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‘Community Development Banking
Mailcode WA-31-01-0400

1101 Pacific Avenue

Tacoma, WA 98402

Attn: Nina Hooser

lU_Pq lo%“?  LAND TITLE OF SKAGIT COUNTY

Loan No. 3113862491 .~

| SUBDRDINATION AGREEMENT
Coversheet Recordmg Information:

GRANTOR: TI—IE HOUSING AUTHORITY OF THE CITY OF
(Subordinator) ANACORTES, a municipal corporation

GRANTEE:  KEYBANK NATIONAL ASSOCIATION, a national
{Lender) banking ass‘ociation

GRANTEE  PACIFIC NORTHWEST TITLE COMPANY OF
(trustee) WASHINGTON, INC.

LEGAL Lots 1-3 & ptn of Lot 4, Blk 37, Anac.
DESCRIPTION

The complete legal descrlp"tlon is at‘ta’ched as Exhibit A
ASSESSOR’S PROPERTY TAX PARCEL ACCT NOS 377 2 037—004—0008

RECORDING NO. OF DOCUMENTS REFERRED TO
KeyBank’s Deed of Trust (Senior Lien): 2005069 23sl 63

THIS SUBORDINATION AGREEMENT ("Subordmatlon”) is gwen gs of—ng&s{
da 2005, by THE HOUSING AUTHORITY OF THE CITY OF ANACORTES, a
municipal corporation (“Subordinator”), whose address is 719 Q Avenue ‘Anacortes, WA
98221-4128, for the benefit of KEYBANK NATIONAL ASSOCIATION, a natlonal banking
association (“Lender”), whose mailing address is Community Development Banking,
Mailcode WA-31-01-0400, 1101 Pacific Avenue, Tacoma, WA 98402, with thé approval of
THE WILSON HOTEL HOUSING LLC, a Washington limited hablhty company'
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R ':("”B.'c;rrower”), whose mailing address is ¢/o The Housing Authority of The City Of

=:_}.5\1'1'.'_«Tleo:'l_rtes 719 Q Avenue, Anacortes, WA 98221.

1. Property. Owner is the owner of all the real property (“Property”)
'descrlbed on Exhlblt A attached to this Agreement.

2.+ -Lender's Loan (Senior Lien). Lender is making a loan (the “Loan”) to
Borrower in the prmc1pal amount of $4,351,000, evidenced by Borrower’s promissory
note (the “Note”), dated as of August ___, 2005, and secured by a Deed of Trust dated the
same date (the “Deed of Trust”), which is being recorded in the real property records of
Kidg* County, Washmgton under the recording numbers set forth above, and which
encumbers the property (”Pmperty ) legally described on Exhibit A hereto. *Skagit

(Said Deed of Trust recorded under Auditor's File No. 200509 a8l63 )
3. Subordinator’s “Interest (Junior Lien). Borrower has™granted or is

granting to Subordinator an optlon and/or right of first refusal with regard to the
Property (the “Option and ROFR”). All of Subordinator’s rights under and related to the
Option and ROFR, as they presently exist and as the same may be hereafter amended,
supplemented, and substrtuted are- referred to collectively herein as the “Purchase
Rights.” :

4. Subordination. For.-good and valuable consideration, the receipt and
sufficiency of which is hereby acknowledged, and to induce Lender to make the Loan,
Subordinator hereby unconditionally subordinates its Purchase Rights to the lien of the
Deed of Trust and all advances or charges made or accrurng thereunder, including any
extensions or renewals thereof. o

5. Subordinator’s Representations. Subordmator acknowledges that, prior
to the execution of this Agreement, it has had the opportunity to examine the terms of the
Deed of Trust and other Loan Documents related thereto, and consents to the same.
Subordinator agrees that Lender has no obligation to Subordinator to advance any funds
under the Loan Documents or see to the application of Lender’s mortgage funds, and
Subordinator agrees that any application or use of such funds for purposes other than
those provrded for in the Loan Documents shall not defeat or impair the subordination
made herein, in whole or in part. Subordinator acknowledges that Lender would not
make the loan secured by the Deed of Trust without this Agreement

6. General Provisions. This Agreement is the whole and only agreement
between the parties hereto with regard to the subordination of the Purchase Rights to the
Deed of Trust, and supersedes and cancels any prior agreements related thereto. This
Agreement is binding on and shall benefit the heirs, administrators, a551gns and
successors in interest of Subordinator. This Agreement shall inure to the benefit of. and
may be enforced by Lender and its successors, transferees, assigns and any future holder,
and owner of the Deed of Trust. Captions and headings used herein are for Convenienee -
of reference only, and are not intended to limit or affect the meaning of the fext- _of thi=s_5
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e 'Agreement This Agreement is subject to and shall be construed in accordance with the

- laws.of the State of Washington. This Agreement is to be recorded concurrently with the
‘recording of the Deed of Trust and the Memorandum of Option and ROFR, and
. Subordinator authorizes Lender, its agent, and/or any escrow or title company officer to

insert the appropnate recording numbers herein.
IN WITNESS WHEREOF Subordinator has executed and delivered this Agreement, with

the acknowled gment and consent of Borrower.

"Subordmator” - Accepted and Approved by Owner:

- P THE WILSON HOTEL HOUSING L1.C, a
THE HOUSING AUTHORHY OF THE Washington limited liability company

CITY OF ANACORTES a mumc1pal
By: HOUSING AUTHORITY OF THE

corporation B S :
;? E; : 1/ CITY OF ANACORTES, a municipal
By'S WASCNY.? 7, housing uthonty
Theresa McCallum ..~ -
Executive Director . - o )

Theresa MCCallum
Executive Director

Subordinator’s Acknowledgment:
STATE OF WASHINGTON )

. ) 55.
County of K LESN )

I certify that I know or have satisfactory eviderice that Theresa McCallum is the person
who appeared before me, and said person acknowledged that he signed this instrument,
on oath stated that he was authorized to execute the instrument and acknowledged it as
the Executive Director of Housing Authority of the Clty of Anacortes, to be the free and
voluntary act of such party for the uses and purposes ment:oned in: the instrument.

DATED this_()_ day of Aéﬁ*i—%os .
)

s :
~ \‘“A“B‘“ \“ K
S APagh,  Notary Pubhcé}/ d for the State of J!i.__#
f@%-‘@“‘ssm’v&-% O"'w residing at &e .
‘G NOTag, 210 % WFen B0 K ?Pr()(mm)
bl e B = #  Name (printed or typed)
4“5 Ysuic ¢ 7 My appointment expires:
% 3 2
3'4:5‘ "9197 ‘\0,;-
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| g bu;;ier’s Acknowledgment:

STATE OF WASHINGTON )
o ___Cognty.of"_ o K i\M) )

A
I certify that T know or have satisfactory evidence that Theresa McCallum is the person
who appedred before me, and said person acknowledged that she signed this instrument,
on oath stated that she was authorized to execute the instrument and acknowledged it as
the Executive Director of Housing Authority of the City of Anacortes, acting in its
capacity as Managing Member of The Wilson Hotel Housing LLC to be the free and
voluntary act of such party for the uses and purposes mentioned in the instrument.

DATED thisol) _ day of August, 2005.

Notary Publieif and for the State of
Washington residing at >z
U 0 A PRLE 00 O

__.-"";:%,GP‘N A:Q;h, - Name (printed or typed) :
SO OWMISSe TV o My appointment expires:
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EXHIBIT A
TO
SUBORDINATION AGREEMENT

The 'Propef_gtf. is located in Skagit County, Washington, and is legally described as follows:
Lots 1,2, 3, and 4, Block 37, “MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTON,” as per plat recorded in Volume 2 of Plats, page 4, records of Skagit
County, Washington:-

EXCEPT the Wé'st' 20 fé'et'(_)_f said Lot 4.

Situate in the City of Ahé’éqrtes, County of Skagit, State of Washington.

[end of legal description]. -

EXHIBIT A SITRAORTITATATIART 4 /~TITTL 4T 1M
i Opon OFR Wk Pl HACA 2 IR | \W
Skagit County Auditor
©/22/2005 Page 6 of 5 3:28PM




