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American Homg Mortgage
529 Broadhollow Road
Melville, NY 11747 ° -

Assessor's Parcel or Account Number 3B26-000-04C-0008 (P59950)
Abbreviated Legal Dcscrlptmn Lot 40, SKYLINE 10

[Include lot, block and plat or sectmn townshl.p and range] Full legal description located on page 3
Trustee: Chicago Tltle Co
Additional Grantees located on page 2

[Space Above Thls Line For Recording Data]

DEED OF TRUST

MIN 10002420000990954%

-CHICAGO TITLE 1036375

DEFINITIONS 2

Words used in multiple sections of this docurnent are deflned below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the* usage of words used in this document are also provided
in Sectmﬂ 16. ;

(A) "Security Instrument" means this document, Wthh 19 dated S_e'p‘tember 27, 2005 ,
together with all Riders to this document. ; S

(B) "Borrower” is James L Ber_.andi, Karen L Be_;j:landi_;, ‘husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is American Home Meortgage

LOC  #:323701
WASHINGTON —%ingleo OFfrgiW- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT wnH \'IERS
UM51 .04

P o/ 7E ik III )IIIHIIII IIJI I

Page 1 of 15 Initia
VMP MORTGAGE FORMS - (¢




T

I:'_fznt_ier is a f::Corporation
organized and existing under the laws of State of New York
Lender's-dddressds - 520 BROADHOLLOW ROAD, MELVILLE, WY 12747

(M “Trﬁkste‘é."'" is i Ch'i cagoe Title Co

(E) "MERS" is Mortgage E}ectromc Registration Systerns, Inc. MERS is a separatc corporation that is actmg
solely as a nomiheg~for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promrssory note signed by Borrower and dated  September 27, 2005

The Note states that Borrower owes Lender Two Hundred Thousand Eight Hundred and
No/100 s Dollars
(U.S. £00,800.00 . ¢ ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2035

(G) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property."

(H) "Loan" means the debt evtdenced by theé: Note, plus interest, any prepayment charges and late charges
due under the Note, and afl sums due under this, Security Instrument, plus interest.

(I) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [chéck box as.applicable]:

(] Adjustable Ratc Rider [_| Condorminium Rider [ Second Home Rider
Balloon Rider [ | Planned Hnit Development Rider [x]1-4 Family Rider

(] vA Rider [_ ] Biweek “Payment Rider ] Other(s) [specify])

() "Applicable Law" means all contro]hng apphcable federa] state and local statutes, rcgulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property: by a cnndomunum association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds “other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electrogic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorlze a fmanc1al institution to debit or credit an
account. Such term includes, but is not limited to, point- -of:sale transfers _automnated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearmghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3. c s

{N) "Miscellaneous Proceeds" means any compensation, settlement, award of danmges or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of: all Or any part of the Property;
(iii) conveyance in lieu of condemnation; or {iv) misrepresentations of, or 0m15310ns as to, the value and/or
condition of the Property. ; ST

{O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of or default on, the
Loan.

(P) "Periodic Payment” means the regutarly scheduled amount due for (i) pr1nc1pa] and mterest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument. . :
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
1mplem5nt1ng regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any. additional-or-successor legislation or regulation that governs the same subject maiter. As used in this
Security Inistrument, “"RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related: mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA. "

(R) "Successor in. Interest .of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower s obligations under the Note and/or this Security Instrument.

TRANSFER OF RI GHT S IN THE PROPERTY

The beneficiary of this Se'nurii;y Instrument js MERS (solely as nominee for Lender and Lender's successors
and assigns) and the. Succcssors and .assigns of MERS. This Security Insirument secures to Lender: (i) the
repayment of the Loan, and all’ renewals extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants: and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and oonveys to Trustee, in trust, with power of sale, the following described
property located in the County A of Skagit :

[Type of Rennrd.lng'ﬂ]nrisdiction] [Name of Recording Jurisdiction]
Lot 40, SKYLINE NO. 19 .dccording to the plat thereoZ, recorded in
Volume 9 of Plats, patj"e" 117, rec__brds of Skagit County, Washington.

Situarted in Skagit County; Washington.

Parcel TD Number: 3826-000-0403-0008 iy . which currently has the address of

4204 Tyler Way . [Street]

Anacortes City] Wésnington 98221 {Zip Code]
("Property Address"): e

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All rcplaceménts and additions shall also
be covered by this Security Instrument. All of the foregoing is referred. to in this’ Securlty Insirument as the
"Property." Borrower understapds and agrees that MERS holds only legal tltle 10 the iInterests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or; custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or:all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any acuon requlred of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hf:rf:by conveycd and has
the right to grant and convey the Property and that the Property is unencumbered, exoept for encumbrances
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of record. Borrower warrants and will defend generally the title to the Property against all claims and
démands :subject.to any encurmbrances of record.

~THIS SECURITY INSTRUMENT combines uniform covepants for national use and non-uniform
covenants w1th hmlted variations by jurisdiction to constitute a uniform security instrument covering real
propertys -

UN"IFORM COVENANT S. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when: due the principal of, and interest on, the debi evidenced by the Note and any
prepayment charges and late” charges due under the Note. Borrower shall also pay funds for Escrow Itemns
pursvant to Section 3: Payméndts due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any theck or other instrument received by Lender as payment under the Note or this
Security Instrument is réturiied to,Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and .this. Sccurlty Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order, {c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,

mstrumentahty, or entity; or.(d) Electromc Funds Transfer.
Payments are decmed received by Lender when received at the location demgnated in the Note or at

such other location as may be des1gnated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment ot partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may aecept any-payment or partial payment insufficieni to bring the Loan current,
without waiver of any rights hereundér or-prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to ‘apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled dug date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied: ‘funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonab]a penod of time, Lender shall either apply such funds or return
thern to Borrower. If not applied earlier, such fiinds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure: No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower. ftom making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as o_thqrmse described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following ‘order of priority: (a) interest due under the
Note; (b) principal due under the Note; () amounts: due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Securﬂy Instrument and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delmquent Perlodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may:be apphed to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding; Lender-may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the ‘extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is apphed to_the full payment of ome or more
Periodic Payments, such excess may be applied to any late charges®due. Voluntary prepayments shall be
applied first to any ptepayment charges and then as described in the Note. <

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to-principal due under the
Note shall not extend or postpone the due date, or change the amount, of thé Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Iustrument as a lien or
encurnbrance on the Property; (b) leasehold payments or ground rents on the: Pr0perty if afly; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage: Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ihsurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items:" At origination: or at any
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time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Aéﬁéssme’ﬁts; if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow itern.
Bortrower shall prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay, Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any er all Escrow Ttems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at‘any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly,-when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by-Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within-such time peraod as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for‘all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase “t,ovenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to_d-waiver, and Botrower fails to pay the amount due for an Escrow liem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to.Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Jterns at any time by a notice_given i accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, andxi;i"_s'ﬁach ,aﬁl_ou:nts, that are then required under this Section 3.

Lender may, at any time, collect-and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified “under RESPA, and (b) not 1o exceed the maximum amount a fender can
require under RESPA. Lender shal] estimaté the amount of Funds due on the basis of current data and
reasonable estimates of expenmtures of: future EscrOW Iterns or otherwise in accotrdance with Applicable Law.

The Funds shall be held in an instifution’ whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is.an; mstltunon whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to”pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower .for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the Fuads and
Applicable Law permits Lender to make such-a charge. Unless an agreemeat is made in writing or Applicable
Law requires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in wrltmg, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge “an annua] accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow; as defmed under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thére 4s a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by ‘RESPA, and Borrower shall pay to
Lender the amournt necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary o make up
the deficiency in accordance with RESPA, but in no more than 12 momhly payments.

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asseqsmcnts charges “fines, and impositions
attributable to the Property which can attain priority over this Security- Instrument; leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, dnd- Assessm¢ﬂts if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the mani'lef' provided in Section 3,
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" . Borrowet shall promptly discharge any lien which has priority over this Security Instrument unless
Bérfower (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, bt only. so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends agamst enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien ‘while those proceedings are pending, but only until such proceedings are concluded;
or {(c) secures from t_he holder of the lien an agrecment satisfactory to Lender subordinating the lien to this
Security Instrument. If Tender determines that any part of the Property is subject to a lien which can attain
priority over this Secunty Instrumeut Lender may give Borrower a notice identifying the lien. Within 10
days of the dateon which ‘that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Bcrrowcr to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connectwn with this Loan.

5. Property Insurance. Bormwer shall keep the improvements now existing or hereafter erected on the
Property insured against loss by f1re ‘hazards included within the term "extended coverage," and any other
hazards including, but not limited 0, earthquakes and floods, for which Lender requires insurance. This
insurance shall be mamtamed in. the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing thé insurance. shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice,” “whieli” right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with-this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each timé remdppings or similar changes occur which reasonably might
affect such determination or certification! Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Managemént Agency in connection with the review of any flood zone
determination resulting from an objection by. Borrower.

If Borrower fails to maintain any of the _coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such:coy_eragt:,_ shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property,or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser. coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so-obtained might significantly exceed the cost of
insurance that Borrower could have cbtained. Any amouats dlsblirscd by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrumem; These amounts shaill bear interest at
the Note rate from the date of disbursement and shall be payable with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals Of such pohcres shall be subject to Lender's
right to disapprove such policies, shall include a standard mdrigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the Tight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Ler_ldér all rBCQ_{pts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nol otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include & standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance! carrler and’ Lendcr Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requlred by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economlcally feasible and
Lender's security is not lessened. During such repair and restoration period, Leuder bhall have the right to
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h@ld such msurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has, been-completed to Lender's satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments ds ttie work is completed. Unless an agreement is made in writing or Applicable Law requires
interest o be pald on* such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such: proceeds Fees for public adjusters, ot other third parties, retained by Borrower shall not be
paid out of the insurance prqceeds and shall be the sole obligation of Borrower. If the restoration or repair is
pot economically feasible or ‘Lender’s security would be lessened, the insurance proceeds shall be applied (o
the sums secured by "thiis Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons. the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Bsrrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a- ¢laim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby ass;gﬂs ‘10 Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpald undef the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any “refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, msofar as suchi- rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds eitherto repaiy or restore the Property or to pay amouats unpaid under the
Note or this Security Instrument, whether, or not then due.

6. Occupancy. Borrower shall occupy,. éstablish and use the Property as Borrower's principal residence
within 60 days after the cxecution of this Securlty Instrument and shall continue to occupy the Property as
Borrower's principal residence for at ]east one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be’ unreasonably withheld, or ualess extenuating circumstances
exist which are beyond Borrower's control.”

7. Preservation, Maintenance and Protectlon of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow"the Property o deteriorate or comumit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower: sha]l maintain the Property in order to prevent
the Property from deteriorating or decreasing in value dut: to its'condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economlcally feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If dnstrance _or condemnation proceeds are paid in
conoection with damage to, or the taking of, the Property, Borrowe,r shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for' such purposes. Lender may disburse proceeds
for the repairs and rtestoration in a single payment or in @ series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the comp]etlcru of Such repair or restoration.

Lender or its agent may make reasonable entries upon and mspecnons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemedts’on the: Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower “s Loan Application. Borrower shall be in default if, during the_ oan application process,
Borrower or any persons or entities acting at the direction of Borrower. or ‘with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Matérial rcpresentatlons include, but
are not limited to, representations concerning Borrower's occupancy of the Property as, Borrower § principal
residence.
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¢ © 9, Protection of Lender s Interest in the Property and Rights Under this Security Instrument. If

(@) Borrower failsto perform the covenants and agteements contained in this Security Instrument, (b) there is
a legal pwceeding that might significantly affect Leader's interest in the Property and/or rights under this
Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement-“of “a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or-(¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate, to protect Lender's interest in the Property and rights under this Security
Instrument, incluging: protectlng and/or assessing the value of the Property, and securing and/or repairing
the Property. Lendet's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding . Securing the Property includes, but is not limited to, entering the Property to
make repairs, change”locks,-teplace or board up doors and windows, drain water from pipes, eliminate
building or other code violations “or:dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is: agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. :

Any amounts disbursed. by Lender under this Section 9 shall become additional debi of Borrower
secured by this Security Instrument-These amounts shall bear interest at the Note rate from the date of
disbursemnent and shall be payab]c w1th such mterest upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on“a ]easehnld Borrower shall comply with all the provisions of the lease.
If Borrower acqu:res fee title to the Property, the leasenold and the fee title shall not merge unless Lender
agrees {o the merger in writing.

10. Mortgage Insurance. If Lender reqtured Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required-to imaintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required: by Lender ceases to be available from the mortgage insurer that
previously prnv1ded such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance; Borrower shall. pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance prev1ously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance prevrously in“effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage’ Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately de51gndted payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and refain. these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be-on-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by, an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated paymients toward the premivms for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition. -of making the Loan and Borrower was
required to make separately designated payments toward the premiums.for Mottgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance ‘with any written agreement
between Borrower and Lender providing for such termination or until tenmnatlon is required by Applicable
Law. Nothing in this Section 10 affects Borrowet's obligation to pay interestat the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the'Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party | fo:the Morfgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from’time to. time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are sat1sfactory to the mortgage insurer and the othét party (ot parties) to these
agreements. These agreements may requite the mortgage insurer to make payments using ‘any source of funds
that the mortgage insurer may have available (which may include funds obtained frnm Mortgage Insurance
premiums).
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‘L Asa résu]t of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis that derive
from. (or might be tharacterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing.or modlfymg the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lénder takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement:is often termed "captive reinsurance." Further:

{a) Anmy such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insuratice; or any other terms of the Loan. Such agreements will not increase the amount
Borrower will. owe for: Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Tnsurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiunis that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such M1sce1]aneous Proceeds shall be applied to resioration or repair of the
Property, if the restoration or. repalr is_economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to mspect such’ ‘Property to ensure the work has been completed to Lender's
satisfaction, provided that such mspectmn shiall-be undertaken promptly. Lender may pay for the repairs and
restoration in a smgle disbursement. ot in_a-sefies of progress payments as the work is completed. Unless an
agreement is made in writing or Applicablé Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not econormnically, feasible ¢r Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secyréd by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such M1scellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destructmn or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Secunty lnstrurnent, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destrucmon, or loss in value is equal o or greater
than the amount of the sums secured by this Security-Iastruiment jmmediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender-otherwise agree in writing, the sums secured by this
Security Tnstrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (&) the total amount of the sums secured 1mmed1aLe]y before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property, Immedlately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. "

In the event of a partial taking, destruction, or loss in valise. of ‘the’ Property in which the fair market
value of the Property immediately before the partial taking, destruction; or Joss in value is less than the
arpount of the sums secured immediately before the partial taking, _destrucuon or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous: Proceeds shall be apphed to the sums
secured by this becurlty Instrument whether or not the sums are then dug.

If the Property is abandoned by Borrower, or if, after notice by Lender t0: Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to-the sums secured by this
Security Instrument, whether or not then duc. "Opposing Party" means the thlId party thiat owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to ‘Miscellaneous
Proceeds. .
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Borrower shall be in default if any aclion or proceeding, whether civil or criminal, is begun that, in
Lender s judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Praperty ot rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be d15mlssed with a
ruling that At Lender s judgment, precludes forfeiture of the Property or other material impairment of
Lender's-interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that arg-atiributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to' Lender."

All Miscellaneous, Praceeds that are not applied to restoration or repair of the Property shall be applied
in the order pr0v1ded forin Section 2.

12. Borrower Not Reéleased; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of, dmortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower ot to refuse to extend time for payment or otherwisc modify amortization
of the sums secured by this:Security. Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower.-Any forbearance by Lender in exercising any right or remedy
including, without limitation; Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts lcss than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy: .

13. Joint and Several Llablllty, Co-sngners, Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and- habl.]lty shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey thé co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other’ Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms:of. thxs Security Instrument or the Note without the co-signer's
conscnt.

Subject to the provisions of Section 18 ally Successor it Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security./Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security- “Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security. Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for serwoes performued in conaection with
Borrower's default, for the purpose of protecting Lender's «interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys “fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Secunty ‘Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the chatgmg of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable-Law, *

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in cbnnectidn ‘with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitied limit; and (b) any sums already collected from Borrower which .€xcecded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by- reducmg the principal owed under
the Note or by making a direct payment to Borrower. 1f a refund reduces priocipal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or'not a p'repayrnent charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct Jpayment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such-overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Securlty Idstrument must
be in writing. Any notice to Borrower in connection with this Security Instrument..shall, Jbe:deemed 1o have
been given to Borrower when mailed by first class mail or when actually delivered (o Borfower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice te all Berrowers unless
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Aﬁpplicable__.-La*%w expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure.

There may be oly one demgnated notice address under this Security Insirament at any one time. Any notice
to Lender shall be: given*by delivering it or by mailing it by first class mail to Lender's address stated herein
unless Lender has des1gnated another address by notice to Borrower. Any notice in conmnection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this:Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy.the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the<law ‘of the. jurisdiction in which the Property is Jocated. All rights and obligations
contained in this Seéurity Histrumeit are subject to any requirements and limitations of Applicable Law.
Applicable Law might expliciily or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this. Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions® of thlS Securrty Instrument or the Note which can be given cifect without the
conflicting provrslon

As used in this Security: Instrument +{a) words of the masculine gender shall mean and include
corresponding neuter words or ‘words-of the ferninine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) thc word may" gives sole discretion without any obligation to take
any action.

17. Borrower 's Copy. Borrower shaﬂ be gwen one copy of the Note and of this Secnrrty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any lega] ot bedeficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer ofititle by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower issold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full.of all‘sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if-such exereise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date-the notice-is given in accordance with Section 15
within which Borrower must pay all sums secured by this-Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may lnvoke any remedles permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleratlon If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Securlty Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursiant to-any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this-Sccurity’ Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covena.nts of agreements (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited” to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose ofs protecting Lender's
imerest in the Property and rights under this Securrty Instrument; and (d) takes such-action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument;-shall .continne unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one et more.of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank .chepk t_reasu_rer_ s check
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or cashler 5 c;heck provided any such check is drawn upon an institution whose deposits are insured by a
fedcra] agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Secutity Instrument and obligations secured hereby shail remain fully effective as if no acceleration had
occurred. However thlS right to reinstate shall not apply in the case of acceleration under Section 18.

20: Sa]e of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might resultin & change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note:and this Security Instrument and performs other mortgage loan servicing obligations
under the Note;. this SeC};riL'jr' Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated-1o a'sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of -the. hange which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of sérvicing: if the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the: mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to @ successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the: Note. purcha.ser

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of 4 class).that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the’ other party: has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such*Borroéwer or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such potice 10 take corrective action, If Applicable Law provides a time
period which must elapse before certain“action cag’ be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of aeceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take correctwe action provisions of this Section 20.

21. Hazardous Substances. As used in this Section™21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, ‘poll_utan_ts,_ or wastes by Environmental Law and the
following substances: gasoline, kerosene, other ﬂammé_ab-l’é or toxic petroleum produects, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or.formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of thejurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Ciéanup includes any response action,
remedial action, or removal action, as defined in Environmentdl Law; and. (d) an "Eavironmental Condition"
means a condition that can cause, contribute to, or otherwise mgger an Env1ronrnenta1 Cleanup.

Borrower shall not cause or permit the presence, use, dlsposa] “Storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ‘on or in: the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (ay that is in-violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due fo the prescnce use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the‘Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property_ -of small-quantitics of Hazardous
Substances that are generally recognized to be appropriate to normal residential-Uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender wriiten notice of (z) any iuvestigatidh cldim" demand, lawsuit or
other action by any governmental or regulatory agency or privale party mvo]vmg the Property and any
Hazardous Substance or Eovironmental Law of which Borrower has “aciual’ knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, Jeaking, dlscharge rélease or threat of
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rélease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hézérdous"Sﬂbstahce which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental:or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous:Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance: with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cléanup. .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach ‘of .any .covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actidn reguired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actmn to. assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice hy Applicable
Law. If the default is not cured on or before. the date specified in the notice, Lender at its option, may
require immediate payment in’ full-of ail sums secured by this Security Instrument without further
demand and may invoke the power. of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys” fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. “After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demiand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustée determmes Trustee may postpone sale of the
Property for a period or periods permitted by A_pp]lcable:. L_aw by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed comveying the Property without any
covenant or warranty, expressed or implied. The recitals in- the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a} to all expenses of the sale, including, ‘but not limited to, reasonable Trustee s and
attorneys” fees; (b) to all sums secured by this Security Instrument' and {¢) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument ad all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordauon costs and the
Trustee's fee for preparing the reconveyance. &

24. Substitute Trustee. [n accordance with Applicable Law, Lender may from ’u & to.time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act “Without eonveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upcm ‘Trustee herein
and by Applicable Law. =
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. 25, Use of Property. The Property is not used principally for agricultural purposes.

“26.Attorneys” Fees. Lender shall be entitled to recover its reasonable attorneys® fees and costs in any
action or-proceeding, to construe or enforce any term of this Security Instrument. The term "attorneys’ fees,"
whenever usa_d in this:Security Instrument, shall include without limitation attorneys' fees incurred by Lender
in any banktuptcy. proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENEORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and i any Rlder sxecuted by Borrower and recorded with it.

ames L Berl andl -Borrower

49 il g\ %\IU\Q F\N\{‘M (Seal)

Karen L Berlandi -Borrower

-Borrower '_ -Borrower
(Seal) (Seal)
-Borrawer -Borrower
(Seal) L e (Seal)
-Borrower -Borrower
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}es

James L Berlandi, Karen L Berlandi

to me known ti; be"“thé {ndi‘;idual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he;’she/they signed the same as his/her/their free and voluntary act and deed, for the uses

and purposes therein mentioped. A5 T
GIVEN under my hand and ofﬁma] seal this _27th day of September, 2005
“|ll|ll.“ i
s“% b CR’q "‘

S Pl .
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ADJ USTABLE RATE RIDER
L (6-Month LIBOR Index - Rate Caps)
(Assumable durmg Llfe of Loan) (First Business Day of Preceding Month Lookback)

THIS ADJUSTABLE RATE RIDER is made this Z7th day of September, 2005 ,
and is incorporated . intd and. shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or: Securlty Dced (the "Security Instrument™) of the same date given by the
vndersigned  (the "Borfower") lo secure the Borrower's Adjustable Rate Note (the "Note™) o
Emerican Home Mortgage .

(the "Lender") of the sa}ﬁc____.-: date and covering the property described in the Security
Instrument and located at: e :
4204 Tyler Way, Anacort__es, 98221

[Property Addrcss]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE: MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S - INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Io addition tg tI__]@' con__:_nants and agrcements made in the
Security Instrument, Borrower and Lender further coveoa’ﬁt and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGE.S
The Note provides for an initial interest rate “of~ 7..25 %. The Note
provides for changes in the interest rate and the monthly paymems as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES e

(A) Change Dates i

The interest rate Iwill pay may change on the first da'y of" Adctober, 2010 .
and may change on that day every sixth month thereafter. "Each dale’ on which my interest
rate could change is called a "Change Date." = T
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(B) The Index" .

Bsg;mmng W1Lh the first Change Date, my interest rate will be based on an Index. The
"Index" is the six month: London Interbank Offered Rate ("LIBOR") which is the average of
interbank  offered” r_ates.”_ for six-month U.S. dollar-denominated deposits  in the London
market, as published :in Fhe Wall Street Journal . The most rtecent Index figure available as
of the first business day of the month immediately preceding the month in which the Change
Date occurs is called the "Cui'rcnt__.li_ldex. "

If the Index is no, "'lon'gz:r .'"av;ai]able, the Note Holder will choose a new index which is
based upon comparable imfo-fmation i‘The Note Holder will give me notice of this chojce.

(C) Calculation ot‘ Changes :
Before each Change Date,- “the Note Holder will calculate my new interest rate by
adding Two and Cne Quarter . :
percentage point(s) ( 2 250 . %) to the Current Index. The Note Holder will then
round the result of this addmon 40 the nearest one-cighth  of one percentage  point (0.125%).
Subject to the limits stated in Sectlon 4(D). below, this rounded amount will be my new
interest rate until the next Change Date. = - o

The Note Holder will then determing” the amount of the monthly payment that would be
sufficient to repay the unpaid principal that Tam expected to owe at the Change Date in full
on the maturity date at my new interest ‘rate in substantially equal payments. The result of
this calculation will be the new amount of my month]y payméqf. .

(D) Limits on Interest Rate Changes :
The interest rate Iam required to pay at the firse Chaﬂge Date will not be greater than

12.125 % or less than “, 2250 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Diite by more.than. _
One percentage point(s) { & .+ 1.0C0 %) from the rate of

interest [ have been paying for the preceding six months. My interest rate will never be
greater than 12,125 %. £

(E) Effective Date of Changes T

My new interest rate will become effective on each Change Date. Iwill pay the amount
of my new monthly payment beginning on the first monthjy paymeut ‘date after the Change
Date uatil the amount of my monthly payment changes again. e

{F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in ﬁly interest rate
and the amount of my monthly payment before the effective date ‘of any” change The notice
will include information rtequired by law to be given to me and also_the tltle and telephone
number of a person who will answer any question I may have regarding the notice. o
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B. TRANSFER - OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of Lhe:S'ecuriLv'-Instrument is amended to read as follows:

Transfer 0f the Property or a Beneficial Interest in Borrower. As used in
this Section 18, "'Interest in the Property" means any legal or beneficial interest in
the Property, includmg, but not limited to, those beneficial interests transferred in a
bond for deed, contrdct ~for deed, installment sales contract or escrow agreement,
the intent of Wthb g the transfer of title by DBorrower at a fulure date to a
purchaser. : ‘

If all or any . part of the Property or any Interest in the Property is sold or
transferred  (or if- Borrower s not a natural person and a beneficial interest in
Borrower is sold or transferred) “ without Lender's prior written consent, Lender may
require immediate payment “in full of all sums secured by this Security Instrument.
However, this option shall” not beéxercised by Lender ifsuch exercise is prohibited
by Applicable Law. Lender a]so ‘shall not exercise this option if: (a) Borrower
causcs to be submitted to Lender information required by Lender to evaluate the
intended  transferee as if a uew oan were being made to the transferee; and (b)
Lender rteasonably  determines: ‘that - “Lender's security will not be impaired by the
loan assumption and that the “riskof 4 breach of any covenant or agreement in this
Security Instrument is acceptable to Lende'f.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender’s consent  to the loan assumpliop. Lender may also
require the {ransferee to sign an assumptlon . agreement  thal is acceptable  fo
Lender and that obligates the transferee lo keep® a]l the promises and agreements
made in the Note and in this Security - Instrument Borrower will continue to be
obligated under the Note and this Secu_rlty Inst:ument unless Lender releases
Borrower in writing.

If Lender cxercises  the option to require” imimediate” payment in full, Lender
shall give Borrower npotice of acceleration.  The ‘hotice shall provide a period of not
less than 30 days from the date the notice is gwen in accordanoe with Section 15
within which Botrower must pay all sums secured by thls Security Instrument. If
Borrower fails to pay these sums prior to the explratlon “of “this .period, Lender may
invoke any remedies permitied by this Security Instrument without further npotice or
demand on Borrower. ; H
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BY SIGNING BELOW Borrower

contained in this Ad]ustablc Rate Rider.

accepts and agrees to the terms and covenants

(Seal) %NU\»N\ &u\w

\/ffames L Berland“{

DOC #:3139C4
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- (Seal)

© .Borrower Karen L Ber_andi -Borrower

-(Seal) {Seal)

Borrower -Borrower

- (Scal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

APPL #:0000990954

Page 4 of 4 " . Form51203/04

glt Count
9129!2005 Page :’QA‘?“‘”
0




PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 27th day of
Septerber, 2005 . F , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Sccumy Deed (the "Security Instrument")
of the same date, . given . by Lhe undersigned {the "Borrower™ to secure Borrower's Note (o

American Home Mortgage

(the
"Lender™) of the same date and covermg thc Property described in the Security Instrument and located at:

4204 Ty_er Way, Anacox_:-te.s’, WA__,..98221

E [Property Address]
The Property includes, but is not ]umted 0, 4 parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facﬂmes as described in  The Deed, The Declaration
of Cowvenants, Conditions anduRestflctlons

(the "Declaration”). The Property 1s a part of a planned unit development known as
Skyline 5

[Name of Planned Unjt Devélopment]
(the "PUD"). The Property also includes Borrower's ‘inerest 'm" the homeowners association or equivalent
entity owning or managing the common areas and fac1ht1es of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower's interest. i F
PUD COVENANTS. In addition to the covenants. and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of/ Borrowsr s obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the @® Decldra‘uon (ii) articles of incorporation,
trust instrument or any equivalent document which creates the. Owners, Association; and (iii} any by-laws or
other tules or regulations of the Owners Association. Borrower “shall prompily pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents. : :
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B. Property Insurance So long as the Owners Association maintains, with a generally accepted
insurance carrier, a-"master™. or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards inchided within the term "extended coverage, " and any other hazards, 1ncludmg, but not
limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic Payment to Lender of the yearly prermum mstal]ments for property insurance on
the Property, and (ii): Borrower s.obligation under Section 5 to maintain property insurance coverage on the
Property is deemed satlsfled 10 the extent that the required coverage is provided by the Owners Association
policy.

What Lender requzres as a condmon .of this waiver can change during the term of the loan.

Borrower shall giveLender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket pohcy

In the event of a distribution” of ‘property.insurance proceeds in licu of restoration or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid-to Lendér. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not-thén ‘due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance, Borrower shall-take such actions as may be reasonable to insure that the
Owners Association maintains a pubhc habﬂltv insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemaation. The proceeds of any award or claim for damages, direct or consequential, payablc
to Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or fof:any conveyaince in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds sha]l be apphed by Lender to the sums secured by the Security
Instrument as provided in Section 11.

E. Lender s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or terrnination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire
or other casualty or in the case of a taking by condemnatiop-or-eminent domain; (i) any amendment to any
provision of the "Constituent Documents" if the pI‘OVlSlOH “is-Tofthe express benefit of Lender; (iii)
termination of professional management and assumption of self—mauagement of the Owners Asso<:1at1or1 or
(iv) any action which would have the effect of rendering the pubhc hablhty insurance coverage mamtamed by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrowetr does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph. F shiall-become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender-igred o gother terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment. :
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(Seal)

ames T Berlar&di

-Borrower

(Seal)

=Borrower

~Borfower

DOC #:319823
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-Borrower .

APPL #:0000990954
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BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD

d\?& I\,UU(\L &.U\-Q\Mﬁk&‘ (Seal)

Karen L Berlandi

-Borrower

(Secal)

(Sealy

-Borrower

{Seal)

(Seal)

-Borrower

(Seal)
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 27th day of September, 2005 s
and is incorporated into-and’ shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Sec:urlty Instrument") of the same date given by the undersigned (the "Borrower™) to
secure Borrower's Moie o Amer can Home Mortgage

. _ (the
"Lender"™) of the same date and covermg ‘the Property described in the Security Instrument and located at:
4204 Tyler Way, Anacort__es,_ WA 98221

u.: :_"-'[_f_..’:r'ope,ny Address]

14 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthe;‘ca‘venant" and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instriunent, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument:-building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or ifteaded .to be used in connection with the Property,
including, but not limited to, those for the purposes . of supplyulg ot distributing heating, cooling, electricity,
gas, water, air and light, fire prevention and extmgmshmg apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,

washers, dryers, awnings, storm windows, storm doors;- screens;, blmds shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor coverings, all of ‘which, including replacements and
additions thereto, shall be deemed to be and remain a part of the’ Property ¢0vered by the Security Instrument.
All of the foregoing together with the Property described in the'SecuriLy“Instrurnent (or the Ieasehold estate if
the Security Instrument is on a leasehold) are referred to in this. 1 4 Farm]y Rlder and the Security Instrument
as the "Property." :
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B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall compiy with all faws, ordinances, regulations and requirerments of any governmental
body applicable to the Property

C. SUBORDINATE LIENS ‘Except as permitied by federal Yaw, Borrower shall not allow any lien
inferior to the Securlty Instrurnent to be perfected against the Property without Lender's prior written
permission. :

D. RENT LOSS INSURANCE ']éorrower shall maintain insurance against rent loss in addition to the
other hazards for which msurauce is reqmred by Section 5.

E. "BORROWER S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

I, BORROWER"S OCCUPANC’Y. 'Unless Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower's occupancy of thc;__-PrOpert_y-iS deleted.

G. ASSIGNMENT OF LEASES. Upon Lendet's request after default, Borrower shall assign to Lender
all leases of the Property and all security déposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to m0d1fy, extend or terminate the existing leases and 1o execute new
leases, in Lender's sole discretion. As used in this paragraph G thc word "lease" shall mean "sublease™ if the
Secucity Instrument is on a leasehold. S

H. ASSIGNMENT OF RENTS; APPOINTM_ENT OF.RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents")
of the Property, regardless of to whom the Reats of the Propetty are payable. Borrower authorizes Lender or
Lendet's agents to collect the Rents, and agrees that cach tenant of the Property shall pay the Rents to Lender
or Lender's agents. However, Borrower shall receive the Rents qntil: (i)__Lénder has given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (ii) Lender has given notice to the tenant(s) that
the Rents are to be paid to Lender or Lender's agent. This: assrgnmem of: Rcms constitutes an absolute
assignment and not an assignment for additional security only. '

If Lender gives notice of default to Borrower: (i) all Renis recerved by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied: to the sums sccured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Renis™of the Property; (ji)
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Borrower agrees thdl edch ‘tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upoa Lender s written demand to the tenant; (iv) ualess applicable law provides otherwise, all Rents
collected by Lender ot Lender s agents shall be applied first to the costs of taking control of and managing
the Property and collectmg the Rents, including, but not limited to, atiorney's fees, receivet's fees, premiums
on receiver's bonds, repair aid maintenance costs, insurance premiuims, taxes, assessments and other charges
on the Property, and tﬁen to the suris secured by the Security Instrument; (v) Lender, Lender's agents or any
judicially appointed recerver shatl be liable to account for only those Rents actually reoelved and (vi) Lender
shall be entitled to have a receiver appornted 10 take possession of and manage the Property and collect ihe
Rents and profits derived. from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are not suffrcu:nt to cover the costs of taking control of and managing the
Property and of collecting the Reiits any.. Afunds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender sectuired, by the Securily Instrument pursuant to Section 9.

Borrower represenis and warrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perform any “act r.hat would prevent Lender from exercising its rights under
this paragraph. 3

Lender, or Lender's agenis or a ]udlcrally appomted receiver, shall not be required to enier upon, take
control of or maintain the Property before or afier giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed “receiver, may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall Lermmate when all the surns secured by the Security
Instrument are paid in full. E

1. CROSS-DEFAULT PROVISION. Borrower s defau}t or breach under any note or agreement in
which Lender has an interest shall be a breach under Lhe Securlty Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument. = :
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4

Family Rider. .~ .=
t
Q ¢ 7 {Seal) (Seal)
ﬂnes L Berlandi » g -Borrower Karen L Berlandi -Borrower
_ASeal) (Seal)
-B_orr_éwer -Borrower
- (Seal) (Seal)
-Borrower -Borrower
(Seal) " < (Seal)
-Borrower -Borrower
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