender may make or cause to be made reasonable entries upon and inspections of the
Ps.'opcrty, provided that Lender shall give Borrower notice prior to any such inspectiah specifying reasonable
cause thereforg: rela'ted to-Lender’s interest in the Property.

9. Condemnatlon The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of the Property, or part thereof, or for conveyance in licu of
condemnation, are herebj( assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of
trust or other security agréement:with a lien which has priosity over this Deed of Trust.

10. Borrower Not' Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of 4mortizition of the sums secured by this Deed of Trust granted by Lender to any
successor in interest of Borrower shall not operate to release, in any manner, the liability of the original Borrower
and Borrower’s successors in-interest. Lender shall not be required to commence proceedings against such
successor or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Deed
of Trust by reason of any demarid made by the original Borrower and Bomower’s successors in interest. Any
forbearance by Lender in exercising anj% right or remedy hereunder, or otherwise afforded by applicable law, shall
not be a waiver of or preclude the: exercise-of.any such right or remedy.

11. Successors and Assigns Bmmd Joint and Several Lishility; Co-Signers. The covenants and
agreements herein contained shall tind,. .and the rights hereunder shall inure to, the respective successors and
assigns of Lender and Borrower, sub]ect to-the provisions of paragraph 16 hereof. All covenants and agreements
of Borrower shall be joint and several: Any: Borrower who co-signs this Deed of Trust, but does not execute the
Note, (a)} is co-signing this Deed of Trust only-to ‘grant and convey that Borrower’s interest in the Property to
Trustee under the terms of this Deed of Trust, (b) is not personally liable on the Note or under this Deed of Trust,
and (c) agrees that Lender and any other Bormower hersunder may agree to extend, modify, forbear, or make any
other accommodations with regard to the teris of this Deed of Trust or the Note, without that Borrower’s consent
and without releasing that Borrower or modlfymg thls Deed of Trust as to that Borrower’s interest in the
Property.

12. Notice. Except for any notice requir'ed ‘under applicable law to be given in another manner, (a) any
notice to Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by
certified mail addressed to Borrowa at the Property Address.or at such other address as Borrower may designate
by notice to Lender as provided herzin, and (b) any noticeto Lender shall be given by certified mail to Lender’s
address stated herein or to such other address as Lender may. designate by notice to Borrower as provided herein,
Any notice provided for in this Deed of Trust shall be deemed to- have been glven to Borrower orLender when
given in the manner designated herein.

13. Governing Law; Severability. The state and local. laws appllcable of this Deed of Trust shall be the
laws of the jurisdiction in which the Property is located. The foregoing sentence shall not kmit the applicability of
Federal law to this Deed of Trust. In the event that any provision or-clause-of this Deed of Trust or the Note
conflicts with applicable law, such conflicting provision, and to this‘end the- provisions of this Deed of Trust and
the Note are declared to be severable. As used herein, “costs,,, expenses,, and at~=t6meys’ fees,, include all sums
to the extent not prohibited by applicable law or limited herin,

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and this Deed of
Trust at the time of execution or after recordation hereof,

15, Rehahilitation Loan Agreement Borrower shall fulfill all of Borrower '$ obhgahons under any
home rehabilitation, improvement, repair, or other loan agreement, which Borrower enters. into with Lender.
Lender, an assignment of any rights, claims or defenses which Borrower may have. agamst pames who supply
labor, materials or services in connection withimprovements made to the Property.”

16. Transfer of the Property or a Beneficial Interest in Borrower. If all'or any part of the Property
or any interest in it is sold or transferred (or if beneficial interest in Borrower 1s sold or. transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may at its option; Tequire: lmmechate
payment in full of all sums secured by this Deed of Trust. However, this option shall not: be exermscd by Lenda
if exercise is prohibited by federal laws as of the date of this Deed of Trust.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notlce sba]l
provide a period of not less than 30 days from the date the notce is delivered or mailed within whlch Borrower
must pay all sums sccured by this Deed of Trust. If Borrower fails to pay these sums prior to the expiration’ of
this period, Lender may invoke any remedies permitted by this Deed of Trust without further notice'or demand on
Borrower.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrees as fo-llqws__:" .

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach of .
any covenant or agreement of Borrowerin this Deed of Trust, including the covenants to pay when due any
sums secured by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as provided
in paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure such breach; (3) a date,
not less than 10 days from the date the notice is mailed to Borrower, by which swh breach must be eured'
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and (4) that failure to cure such breach on or before the date specified in the notice may result in
" acceleration of the sums secured by this Deed of Trust and sale of the Property at public auction at a date
“not less than 120 days in the future. The notice shall further inform Borrower of (i) the right to reinstate
_..--hftéfr k_éccekl_eration, (ii) the right to bring a court action to assert the nonexistence of a default or any other
* -defense of Borrower to acceleration and foreclosure, and (jii) any other matters required to be included in
such tiotice by applicable law. If the breach is not cured on or hefore the date specified in the notice,
Lender at-Lender’s option may declare all of the sums secured by this Deed of Trust to be immediately due
and payable without further demand and may inveke the power of sale and any other remedies permitted
by applicable law. Lender shall be entitled to collect all reasonable costs and expases incurred in pursuing
the rérnedies prbrilded in this paragraph 17, including, hut not limited to, reasenable attorneys’ fees.

‘If Lender invokes the power of sale, Lender shall written notice to Trustee of the occurrence of an
event of default and. of Lender’s election to cause to the Property to be sold. Trustee and Lender shall take
such action r_e_gard_rng notice of sale and shall give nofices to Borrower and to other persons as applicable
law may require. - After the lapse of such time as may be required by applicable law and after publication of
the notice of sale, Trustee, without demand on Borrewer, shall sell the Property at public anction to the
highest bidder at the time: ali'd place and under the terms designated in the notice of sale in one or more
parcels and in such. nrder as Trustee may determine. Trustee may pestpone sale of the Property for a
period or period or permds not exceeding a total of 30 days by public announcement at the time and place
fixed in the notice of sale.” Lender or Lender’s designee may purchase the Property at any sale.

Trustee shall deliver to"the _pwrchaser Trustee’s deed conveying the Property so sold without any
covenant or warranty, expressed or lmphed The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the staternents made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all reasonable costs and expenses of the sale, including, but net limited to, reasonable
Trustee’s and attorneys’ fees and costs of title evidence; (b) to all sums secured by this Deed of Trust; and
(c) the excess, if any, to the person. or perSohs legally entitled thereto, or to the Clerk of the Superior Court
of the County in which the sale took place.

18. Borrower’s Right te Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this
Deed of Trust due Borrower’s breach, ‘Borrawer. shall have the right to have any proceedings begun by Lender to
enforce this Deed of Trust discontimed at any _tmr_;e prior to the earlier to occur of (i) the tenth day before the sale
of the Property pursuant to the power of sale ‘contained in tis Deed of Trust or (i) entry of a judgment enforcing
this Deed of Trust if: (a) Borrower pays Lender all sums-which would be then due under this Deed of Trust and
the Note had no accelemtion occurred; (b) Borrower cures all breaches of any other covenants or agreements of
Borrower contained in this Deed of Trust; (¢) Bor_mwer pays all reasonable expenses incumred by Lender and
Trustee in enforcing the covenants and agreements of Borrower contained in this Deed of Trust, and in enforcing
Lender’s and Trustee’s remedies as provided in paragraph 17 hereof, including, but not limited to, reasonable
attorneys’ fees; and (d) Borrower takes such action s Lender may: reasonably tequire to assure that the lien of this
Deed of Trust, Lender’s interest in the Property and Borrower’s obligation to pay the sums secured by this Deed
of Trust shall continue unimpaired. Upon such payment aind ure by Borrower, this Deed of Trust and the
obligations secured hereby shall remain in full force and effect as if no acceleration has occurred.

19. Assignment of Rents; Appointment of Receiver; Lender in Posession. As additional security
hereunder, Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to
acceleration under paragraph 17 hereof or abandonment of the Property, have the right to collect and retain such
rents as they become due and payable.,

Upon acceleration wnder paragraph 17 hereof or abandonment of the Property, Lender, in person, by
agent or by judicially appointed receiver shall be entitled o enter upon, talge possession of and manage the
Property and to collect the rents of the Property including those past-due:” All rents collected by Lender or the
receiver shall be applied first to payment of he costs of management of the Property ‘and collection o rents,
including, but not limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ foes, and
then to the sums secured by this Deed of Trust, Lender and the receiver shall be 11ab1e to account only for hose
rents actvally received.

20. Reconveyance. Upon payment of all sums secured by this Deed of Trust Lender shall request
Trustee to reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness
sccured by this Deed of Trust to Trustee. Trustee shall reconvey the Property without weirranty and without
charge to the person or persons legally entifled thereto. Such person or persons shal] pay all costs of recordation,
if any.

21. Substitute Trustee. In accordance with applicable law, Lender may from: tlme to tlme appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property,
the successor trustee shall succeed to all the tide, power and duties conferred upon the Trustee hereln and by
applicable law.

22. Use of Property. The property is not used principally for agricultural or farmmg purposes

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST




Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a

’ _lieh_ which as priority over this Deed of Trust to give Notice to Lender, at Lender’s address set forth on page one
of this Deed of Trust, of any default under the superior encumbrance any of any sale or other foreclosure action.
q—20-05

TNESS WHERECF, Borrower has executed this Deed of Trust.
La ZIN ) (Seal)

IN W1 S5
\\}_a\\‘\\ AL |
B ' I‘Jf —T ~
: = ?_GE'\\E;.ﬂ'Q "f/’ “’i@fﬂ RIEaTd M
IS, FERMINA M LAZARO -Bomrower
FOTun T Y,
2o 28 > % = (Seal)
=z .z -~ z > = -Borrower
Ly -
R 050 = (Seal)
i “ v \'4‘-;\\\0 _:_:-— -Borrower
‘ (Seal)
-Borrower

STATE OF WASHINGTON, * . }ss:
On this day pgféqna_lly‘a}p_pg_éx_.ed before me  FERMINA M ILAZARD

described in and who executed the within and foregoing
signed the same as his/@ free and voluntary act and

wyof S 2005

County of

to me known to be the individnal _
instrument, and acknowledged that . he/She

deed, for the uses and purposes thefein meiioned.
GIVEN under my hand and official seal this 2 £
AT [ihees
Notéyﬂr Pl;?iﬁlin afld foy the State of Washingon, residing at
[1719-0%

My Appointment Expires on

e s SRR
200 00281
Skagit County Auditor
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PLANNED UNIT DEVELOPMENT RIDER 117902

: THIS PLANNED UNIT DEVELOPMENT RIDER is made this2 9t} day of September. 2005
E : , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of

-“*Trust or Securlty Deed (the “Security Instrument,,) of the same date, given by the undersigned (the “Borrower,,)
1o secure ‘Borrower’s Note to _GOLF_SAVINGS BANK, , A WASHINGTON STOCK SAVINGS BANFhe
“Lender“) of the same date and covering the Property described in the Security Instrument and located at:

3301 ARBOR STREET, MCUNT VERNCN, WA 98273
: 3 [Property Address]

The Property 1nchides but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels: and certam common areas and Facilities, as described in
: ("OVF'NANTQ CCNDTTTONS AND _RESTRICTIONS

(the “Declaratmn,,) The Property is part of a planned unit development known as
ROSFWOOD '

B L [Name of Planned Unit Development]
(the “PUD,,) The, Property also includes Borrower’s interest in the homeowners association or equivalent entity
owning or managing the corfymon areas and facilities of the PUD (the “Owners Association,,) and the uses,
benefits and proceeds of Botrower’s interest.

PUD COVENANTS. .In addition the covenants and agreements made in the Security Instrument,
Borrower and Lender further: covéﬁa_;;_l_t and agree as follows:

A. PUD Obligations,” Borrower'shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents, The: “Constltuent Documents,, are the (i) Declaration; (i1) articles of incorporation, trust
instrument or any equivalent document wlnch creates the Owners Association; and (iii) any by-laws or other rules
or regulations of the Owners Assocnatlon _ B_orroWer shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent DoGurrients.

B. Property Insurance. So long as the-Owners Association maintains, with a generally accepted
insurance carrier, a “master,, or “blanket;; policy 'itisuring the Property which is satisfactory to Lender and which
provides insurance coverage in the amounts {including deductible levels), for the periods, and against loss by fire,
hazards included within Lender requires insurange, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the Property; and (ii)
Borrower’s obligation under Section 5 to maintain property insurance coverage on the Property is deemed
satisfied to the extent that the required coverage is-provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notu:e of any la,pse in requlred property insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance. proceeds in licu of restoration or repatr following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any paid to Borrower.

C. Public Liability Insurance. Borrower shall taKe such actions as may be reasonable to insure that the
Owmers Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or clalm for damages direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or-any part of the Property or the
common areas and facilitics of the PUD, or for any conveyance in-lieu of condemnation are hereby assigned and
shall be paid to Lender. Such proceeds shall be applied by Lender to" the sums secured by the Security Instrument
as provided in Section 11.

E. Lender’s Prier Consent. Borrower shall not, except after notlce to Lendcr and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (1) the abandonment or termination of the
PUD, except for abandonment or termination required by law in the case of substantial destruction by fire or other
casualty or in the case of taking by condemmnation or eminent domain; (ii) any amendment to any provision of the
“Constituent Documents,, if the provision is for the express benefit of Lender; (iii) termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action which would have
the effect of rendering the public liability insurance coverage maintained by the Owners Assomatn(m unacceptable
to Lender.

F. Remedies. If Borrower docs not pay PUD dues and assessments when due; then Lendex may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt' of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts
shall bear interest from the date of disbursement at the Note rate and shall be payable, with mterest, upon notlce
from Lender to Borrower requesting payment. _ : .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in thlS PUD Rlder .
: TA {Seal) (Seal}f'
FERMINA M LAZARG -Borrower - Bomower

(Seal) (Sealy”

-Borrower -Botrower .._;: | 3
MULTISTATE PUD RIDER-Singl Family-Fannle Mas/Freddie MaUNITORM INSTRUMENT WMJ ,mm IMlM ,mm WMW
Skaglit County Auditor
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