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Anerlcan Hone Mortgage
520 Broadhollow Road
Melville, "NY 11747

Assessor's Parcel or'Amou'nt-‘Number: P108717
Abbreviated Legal Description: Lot Lot 10, Survey of Cranberry Heights Ph I

[Taclude lot, block and plet‘or section, townshlp and range| Full legal description located on page 3
Trustee: Chicago T;it_'le Cor;ip_any of Washington
Additional Grantees located on page 2

‘/[gpace Almve This Line For Recording Data]

DEED OF TRUST

MIN 10002£200002722480

CHICAGO TITLE IC3 6306

DEFINITIONS :

Words used in multiple sections of this document ar¢ defmed be]ow and other words are defined in Sections
3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of: words used in this decument are also provided
in Section 16.

{A) "Security Instrument” means this documeat, which is dated September 23, 2205 ,
together with all Riders to this document. K

(B) "Borrower” is Julie A. Rauch, a single person_._. =

Borrower is the trustor wader this Sceurity Instrument.
(C) "Lender" is American Home Mortgage
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‘Lenderisa Corporation
" organized and cxisting under the laws of State of New York
: Len{_lsr‘s' address is 520 Broadhollow Rd, Melwville, NY 11747

: (D) "Trqsiqé" is Chicage Title Company of Washington

(E) "'MERS“' is"Mortgage Electronic Regisiration Systerns, Inc. MERS is a separate corporation that is acting
solely as a-nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument MERS is organizcd and cxisting under the Jaws of Delawarc, and has an address and
telephone mwraber.of P O Box 2026, Flint, MT 48501-2026, tel. (888) 679-MERS.
(F) "Note" means-the promlssory note signed by Borrower and dated  September 23, 2005
The MNote states that Borrower owes Lender Three Hundred Sixty Eight Thousand and

Ko /100 Ea Dollars
(U.S. $368,000.0C 7 =) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt ini Tull not later than October 1, 2035
(G) "Property” means: the property that is described below under the heading “Transfer of Rights in the
Property."
(H) "Loan" means the debt evldenoed by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Insirument, plus interest.
(I) "Riders” meuns afl Riders to this Securlty Instnnnent that are executed by Borrower. The following
Riders are to e executed by Borrower [check box as apphcahle]

(<] Adjustable Rate Rider L Condommmm R1dcr [ Second Home Rider
[ Balloon Rider [ Planncd Unitt Development Rider [ 114 Family Rider

VA Rider (] ]31weekIy.Pa)_fment Rider ] Other(s) [specify]

(J} "Applicable Law" means all controlling applieable ‘federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments meaus all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a oondommmm association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds “other.- than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electroni¢ terminal, telephonic instrarment,
computer, o magnetic tape so as o order, instruct, or authorize a financial institvtion to debit or credit an
account. Such term inchides, but is not limited to, point-of-sale m:msft:rs dutumdtcd teller machine
transactions, translers initialed by telephone, wire Lransfers, and autormated dearmghouﬁe transfers.

(M) "Escrow Items" means those items that are described in Section 3. :

(N) "Miscellaneous Proceeds” means any compensation, settlernent, award of damages or‘proceeds paid by
any third party (other than insurance proceeds paid under the coverages described. m__Sec‘qon 5) for: (i}
damage to, or destruction of, the Property; (ii) condemnation or other taking of alf-or any ‘part'of the Property:
(iii) conveyance in licn of condemnation; or (iv) istcproscniations of, or omlssmns as’ to tbc valuc and/or
condition of the Property.

{O) "Mortgage Insurance" means insurance proiecting Lender against the nonpayment 01 or defﬂult on the
Loan.

(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and mtcrest under thcg
Note, plus (if) any amounts under Section 3 of this Security Instrument.
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: __(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C_Section 2601 et seq.) and its

*" jmplementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,

" or any. additional or snecessor legisladon or regulation that governs the same sybject matter. As used in this
FSecurity  Instrument, "RESPA" refers 1o all requirements and restrictions that ave imposed in regard
(toa "federal]y rclatcd mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"
‘wider RESPA., -
Ry "Successor in‘Tnterest of Borrower” means any party that has taken title to the Property, whether or aot
that party has assumcd Borrowcr s obligations under the Note and/for this Security Insirument.

TRANSFER OF RI’GHTS IN THE PROPERTY
The beneficiary of-this Secirity Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the f.suwéssor_s and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and.all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covendnts and” dgreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and ‘conveys to Trusiee, in trust, with power of sale, the following descrlbed
property located in the : County of SKAGIT

[Type of Recordlng Jurlsdlclmn] [Mame of Recording Jurisdiction]
Lot 10, Survey OF CR_AI\IBERRY ‘HEIGHTS PHASE I, according to the plat
thereo?®, recorded in Vdlums 18 of Surveys, pages 26 and 27; being a
portion of Lots 10 thzdugh -_3 -Block 1115, NORTHERN PACIFI ADDITION TO
ANACORTES, according td. the _pla__t thereof recorded in Volume 2 of
Plats, pages 9 through 11, :E’egbrds___-of Skagit County, Washington.

Situated in Skagit County, 'Wash'ij_.-nijton.

Parcel ID Number: 2108717 _ - whlch currently has the address of
3518 W 8th St : ' [Street)
Anacortes [City] , Washmgton 9 8221 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected oii t.hi:_ property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is refetred to in this. Sccurlty Insgrument as the
"Property. " Borrower understands and agrees that MERS holds only legal title-io the” interests ‘granted by
Borrowcr in this Sccurity Instrument, but, if nccessary 1o comply with law or custom, MERS: (as nomince for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those inferésts; ‘including,
but not himited to, the right to foreclose and sell the Property; and to take any action: reqmred of Lender
including, but not liited to, releasing and canceling this Security Instrumeat.

BORROWER COVENANTS that Borrower is lawfuliy seised of the estate hereby conveyed and lras-__=

the right to grant and convey the Property and that the Property is unenc
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".(__)f 'Lfécord. Borrower warrants and will defend generally the title to the Property against all claims and

-~demands, subject to any encumbrances of record.

“THIS, SECURITY INSTRUMENT combines uniform covenants for national nse and non-uniform
covénants: with limited variations by jurisdiction to constitute a uniform security instrument covering real
 property. ©
% UNIFORM COVENANTS. Borrower and Lender covenaant and agree as follows:

.. 1. Payment- of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower "s=hal;l pay when due the priocipal of, and interest on, the debt evidenced by the Note and any
prepayment charges-and laie charges due under the Note. Borrower shall also pay funds for Escrow Itemns

pursuant to Section. 3, Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if dny check or other instrument received by Lender as payment under the Note or this
Security Instrument is retyried to Lender vopaid, Lender may require that any or all subsequent payments
due under the Note and- this-Security Instrument be made in one or more of the following forms, as selected
by Leader: (a) cash; (b)- I'rioney order; {c) certified check, bank check, treasurer's check or cashier's check,
provided any such check’ is-dfawn upon an institwtion whose deposits are insured by a federal agency,
instrumentality, or entify:.or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the [ocation de51gnated in the Note or at
such other location as may, be designated. by Lender in accordance with the notice provisions in Section 15,
Lender may retucn any payment ot partial-payment if the payment or partial payments are insufficicat to bring
the Loan current. Lender may accept dny payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hefeunder or prejudice to its cights to refuse such payment or partial payments in
the future, but Lender is not obligated io apply siich paymenis at the ime such paymenis are accepted. If each
Periodic Payment is applicd as of its schedulked duc datc, thea Leader occd not pay inferest oo wnapplicd
funds. Lender may hold such unapplied: funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable péried of time, Lender shall either apply such funds or return
them to Botrower. If not applied earlier, Such furids will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure:, No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower: from making payments due under the Note and this Security
Instrument or performing the covenanis and agreements secured by this Securily Instrument.

2. Application of Payments or Proceeds. Except as otlierwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the follovnng order of priority: (a) interest due under the
Note; (b} principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
each Perjodic Payment in the order in which it became'due.” Any remaining amounts shall be applied first to
late charges, second 10 any other amounts due under this Sccunw Instrument and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a de]mqucnt Pf:nodxc Payment which iacludes =
sufficient amount to pay any late charge due, the payment may be- apphcd 10.the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply, any payraent received from
Borrower to the repayment of the Periodic Payments if, and to the extent'that, each: payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due: Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any applicalion of payments, insurance proceeds, or Miscellaneous Proceedq o prlnCIpal due under the
Notc shall not cxtend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds™} to provide for payment of amounts. due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrurnent as.a-lien or
encurnbrance on the Property; {(b) leasehold payments or ground rents on the Property; if-any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prémiurns, if any,

or any sums payable by Borrower to Lender in liew of the payment of Mortgage Insurance -premiums. in
accordance with the provisions of Section 10. These items are called “Escrow Items. " At origination ot af any *,
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 tirne 4-'during the term of the Loan, Lender may require that Community Association Dues, Fees, and

""Aséessments if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow ltem.
) Borrowcr shali promptly furnish to Lender all potices of amounts to be paid under this Section. Borrower

“shall pay Lcncler the Funds for Escrow Tlems unless Lender waives Borrower's obligation {o pay the Funds

; for any or a_]l Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
‘Escrow’ [tems, af any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall p'a:}__ ditectly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds .has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment .Withil-l_____:SuCh timc period as Lender may require. Borrower's obligation to make such payments and
to provide receiptsshall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as ‘the phrasé. "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow ltems-directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its.rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Itemns at any time by-a notice giver in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified” under, RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender .shall estimate. the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futu:ife:E5crow Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in an. .l'rlslim:;jon' whose deposits are insured hy a federal agency, insirumentalily,

or entity (including Lender, if Lender isan institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay. the Bscrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such'a charge. Unless an agrcement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shalt'not be tequired to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree-in wr'iling,' ‘however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge an annual’ accounting of the Funds as required by
RESPA.

If there is a sutplus of Funds held in escrow, as defmed under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If theré is a shortage of Funds held in escrow, as
defined under RESPA, Leader shall notify Borrower as req’hi"red by RESPA, and Borrower shall pay to
Iender the amount necessary to make up the shortage in accordance witi RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined. under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary Lo make up
the deficiency in accordunce with RESPA, but in no more than 12 monthly paymenis.

Upon payment in [ull of all sums secured by this Security Imlrumf:nl Lender shal] prompily refund (o
Borrower any Funds held by Lender.,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fmcs ‘and impositions
attributable to the Property which can attain priority over this Security Instrument, l€aschold -paymenis or
ground rents on the Property, if any, and Community Association Dues, Fees, and* Assessments, if any. To the
cxtent that these items arc Escrow ltems, Borrower shall pay them in the manner provided in-Scetion 3,
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' :.4.Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

""'Bcsi'rower: (a) agrees in writing, to the payment of the obligation secured by the lien in a manner acceptable to
" Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
“defends against enforcement of Lhe lien in, legal proceedings which in Lender's apinion operale Lo prevent the
e_llforccmént-bf the lien while those proceedings are pending, but only until such proceedings are concluded;

‘or*{c) -secutes from the holder of the lien an agreement satisfactory to Lender subordinating the licni to this

Security Instrurhent, 1f Lender determines that any part of the Property is subject to a lien which can attain
ptiority ‘over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of ‘the date’ on which that notice is given, Borrower shall satisfy the licn or take onc or more of the
actions set forth above in this Section 4.

Lender maay require ‘Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

3. Property Insurarice. Borrower shall keep the improvements now cxisting or hereafter erected on the
Property insured against loss- by fire, hazards included within the term "extended coverage," and any other
hazards including, but net limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be mmnta1ned in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires, pursuam to the preceding sentences can change during the term of the Loan.
The insurance carrier providing theinsirance shall be chosen by Borrower subject to Lender's right to
disapprove Berrower's choice, “which right.shall not be exercised unreasonably. Lender may requite
Borrower to pay, in connection \i.ri_th..th-is_i;i;an',- either: (1) a one-time charge for flood zone determination,
certification and wacking Services';.nr (h) a orie-time charge for flood vone delerminalion and cerfification
services and subsequent charges each ‘time Temappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Marlagemment Agency in connection with the review of any flood zone
determination resulting from an objection by, Borrower.

If Borrower fails to maintain any of 'thc-__covcragcx. describcd above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such. cm.erage gha)] cover Leader, bul might or might not
protect Borrower, Borrower's equity in the Property, or the oontents of the Property, against any risk, hazard
or liability and might provide greater or lesser covcrage than was previously in effect. Borrower
acknowledpes that the cost of the insurance coverage so ohtamed mlght significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Leoder under this Section § shall
become additional debt of Borrower secured by this Security Iins'imment These amounts shail bear interest at
the Note rate from the date of disbursement and shall be payable, w1th such mterest upon notice from I ender
to Bortower requesting payrent.

All insurance policies required by Lender and renewals of such pohcles shall be subject 1o Lender's
tight to disapprove such policies, shall include # standard mortgage clause, @nd shall name Lender as
morlgagee and/or as an addilional loss payee. Lender shall have the right lo-hold (he policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leader all reocxpts ‘of paid premiuims and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwisc rcqulred by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as morigagee and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carricr and Lcndcr. Lcndcr may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise” agree in
writing, any insurance proceeds, wheiher or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is ecouomlcally feasible and

Lender's security is not fessened. During such repair and restoration period, Lender shall have thé right to:,
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: hold such insurance proceeds wvntil Lender has had an opportunity to inspect such Property to ensure the work

“has been completed to Lender's satisfaction, provided that such inspeciion shali be undertaken promptly.

) Ltnder mdy disburse prooceds for the repairs und restoration in a single payment or in a series of progress

“payments as the work is compleled. Unless an agreement is made in writing or Applicable Law requires

. interest tQ-:'bé paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on suchi proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid- ott of the insurance proceeds and shall be the sole obligation of Botrower. If the restoration or repair is
not cconarmcally feasible or Lender's security would be lessened, the insurance proceeds sball be applied to
the summs scowcd by this Sccurity lnstrument, whether or not then duc, with the cxeess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrowér.abandons ' the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. i Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offeted to 'se_ttlé #-Claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice _is'given'; In cither cvent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns io Lender (a) Borrower's rights o any insurance proceeds in an amount
not to exceed the amounis unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the rlght 0 any’ refund of unearned premiums paid by Borrower) under ail insurance
policies covering the Propetty, insofat as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds-gither to repair or restore the Property or to pay amouncs unpaid under the
Note or this Security Instrument, Whether or not then due.

6. Ocenpancy. Borrower shall occupy; ‘establish, and use the Properly as Borrower's principal residence
within 60 days after the execution of this' Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Leader otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's conirol.:.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrowcr shall not
destroy, damage or impair the Property, allow the Property-to deteriorate or commit waste on the Propetty.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value dué to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically ‘feasible; Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If-insurancé or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Leader has released proceeds fof@ such purpeses. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a“series.of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair.or restoration.

Lender or its agent may make reasonable entries upon and iﬁsﬁections of the Property, If it has
reasonahle cause, Lender may inspecl the interior of the improvements. on-the Propetty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower 's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting al the direction of Borrower or with. Borrowm' 5 knowledge or
consent gave materially false, misleading, or inaccurate information or statements to- Lcndcr {or failed to
provide Lender with matcrial information) in conncction with the Loan. Matcrial rcprcscutatwns include, but
are ot limited to, represeatations concernping Borrower's occupancy of the Property as Bormwer 5 prmcxpa]
residence.
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) "9. Drotection of Lender”s Interest in the Property and nghts Under this Security Instrument, If
""(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
+a legal Proceeding that might significantly affect Lender's interest in the Property and/or rlghts under this
Seciirity Ipstrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
“enforcement’ of a lien which may attain priority over this Security lostrument or to enforce laws or
“regulations); or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
teasorlable” or appropriate to protect Lender's interest in the Property and rights under this %cunty
Iﬂstrumcnt, including protocting and/or asscssing the valuc of the Property, and sccuring and/or rcpairing
the Property. Lendet's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and {(c) paying reasonable attorneys' fees to
protect its interest-in ihie Property and/or rights under this Security lnstrument, including its secured position
in a bankruptey proceeding. Securing the Property includes, but is not limited 1o, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code vidlations or dangerous condilions, and have wililies wroed on or off. Although
Lender may take action under-this Scction 9, Lender docs not have to do so and is not under any duty or
obligation to do so. Itis agreed ‘that, Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lf;ndn:r under this Section 9 shall become additional debt of Borrower
secured by this SecurityInstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payab]e with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on-a Ieasehold Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, ‘the leaseho]d and the fee title shall not merge unless Lender
agrees 1o the merger in wriling.

10. Morigage Insurance. If Lender. requn‘ed Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requiied to mdintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required.-by Lender ceases to be available from the mortgage insurer thal
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance prevmusly in-effect, at a cost substantially equxvalent 0o
the cost to Borrower of the Mortgage Insucance previously im:effect, from an alternate mortgage insurer
scleeted by Lender. If substantially cquivalent Mortgage Insurance’ coverage is not available, Borrowcer shall
continue to pay to Lender the amouat of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and tetain these payments as a non-refundable loss
reserve in licu of Mortgage Insurance. Such loss reserve shall bé non-rcfundablc notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve'payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by 4n-insurer selected by Lender again becomes
available, is obtained, and Lender requires separatcly designated paymenis toward the premiums for Mortgage
Insyrance, If Lender required Morigage Insurance as & coadition of makmg the Loan aad Borrower was
requited 10 make separately designated payments toward the premiums for Morigage Tnsurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to'provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such fermination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay inlerest at the rale’ provided in the Nole.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note)-for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Ingurance.

Mortgage insurers evaluate their total risk on all such insurance in force from timie to time; and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are sdtlsf.ﬂ,tory to the mortgage insurer and the other party [ pdmcsa) to-these
agreements. These agreements may rcquire the mortgage insurer to make payments using any. source-of fingds.
that the mortgage insurer may have available (which may include funds obtained from Morlgage Insurance ..
preminms). '
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.~ :As a result of these agrcements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
.-~ othier entity, or any affiliate of any of the foregoing, may receive (direcily or indirectly) amounts that derive
- from {or might be characterized as) a pomon of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a sharc of the insurer's risk in exchange for a share of the premiums paid to the
"‘.msurer, the arrangemeﬂt is often termed "captive reinsurance." Further:

“(a)-“Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any “such agreements will not affect the rights Borrower has - if any - ‘with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right 1o receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to-have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

Il the Property is damiged, such Miscellaneous Proceeds shall be applied o restoralion or repair of the
Property, if the restoration or repairds cconomically feasible and Lender's sccurity is not lessened. During
such repair and restoration petiod, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity io.inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such- 'ihsp’éction shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement ot 'in, a-séries of progress payments as the work is completed. Unless an
agreement is made in writing or Apphcable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall nol be required to pay Bortowef any inlerest or earnings on such Miscellaneous Proceeds. IT the
restoration or repair is not cconomically feasible or Lender's sccurity would be lessencd, the Misccllaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destrucnon, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrurnent “‘whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Tnstrument- 1mmtx]u£t:1y before the partial taking,
destruction, or loss in value, unless Borrower and Lender othcr\wsc agree in-writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
fo[]owmg fraction: (a) the total amount of the sums secured imrmediately before the partial taking, destruction,
oz loss in value divided by (b) the fair market value of the Property” unmcmatcly before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. ’

In the event of a partial taking, destruction, or loss in value of the Propertv in which the fair market
value of the Property immediately before the pamal Laking, dequuL,Lm_n cor, loss ‘in.value is Tess than the
amount of the sums sccurcd immediately before the partial taking, destruction, or loss in valuc, unlcss
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds; shall be apphed to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Propcrt} is abandoned by Borrower, or if, after notice by Lender 16. Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorizéd to collect and
apply the Miscellancous Proceeds either to restoration or regair of the Property or to the sums‘secired by this
Sccurity Instrument, whether or not then duc. "Opposing Party” mcans the third party that owes Borrowcr

Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to’ Mlsoellaneous

Proceeds.
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' :"_Borrowcr shall be in default if any action or procceding, whether civil or criminal, is begun that, in

'“'"Lender s judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
~in.the Property or rights under this Secunty Instrument. Borrower can core such a default and, if acceleration
has becurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a

riling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of

"'_Lex_lder_’__s: interest in the Property or rights under this Security Instrument. The proceeds of any award or claim

for damages that ‘are atribulable Lo the impairment of Lender’s interest in the Property are hereby assigned
and shall.bc paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the grder provided fér in Section 2.

12. Borroweir Not Released; Forbearance By Lender Not a Waiver, Extcnsion of the timc for
payment or modification ‘of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or-any Successor-in Interest of Borrower shall not operate to release the liability of Botrrower or
any Successors in Intérestof Borrower. Lender shall not be required to commence proccedings against any
Successor in Interest ot Botrower.or to tefuse to extend time for payment or otherwise modify amortization
of the sums secured by this’ Security-Instrument by reason of any demand made by the original Borrower or
any Successors in InLer_eqL ‘of Borrower. Any lorbearance by Lender in exercising any right or remedy
including, without limitation, Lender's aceeptance of payments from third persons, catitics or Successors in
Interest of Borrower or in amounts less than the amouni then due, shall not be a waiver of or preclude the
exercise of any right or remedy.” .

L3, Joint and Several Liahility; C0~51gners, Successors and Assigns Bound, Borrower covenants and
agrees that Borrower's obligations. and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but-does not execute the Note (a "co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and ‘convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated o pay the sums secured by this Security Iastrument; and
{¢) agrees that Lender and any other’ Borrower can agree to extend, modify, forbear or make any
accommaodations with regard to the terms. of tln:, Security Instrument or the Note withowt the co-signer's
consent.

Subject to the provisions of Section 18, any ‘Successor jn‘Tnterest of Borrower who assumes Borrower's
obligations under this Security Instrumment in writing, and-“is’ approved by Lender, shall obtain all of
Borrower's rights and beoefits under this Securisy Instrument; Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security: ] Instrument shall bmcl {except as provided in Section
20) and benefit the successors and assigns of Lender. '

14. Loan Charges. Lender may charge Borrower fees for services performed in connmection with
Borrower's default, for the purpose of protecting Lender's dnferest in the Property and rights under this
Secuyrity Instrument, including, but not limited to, attorncyb feeb, property inspection and valuation fees. In
regard to any other fees, the absence of express authorlty in this Security Instrumient to charge a specific fee
to Borcower shall not be construed as a prohibition on the charging of such'fee. Lender may not charge fees
that are expressly proh1b1ted by this Security Instrument or by Applicable faw.

If the Loan is subject to a law which sets maximum loan chargcs and that Taw is finally interpreted so
that the interest or other loan charges collected or to be collected in connection w1th the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charpe
to the permitted limit; and (b) uny sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal-owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal; the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepaymeént charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct. payment to Botrower
will constitute a waiver of any rlght of action Borrower mlg,ht have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrnment must
be in wriling. Any nolice Lo Borrower in connection with this Security Instrument shall be' deemed 1o havc-_
been g1vcn to Borrowcr when maﬂcd by first class mail or when actual '
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’ Appiicable Law expressly requires otherwise, The notice address shall be the Property Address unless
.~ Botrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
“Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report 4 change of address through that specified procedure.
" There may be only one designated notice address under this Security Instrument at any one time. Any notice
“.t6. Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein
linless..Liéndef has designated another address by notice to Borrower. Any notice in connection with this
Security. Thstryment shall not be deemed to have been given to Lender until actually received by Lender. If
any naticé required” by, this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severabllity, Rules of Construction. This Security Instrument shall be governed
by federal law and the {aw of the jurisdiction in which the Property is located. All rights and obligations
contained in this Secumy Instrument are subject to any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not bé consirued. as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this. becurlty Instrument or the Noic which can be given effect without the
conflicting prov151on :

As used in this Secunty Inbtrumcut (1) words of the masculine geuder shall mean and include
corresponding neuter words or-words of the. feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) thc word "may" givcs sole discretion without any obligation to take
any action.

17. Berrower ’s Copy. Borrowar shail be given.one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneﬂ_cml Interest in Borrower. As used in this Section 18,
"Intercst in the Property” means any Iegal or-beneficial intcrest in the Property, including, but not limited to,
those beneficial interests transferred in a bond: for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Inferest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold. or, transferred) without Lender's prior written
consent, Lender may require immediate payment in-full-of all:sums sccured by this Sccurity Instrument,
However, this option shall not be exercised by Lender.if-such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Berrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the daie ihe notice is given in accordance with Section 15
within which Borrower must pay afl sums secured by this Security Instrument. If Borrower fails to pay these
surns prior to the expiration of this period, Lender may mvoke any remedles permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratlon. ]f Bofrower meets ceriain conditions,
Borrowes shall have the right to have enforcement of this Security Instrumnent discontinued at any time prioc
to the eatliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify fot the termination of Borrower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender alf sums which thenr would be due uader this Security Instrmnent and the Note as
if po acceleration had occurred; (b) cures any defuult of any other covenants or agreéments; () pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fces, property inspection and valuation fecs, and other fecs incurred for the purposc of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such’action as ).ender may
reasonably require to assure that Lender's interest in the Property and rights under this Secunty Instrurnent,
and Borrower's obligation to pay the sums secured by this Security Instrurnent, shall contifiye unchgnged
Lender may requite Lhat Borrower pay such reinstawment sums and expenses in one or more of the following.
forms, as selected by Lender: (2) cash; (b} money order; (c) certified cheak, bank check, ieasurer's check
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" or-cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
" federal agency, instrumentality ot entity; or (d) Electronic Funds Traasfer. Upon reinstatement by Borrower,
" this Sccurﬂy Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
Joecurred, However, (his right to reinstale shall not apply in the case of acceleration under Section 18.

.. 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
‘Note. (topether with this Security Instrument) can be sold one or more times without priot notice to Borrower.
A’sale"might resultin a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the- Note and this Security Instrument and performs other mortgage loan servicing obligations
under ‘the Note, this Sceurity Instrument, and Applicable Law. There also might be onc or more changes of
the Loan Serviéég-ﬁn__related to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written .ootice-of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires fn connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note; the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be.transferred to 4. successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided b'y the No've'purchaser

Neither Borrower nor Leader'may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of &' class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the othér party has breached any provision of, or any duty owed by reason of,
this Security Instrument, vntil sieh Borrewer or Lender has notified the other party (with such notice given in
compliance wilh the requirements of Secimn 15) of such alleged breach and alforded the other parly hereio a
reasonable period after the giving of such’ notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain-action can be'taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The ootice of ac_celcratlon and opportunity 1o cute given to Borrower pursuant
to Section 22 and the notice of acceleration given to Dorrower pursuant to Section 18 shall be decmed to
satisfy the notice and opportunity to take corrective action provisions of this Scction 20.

21. Hazardous Substances. As used in this Seciion 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutints, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materjals containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; {c} "Environmenial Cleanup“ includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, ot release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propetty. Borrower shail not do,
nor allow anyone else to do, anything affecting the Property (a) that is' in viclation of any Environmental
Law, (h) which creales an Environmenlal Condilion, or (c) which, due.io-the presénc‘ie, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are genecrally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim; dcmand lawsait or
other action by any governmental or regulatory agency or private party involving® _the_Pr_operty “and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (b)) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, réleasé or threat of
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: rc]eﬁée of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

""'Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by

" any gov gimmental or regulaiory authority, ot any private party, that any removal or other remediation of any
“Havardous Subslance alfecting the Properly 1s necessary, Borrower shall promplly lake all necessary remedial
. actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
“Environmental Cleanup.

- NON-UNIFORM COVENANTS. Borrower and Lender further covenani and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower”s breach of any covenant or agreement in this Secority Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the detault; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to core the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrpyment and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall-turther inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a defauit or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment {n full of all sums secured by this Security Instrument without further
demand and may invoke the power.of sale indfor any other remedies permitted by Applicable Law.
Lender shall be enlitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys” fees and costs of title evidence.

If Lender invokes the power of sale, L__t;nﬂer shall give written notice (o Trustee of the occurrence
of an event of default and of Lender“s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require, “After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand. on Borrower, shall sell the Property at
public anction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trusiee determines. Trustee may postpone sale of the
Property for a period or perieds permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may pli_i'chase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee ‘s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not- limited tu, reasonable Trustee s and
attorneys” fees; (b) to all sums secured by this Security Instrument; and (c) any’ .excess (o the person or
persons legally entitled to it or te the clerk of the superior court ol' the Luunty in which the sale took
place.

23. Reconveyance. Upon payinent of all sums secured by this Sccunty Instmment Lcnder shall request
Trustce to teconvey the Property and shafl surrender this Security Instrument and”all noles évidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property mth'but'warranty to the
person or persons legally entitled to it. Such persen or persons shall pay any rccordauon costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from’ tlrne to time- appoint a
SUCCEeSSOT fruSiee to any Trustee appointed hereunder who has ceased to act. Without - conveyance ‘of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herem

and by Applicable Law. ‘
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_25. Use of Property. The Propesty is not used principally for agrieultural purposes.

g " 26. Attorneys” Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs in auy
: dutmn or proceeding o construe or enforce any term of this Security Instroment. The term "attorneys' fees,”
‘whenever used in this Securily Insirument, shall include withou! limitation allorneys’ fees incurred by Lender

;i any bankmptcy proceeding or on appeal.

-ORAL AGREEMIZNTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT » OR-TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING '-BE'LO_W, Borrower gccepts and agrees to the terms and covenants consained in this
Security Instrument and.in any- Rider executed by Borr recorded with it,

Witnesses:

(Seal}

-Borrower

{Seal)

-Borpwer

(Seal) ool (Seal)

-Borrower - ; -Borrower

(Seal) L & _ (Seal)

-Borrower T <Borrower

(Seal) Lt {Scal)

-Bortower i . -Borower
DOC  #:323714 . .

@) 5AWA) 0012) Page 14 of 15 Form 348 'i'/m". P

kallt Cou nty Audltor

9/30/2005 Page 14 of 1811: 16AM




} 8§81

7 STATE OF WASHINGTON
. County of  Skagit
© On i_his duy personally appeared before me Julie A. Rauch

to me kiown tobe the'individual(s) described in and who cxccuted the within and forcgoing insteumnent, and

acknowledged that he/she/they signed the sarme as his/her/their free and voluntary act and deed, for the uses
day of September, 2C05 .

aad purposes therein mentioned. g_
GIVEN uttder my:hand and official seal this égg

* ] l.‘l:'
B -
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ADJUSTABLE RATE RIDER

 (LIBOR One-Year Index (As Published In 7he Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 23rd day of September, Z005
and is incorporated “into and:shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate-Note (the "Note™) to American Home Mortgage

(the "Lender") of the same d'ate and covenng the property described in the Security Instrument and
located at:
3818 W Bth st, Anacortes, wA 98221

: .-{Propeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S - INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to -tbe_.c&énah_ts and agreernents made in the Security
Insirument, Borrower and Lender further covenant a.nd agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES _
The Note provides for an initial interest rate of e : 6,000 %. The Note provides for
changes in the inferest rate and the monthly payments as follows :

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES""' o

(A) Change Dates

The interest vate T will pay may change on the first day of Oct ober, 20z D
and on thal day every 12th month therealier. Each dale on which my mterest raie, mu]d change is c,a“ed a
"Change Date."” -
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(B} Thie Index

Begmnmg with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average” of mtcrbank offcred rates for onc-ycar U.S. dollar-dcnominated deposits in the Loadon market
("LIBOR"), as published "in The Wall Streef Journal . The most recent Index figure available as of the date 45
days before each Change Dhate is called the "Current Index."

If the Index is flo Io’ngef avatlable, the Note Holder will choose a new index which is Dased upon
comparable mformatmn The Note Holclf:r will give me notice of this choice.

{C) Calculation of Changes _'

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and One Quarteér. percentage poiats
( 2.25C %).t0 the Currem Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one pcrwutdge puint (0.125%). Subject to the limits stated in Section
AT below, Lhis rounded amount will-be my ‘negw interest tate unlil the next Change Dale.

The Note Holder will then determing the amount of the monthly payment that would be sufficient to
repay the uppaid principal that I am expected to'owe at the Change Daie in full on the maturity date at my
new interest rate in substantially equal pay mcnts The result of this calculation will be the new amount of my
- monthly payment.

(1)) Limits on Interest Rate Changes
The interest rate | am required to pay at the ﬁrst Changc Date will not be greater than
11.040C % or less than . 2.250 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Datf: by ‘mere than two percentage points from the rate
of interest I have been paying for the preceding 12 momhs My mterest rate will never be greater than
11.000 %. o

(E) Effective Date of Changes S

My new interest raie will become effective on each Change Date I will pay the amount of my new
monthily payment beginning on the first monthly payment date after the Chdnge Date until the amount of my
monthly paymenl changes again. : .
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“(F} Notice of Changes
The Noté Hoider will deliver or mail to me a notice of any changes in my interest rate and the amouat of
my monthly payment bicfore the cffective date of any change. The notice will include information required by
law to be given to'me and also the title and telephone number of a person who will answer any question 1
may have regardmg lhc nouce

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Iu_strumeu_; is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited 10, those beneficial intefests transferred in a bond for deed, contract for deed, installment
sales contract or escrow, ag;reement “the intent of which is the transfer of title by Borrower at a
future date to a purchaser. .-

1€ all or any part of tht: Property or any Interest in the Properiy is sold or transferred (or if
Borrower is nol a natural persed’ and # beneficial inlerest in Borrower is sold or iransferred)
without Lender's prior written consent, Leader may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
imended transferee as if a ncw loan werc being made to the transferce; and (h) Leader reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Leader may charge a reasonable fee as a
conditicn to Lender's consent to the loan assumpuon Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lendet and that obligates the transferee to keep
all the promises and agreements made in the Note and in thi$ Secuzity Instrument. Borrower will
continue to be obligated under the Note and this Secunty Instmment unless Lender releases
Borrower in writing.

If Lender exercises the option to require :mmf:dmte pay'ment in full Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not fess than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by (his Security Iastrument. 17 Borrower fails 16. pay -these sums prior (o the
expiration of this period, Lender may invoke any remedies permitted by tlns ‘§ccur1ty Instrument
without further notice or demand on Borrower. : .
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T BY :.SIG:NING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjus_tab‘lje Rate Rider.

e -Borrower

(/jluéauch . ’

(Seal)

-Borrower

"'(i_Se'é].)
' -Borrower

-Borrowet

C #:331934
166K (0109)

{Seal)

i (Seal)

-Borrower

{Seal)

-Bortowet

(Seal)

(Seal) .

-Borrower

(Seal)
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