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DEED OF TRUST

DEFINITIONS o

Words used in multiple sections of this decument are def ned ‘below and other words are defined in
Sectiomns 3, 11, 13, 18, 20 and 21. Certain rules regdrdmg the usage of words uysed in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is datedSEPTEMBER 22, 2005 ,

together with all Riders to this document. N
(B) "“Borrower” is GERALDINE WOODS, A SINGLE PERSON o

Borrower. is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO BANK, N.A.

0059402974
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" Lender is a NATIONAL ASSOCIATION
corganized and existing under the laws of THE UNITED STATES
: Lender 8 address is P.O. EOX 10304, DES MOINES, IA 503060304

Lender is the beneﬁcmry under this Security Instrument.

D) "Trustee" 1§ LAND TITLE COMPANY

1131 EAST GEORGE HOPPER ROAD, BURLINCTON, WA 98233

(E) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 22, 2005

The Note:states that Borrower owes Lender ONE HUNDRED EIGHTY FIVE THOUSAND SIX
HUNDRED AND “ 00,:_/_10_0__ Dollars
(U.S. §**%*185,600.00 ) plus imerest. Borrower has promised to pay this debt in regular Periodic
Payments and to p&y thc' debt in full not later than OCTOBER 01, 2035

) "Property“ means the propcrty that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the dt:bt evrdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums du¢ under this Security Instrument, plus interest.

(H) "Riders" means all Rldi:rb to this Security lustroment that are executed by Borrower. The following
Riders are 1o be executed by Barrower [chec.k box as applicable}:

L] Adjustable Rate Rider lj Condomrmum Rider ] Second Home Rider
Balloon Rider Plannied Unit Development Rider [ 14 Family Rider

VA Rider Biweekly _denrent Rider 1 Other(s) [specify)

(I "Applicable Law" means all controllm;, applicable federal, state and local stamaies, regulations,

ordinances and administrative rules and orders-(that thB tb.e etfect of law) as well as all applicable final,

non-appealable judicial opinions.

() "Community Assaciation Dues, Fees, and Assessments" ineans all dues, fees, assessmenis and other
charges that are imposed on Borrower or the Property by & condomlmum association, homeowters
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or.authotize a financial institution 1o debit
or credit an account. Such term includes, but is not limited to; paint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire tramﬂ_:rs and automated clearinghouse
transfers. ' e

(L) "Escrow Items" means those items that are described in Section 3. A

(M) "Miscellaneous Proceeds" meaus any compensation, settlement, award of damages or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described i in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condenwation or other taking of all or- any part of the
Property; (iti) conveyance in licn of condemnation; or (iv) misrepresentations of, or omlssmns as to, the
value and/or condition of the Property. :

(N) "Mortgage Insurance" means insurance protecting Lendcr against the naupayment of ar detault on,

the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mtcrest under thf:
Note, plus (it) any amounts under Section 3 of this Security Instrument. : “
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(P) ”RESPA" means the Rt:cii Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
Amplementing regulaton, Regulation X (24 C.F. R. Part 3500), as they might be amended from time to
* tinie,;-or any additional or successor legislation or reguldtlon that governs the same subject matter. As used

© imthis Sf:L.unty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to.d "fcderally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.
(Q)."Successar in Taterest of Borrower" means any party that has taken title to the Property, whether or
not thit party hdS assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF '-RlC_;H'I_‘_’S._lN THE PROPERTY

This Security Instrument Secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of (ke Notc “und (if) the performance of Borrower’s covenants and agreements under this
Security Instrument and thé Note. For this purpose, Borrower irrevocably grants and conveys (o
Trustee, in irust, w1th power of sale, the following described property located in the
COUNTY of SKAGIT :

[Type of Rct.ording | uriadictian] [Name of Recording Jurisdiction]

LOT 46, "THE PLAT QF ISLAND VIEW PARK, ANACORTES, WASHINGTON." AS PER
PLAT RECORDED 1IN VOLUME i OF PLATS, PAGE 38, RECORDS OF SKAGIT COUNTY,
WASHINGTON. SITUATE IN 'I‘HE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE QF
WASHINGTON.

TAX STATEMENTS SHOULD BE SENT TO: WELLS _FARGO HOME MORTGAGE, P.0. BOX
10304, DES MOINES, IThA 503060304 S

Parcel ID Number: 3798-000-046-0014 B Wthh curtently has the address of

1916 23RD STREET T [Street]

ANACORTES [Ciy] | W@shingto:g 198221 [Zip Codel
{"Property Address"): L Er

TOGETHER WITH all the improvements now or hereafter erected on’ the property, and all
casements, appurienances, and fixmres now or hereafier a part of the property All rep[acemems and
additions shall also be covered by this Security Instrument. All of the foregomg ig referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hcreby conveyed and has
the right 1o grant and convey the Property and that the Property is unencumbered, except for encumbrances
of recard. Boyrower warrams and will defend generally the title to the Property ag.unst aIl clamls and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use a.nd non-umform

covenants with limited variations by jurisdiction to constitute a uniform secunty instrument covenng real -

Wiaminy ’Wl
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as  follows:

_ L. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
: Bormwer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
" prépayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
" pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument 15 returned to Lender unpaid, Lender may require that any or'all subsequent payments
due under the Note und this Security lustrument be made in one or more of the following forms, as
selected by Lender: {4 cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier’s check, prowded any such check is drawn upon an institution whose deposits are insured by a
federal agency, mstrumentdhty or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any, pPayiient-or pdmal payment if the payment or partial paymeunts are insufficient to
bring the Loan current. Lender gy accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights her':under or prejudice to its rigits to refuse such payment or partial
payments in the future, but Lender 15 not obligated to apply such payments at the time such payments are
accepted. If each Periodic Paynient is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not-do se:within a reasonable period of time, Lender shall either apply
sach funds or retrn them to Borrower. If not. apphed earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior. w0 foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or periormm;: the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds Except as-otherwise described in this Section 2, all
payments accepted and applied by Lender shall be dpphed ife-the following order of priority: (a) interest
due under the Note; (b) principal due under the Nete; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to Jate charges, second to any oiher dmounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dehnquent Perlochc Payment which inclsdes a
sufficient amount 10 pay any late charge due, the payment may be. apphed to. the delinquent payment and
the late charge. If more than one Periodic Payment s outstanding, Lénder may. apply any payment received
from Borrower to the repayment of the Pertodic Payments if, and to:the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, sucl excess may be applied to any late charges dué. Vohmtary prepayments shall
be applied first to any prepayment charges and then as described in the Note. -

Any application of payments, insurance proceeds, or Miscellaneons Proceeds to- pl‘l]lClpdl due under
the Note shall not extend or postpene the due date, or change the amount, of the Periodic Payments

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Périodic Payments are due
under the Note, until the Note is paid in full, a sum {the "Funds”) to provide for payment of amdunts due
for: (a) taxes and assessments and ather items which can attain priority over this Secunty Instrumﬂnt asa
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propetty; if any; ()
prennums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage'
Insutance premiums in accordance with the provisions of Section 10. These items are called "Bstrow
Items." At origination or at any time during the term of the Loan, Lender may require that CmmnumtyE c

£
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":.-Assomatmn Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
' be pdid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

L BOI’I‘OWEIb obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s

~ obligation 10 pay 1 Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in wntmg In the event of such watver, Borrower shall pay directly, when and where payable, the amounts
due. for any- EbDIUW Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furmth to-Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s-obligation ty muke such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agréement contained in this Security Tustrument, as the phrase "coveunant and agreement”
is used in Section'9. ‘1t Borrower is obligated to pay Escrow Items directly, pursuant to a watver, and
Borrower fails to pay.the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount #nd Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revokc the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectiofi 15 dﬁd upen such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are theu reqmred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speuhcd imder RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shalt estimate-the amount of Funds due on the basis of current data and
reasonable estimates of cxpcudi"tu'res-of fumrc ‘Bscrow Items or otherwise in accordance with Applicable
Law. -

The Funds shall be held in an msntutmn whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Tender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender bhal] apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Bscrow Itcmb untess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a- charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on e Funds. Lender shail give to Borfower; WIthuut charge an annual accounting of the
Funds as reqmred by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned undcr RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there 15 a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requiréd by RESPA,-and Borrower shall pay to
Lender the umount necessary 1o make up the shortage in accordance ‘with RESPA but in no wmote than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined ander RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the. amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.-

Upou payment in full of all sums secured by this Security Instrument, Lender shall pmmptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents ou the Property, if any, and Community Association Dues, Fees, and Assessmentb if any. To
the extent that these items are Escrow Iterns, Borrower shall pay them in the manner prowded in Secuon 3
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- Borrower shall promptly discharge any tien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable
“1o Lender, but only so long as Borrower is parforuung such agreement; (b) contests the lien in good faith
- by, or dﬁf&lldb against enforcement of the lien in, legat proceedings which in Lender’s opinion operate to
‘prevent the enfﬂrcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to ‘this Secunty Instrument. If Lender determines that any part of the Property is subject to a lien
which cin attatn priority over this Security Tustrument, Lender may give Borrower a notice identifying the
lien. Within-10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
more of the actions set foth above in this Section 4.

Lender may -require Borrower to pay a one-time charge for a real estate tax verification and/or
reporiing service used by Lenider in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against 1053 by fire, hazards included within the term "extended coverage,” and any
other hazards including, bur not llnnted to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained fn the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires puirsuant to the preceding sentences can change during the term of
the Loan. The insurance cartier j;)"rovidiug'= the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender oay
require Borrower to pay, in comnection thh this Loan, either: (a) a one-time charge for flood zone
determination, certification and rracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent chdrge\ ¢ach time remappings or similar changes occur which
reasonably might affect such determination or ceftification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any tlood zone derermination resulting from an ebjection by Borrower.

If Borrower tails t matntain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lendcr is under no obligation to purchase any
particular type or amount of coverage. Therefore, such c,overdgc shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser ‘coverage than was previously in effect. Bortower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Tnstrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, Wlth such mterest upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohcms shall be subject to Lender’s
right to disupprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgages and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise: reqmred by Lender,
for damage 10, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lcnder L/ander
may make proof of loss if ot made promptly by Borrower. Unless Lender and Borrower otherwme agree
in writing, any insurance proceeds, whether or not the underlying insurance was required- by Lcnder shall
be applied ta restoration or repair of the Property, if the restoration or repair is economlcally feasible and’
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to ™
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"=__hold such 1nsurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work-has been completed to Lender’s satisfaction, provrdcd that such inspection shall be undertaken
: promptly Lender may disburse proceeds for the tepairs and restoration in a smgle payment or in a series

., of pmgrm\ payments as the work is completcd Unless an agreement is made in writing or Applicabie Law

" requrires interest to be paid on such insurance proceeds, Lender shalt not be required to pay Borrower any
interest or cammgb on such proceeds. Fees for public adjusters, or other third parties, tetained by
Borrower x]mll not-be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ot tepair is not economicatly feasible or Lender’s security would be lessened, the insurance
proceeds, \hdil be: apphcd to the sums secured by this Security Instrument, wheiher or not then due, with
the excess, if any; pard (0. Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abdudom the Property, Lender may file, negotiate and settle any available insurance
claim and refated matters. It Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has oftercd to. settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin whien thc: notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise,: erower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the ‘amounts uhpaid under the Note or this Security Instrument, and
(b} any other of Borrower’s. rights {other than the right to any refund of unearned premivms paid by
Borrower) under all insurance policies covering the Propesty, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estiblish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence. for- at least one year after the date of occupancy, unless Lender
atherwise agrees in writing, which consent, &haII not be unreasonably withheld, or unless extenuating
circemsiances exist which are beyond Borrower’s control. .

7. Preservation, Maintenance and Protection of” _the"-Prpperty; Inspections. Borrower shall not
destroy, dumage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreaamg in’value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration i not economically feasible, Borrower shall
proniptly repair the Property if damaged to avoid further ‘deteriorition or damage. If:insuorance or
condermnation proceeds are paid in connection with damage to, ox the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration i1 a single payment or in a series of
progress paymenis as the work is completed. If the insurance or condcinnation'procceds are not sufficient
to repair of restore the Property, Borrower is not relieved of Borrower’s obhgam}n for the completion of
sucil repair or restoratioi.

Lender or s agent may make reasonable entries upon and mspectmns of the- Property If it has
reasonabie cause, Lender may inspect the interfor of the truprovements on the ‘Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specitying stich reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during’ thc Loan -application
process, Borrower or any persons or entities acting at the direction of Borrower 6r ‘with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statemients to Lender
{or falled to provide Lender with material information) im connection with the--Loan; Matenal
representations include, but are not limited to, representations concerning Borrower’s occupam:y ot the
Property ax Borrower's principal residence. :
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9 Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
_(a) Borrower fails: t0 pertorm the covenants and agreements contained in this Security Instrument, (b) there
‘is a'legal proceeding that might significantty affect Lender's interest in the Property and/or rights under
 this Security Instrupient (such as a pmceedmg in bankruptcy, probate, for condemnation or forfeitare, for
--enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regutations), Lor (¢) Borrower has abandoned the Pmperty then Lender may do and pay for whatever is
reasonable .or appropriate to protect Lender’s interest in the Property and rights under this Secunty
Instruinent, mcluduua protecting and/or assessing the value of the Property and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien
which has” priority over this Secunty Instrument; (b} appearing in court; and (c) paying reasonable
auomieys’ fees o.protectits interest in the Property and/or rights under this Security Instrument, including
its secured position in-a- bdukmptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property. to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building-or other code violations or dangerous conditions, and have utlhtles turned
on or oft. Atthough Lender sy take aciion under this Section 9, Lender does not have to do so and is not
under any duty or obligativii t-do-so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Sectlon 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument: These amounts shall bear interest at the Note rate from the date of
disbursement and shall be paydble with-Such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument. ison a leasehiold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title fo the Properly, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender reqmred Mortgdg,e Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to snaintain the Mortgage Insurance in effect. If, for any reason,
the Martgape Insurance COVETUZE required by Lender ceases to be available from the mortgage insurer that
pxevmusly prowded such insurance and Borrower was required to make separatcly designated payments
toward the premivms for Mortgage Insurance; Borrower -shall pay the premiums required o obtain
coverage substantially equivalent to the Mortgage Insurance. previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Morigage Insuranceé previoosty in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is pot
avuilable, Borrower shall continue to pay to Lender the amounc of the separately designated payments that
were due when the insurance coverage ceased to be in-effect-Lender will accept, use and retain these
payments 48 a non-refundable loss reserve in lieu of Mortgage Insirance. Such loss reserve shall be
non-refundible, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to puy Borrower any interest or earnings on such foss reserve. Lender can no longer require loss
reserve payments if Mortguge [nsurance coverage (in the amount.and’ for the period that Lender reqmres}
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated paymems toward the premivms for Mortgage Insurance If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments wward the premfums for Mortgage Insurance, Borrower shall pay the preminms required to
naintain Mortgage Insurance in effect, or w provide a non-refundabie 1oss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Apphcab[e Law. Nothmg in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note). for certain Josses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgupre insurets evaluate their total risk on all ~m(:h insurance in force from tlme to tlme and may
enter inta ayreements with otber parties that share or modify their risk, or reduce losses. These agreemerits
are o terms and conditions that are satlstactory to the nortgage tnsurer and the other party (af parties) to

these agreunents These agreements may require the mortgage insurer to make payments using any source” ;
of funds that the mortgage insurer may bave available (which may include funds obtained from Mortgage

Insurance premiyms).
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e As a result of thege apreerents, Lender, any purchaser of the Note, another insurer, any reinsurer,
any othier esnity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
‘derive-from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
. exchange “for sharing or modifying the mortgage insurer’s risk, or reducmg losses, If such agreement
wprovides” thut an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
prenuums pLud to the insurer, the arrangement is often termed "captive reinsarance, " Further:

“(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage ]nsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will ewe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() ‘Any such agrecments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andfor to receive a
refund of any Mortgage Iusurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of M:scellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid.io Lendet.

If the Property is datmaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration-or repair is economically feusible and Lender’s security is not lessened.
During sucl: repair and restoration periad, Lender shall bave the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to mspeu such Property to ensure the work has been completed to
Lender’s sutisfaction, prowded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smg,le disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made inwriting or Applicable Law tequires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required 1o pay Borrower any interest or earpings on such
Miscellancous Proceeds. [t the restoration of repair is not economically feastble or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrowar Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of 4 toral taking, destruction, or: lobs in valuc of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Seaunty Instrument, whether or not then due, with
the excess, it any, paid to Borrower,

In the event of 2 partial taking, destruction, or l(Jbb i valui of the Property in which the fair market
value of the Property immediately before the partial taking, déstruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security. Instrament 1mmedlately before the partial
taking, destruction, or loss in value, unless Borrower and L'ender othérwise agree in writing, the sums
secured by this Security lustrument shall be reduced by thé amiount of the Miscellaneous Proceeds
multiplied by the following fraction: (4) the tofal amount of the sums$ secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the purtial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a parrial taking, destruction, or loss in value of the Property in which the fair market
value of the Property tmwediately before the partial 1aking, destruction, or'loss in value is less than the
amount of the sums secured mnm:dlateiy before the partial taking, destruction, or loss in value, unless
Bosrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, ot {f, after notice by Lendei to Bormwer that the
Opposing Purty (as defined in the next sentence) offers o make an award to settle a’ clalm for damages,
Borrower fuils to respond to Lender within 30 days after the date the notice is given, Lendér is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to. the
sums secured by this Security Instrument, whether or not then due. "Qpposing Party” means the:third pdrty
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action m."' .
regard to Miscellaneous Proceeds. : .
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Borrower shall be iu defaule if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
/interest'in the Property or rights under this Security [nstrument. Borrower can cure such a default and, if
. aceeleration. has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
~~dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Secarity Instrument. The proceeds of
any award or ¢laim for dumages that are attributable to the impaitment of Lender’s interest in the Property
are hereby gssigned.and shall be paid to Lender. '

All 'Miscellaneous Proceeds that are not applied to restoration or tepair of the Property shall be
applied in‘fheorder provided for in Section 2.

12. Borrower Not"Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modificationof amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any-Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors 1 Interest.of. Borrower. Lender shall not be required to commence proceedings against
any Successor 1o Interese of‘Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors inInterest of Bortower. Any forbearance by Lender in exercising any right or
remedy including, without timitation; Lender’s acceptance of payments from third persoans, entities or
Successors in Inierest of Borrower ofin-amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any rightior rémedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Beund. Borrower covenants
and agrees that Bortower’s obligations.and liability shall be joint and several. However, any Borrower who
co-signg this Secuyity Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to wortgage, grant'and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is-not personally obligated to pay the sums secured by this Security
Instrument; and {¢) agrees thit Lender and any other Borrower can agree to extead, modify, forbear or
make any accemmodations with regard to-ihe terms of this Security Instrument or the Note without the
CO-SIENET’s cousent, R

Subject o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in wiiting, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s ¢bligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Secufity. Instrumerit shall bind (except as provided in
Section 20) und benefit the successors and assigns of Lender. <~ -7

14. Loan Charges, Lender may charge Borrower fees for services performed in commection with
Borrower’s default, for the purpose of protecting Lendet’s interest in the Property and rights under this
Security Instrutent, including, but not limited to, attorneys® tees, property irspection and valuation fees.
In regard o uny other fees, the absence of express authority in this Security Instrument to charge a specific
tee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. .

If the Loan is subject to a law which sets maximum loan charges, and that law-is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limies, then: (1) any such loan charge shall be reduced by the amount necessary, to reduce the
charge to the permitted mit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing ‘the principal
owed under the Note or by making a direct payment to Borrower. If a refund teduces principal, the
reduction w!H be treated as a partial prepayment wiithout any prepayment charge’(whether ot not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payicat to Borrower will constitute a waiver of any right of action Borrower might have arising out
of sach overcharge. o

15. Notices. All notices given by Borrower or Lender in connection with this Security- Insteument -
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to_ .

have been piven to Borrower when mailed by first cluss mail or when actually delivered to Borrower’s

|

D -6(WA) :0012) Page 100115 ﬂiw m Mﬂ

| ]
Skagit County Auditor

0008 Page 10 or

16 3:37pM




-notice address if sent by other means. Notice to any one Borrower shall constituie notice to alt Borrowers

Aunless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
- unfess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
- netfy Lerider of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
“change of dddress, then Borrower shall only report a change of address through that specified procedure.
There may be anly one designated notice address under this Security Instrument at any one time. Any
natice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herelay unless Lender has designated another address by notice to Borrower. Any notice in
connection-with, this Security Instrument shall not be deemed to have been given to Lender until acteally
received by Lender. 1f any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. S T

16. Guverning- Law;- Severability; Rules of Construction. This Security Instrument shall be
governed by tederal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contuiued inthis Security Instrument are subject to any requirements and limitations of
Appticable Law. Applicable Eaw might explicitly or implicitly allow the parties to agree by contract of it
might be siivnt, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that uny provigion or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conftict shall noc.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrumeni: (a) words of the masculine gender shall mean and inchyde
corresponding neuter words or ‘words-of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa;"and (c) the word "may” gives sole discretion without any obligation to
tuke any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrurent.

18. Transfer of the Property or-a Beueficial Interest in Borrower. As used in this Section 18,
“Interest in 1he Property" meaus any legal or beneficial interest in the Property, including, but not limited
to, those bencticial interests transferred in a-bond tor deed, contract for deed, installment sales contract or
escrow agrecnient, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borower
is not a natwral person and a beneficial intesest in Borrower is'sold or transferred) without Lender’s prior
written conscut, Lender may require iminediate payment i full of all sums secured by this Security
Iistument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable L, R

If Leuder excrcises this option, Lender shall give Borrower notice:of acceleration. The notice shall
provide a period of not less than 30 days from the date the ‘notice is given in accordance with Section 15
within which Bavrower must pay all sums secured by this Security lustrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may-invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower. _ RS

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shufl have the right to have enforcement of this Security Instrument diseontinued at any time
prios to e carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Secunity Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s nght 1o reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would-bé due under ‘this Security
Instrmpent and the Note as 1f no acceleration had occurred; (b) cures any default of any.other covenants ot
agreenments; <) pays all expenses ncurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fées incurred for the
purpose of protecting Lender’s inferest in the Property and rights under this Security Instrament; -and (d)
takes such wenon as Lender niay reasonably require to assure that Lender’s interest in. the Property and
rights under this Sccurity Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrumenr, shall continue unchanged, Lender may require that Borrower pay such reinstatement simis and
expenses in one or more of the following forms, as selected by Leuder: (a) cash; (b) money order; ()

T
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*_centitied check, bunk check, treasurer’s check or cashier’s check, provided any such check is drawn upon
An institution whose deposits are insured by a federal apency, instrumentality or entity; or (d) Electronic
* Fuinds Transter. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

~ shall reguii-Jully effective as if no acceleration had occurred. However, this right to reinstate shall not

" apply-in the case of acceleration under Section 18.

. 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the - Note: ([()"C[hﬂl with this Security Instrument) can be sold one or more times without prior motice to
Botrowsr. A sae niight result in a change in the entity (known as the "Loan Servicer") that collects
Periodic: PJ\ mesits due under the Note and this Security Instrument and performs other mortgage loan
Servicing obiq,dmma uider the Note, this Security Instrument, and Applicable Law. There also might be
oue or mere changes of Lhe Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrotver will: be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 10 which payments should be made and any other information RESPA
Tequires in connection with'd notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by i Loun Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain witli the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Nuwe purchaxr:r unless Othf:l'Wlbt‘, provided by the Note purchager.

Neither Borrower nor Lender may- conumence, join, or be joined to any judicial action (as either an
individual litigant or the member of a clags)-that arises from the other party’s actions pursuant to this
Security Insioument or that allegés that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument;-until such Borrower or Lender has notified the other party (with such
notce given in compliance with the requivements-of Section 15) of such alleged breach and afforded the
other party hercto w reasonable period .after’ the giving of such notice to take corrective action. If
Applicable Law provides a time period which nwst elapse before certain action can be taken, that time
period will be deemied 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity o cure given to Borrower pursuant to Section-22 and the notice of acceleration given to
Borrower pursuant o Section 18 shall be deemed to qansiyf the nonce and opportunity to take corrective
action pravisions of this Section 20.

21. Hhzardons Substances. As used in this® Secnon 71 (a) "Hazardous Substauces" are those
substunces defined ax toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
fotlowing subsuinces: gasoline, kerosene, other tlammable of toxic petroleam products, tosic pesticides
and herbicides, volatile solvents, materials containing asbestes or formaldehyde, and radioactive materials;
(&) "Enviroumen! Law” means federal laws and Jaws of the jusisdiction where the Property is located that
relute o health, safety or environmental protection; (c) "Envir'omn‘ehtal Cleanup" includes any respouse
acuon, remedial action, or removal action, as defined in Environmental Law; and (d} an “Environmental
Coadition” means a condition that can cause, contribute w, or otherwme mgg,er ‘an Enviroumental
Cleanup,

Borrower shull not cause or permit the presence, use, dlSpOSdl storage or. release .of any Hazardous
Substances, or threuten to release any Hazardous Substances, on or in the Property. Bofrower shall not do,
not afiow myone else 1 do. anything affecting the Property () that is in violation of any Environmensal
Law, (b) whicl: creates an Environmental Condition, or (¢} which, due to the présence, us¢, or release of a
Huzardous Substance, creates a condition that adversely affects the value of the Property The preceding
two senencas shiall not apply o the presence, wse, or storage on the Property of smali. quantities of
Huzardous *ubmmu that are generally recognized to be appropriate to normal residential uses and to
mainienioce of the Property (mcludmg but not limited to, hazardous substances in consumer productsy.

Borrower shall promptly give Lender writien notice of (1) any investigation, claim, demand, Iawsult
or other action by any governmental or regulatory agency or private party involving the Property and any-
Huaeardous Substance or Environmental Law of which Borrower has actual knowledge, ‘(b any:

Environmewal Conditiony including but not limited to, any spilling, leaking, discharge, release or threat Of
@t ors I MMWW
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'.=__IEIL‘I\L of any Mazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
“By ans” govermmental or regulatory authority, or any private party, that any removai or other remediation
o ofanyTlazirdous Substance atfecting the Property is necessary, Borrower shall promptly take all necessary
“reniedial actions in accordance with Bovironmental Law, Nothing herein shall create any obligation on
Lendu for wi Environmental Cleanup.

. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

s Acwiu ation; Remedies. Lender shall give notice to Borrower prier to acceleration following
Borrawer’s breich of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defoalt; () the’ f\cuon required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given'to Bormher, hy which the defanlt must be cured; and (d) that failore to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Sccurity lnstrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further, inform Borrower of the right to reinstate after acceleration, the

right to bring « vourt action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any ‘other matters required to be included in the notice by Applicable

Law. If the default is not curéd on ‘or-‘before the date specified in the notice, Lender at its optiom,
miy require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the pewer of sale and/or any other remedies permitted by

Applicable Law. Lender shall be. eutitled'm collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not limited 1o, reasonable attorneys® fees and costs of title
eu(lm(e

" Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an cvent of default and of ‘Lender’s election to canse the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require, Afier the time required by Applicable Law and

afier publication of the notice of sale, Trustee, without demaud on Borrower, shall sell the Property
at public auction 1o the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order. Trustee- détermines. Trustee may postpone sale

of the Property Tor a period or periods permitted by Applicable Law by public anncuncement at the
time and place fixed in the notice of sale. Lender or its demgnee may purchase the Property at any
sale.

Trustee shadl deliver to the purchaser Trustee’s deed --eon‘v_ej*mg _the Property without any
covenant or warrunty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the vruth of the statements made therein. Trustee shall apply the procéeds of the sale in
the following arder: (a) to all expenses of the sale, including, but net limited to, reasonable Trustee’s
anid attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess 1o the
person or persons legally entitled to it or to the clerk of the superior court of the cnunty in which the

sale took plice.

23, Recowvevance. Upon payment of all sums secured by this Secunty Instrument Lcnder shall
request Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument fo Trustee. Trustee shall recouvey the Pmperty
without warranty © the person or persons legally entitled to it. Such person or persans shall pay any ;
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitnie Trustee. in accordance with Applicable Law, Lender may from tlme to ume appomt
a successor trustee woany Trustee appointed hereunder who has ceased to act. Without conveyance of the -
Property, the o essor trustee shall succeed to all the tide, power and duties conferred upon T]:usteee
herein and by Applicablelaw, o
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¢ 25, Use o! Property. The Property is not used principally for agricultural purposes.
2({‘ Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
Ay _mnun or mL.,Ldlllé, to construe or enforce any term of this Security Instrument. The term "attorneys’
o, fees .t \vhtncul used in ghis Security Instrument, shall include without limitation attorneys’ fees incurred

“by. Lender i aiy bankruptey proceeding or on appeal.

()RAL A(,RLEMEN TS OR ORAL COMMITMENTS TO LOAN MONEY EXTEND
¢ REDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENEF ()RCEABLE UNDER WASHINGTON LAW,

BY SIGNNG"_BELO\_\’ . Borrower accepts and agrees to the terms and covenants contained in this
Securiiy Instrunient and in any Rider executed by Borrower and recorded with it.

Wiineses:

—— {Seal)
-Borrower

— e (Beal)
-Borrower

_— e (Sea)

-Borrower

@D 61wa) 002, Page 14 of 15

L_ (Seal)

GERALDINE WOOQDS -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

“-Borrawer
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ACKNOWLEDGEMENT

~ 'ATTACHED TO AND MADE A PART OF; AW D‘g W

Stateof |~ Washington :
County of .+ Skagit .} 88

I certify that I kn'tii\y_or__hé've satisfactory evidence that Geraldine Woods

is/are  the person(s).  who appeared before me, and said person(s) acknowledged that
he / she / they  signed this insttument and acknowledge it to be his / her / their

free and voluniayy act forihe uses and purposes mentioned in this instrument.

Dated: M/ : a&/ M ﬂs %

Tl _ tﬁ?l/aron garrard
ot ~ Wotary Public in and for the State of Washingten
" . "Residingat Oak Harbor
iy, 5 My gppomtment expires: 2/10/2006
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