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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,10, 13, 18,20 md 2.1 Certam ruies regardmg the usage of words used in this document are also provided
itx Section 16. : . .

(A) "Security lnstrument?;‘_"h:eéﬁs this ﬁoéument, which is dated SEPTEMBER 19, 2005
together with all Riders to this docuthent.> .-

(B) "Borrower" is DAVID' ANDERSQN AND THERESA ANDERSON , HUSBAND
AND WIFE

Borrower is the trustor under this Secunty Instmment
{C) "Lendex"is BANN-~COR MORTGAGE

Lender is a CALIFORNTA CORPORATION L organized
and existing under the laws of CALTFORNTA e .

Lender's address is 26431 CROWN VALLEY PARKWAY SUITE 100, MISSION
VIEJO, CALIFORNIA 92691

Lender is the beneficiary under this Security Instrument
0y "Trostee" is LAND TITLE

(E) "Note" means the promissory note signed by Borrower and dated: SEPTEMBER 19, 2005 .
The Note states that Borrower owes Lender FOUR HUNDRED EIGHT THOUSAND FIVE
HUNDRED AND 00/100 Pollars (J.5.4$-408,500.00 )
plus interest. Borrower has promised to pay this debt in regular Penodm_Payments andd to pay the debt in
fuil not Jater than OCTOBER 1, 2035 .

(R "Property" means the property that is described below under the headmg "T ransfer of Rights in the
Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, phis interést.
(H) "Riders" means all Riders to this Security instrument that are executed. by Borrower . The following
Riders are to be executed by Borrower {check box as applicable]: [ .

[X] Adjustable Rate Rider [ 7] Condominium Rider ‘j Second Home Rider

[] Balloon Rider {_] Planned Unit Development Rider x] Other(s} [spec1fyj
[] 1-4 Family Rider [ ] Biweekly Payment Rider PREPAYMENT- R‘II:;ER e

(B "Applicable Law" means all controlling applicable federal, state and local statutes regulamons
ordinances and administrative rules and orders (that have the effect of law) as well as all’ apphcable i'mal
non-appesatable judicial opinions. -
(I} "Community Association Dues, Fees, and Assessents" means all dues, fees, assessments and other‘-'- _
charges that are imposed on Borrower or the Property by a condomnnium association, hameowners
association or similar organization. :
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(K) "Electronic Funds Transter! means any transfer of funds, other than a transaction originated by check,

draft, or similar paper mstrument which is initiated through an electronic terminal, telephonic instrument,

computer, Or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an

account. Such ternt includes, but is"not limited to, point-of-sale transfers, autornated telter machine

transactions, transfers mltiated by: Eelephone wire fransfers, and automated clearinghouse transfers.

(L) "Escrow Items" means thoss items that are described in Section 3.

(M) "Miscellancons Proceeds" means any compensation, settlement, award of damages, or proceeds paid

by any third party (other thar insuriiice proceeds paid under the coverages described in Section 5} for: (i)

damage to, or destruction of, the Propeny (ii) condemmation or other taking of all or any part of the

Property; (iii) conveyance in Jieu of: oondcnmatmn or (iv) misrepresentations of, or omissions as lo, the

value and/or condition of the Property :

{N) "Mortgage Insurance" means msuranoe protectmg Lender against the nonpayment of, or defauit on,

the Loan.

{0} "Periedic Payment" means the pegulzu_-ly scheduled amount due for (i) principal and interest under the

Note, plus (i) any amounts under Section:3 ‘of this Security Instrument,

{F) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its

implementing regulation, Regulation X (24 C.F.R. Part; 3500}, as they might he amended from tirne to time,

or any additional or successor legisiation or regulation’ that gov;:ms the same subject matter. As used in this

Security Instrument, "RESPA" refers 1o all requiremeénts and réstrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not quahfy as a "federally refated mortgage loan”

under RESPA.

Q) "Successor in Inferest of Borrower' means any party that has Laken title to the Property, whether or

not that party has assumed Borrower's obligations under the' Z‘«,‘ore and/or-this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and ali renewals, extensions and
medifications of the Note; and (ii) the performance of Borrower's eovenants ‘and agreements under this
Security Instrument and the Note. For this purpose, Borrower 1rrevocably granfs’ ‘and conveys to Trustee,
in trust, with power of sale, the following described property jocated in the
COUNTY of SKAGIT

[Type of Recording Jurisdiction} [Name of Reuordmg Jurisdiction}

SEE LEGAL DESCRIPTION ATTACHED HERETO AND M}fiDE A PART HEREOF
AS EXHIBIT "A"Y.
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which currently has the address of 34 14 OAKES VIEW LANE
i 5 {Sereet]
ANACORTES Washlngton 98221 ("Property Address"y:
iy = - e [Zip Code]

TOGETHER WITH all 'tﬁe i"inpfévements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now of hereaftf:r apart of the property. All replacements and additions shall also
be covered by this Security Instrument AH Df the foregoing is referred to in this Security Instrimment as the
*Property.” :

BORROWER COVENANTS that Borrower :s lawtully seised of the estate hereby conveyed and has
the right to grant and convey the Prope::ty and that the Property is unencumbered, except for encurnbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combmes uniform:covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constttute 2 umform security instrument covering real
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Jtems;, Prepaymeut Charges, and Late Charges.
Borrower shall pay when due the principal of, and inierest on; the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Botrower shall.also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security {nstrument shall be made in U8,
currency. However, if any check or other mstrument recelved by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may, reqmre hiat _any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the folowing forms, as selected
by Lender: (a) cash; (b} money order; (¢} certified check, bank check,:treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose depos:ts are msured by a federal agency,
instramentality, or entity; or (d) Electronic Funds Transfer. .

Payments are deemed received by Lender when received at the Eocatmn dmgnawd in the Note or at
such other location as may be designated by Lender in accordance with the nétice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payrients sre insufficienr to
bring the Loan current. Lender may accept any payment or partial payment insufficient ta bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse s..uch_payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not-pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. 1f Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note imimediately prior to foreclosure. No offset or claim which Botrower might have
now or in the future against Lender shall relieve Borrower fror making payments due under-the __the and .
this Security Instrument or performing the covenants and agreements secured by this Security_‘_lnsgmmqm,-x_

2. Application of Payments or Proceeds. Except as otherwise described in thig Section 2, all ~
payments aceepied and applied by Lender shall be applied in the following order of priority: (a) inté;_est diie
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be*
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applicd to each Penod:c Payment in the order in which it became due. Any remaining amounts shall be
applied first to Jate charges, second to any other amounts due under this Security Insorument, and then to
reduce the principal balance of th__e Note.

If Lender receivesa payment from Borrower for a delinquent Periodic Payment which inciudes a
sufficient amount to pay any late c.harge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Penodlc Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the exient that, each payment can be paid in
full. To the extent that any éxcess-existsafter the payment is applied to the full payment of one or more
Periodic Payments, such excess.may be apphed to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds or Miscellaneous Proceeds to principat due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Iems, Borroweér shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in‘full, a sum (the "Funds") to provide for payment of amounts due
for: (=) taxes and assessments and other items which can attain priotity over this Security Instrument as a
lien or encumbrance on the Property; (b) Jeasehold payments or ground rents on the Property, if any; (¢)
premiums for any and all insurance required by Lendér under Section 5; and (d} Mortgage Insurance
premiums, il any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
prenioms in accordance with the provisions of Sm:uon 10. These items are catled "Escrow Items.” At
origination or at any tirne during the term of the Lodn, Lender: may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by-Borrower, and-such dues, fees and assessments shall
be an Escrow Itern. Borrower shall promptly furnish (o Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Fands for Escrow Items unless Lender waives Borrower 's obligation
to pay the Funds for any or all Escrow ftems. Lender may ‘waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time, Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items
for which payment of Funds has been waived by Lender and, if-Lender requires, shail fumnish to Lender
receipts evidencing such payment within such time period as Lender may require, Borrower s obligation to
make such payments and to provide receipts shall for all purpases be deerned to be acovenant and agreement
contained in this Security Instrument, as the phrase "covenant and agraement" is used in Section 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to 2 waivet, and Borrower fails to pay the
amount due for an Escrow ltem, Lender may exercise its rights under Seciion 9and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revaoke
the waiver as to any or all Escrow Items at any time by a notice given in accordance with. Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such dmount& ﬂm a:e then required
under this Section 3.

Lender may, at any time, coliect and hold Funds in an amount (a) suﬂ'ic:em to pen:mt Lender to apply
the Funds at the lime specified under RESPA, and (b) not to exceed the maximum’ amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current.data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an instirution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so-insured).or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time-. .
specified under RESPA. Lender shall not charge Borrower for holding and applying the F\mds annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the =
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in, writing’
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or Applicable Law requiresfiterest to be paid on the Funds, Lender shall not be required to pay Borrower
any fnterest or earnings on the Funds. Borrower and Lender can agree in writing, however, that inserest shall
be paid on the Funds, Lender shal] gne to Borrower, without charge, an annua! accounting of the Punds
as required by RESPA. -

IF there is a surp]us ef Funds held it escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds.in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to, make up the shortage in accordance with RESPA, but in no more than 12
mounthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but-in nio more than 12 monthly payments,

Upon payrment in full of all sums: ‘secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender..

4. Charges; Liens. Borrower sbali_ pay all taxes, assessments, charges, {ines, and impositions
attributable to the Property which can attain'priority over this Security Instrument, leasehoid payments or
ground rents on the Property, if any, and Cominunity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow [tems, Borrower shall. ‘pay them in the manner provided in Section 3.

Borrower ghall prompﬂy discharge any lien whach has’ priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the. obhgatlon secured by the lien in a manner acceptable
to Lender, but only so iong as Borrower is perfomnng such-agreement; (b} contests the lien in good faith
by, or defends against enforcement of the Hen in, iegal prowedmgs which in Lender's opinion eperate to
prevent the enforcement of the lien while those proceediips’ are pendmg “but only until such proceedings are
concluded; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender m&y' give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Bormwer shali sansfy the lien or take one or more
of the actions set forth above in this Section 4,

Lender may require Borrower o pay a one-time charge for a real estate tax venﬁcanon and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the i improvemen{s now extstmg or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for WhichLentler requires insurance.
This insurance shall be maintained in the amounts (including deductible leyels) and for'the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change durmg the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower. subject to Lender's
right to disapprove Borrower's choice, which tight shalf not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood zong determination,
certification and tracking services; or (b} a one-time charge for flood zone detenmnanon ‘and certification
services and subsequent charges each time remappings or similar changes occur whlch reasonably might
affect such determination or certification. Botrower shall alse be responsible for the payment of any fees

imposed by the Federal Emergency Management Agency in connection with the review of any flood ’mnc‘

determination resulting from an objection by Borrower.

If Borrower fails lo maintain any of the coverages described above, Lender may obtam msumnoe

coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any

particular type or amount of coverage. Therefore, such coverage shall cover Lender, but muight of might not “j:'_
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,}__haza_,rd’ i
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or liability and’ rmght prov:de greater or lesser coverage than was previously in ecffect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting; paytnent.

All insurance policies rﬁqmred by Lender and renewals of such policies shall be subject to Lender's
right 1o disapprove such policies; shall mc__lude a standard morigage clause, and shalf name Lender as
mortgagee and/or as an additional 1oss payed. Lender shall have the right to hold the policies and renewat
certificates. If Lender requires, Bortower shall promptly give to Lender all receipts of paid premiums and
retiewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage Lo, or destruction of, the Praperty,.such policy shall include a standard mortgage clause and shatl
name Lender as mortgagee and/or as 4n additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly, by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds whethet.of not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restorat]on period, Lender shall have the right to
hold such insurance proceeds until Lender has had an apportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, prcv:ded that such: inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and resf.orauon ina single payment or in a series of progress
payments as the work is completed. Unless an agreemient is made.in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall ot be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be pa1d out of the insurance proceeds and shall be the sole:obligatiort of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whethér of not then-due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order prowdgad_for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. 1F Borrower does not respond wirhin 30 days to a.notice from:Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and seitle the ¢laim.* The 30-day period will
begin when the nofice is given. In either event, or if Lender acquires the Prepe,rt}' under Section 22 or
otherwise, Borrower hereby assigns to Lender (1) Borrower's rights to any instrarice proceéds in an amount
10t to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any-Gther of Borrower's
rights (other than the right to any refund of unearned premius paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of ihe Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay dmoun(s ﬁnpatd under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower 5: pnnmpal
residence within 60 days after the execution of this Security Instrument and shall continue 1o oecupy-the
Property as Borrower's principal residence for at least one year after the date of occupancy; “unléss Lender

otherwise agrees in writing, which consent shall not be unreasonably withheld, or umless extenuaxmg*z:ﬂ_‘

circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrov«ar shall not

destroy, damage or impair the Property, aliow the Property to deteriorate or commit waste on the Property.

Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order e
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prevent the Property from determraxmg or decreasing in value due (o its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair

the Property if damaged:to avoid further deterioration or damage. If insurance or condernnation proceeds

are paid in connectionwith damage to’ or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Propcrty on!y if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as

the work is completed. If the insiirance orcondemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make Feasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the imptovements on the Property. Lender shall give
Borrower notice at the time of or prior to'such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Bon‘ower shall be in default if, during the Loan application
process, Borrower or any persons of g:ntmes acting at the direction of Borrower of with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are not limited to, representanons concermng Borrower s occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Pruperty and Rights Under this Security Instroment.

If (2) Borrower fails to perform the covenants and agreements contamed in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security [nstrument (such as a proceeding in banlm:ptcy, prﬂbate for condernation or forfeiture, for
enforcement of a lien which may attain priority over-this Sécurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, ‘Ehen Lender ‘may do and pay for whatever is
reasonable or appropriate lo protect Lender's interest in: the Property’ and rights under this Security
Instrument, including protecting and/or assessing the value of'the Property and securing and/or repairing
the Property. Lender's actions can include, but are not hmued to: " (a) paying any sums secured by a lien
which has priority over this Security Instroment; (b) appearing in‘coutt; and (c} paying reasonable attorneys'’

fees to protect its imerest in the Property and/or rights under this Secur:ty Instrument, including its secured
position in a bankriptcy proceeding. Securing the Praperty includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,

eliminate building or other code violations or dangerous conditions,’ and’ ‘have ut;]mes turned on or off,

Although Lender may take action under this Section 9, Lender does not Have to-do sb and is not under any
duty or obligation to do so0. It is agreed that Lender incurs ne liability fm‘ not takmg aﬁy or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addmonal debl of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 1o, Borrower requestmg
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with afl the prmr:smns ot the Eease
If Borrower acquires fee titfle to the Property, the leasehold and the fee title shall not merge unless Lender
agrees (o the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as acondition of makmg the Loan
Borrower shall pay the prentiums required to maintain the Mortgage Insurance in effect. If, for- any Toason,:
the Mortgage Insurance coverage reguired by Lender ceases o be available from the mortgage insurer that ~
previously prowded such insurance and Borrower was required to make separately designated payments L
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums reguired to obtain coverage
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substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. 1If substantia]}y equivalent Mortgage Insurance coverage is not available, Borrower shall
continue {o pay to Lender the amourit of the separately designated payments that were due when the insurance
coverage ceased t0 be in effccg Lender Wil accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage‘lnsuréncé" Such loss reserve shall be non-refundable, notwithstanding the fact
that the Loan is uitimarely pald i full, and Lender shall not be required to pay Borrower any interest or
earnings on such loss reserve.” Lender can ficJonger require loss reserve payiments if Mortgage Insurance
coverage (in the amount and for the-period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the
premiuts for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was required to make separagely designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower andLender providing for such termination or until termination is
required by Apphcable Law. Nothing in this Sect;on 10 affecxs Borrower's obligation to pay interest at the
rate provided in the Note.

Mortgage Insyrance reimburses Lender (or any ent:ty that purchases the Noie) for certain losses it may
incur if Borrower does not repay the Loan as agreed. -Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer-and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer lo make payments using any source
of funds that the mortgage insurer may have available (Whlch may mclude funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any parchaser of the N ote another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (d;rect]y or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing h)sses If such agreement provides that
an affiliate of Lender takes a vhare of the insuver's risk in exchange for a sha:e of. the premmms paid {o the
insurer, the arrangement is often termed "captive reinsuracce.” Purther:

(a) Any such agreements wili not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements witl. not incresse the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to. ahy. refimd.

(b) Any such agreements will not affect the rights Borrower has - if ‘any - with réspect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Morigage Insurance terminated automatically, and/or to recerve arefimdof any
Mortgage Insurance premims that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceliancous Proceeds are herab}'
assigned to and shall be paid to Lender. _

1f the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or rcpair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened,.-Buring:
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until *
Lender has had an opportunity to inspect such Property to ensure the work has been completed fo Lender 8
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and"
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restoration in a sixiglé disbursément.or in a series of progress payments as the work is completed. Unless
an agreemen! is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall niot be required to pay Botrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is ‘not economically feasible or Lender’s security would be lessened,

the Miscellaneous Proceeds shall be: apphcd to the surns secured by this Security Instrument, whether or not
then due, with the excess, if any, pa:d to Borrower Such Miscellaneous Proceeds shall be applied in the
order provided for in Sectioni2. .

In the event of atotal takmg, destmctmn or loss in value of the Property, the Misceflaneous Proceeds
shall be applied to the sums secured by ths Secumy Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the evemt of a partial taking, destructlon or 1055 in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by-this Security Instrument immediately hefore the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of-the sums secured immediately before the partial taking,
destruction, or lass in value divided by (b) the fair market-value of the Property immediately before the
partial taking, destruction, or loss in value. Any balanceshall:be paid to Borrower.

In the event of a partial taking, destruction, of logs in valae of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the ‘pastial taking; destruction, or loss inn value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous-Proceeds shatl be applied to the sums
secured by this Security Instrument whether or not the sums are‘then due.”

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next semtence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given,. Lender 1s authorized to collect and
apply the Miscellaneous Proceeds either 1o restoration or repair of the Properly 4t to the sums secured by
this Security Instrument, whether or not then due. “Opposing Parfy’»means “thie third party that owes
Borrower Miscellaneous Proceeds or the party against whom Bormwer has a nght of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether cwﬂ or cnmm:ﬂ is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such-adefault and, if
acceleration has occurred, reinstate as provided in Section 19, by cansing the action of proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Pmperty or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, ‘The proceeds of
any award or claim for damages that are attributable to the itmpairment of Lender's mterest in the Propany
are hereby assigned and shail be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shail be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensmn of the umc for.
payment or modification of amortization of the sums secured by this Security Instrument grintad by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower";
or any Successors in Interest of Borrower. Lender shall not be required to commence pmceedmgs agajrst
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modlfy P
amostization of the sums secured by this Security Instrument by reason of any demand made by the cm gmal )
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Borrower or any Successors i’ Imerest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, mthout Himitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Llab:htg, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obh igatioss and liabitity shall be joint and several. However, any Borrower who
co-signs this Security {nstrument ‘but does niot execute the Note (a “co-signer"): (a) is co-signing this
Security Instrument only to mortgage grafit ahd convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) 1s not.personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender'and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of thzs Securily Instrurnent or ¢he Note without the co-signer’s
consent.

Subject to the provisions of Secuon ]8 any Successor in Tnterest of Borrower who assumes Borrower's
obligations under this Security Instrument.in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Secunty Instrument. Borrower shall not be released from
Borrower's obligations and lability under this Security Instriment unless Lender agrees to such release in
writing. The covenants and agreements of this Sacunty Instrumem shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender,” .~

14. Loan Charges. Lender may charge Borrower fees fm services performed in connection with
Borrower's default, for the purpose of protecting Lerider's interest in the Property and rights under this
Security Instrument, including, but not limited o, attomeys fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authotity in this.Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the chargmg of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximom loan charges -and that law is finally interpreted so
that the interest or other loan charges collected or to be collected-in connection with the Loan exceed the
permitted limits, then: (2) any such loan charge shall be reducad by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected fromBorrower winch exceeded permitted
lirnits will be refunded to Borrower. Lender may choose to make this refund by reducmg the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge i
provided for under the Now). Borrower's acceptance of any such refund made ‘by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secumy Insrrument must
be in writing. Any natice to Borrower in connection with this Security Instrument shall.be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower s notice
address if sent by other means. Notice to any one Borrower shali constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitnfe notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's’ change
of nddress, then Borrower shall only report a change of address through that specified procedure There may.
be only one designated nolice address under this Security Instrument at any one time. Any notice to ‘Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stared herein-unless'
Lender has designated another address by notice to Borrower. Any notice in connection with this Sscunsy s
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice -
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required by this Secufity Instruinent s also required under Applicable Law, the Applicabie Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law.of the jurisdiction in which the Property is located. All rights and
obligations contained in-this: Secumy Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly aliow the parties to agree by contract or it
might be silent, but such silerice shall not-be gonstrued a3 a prohibition against agrecment by contract. In
the event that any provision or clause’ ot thig'Security Instrument or the Note conflicts with Applicable Law,
such conflict shali not affect other pmwsmns of this Security Instrument or the Note which can be given
effect without the conflicting provision.”

As used in this Security Instrument: (a)’ words of the masculine gender shall mean and inchude
corresponding neuter words or words, of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa; and (c) the waord may"* gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower sha t be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest-in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property s sold or transferred (or if Borrower
is not a natoral person and a beneficial interest in Borrower is ‘sold or.transferred) without Lender's prior
written consent, Lender may require immediate payment in full-of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender ‘if- such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower nonce of acceleration. The notice shall
provide a period of not iess than 30 days from the date the notice is gwen dm-accordance with Section 15
within which Borrower must pay all sums secured by this Secutity Instrugment.. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may inveke any remedleq permmed by this Security
Instrument without further notice or demand on Borrower,

19. Barrower's Right to Reinstate After Acceleration. If Borrower mcets certain conditions,
Borrower shatl have the right to have enforcement of this Security Iustrument dlscon’unued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or () entry of a judgment enforcing this Security Instrument.. Those' tonditions are that
Borrower: (a) pays Lender all sums which then would be due under this Secun_ty hlstrmne_rg_z am_f] the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or.agreetments; (¢) pays ail
expenses incurred in enforeing this Security Instrument, including, but not limited fo, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose ot pmtectmg Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action‘as Lender'may
reasonably require to assure that Lender's interest in the Property and rights under this Secumy Instrument,

and Borrower's obligation to pay the sums secured by this Security Instnument, shall contimie unchanged _
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the followmg_
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer*s check .

or cashier's check, provided any such check is drawn upon an institution whose deposits ate msured by a

federal agency, instrumentality or entity; or {d) Electronic Funds Transfer, Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully eifective as if no°
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acceleration had ocourred However, this right to reinstate shall not apply in the case of acceleration under
Section 18. '

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nore ora pamai interest in
the Note {together with this Securlty Instrument) can be sold one or more times without prior notice to
Borrower, A sale might resul{ina change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and.this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Secumy Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated 104 sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is soid and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing ebligations to Borrower
will remain with the Loan Servicer or be-transferred 10 a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise prowded by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that‘arises from the.other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has mtzfied the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corfective action. If Applicable Law provides a
time period which must elapse before certain action’ ‘can be taken, that time period will be deemed to be
reasonable for purposss of this paragraph. The notice of acceleramn and opportunity to cure given to
Borrower pursuant fo Section 22 and the notice of acceleration given to Bortower pursuant to Section 18 shatl
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a)""Hazardous Substances” are those
substances defined as toxic or hazardous substances, poilutants or ‘wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, matetials containing ashestos or formaldéhyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup inclutles.any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmerital Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, o release of any Hazardous
Substances, or threaren to release any Hazardous Substances, on or in the Pmpezty Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is it vm]anon of any_:_Enw_mmnemaE
Law, (b) which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property:” Thé preceding two
sentences shall not apply to the presence, use, or storage on the Property of small guantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and-to- mamtenance of
the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand lawsmt_
or other action by any governmental or regulatory agency or private party involving the Property and any -
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Envirotimental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any

Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance -
which adversely affects the value of the Property. If Borrower leamns, or is notified by any governmental
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or regulatory authority, or any. ptivate party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take afl necessary remedial actions
in accordance with Enviromnental Law Nothing herein shafl create any obligation on Lender for an
Environmental Cieanup Coa

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as foliows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any coveamnt ors agrwnent in this Security Instrument (but not prior to
acceleration under Section 18 tl_;llcs_s Ap_yh_;ahle Law provides otherwise). The netice shall specify: (a}
the default; (b} the action required-to éur’e the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by whnch the’ defnult must be cured; and (d) that failure to cure the
defaulf on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matiers required to-be included in the notice by Appilicable Law.
If the defanlt is not cured on or before the date specified in.the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Securlt_}' Instrument without furiher demand and
may invoke the power of sale and/or any othey remeiiies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable atiorneys! fees’ and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the eccurrence
of an event of default and of Lender's election to cause the Preperty 'to be sold. Trustee and Lender
shall take such action regarding netice of sale and shall: give such netices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicabie Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trusteé may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property: at any sale,

Trustee shall deliver to the purchaser Frusiee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made thercin. Trustee shall apply the proceeds of'the sale in the following
order: {a) to all expenses of the sale, including, but not limited to, reasonabie Trustee's and attorneys’
fees; (b) to all sums secured by this Security Instrement; and {c) any excess.to_the persoii or persons
legatly entitled to il or to the clerk of the superior court of the county in which the salé_toqk place.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrumnent and all notes evidencing
debt secured by this Security Instrument Lo Trustee. Trustee shall reconvey the Propérty without warranty
to the person or persons legally entitled to it. Such person or persons shall pay any record,at]on costs and
the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time 1o time’ appomtg:
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the: ™
Property, the successor trustee shall succead to all the title, power and duties conferred upon Trustee herem -
and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes,
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26. Attorneys' Fees. Letidershall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding to:construe or enforce any term of this Security Instrament. The term "attorneys’ fees,”
whenever used in this Security instrument, shall include without limitation attorneys' fees incurred by Lender
in any bankrupicy proceeding or of appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, BérroWér’a:s‘éepts_and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exesuted by Borrower and recorded with it.

- (Seal)
DAVID ANDERSON -Borrower ZRESA ANDERSON -Borrower
(Seal) (Seal)
-Borrower - I -Borrower
(Seal) . (Seal)
-Borrower R -Borrower
Witness: Witness:
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- [Space Below This Line For Acknowladgment}

State of Washington . . )
County of SKAGIT . ¢ 7 )

On this day personally appeared bEfere me DAVID ANDERSON, THERESA
ANDERSON

, to me known to be the individual or
the: wnthm and fnreg{nng instrument, and acknowiedged that

individyals described in and who ex' d
he/sh @ signed the same as his/herfree and voluntary act and deed, for the uses and purposes therein
mentio

Gwen under my hand and official seal thss &May of .S{ﬂ' ?/(Jbg

___-..:‘*\\\\\

e “",‘.“.L.J.!?.TO ™,
7 '{".-'\}:,'%‘.ON o N
;7 i ATA N T Notary Public in and for the state of Washington,
7 I wOTARY e 0 -
50 e @I 7 iding at:
‘% P O 4
o Pule oo g ;{ CEILD VV&M
b o feZ

S,
‘?f ..'-. ...... ." -
I\\\)@#WASH\IC\Q: My Commission: explres 4 ﬂ ﬁ (P
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Loan Number: 2009
Date: SEPTEMBER 19, 2005 °

Property Address: 3414 '-..;:)"A_Kgs 'v"i_EW LANE, ANACORTES, WASHINGTON 98221

C .+ EXHIBIT "A"

LIOOC LR LIV,

The East ¥ of Lot 8, and all of Lots 6 and 7, Block 902, "NORTHERN PACIFIC ADDITION TO
ANACORTES", as per plat recorded in Volume 2of Plats, page 9, records of Skagit County, Washington,
(also known as Lot "C", Block 902 of Survey recorded June 23,1994, under Auditor's File No. 9406230072,
in Volume 16 of Surveys, pages 4, 5 and 6, records of Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, Stata of_ Washmgton.

A.P.N. # :
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Loan Number: “2009

PREPAYMENT RIDER
ADJUSTABLE RATE LOAN

This Prepayment Rider is made thlS 19th day of SEPTEMBER 2005 and js
incorpaorated into and shail be deerned to'amend and supplement the Promissory Note (the "Note") and
Mortgage, Deed of Trust or Secunty Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure repayment of Borrower's Note to BANN-COR MORTGAGE

« & CALIFORNIA CORPORATION (the "Lender™).

To the extent that the provisions of [hlS Prepayment Rider are inconsistent with the provisions of the Note
and/or Security Instrument, the provisions of this rider shall prevail over and shall supersede any such
inconsistent provisions of the Note and/or Secunty Instrl.tment

In addition te the covenants and agwemems made in lhe Nme and Security Instrument, the Borrower and
Lender further covenant and agree as follows: ;

5. BORROWERS RIGHT TO PREPAY o ;

1 have the right to make prepayments of pmzclpal any time.before they are due. A payment of
principal only is known as a "prepayment”. When I'make:a prepayment, I will tell the Note Holder
in writing I am doing so. The Note Holder will use all of miy prepayments to reduce the amount of
principal that I owe under this Note, If 1 make a partial prepayment; there will be no changes in the
due dates of my monthly payments unless: the Note Holder agrees in writing to those changes. My
partial prepayment may reduce the amount of my monthly pa?ments at‘ter the first Change Date
following my partial prepayment.

If within 2 year(s) from the daie of execution of the: Secunty instrument, I make a full
prepayment or, jn certain cases a partial prepayment, and the total of sach. prepayment(s) in any 12-
month peried exceeds TWENTY PERCENT (20%) of the original princ:pal asmount of this loan, I will
pay a prepayment charge in an amount equal to the payment of 6§ 'months advance interest on the
amount hy which the total of my prepayment(s) within thai ll-month permd exceeds TWENTY
PERCENT (20%} of the original principal amount of the loan., s

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and cevenants contamed in this
Prepayment Ride; :

THERESA ANDERSON o

DAVID ANDERSON
NCMC GENERIC PREPAYMENT RIDER DociMagic €%mmns 30&65943&3
RE t03 REVISED (020800} www.docmagic.com
L it COunty Audlto
Dalirt an Skag 18 of 21 11 SOAM
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Loan Number: 2008

ADJ USTABLE RATE RIDER

{LIBCR Six- MontH !ndex !As Published In The Walf Street Journal}-Rate Caps)
2 YEAR RAT__';_E LQCK s YEAR INTEREST ONLY PERIOD

THIS ADJUSTABLE RATE RIDER is made this 19th day of SEPTEMBER 2005 )
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument” } of the same date given by the undersigned (the "Borrower™) to
secure Borrower's Adjustable Rate Nots (the Note") to BANN-COR MORTGAGE , A
CALIFORNIA CORPCRATION . .

(the "Lender") of the same date and covering the property described in the Security Instrument and located
at N

3414 CAKES VIEW LANE ANACORTES WASHINGTON 98221
[Property Addressj '3

THENOTE CONTAINS PROVISIONS ALLGWING FOR, CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LlMl’I'S THE MAXIMUM RATE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemems made in the Security
Insteurnent, Borrower and Lender further covenant and agree: as’ fo]lows

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.175 % The, Note provtdes for changes
in the interest rase and the monthly payments as follows: ' S

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may change onthe 1gt  day of OCTOBER 200 7 .
and on the same day of every 6 month thereafter. Each date on which my- mterest rate ceuld change is
catled an "Interest Rate Change Date.” R

(B) The Index S

Beginning with the first Interest Rate Change Date, my interest rate will be based on an Index plus a
margin. The "Index" is the average of interbank offered rates for six-month dollar depostts m rhe London
market {("LIBOR"), as published in The Wall Streef Journal "Money Rates" Table. The most recent Index
figure available as of the first business day of the month immediately preceding the momh in wtuch the
Interest Rate Change Date occurs 15 cailed the "Carrent Index.”

If the Index is no longer available, the Note Holder will choose a new index that w based upon-‘
comparable information. The Note Holder will give me notice of this choice. s i

FIXED/ARM SIX MONTH LIBOR INTEREST ONLY RIDER (MULTISTATE) DocMagic €XRems $00-549- f362
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(C) Calculation of Changts :

On each Interest Rate Change Date, the Note Holder will calculate my new interest rate by adding
FIVE AND 900/I000 - ; percentage points { 5.900 %) wthe
Current Index. The Note-Holder wilt’ then round this figure to two decimal points. Subject to the limits
stated in Section 4(D) below, Khls amount will be my new interest rate until the next Interest Rate Change
Date, K

(i) Interest-Only Penod. The "]merest—On}y Period" is the period from the date of this Note through
OCTOBER 1, 2010 _# . ; called the "Amortization Start Date.” During the Interest-Only
Period, my monthly payments will only 1 pay the interest 1 owe. During the Interest-Only Peried, the Note
Holder will calculate the amount of my monthly payment to be one-twelfth (1/12"™) of one (1) year's interest
at the then applicable interest raze. The result of this ealculation will be the amount of my monthly payment
until changed.

(ii) Amortization Period. Begmmng on the Amortization Date my monthly payments will include
Principal. Starting on the Amortization Start Date and continuing until the Maturity Date, on each Interest
Rate Change Date the Note Holder wilt calcuiaﬁc the amount ¢fthe monthly payment that would be sufficient
to fully repay the remaining unpaid Principal in equal monthly payments by the Maturity Date at the new
intecest rate, assuming, for purposes of each calculation; that:the interest rate did not change again. The
result of this calculation will be the new amount of my monthly payment until the next Interest Rate Change
Dare.

(D} Limit on Interest Rate Changes ' -
The interest rate I am required to pay at the ﬁrst Change Dae will not be greater than
8,575 % or less than 7.175 %. Thereafter oy interest rate will never be increased
or decreased on any single Interest Rate Change Date by more'than ONE AND 500/1000
percentage points ( 1.500 %) from the rate-of interest | have been paying
for the preceding months. My interest rate will never be greater’ than © 144175 % or less than
7.175 %. 5w

(E) Effective Date of Changes

My new interest raie will become effective on each Interest Rate Change Date I will pay the amount
of my new monthly payment beginning on the first mcnthly payment date after the Intew:.t Rate Cha.nge Datc
until the amount of my monthly payment changes again. Do

(F) Notice of Changes : -

The Note Holder will deliver or mail to me a notice of any changes in my mteﬁest raw aﬂd the amoumnt
of my monthly payment at Jeast 25 days before the effective date of any change.- The notice will include
information required by law to be given to me and also the title and telephone number of & person who will
answer anty quesiions [ may have regarding the notice. . e

11. GOVERNING LAW - SECURED NOTE -

The Note is governed by federal law and the law of the jurisdiction in which the Property encumbered
by the Security Tnstrument (as defined below) is located. In addition to the protections given to the: \Iote"::,_‘
Holder under the Note, a Mortgage, Deed of Trust or Security Deed (the "Security Instrument”), dated the-. -
same date as the Note protects the Note Holder from possible losses which might result if I do not keep the .
promises which I make in the Note. That Security Instrument describes how and under what cun(huons i o

FIXED/ARM 81X MONTH LIBOR INTEREST ONLY RIDER {MUL™ = DocMagic €fermms: 500-64.1352
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may be required to make lmmedmte payment in full of all amounts I owe under the Note. Some of those
conditions are descnbad a5 foiiows

B, Transfer of the P’l‘ﬁpﬁi’t} of a Beneficial Interest in Borrower. ¥ afl or any part of the
Property or aity interest in it.i4 mid or transferred (or if a2 beneficial interest in Borrower is sold
or transferred and Borrower ¢ not a natural person) without Lender's prior written consent,
Lender may, at its optich, rék';uire imediate payment in full of all sums secured by this Security
Instrument. However, this. optlon shall.not be exercised by Lender if exercise 1s prohibited by
federal law as of the date of thiis’ Sewmy Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30-days from the date the notice is delivered or mailed
within which Borrower must pay.all sums sécured by this Security Instrument. If Borrower fails
to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security lnstmment wnhout further notice or demapd on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
%]___I}At& 0"&\\/ (Seal} . (Seal)
PAVID ANDERSON -Borrower HERESA MDERSON Borrower
(Seal) S (Seat)
-Borrower : g -Borrower
(Sea) e (Seal)
-Borrower s et S o -Borrower
(Sign Original Only)
FIXED/ARM SIX MONTH LIBOR INTEREST ONLY RIDER (MULTISTATE) DocMaghe €Fomes 800-649-1362::
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