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‘| DEED OF TRUST

MIN_ 100024200009709417

THIS DEED OF TRUST is nade this 27 st day of September, 2005 .
among the Grantor, Willliam E Addison, Ju-'a B Addison, husband and wife

(herein "Borrower"),
Land Title
o (herein "Trustee"), and the Beneficiary,
Mortgage Electronic Registration Systems, “Inc. ("MERS"), (sclely as nominee for Lender, as hercinafter
defined, and Lender's successors and assigns)-MERS is organized-and existing uoder the laws of Delaware,
and has an address and telephone number of P.Q. Box “‘[]’?'6 F[mt MI 48501 2026, Lel. (888) 679-MERS.
Arerican Home Mortgage ;
L E , ("Lender™) is
organized and existing under the laws of ~ State of New York , and
has an address of 520 BROADHOLLOW RCAD, MELVILLE," NY. 11747

BORROWER, in consideration of the indebiedness herein recited and the trist'herein created, irrevocably
graots aod conveys to Trustee, in trust, with power of sale, the fu]luwmg deacnbed property located in the
County of SKAGLT - ,"State of Washington;
This mortgage is subject and subordinate to a certaln fortgage wf even
date herewith, made by William E. Addison and Julia B. :.Bdc.isof"a in favor
c¢f American fJcme Mortgage in the principal amount ofi $1396,0007

Recorded 9/23/2005 Auditors # 200509230 (e

which bas the address of 4208 Tyler Way (Steer]s 3
Anacortes fGity], Washington 98221 [Zip Code],~
(herein "Property Address™); oo
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TOGETHER with ull the improvements now or bereafier erected on the property, and all easements,
Tights, appurtenances and rents (subject however 1o the rights and authorities given herein to Lender to collect
and apply such rents), all of which shall be decmed to be and remain a part of the property covered by this
Deed of Trust; and alf of the forcgoing, together with said property (or the leaschold estaie il this Deed of Trust
is oo a leaschold) are hereinafter referced to as the "Property.” Borrower uaderstands and agrees that MERS
holds only legal title to the interests granted by Borrower in this Dreed of Trust; but, if necessary to comply with
“Jaw or custom, MERS, {as nominee for Lender and Lender's successors and assigns), has the right: to exercise

~any.or all of those interests, including, but not limited to, the dght to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing or canceling this Deed of Trust.

“TO SECURE to Lender lhe repayment of the indebiedness evidenced by Borrowet's note dated

~September 21, 2005 and extensions and renewals thereof (herein "Note"), in the
. pn[]clpa[ supt of U.S. § 4%,000.00 , with interest thercon, providing for monthly installmeants
of ‘principal “and interest, with the balance of the mdebtedness, if not sooner paid, due and payable on
“Dgtober 1,.2020 ; the payment of all other sums, with inlerest thereon, advanced in

accordunie herewith to protect the sccurity of this Deed of Trust; and the performance of the covenanls and
agreements of Borrower herein contained.

Borrower- covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey (e Property, and that the Pmpcrty is unencumbered, except for encumbrances of record.
Borrower covenants that Borrower warrants and will defend gepetally the. title to the Property against all claims
and demands, sibject toencumbreances of record.

TUNIFORM COVENANTS. Borrower and Lender covenant and agree as lollows:

1. Payment of ‘Principal_and Interest. Borzower shall prompily pay when due the principal and
interest indebtedness evidenced by the Note and late charges as provided in the Note.

2. Funds'for Taxes and Jnsdrance. Subject to applicable law ot & written waiver by Lender, Borrower
shall pay to Lender:on;the day monthly payments of principal and interesi are payabie under the Note, until the
Nate is paid in full;a sum (berein. "Funds") equal to one-twelfth of the yearly tuxes and assessments (inc]udin!,
condominium aond plauued unit development assessments, if any) which may attain priority over this Deed of
Trust, and ground rents.on the Property, if any, plus one-twelfth of yearly premium iostallmenis for hazacd
insurance, plus one-iwelfth of yearly premium installments for mortgage insurance, if any, all as reasonably
cstimated initially and from imé to lime.by Lender on the basis of assessments and bills and reasonable
estimates thereaf. Borrower skiall not bz obligated: to make such payments of Funds to Lender to the extent that
Baorrower makes such paymunlt: o lh:. hnldu‘ of a prior morigage or deed of trusl il such holder is an
institutional Lender.

If Borrower pays Funds to Lcndcr, the’ ‘Funds_shiall be held in an institution the deposus or accounts of
which are insured or guaranteed by a ft;deral or state agéncy (mcludmg Lender if Lender is such an institution),
Lender shall apply the Funds to pay said taxes, assessments, insurance premiums and ground reats. Lender may
not. charge for so holding and epplying the Fuids, analyzing said account or verifying and compiling said
assessments and bills, unless Lender pays Borzower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may-agree in writing at the time of cxecution of this Deed of Trust
that interest on the Funds shall be paid to Burrower, and unless.such agreement is made or applicable Lavw
requires such interest to be paid, Lender shall not be wquucd to" pay-Borrower any interest of carnings on the
Funds. Lender shall give to Borrower, without charge, an apiuad- ..lu,ounhng of the Funds showing credits and
debits to the Funds and the purpose for which each debit’ to.the Funds was made. The Fuads are pledged as
additional securily for the sums secured by this Deed of Trust.

If the amount of the Funds held by Leader, together with r.he fumrc monthly installmeats of Punds
payable prior to the due dates of taxes, assessments, instrance” prcmlumfs and. ground rents, shall exceed the
amount required to pay said taxes, assessmenls, insurance premiums-4od ground rents as they [ull due, such
excess shall be, at Borrower's option, either prompt]y repaid to Borfower or credited to Borrower on monthly
installments of Funds. If the smount of the Funds held Ly Leadér shall not he sufficient to pay taxes,
assessments, insurance premiums and ground reats as they fall dus, Borrower shall’pay to Lender any amount
necessary 1o make up the deficicnay in one or more payments as Lender may require.

Upon payment in full of all sums secured by this Deed of “Tyust, Lender-stiall -promptly refuad to
Borrower any Funds held by Lender, 16 under paragraph 17 hereof the” Propetly is-sold or the Property is
olherwise acquired by Leader, Lender shall apply, no later than immediately prior-o the sale of the Property or
its acquisition by Lender, any Funds held by Lender at the time of apphcauon a5 a c:edﬂ agamst the sums
secured by this Deed af Trust.

3, Application of Payments. Unless applicatle law provides atherwise, all-, payments received by
Lender under the Note and paragraphs 1 and 2 hereof shali be app]l{:d by Lender first in payment of amounts
payable to Lender by Borrower under paragtaph 2 hereof, then to interest payable on tht: Noiz aad then, tU the
principal of the Note.

4. Prior Mortguges und Deeds of Trust; Charges; Liens. Borrower shalt pcrform all of: Bonowcr 's
obligations wnder any mortgage, deed of trust or other security agreeiment with a lien which. has pridirity over
this Deed of Trust, including Berrower's covenants to make payments when due. Borrowér.shall-pay or equse
to be paid all taxes, assessments and other charges, fines and impositions atteibutable to the Propcrty whlch may
attwin a priority over this Deed of Trust, and leasehold puymeats or ground rents, if any,

5. Hazard Insyrance, Borrower shall keep the improvernenis now existing ot hereafl.er erecled on--the '_
Property insured against loss by fire, hazards included within the term "extended coverage,” and lmf:h other:

hazurds as Lender may require and o such armounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lcndcr o
pmwded that such approval shall not be unreasonably witaheld. All insurance policies and renewals thereal .

shall be in a form acceptable to Lender and shall include a standard mortgage clause in faver of and in a forni
aceeplable to Lender. Lender shall have the right io hold the policies and tenewals thercol, subject o the terms

of a0y mortgage, deed of trust or other security agreement with o lien which has priority over this Deed of - .

Trust.
In the event of loss, Borrower shall give prompl notice (o the insurance carrier and Lender. Lender may
make proof of loss if not ‘Tmade proraptly by Borrower, .
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It the Property is abandoned by Borrower, or if Borrower fuils to respond to Lender within 30 days from
the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance
benefits, Lender is authorieed to eollect and apply the insurance proceeds at Lender's option either to
restoration or repair of the Property or to the sums secured by this Deed of Trust.

6. Preservation and Maintenance of Pmperty, Leaseholds; Condominiums; Planned Unit
Developments. Borrower shall keep the Property in good repaiv and shall not commit waste or permit

. impalrment or deterioration of the Property and shall cump]y with the provisions of any lease if this Deed of
_Trust is on a leasehold. It this Deed of Trust is oo a unit in a condominium or a planoed uail development,
Borrower shall perform all of Borrower's obligations under the declaration or covenants creating or goveraing
tiie ¢ondominium or planned unit development, the by-laws and regulations of the condominium or planned
uiit developroent, and constituent docurnents.
7 7. Protection of Lender s Security. If Borrower [fails to perform the covenaats and agreements contained
.ift this'Deed of Trust, or if any uction or proceeding is commenced which materially affects Lender's interest in
she Propériy;then Lender, at Lender's option, upon notice to Botrower, may make such appearances, disburse
“such $yms, -including reasonable altoroeys’ fees, and take such action as is pecessary o protect Lender's
ititerest. 1f Lender required morigage insurance 4§ a condition of makmg the loan secured by this Deed of Trst,
Borrower: shall-pay the premiums required to maintain such insurance in effect until such time as the
tequirement -for such: insurance terminates in accordance with Borrower's and Lender’s written agreernent or
applicable Jaw:

Any drtounts disbursed by Lender pursuant to this parageaph 7, with interest thereon, at the Note rate,
shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender
agree o other ferms-of payment, such amounts shall he payable upon notice from Lender to Borrower
requesting payment"tharebf Nothing contained in this paragraph 7 shall require Lender to incur any expense or
lake any action Hereunder. ™ .

8. Inspection. Lénder-may ‘make or cuuse o be made reusonable enities upen and inspections of the
Property, provided that-Lender shail give Borrower notice prior to any such inspection specifying reasonable
cause therefor related to Lender's inietest in the Property.

9. Condemnation. The proceeds. of any award or claim for damages, direct or mnscqucnhal in
connection with any ‘condemnation or cthér taking of the Property, ar part thereof, or for econveyance in lieu of
condemnasion, are nereby-assipned and ‘shal be paid 10 Lender, subject to the terms of any morgage, deed of
trust or other security agreement with a lien which has priority over this Deed of Trust.

10, Borrower Not Released; Forhearande By Lender Not a Waiver. Extension of the time for payment
or orodification of amortization of -thé sums: secuted by this Decd of Trusl granted by Lender to any successor
in interest of Borrower shall niot operdfe to-release, in any manner, the Hability of the original Borrower and
Bogrower's successors in interést. Lendér shall nol, be required o commence proccedings against such
successor or refuse to extend time [or payr_uenl or athc{wme modify amortization of the sums secured by this
Dieed of Trust by reason of any demand made by the original Borrower and Borrower's successors in interest,
Any forhearance by Lender in exercising any Tight or remedy hercunder, or otherwise afforded by applicable
lTuw, shall not be a waiver of ot preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agrecments herein contained shall bind, and-thé rights hereunder shall inure to, the respective successors and
assigns of Lender and Borrower, subject 16. the provisions ofparagraph 16 fercof. All covenanls and
agreemenis of Borrower shall be joint and several, Any Borrower wheé. co-signs this Deed of Trust, but does not
execute the Note, {a) is co-signing this Deed of Trust only to gra'ut' and, convey that Borrower's interest in the
Property to Trustee under the terms of this Deed of Tryst, (h} is not personally liable on the Nole or under this
Deed of Trust, and (c) agrees that Lender and any other: Borrower, hereunder may agree to extend, modify,
forbear, or make any other accommodations with regard to the tegms of this Deed of Trust or the Notw, without
that Borrower's consent and without releasing that Bormwer o1 mod.lfy’lng this Deed of Trust as to that
Borrower's interest in the Property.

12. Notive. Except for any notice required under dpphl:ﬂh]b law 4o h: g:w.n in anuther manner, (1) any
notice to Borrower provided for in this Deed of Trust shall be givén by delivering it or by mailing such notice
by certified mail addressed to Borrower at the Property Addressiorat such other address as Borrower may
designate by notice to Lender as provided herein, and (b) any notice t6. Lendet shall be given by certified mail
1o Lender's address stated herein or lo such olher address as Leader may designate iy notice to Borrower as
provided herein. Any notice provided for in this Deed of Trust shall be deemed to have bee.n ngan to Borrowet
or Leader when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable 10 this Dred u[ Trust shall be the
Jaws of the jurisdiction in which the Property is located. The foregoing sentence shall not lirnit the-applicability
of federal law o this Deed of Trust. In the event that any provision or clause of-this Treed of Trust.or the Note
conflicts with applicable law, such conflict shall not afiect other provisions of this Deéd of Trust or the Note
which can be given cifect without the conflicting provision, and (o this end the provisions of this Deed of Trust
and the Note are declared 10 be severable. As used herein, "costs,” "expenses” and "atto’me‘ys' fees" include ull
sums Lo the extent not prohibited by applicable law ar fimited herein.

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Nnu: dl.ld of this Dcui of

Trust at the time of execution or after recordation hereof.
15. Rehabilitation Loan Agreement. Borzower shall fulfill all of Borrower's obhgatmns under any

home rehabilitatjon, improvernent, repa:r, or other Joan agreement which Borcower enters into with Eeader. .-
Lender, at Lender's option, may requice Borrower to exccute and deliver io Lender, in a form’ acccptab]e fo .

Lender, an assignment of any rights, claiws or defenses which Borrower may have against parties who supply- C

Iabor, materials er serviees ia connection with improvemenis madz to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower, 1f all or any part of the Pmperty or -
any interest in it is sold ot transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower,

is not a natural person) without Lender's prior writlen consent, Lender may, at its option, tequire immediate

payment in full of all sums secured by this Deed of Trust. However this option shall not be exercised by

Lender if exercise is probibited by federal law as of the date of ihis Deed of Trust.
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If Lender exercises fhis option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Deed of Trust, If Borrower fails to pay these sums prios to the expiration of
this peried, Lender may invoke any remedies permitted by this Deed of Trust without further notice or demand
on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower “s hreach of
any-covenant or ngreement of Borrower in this Deed of Trust, including the covenanls to pay when dwe
any ‘sums secored by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as
.prowded in paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure such breach;

' (3) a date, not less than 10 days from the date the notice is mailed to Borrower, by which such breach
"must be‘cured; and (4) that failure to cure such breach an or before the date specified in the notice may
“result'in acceleration of the sums secured by this Deed of Trust and sale of the Property at public auction
At a date not'less than 120 duys in the future, The notice shall further inform Borrower of (i) the right to
reinstate after ﬁdeleratinn, (i) the right to bring a court action to assert the nonexistence of a default or
any other. defense of Borrower to acceleration and foreclosure, and (iii) any other matters required to be
included in-such notice by applicable law. If the lrreach is not cured on or before the date specified in the
notice, - Lender at Lender’s option may declare all of the sums secured by this Deed of Trust to be
immediately due and payab]e withont further demand and may invoke the power of sale and any other
remedies permitted by upplu.ahle law. Lender shall be entitled to collect all reasonable costs and expenses
incurred in pursuing. lhe n:medles provided in this paragraph 17, including, but not limited to,
reasonahle attorneys” fees.

If Lender invokes the powér of sale, Lender shall give written notice to Trustee of the oceurrence of
an event of default and of Lender s election to cause the Property to be sold. Trostee and Lender shall
take such action regarding notice of sale and shall give such notices t¢ Borrower and to other persons as

applicable law may cequire. After the lapse of such time as may be required by applicable Inw and alter
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction (o the highest bidderat the timé and place and under the terms designated in the notice of sale in
one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of the
Property for a period or periods not exceeding a total of 30 days by public announcement af the time
and place fixed in the notice of sale. Lend_eir or Lender s designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser __[Pr’ljstee‘s deed conveying the Property so sold without any
covenant or warranty, expressed orimplied. The recitals m the Trustee’s deed shall be prima facie
evidence of the truth of the statements ‘made therein. Trustee shall 2pply the proceeds of the salke in the

following order: (a) to all reasonalde costs. and expenses of the sale, including, but not limited to,
reasonable Trustee s und attorneys” fees and costs of tille evidence; (b) to all sums secured by this Deed
of Trust; and () the excess, if any, to the person or persons- lq,ally enmled thereto, or to the Clerk of the
Superior Court of the County in which the sale took place.

18. Borrower s Right to Reinstate. Notwithstanding Lender's aoce]eratlon of the sums secured by this
Deed of Trust due to Borrower's breach, Borrower shall*have the-riglit to have any proceedings begun by
Lender (o enforce this Deed of Trust discontinued at any"tioie prier 1o the-earlier to ocour of (i) the tenth day
before sule of the Property pursuant o the power of sale Contaified 4 this Deed of Trust or (i) eairy of a
Jjudgment enforcing this Deed of Trust if: (a) Borrower pays Lender alt sums which would be then due under
this Deed of Trust and the Note had oo acceleration occurred; (b) Borrower cures all breaches of any other
covenants or agreements of Borrower contained in this Deed of Trust; {c)- Bofrower pays all rcasonable
expenses incurred by Lender and Trustee in enforcing the covenants and sgreements.of Borrower contained in
this Deed of Trust, and in enforcing Lender's and Trustee's remedics o3 'pr'qvid}:d in-paragraph 17 hereof,
including, but not limited to, reasonahle allorneys' fees; and (d) Borrower takes such action. as Lender may
reasonably require to assure that the lien of this Deed of Trust, Lender's interest in the Property and Borrower's
obligation to pay the swmns secured by this Deed of Trust shall continue uuinipai:ed Upon such payment and
cure by Borrower, this Deed of Trust and the obligations secured herchy shall rcmam in. full forcc and effect as
if no acceleration had occurred.

19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As addllmnal S'ccunty
hereunder, Borrower hereby assigns 1o Lender the tenls of the Property, provided thai Borrower shill, prior to
aeceleration voder paragraph 17 hereof or abandonment of the Property, have the right- to cnl]ect and rétain
such reats as they becomne due aad payable. 3

Upon acceleration under paragraph 17 bereof or abandoament of the Property, Lender, in pe:sob, by e
agent or by judicially appointed receiver shall be entitled to enter upon, take possession of and- manage the
Property and to collect the rents of the Properly incloding those past due. All remis collected by Lender ot the ™
receiver shull be applied first (o payment of the costs of management of the Property and collection of ranm o
inchuding, but not limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, anidl
then to the surns secured by this Deed of Trust. Lender and the receiver shall be lable to acconot only for those -
rents actually received.

20, Reconveyance. Upon payment of all sums seeured by this Deed of Trust, Lender shall reguest Trustet.
to reconvey the Properly and shall surrender this Deed of Trust and all notes evidencing indebtedness secured
by this Deed of Trust o Trustee. Trusice shall reconvey the Property without warranty and without charge 10
the pexson or persons legally eatitled thereto. Such person or persons shall pay all costs sarfation, if any.
DOC  #:32B624 APPL #:0000370841
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21. Substitute Trustee, In accordance with applicable law, Lender may from time to lme appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon the Trustee herein
and by applicable law.

22_Use of Property. The Property is not used principally for agricultural or farming purposes.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

. Borrower and Lender tequest Lhe holder of any mortgage, deed of trust or other encumbrance with a lien
_-“which"has priority over this Deed of Trust to give Notice to Lender, al Lender's address set forth on page ane
..ol this Deed of Trusl, of any defanlt under the superior encumbraoce and of any sale or other foreclosure
action. = 7 T

IN WITNESS WHEREOF, Borrower has executed this Deed of Trust.

-

1 2 f A [Seal)
William B hddi_so'n <Burrower

a B Addison

(Seal) {Scal)

7 «Barrower -Borrower

L e (Sesl)

o ._Bbrmwer . -Barrower
- (Seal) (Seal)
-Borfower -Borrower
{Sign Original Only]

STATE OF WASHINGTON

County of S
Ou this day personally Afpeared before me William E Addisor, Jylia B Addison

acknowledged that ht:.fsh igned the sam
purposes therein mentioned”

as his/hen::: and volunkary acks

Lyt

S
3 t' Washington, lesi
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- 'P.LANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  21st day of
Septembexr, 2005 . , and is incorporated into and shall be
deemed to aniend and_supp'!emgnt the Mortgage, Deed of Trust oc Security Deed (the "Security Instrument")
of the same date, 'give'n by the undersigned (the "Borrower") to secure Borrower's Note to
Amer>can Home Mprtgagn

{the “Lender") of the same ddte and covermg the Property described in the Security Instrument and located at:
4208 Tvler Way, AnaCOVtES, WP} 98221

E _, [Property Address]
The Property includes, but is ot hrmted m a parcel of Jand improved with a dwelling, together with other
such parcels and cerlain common argas dﬂd facilities, as deseribed in
THE DECLARATION OF COVENANTS AND RESTICTIONS

(the "Declaration™). The Propcrty i_s a__--' part of a planned nunit development known  as
Skyline No. 10 o

[Name of Pldnm:d Unit Developmem]

(the "PUD"). The Property also includes Borrower's inferest in the homeowners association or equivalent
entity owning or managing the common areas and facﬂmcs of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants- a{ld agrccmcnts made in the Sceurity Instrument,
Borrower and Lender further covenant and agree as follows: |

A, PUD Obligations, Borrower shall perform all of Borrowcr g obligations under the PUD's
Constituent Documnents. The "Constituent Documents" are the:: (). Declaration; (ii} articles of incorporation,
trust instrument or any equivalent document which creates the Owners Assoclauon and (iii) any by-laws or
other rules or regulations of the Qwners Association. Borrower shall prompt]y pay, when due, all dues and
assessments imposed pursvant io the Constitnent Docoments.

DOC  #:321911 APPL #:2000970941
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B.“Hazard Imsurance. So long as the Owners Association maintains, with a generally accepted
insurancé cartier, a "master” ot "blanket" policy insuring the Property which is satisfactory to Lender and
which provides instirance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the term "extended coverage," and any other hazards, including, but not
limited to, eariliquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Uniform Covenant 2 for the monthly payment to Lender of the yearly premium installments for hazard
insurance on the Property, and (i), Borrower's obligation under Uniform Covenant 5 to mazintain bazard
insurance coverage on the:Property 1s deemed satisfied to the extent that the required coverage is provided by
the Owners Association pohcy .

What Lender requires as a condiiion of this waiver can change during the term of the Joan.

Borrower shall give Lender pmmpt ‘hotice of any lapse in tequired hazard insurance coverage provided
by the master or blanket policy. .

In the event of a distribution of hdldrd Angurance proceeds in leu of restoration or repair following a
loss to the Properiy, or o common .areas and facilities of the PUD, any proceeds payable 1o Borrower are
hereby assigned and shall be paid to Dendes. Lender shall apply the proceeds to ihe sums secured by ihe
Security Tnsirument, whether or not then-due, withi the excess, il any, paid to Borrower.

C. Puhlic Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public habnhty insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any dward or claJm fcr damages, direct or consequential, payable
to Botrrower in connection with any condemnation or other: taking. of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in lieu of condemnnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be apphcd by Lcuder to the sums secured by the Sccurity
Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, except after notloe t0 Lender and with Lender's prior
written consent, either partition or subdivide the Property or oonsent to: {i¥the abandonment ot termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire
or other casualty or in the case of a taking by condemnation or eminent clomam (11) any amendment to any
provision of the "Constituent Documents" if the provision is for the express benefit of Lender; (iii}
termination of professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public hablhty msurance coverage maintained by
the Owners Association unacceptable to Lender. S
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F. Remedies.. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Seeurity nstrument. Unless Borrower and Lender agree {o other terms of payment, these
amounts shall bear interest from the date of disburserment at the Note rate and shall be payable, with interest,
upon hotice irom Lcnder to: Borrower requesting payment.

BY SIGNING BELOW Borrower acccpts and agrees to the terms and provisions contazined in this PUD
Rider. _

ﬁ/[%%w { "9*"’ (Seal)

eal)

William E Add:l_son R © o+ Borrower lia B Addison -Barrower
L {Seal) (Seal)
: _-'-Bogovier ' -Borrower
(Seal) o (Seal)
Bowrower oo -Borrower
(Seal) S (Seal)
-Borrower :5: : ki ;. -Borrower
DOC  #:321913 APPL #:0000970841 D s
@ézum (0003) Page Jof 3 P, o 3799

WJ @my iy / mo

. 9/23/2005 p ou"ty Auditor

8
Ofs 4:08pp1




" Schedule “A-1” 117512-SAE
* DESCRIPTION:

Lot 42, 'SKYL]NE NO. 10," as per plat recorded in Volume 9 of Plats, pages 117 through 120, inclusive,

records of Skagit County, Washington.

Situate in the City of Ariacortes, County of Skagit, State of Washington.
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