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HSBC MORTGAGE CORPORATION
(Usa) :
2929 WALDEN AVENUE, DEPEW, e
Nt 14043 oo FIRST AMERICAN TITLE CO.

Assessor's Parcel or Account Number: 350513-2-002-0029 (P39007)

Abbreviated Legal Descrlptlon. Section 13, Township 35, Range 5; ptn. Tract 5,

"BACUS HILL"
[Include lot, block and plat or section, township and iange)

Full legal description located on page 3 .. Additional Grantees located on page
[Space Above This Line For Recording Data]

DEED OF TRUST

. e ) MIN100022405697973496
TRUSTEE: FIRST AME P!i:ﬁ.i‘d Trrs E co

DEFINITIONS

Words used in multiple sections of this document - are defiued below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated September 05, 2005 \
together with all Riders to this document.

(B) "Borrower" is LEN H MASCOTT AND BRENDA K MASCOTT AS HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is HSBC Mortgage Corpocration (USA)
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

.1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
_ time;, or any.additional or successor legislation or regulation that governs the same subject matter. As used
“in this Sécurity. Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to @ "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

loan™ under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has. assumcd Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary .of .this Secunty Instrament is MERS (solely as nominee for Lender and Lender's
successors and assigns). and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower 1rrevocab1y grants and conveys to Trustee, in trust, with power of sale, the

COUNTY £ of SKAGIT
[Type of Recording Jurlsdlctlon] [Name of Recording Jurisdiction]

SEE SCHEDULE A ATTACHED HERE'I'O

Parcel ID Number: 350513-2-002-0029 et whlch currently has the address of

28975 STATE ROUTE 20 ' {Street]

SEDROQ WOOLLEY [City] ,Washmgton- 98284 [Zip Code]
("Property Address”): s e

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS, holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to. comply with' law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right:.-{o exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and-to
take any action required of Lender including, but not limited to, releasing and cancelmg thlS Securlty
Instrument. -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
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‘Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
‘assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

_ be _paid under this Section, Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives

“-Borrower's" obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish’ to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obllgatlon to-make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section” 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to-pay the. amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, cotlect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified u't_rder'.RE'SPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate-the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futu‘fe Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an mst]tutwn whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow lems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a ch'arge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and-Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrawer, w1thout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defmed under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Len@er the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly-payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges ﬁnes,_ : and impositions
attributable to the Property which can attain priority over this Security Instrument; leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments; if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner pr"ov'i&ed__in'SeetiCn 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
swork has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
~ promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
~of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not. be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration of repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald i3] Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2. .

1f Borrower: abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settie the claim. The 30-day
period will begin when the notice” 1s .given. In either event, or if Lender acquires the Properly under
Section 22 or otherwise, : Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the'insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Noté or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall confinue to occupy the
Property as Borrower's principal residence for ‘at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent-shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control, .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property fo deteriorate or commit wasie on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasmg in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deteriorauon or damage. If insurance or
condemnation proceeds are pald in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if- Lcnde_r has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrowér's obllganon for the completion of
such repair or resforation.

Lender or its agent may make reasonable entries upon and mspectlons of the- Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying stich reasopable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the-Loan.application
process, Borrower or any persons or entities acting at the direction of Borrower or ‘with: Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to-Lender
(or failed to provide Lender with material information) in connection with the..Loan: 'Mateﬁal
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence. .

WA 3114 e 0569797349 - -
Initials: W\
@D-BA(WA) (0005} Page 7 of 15 Form 3048 11’01"

MWQ LT

Skagit County Auditor
.9120!2005 Page T of 20 1:34PM




dee Il 0Z o8 afied g00Z/0T/6
1oy pny Ajuncd ybeng

i

1)
LOII. 8v0¢ Wiod ‘ gl 4o g ebag t5000) (vmivo- D

is|efuul
' '--6!!5!.6[.6990 W PIIE M

: -(surnpuaid oternsuy
'aﬁesuow LUOL - PAUIEIqO SPUNY SPOUL AR YITYM) S[qRITEAR DABY Aer IaInsur aSediiowr oy Jey) spuny jo
o01nos Aue Suwisn syuswded aewr o1 1amsm ofeSiiow a1 arnbal Lem siowaa1ge 3SaY L, ‘SIUAUINAITR asHy
01 (sanued. m) Aa.md JaUlo 94) pue IaInsut a3eSpow a0 &.tom;smas aIe 1B1] SUONIPUOD pue SULIS] U0 oIk
SITAWDAISL ST, -“59550] 20NPAT IO “YSTI I3 AJIpOW IO oXeys eyt sorued IS0 M stustuoarde olun IIus
Aewr pue aum 01.3um mo.t; 90I0] UT 90URINSUL YONS [[B UQ SII [)0] 1Y) EN[RAS SIINSUT aﬁefs‘uow

*OUBINSU|
a8eSuo oyl Kued e 100 St Jamollog ‘paoIde se ueoT A Aedar jou saop JamoLog Ji Inour Awt
1 $9850] UIRLISD 10] (aloN 2 saseqo.md e LAius AUE J0) JSpU| S9SINQUIIDI S0URINSU] aﬁesuow

- "e1oN -2 UL paptacid ajel a je ysaraiur Aed 0 UonEBI(qO S, JAMOLIOG 81233 O] UOHI9S
sy ut Bunpoy “me alqe:mddv Aq pasimbar ST TONBUIIIISY [HUN 10 UOHBUIIIN Yons 1o] Surptaoid Japuoy
pue JIOMOLIOY uaamaq Btas18Y. DAL, AUe (I JOURPIOIIE UL spus gauensuy 33edpopy 10j wowannbor
$,JopUa [NUN ‘SAIdS3l S50} S]qepUAJaI-UCU ® apiaold o) 1o ‘Idape W eouemnsup afeSuop ureureur
o1 pannbar swniword o Aed [eys . Jamoriog ‘ooueinsuy adefuoly 107 swnnmaid oyl prEmo) s)usiided
pareusisop Aeredss ayewn o) paImbal sem Jemoliog pue Ueo] oy SUD[RW JO UOLIPUCD B Se 30UeINsu]
adeSiop parabor .zapuaq J1 "sougnsul.a8eSuop Joj sunnmaid sy premo) siuswiked pateudisap Ajareredas
salmnbal 10pUy| PUR ‘pAUIRIqO-ST ‘O[QRIBAE $9U1035G umﬁn Iopu] AQ pe1dsjas Jamnsul e Aq papraold
(sa.tmbs.l Iopua] Jerp poutad aip JOJ puE jUnouURE I ur) 23819400 sduensuy afeSuop 11 swowled aArasal
$$0[ o1nbal Ia3u0] OU U IAPUF] “9AIISTT §80] fjons uo s3urutes Io isa1dur Aue Jomorroy Aed 0) parmbar
3q 10U J[eys fopua] pue ‘Jny ur pied A[Sieunuin s weoT oyl Yey) 19e] Y SuIpPUEISIMION ‘S[qEpUNJII-UO
3q [reyus 9AJ9SaI SSO] yong ‘gourrnsu] FeBLO JO.nelj Ul SAJASAI $50] qepunial-uou e se sjuswied
2531} uTElal puk asn “1daooe M IapUST ‘I99JJa UI-Aq 01 pasesd 25elIA0d FDUBINSUL A UM ONp X0M
ey siuamAed pareudissp Areieredas oty Jo unoure Ayl 1opua 01 Aed 01 ANUNUOD [[RYS JAMOLIOY “IqR[IEAR
10U §1 3FeraA00 aamzmsul sfeSuopy uateambs Aeuuesqns J1 Jepud] Aq pe1doepes 1ainsu ofeguown
Jewale we woly ‘13))e w A[snoiasid souesnsuy aSeSuoW a1 JO 1amollog ©) 1509 i O) juseanbo
£lenueisqns 1500 & 1B ‘10018 ul Ajsnotaaid ssuwinsul QEeSuow a1 01 1waBAIMba A[[eniueisqns a8e10A0)
urelqo o1 paxnbas swrmuiard o Aed [eys Jomorrog.-‘oowesnsu] aFeSuow ol swomuard 2yl pIemol
siwamifed poreudissp Aeredss ayew o) parnbar sem ISMOLIOE PuU¥ JOURINSHL 1oNS popmo.td Aysnoraaxd
121[1 1amsur 98eS110Ww ) WOIY H[ARIIEAR g O) 53580 I0pUe] Ag pannbox 2913400 SoUBINSU] ageSuo oI
‘uoseal Aue 10} ‘J1 '19932 Wi soweansyy s8eFuopw ouy utesureul o1 pasnbal swnrwald sy Aed [jeys Bwmou0g
‘uR0T oY) FUTNEW JO UOIPUOD & SE 9dUBINSU[ afeS1Iop palinbal Iopusy §] adueansuy afefaoy 01
¢ -Bunusm ur za81owr o1 01 saa1fe yapuer]
ssaun 2§IeW j0U [[eys (111 93] Y1 PUE p[OYasea] o1 ‘z{usdou 3y 0] At 99] sennbor IomoLog J] ‘9589]
2] Jo suotsiaoid o [T gum A[dumod [reys Iamoliog p[oqasea[ e uo sr 1uau1m1su1 Amnseg st I
rpwied
3unsonbal 1amollog 01 19pUXT WOIJ 29mj0u Uodn ‘JsaIsuUl YINS YA amm(ed aq [[BUS P JUSWIASINGSIP
JO J1ep oIl WL Gl J10N YT ' 159I91UT IBSQ [[RYS SHINOWE 9551[] IUSWNISUL. AJLINJSg SI AQ PaIndas
1amolLiog JO 1G3p [eUOTIIPPE SWI033q [[eYs 6 UONDAS S ISPUN 15pUa] AQ PIsINGSIP sjunoure Auy
6 UOIIOAS S1Y) ISpUn POZLIOYINE SUOFIOR
11e 1o Aue Sun{e) jou Joj AMJIQeI] OU SINOWI Jopuar 18yl paside st 1] "os op 01 uonesnqo 1o Ainp Aue 1opun
10U ST PUE 0S OP 0) JARY JOU SI0D I9PUAT ‘6 UONIAS SIUL JIPUN UOTIOE el ARl Jopuo ySnowy 'Jjo 10 1o
pawn} sammn SABY PUR ‘SUOLIIPUOY snorafuep Io suope]oy\ apoo 1ay)o 1o Supfing sreuruil]s. ‘sedid uroxy
I2EM. UIEID ‘SMOPUIM pma sxoop dn preoq 10 acerdar “sxyoor a8ueyd ‘smeder oxew o) A11adoid s Suusus
‘o) payuu] jou st jng ‘sepnpout Alradord e Huumoeg -Furpesoord f.mdnn{tmq B A momsod . P3INISS S
Suipnjow “juswnIsuf Anmo@s ST1 Jopun s1y31I Jo/pue Alredord o%) Ul JSAISIT SI1 1a105d 0 §99J ", skouzone
olqeuoseas Jurked (3) pue umod ur Suueadde (q) ‘wawnnsup AUnoag SIp Ao -Anoud, sey . yoigm
w1 € Aq paInods swns Aue Futded (e) 10) PAWII] JOU SIB INQ ‘9pn[oul Wed suonoe s tapud] ~Auadorg s
Sunmreda 10/pue Sunndas pue “fuadold ay) Jo snfea o Fuissosse 10/pue Sunaalo.ld Su[pn[out “rEatunisuy,
Anmoog st tepun sAu pue Auadolg oy ul isalennm s Jopue] woajerd o1 seudordde 10- siqeuosesl

St J9A3eym oy Aed pue op Aew Iopusy uety ‘Auadold oy pouopueqe sey fmoxogl (9) fo ‘(suongndar

10 SMe] 20I0JUS 0] 10 jusumnsuj KJUNoag sty oo Ajuoud wene Aewn Yoym US[ B JO JUSHIAdIOINA T
10] ‘2IMIIaJIC) 10 UOURUWSpUod 10 ‘aleqoid ‘Koidnnymeq ur Surpadsord e se yons) iwswazsu] KNINIAS S

1apun spyfu Jo/pue Ausdord oyl ur 3saraur s, 1apusy 109)je Apuesyiudis S ey Surpaaooxd redsy v osr
a1etp (q) ‘Juswnnsu] AJLUNOSS SIYL UT POUTBINOS SIUAWAAITE pUR SIULUSA0I oY Woiad 03 syre} Jomolsog ()

11 "JRwInSuy AJING s1Y) 13pup) s)YEnY pue ssadosg ) Uy 1SIIIU] 5§, JAPUST JO UOHIN0L] '




‘' As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregomg, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a pomon of Borrower's paymenis for Mortgage Insurance, in
- exchange .for-sharing or modifying the mortgage insurer's risk, or reducmg losses. If such agreement
'pmwdes thai an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premlums pard to the insurer, the arrangement is often termed "captive reinsurance." Further:

.(a). Any'such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower.will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance-under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right te receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11, Assignment” of Mlscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair.is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to_inspect.such Property to ensure the work has been completed to
Lender's satisfaction, prov1ded that siich inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgIe disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be. requrred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or’ Iess in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Securlty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss i value of the Property in which the fair market
value of the Property immediately before the partial taking, deéstruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security. Instrumerit 1mrned1ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender-othérwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the: fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any batance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the PrOperty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valug is less than the
amount of the sums secured 1mmedlate]y before the partial taking, destruction, or'loss in.value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a clatm for. damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
o collect and apply the Miscellanecus Proceeds cither to restoration or repair of the Properry or'to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means, the:third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actmn m_ -,
regard to Miscellaneous Proceeds. .
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless” Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice 10 Lender. Borrower shall promptly
. potify Lender-of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may bé only one designated notice address under this Security Instrument ai any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated -herein .unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any potice required by this Security Instrument is also required under Applicable
Law, the Applicable.-Law-requirement will satisfy the corresponding requirement under this Security
Instrument. A

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and ih¢ law of the jurisdiction in which the Property is Jocated. All rights and
obligations contained in -this” Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law. might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflieting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words-of the-feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and-(¢) the word "may" gives sole discretion without any obligation to
take any action. R

17. Borrower's Copy. Borrower shall'be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not Iimited
{0, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in.the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. T A e

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any. remedies permitied by this
Security Instrument without further notice or demand on Borrower. sl

19. Borrower's Right to Reinstate After Acceleration. If :Borrower' meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale confained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would .be ‘due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees:incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security- Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by.this. Securiry
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and _
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢y -
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‘telease of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
‘Hazardouis Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
--of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remeilial actionis in accerdance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

“NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prier to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may reguire immediate payment-in full.of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitied to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not hmlted to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power ct‘ sale Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such actien regarding notice of sale and shall give such notices to¢ Borvower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any ordér Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public anneuncement at the
time and place fixed in the notice of sale. Lender or its des:gnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not__=llm1ted to, reasonable Trusiee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; axnd (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23, Reconveyance, Upon payment of all sums secured by this Securlty lnstrument ‘Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and-all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey thé Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from ume to time appomt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyanceof the .
Property, the successor trustee shall succeed to all the title, power and duties conferred upon. Trustee
herein and by Applicable Law. !
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STATE OF WASHINGTON } .
County-of N
" .~ On this day persuhally appeared before me

to me knows to be the individyal(s) described in and who exgcyted the within and foregoing instrument,
and acknowledged that he/she/ igned the same as his/her free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this | £:ANY N\ day of%mgd@p’a%

nd

Notary Public Egn the Stake of Washington, residing at
SN
My Appointment Expires on i | { X4 (Do
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. FIXED/ADJUSTABLE RATE RIDER

" _{LIBOR One-Year Index (As Published In The Wall Street Journal)- Rate Caps)

THIS FiXED‘fAD;JUSTABLE RATE RIDER is made this 9th  day of September, 2005
. and is'incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument™) of the same date given
by the undersigned: (“Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the
"Note") to HSBC Mortgage Corporatlon {USA}

{("Lender”) of the same date and covenng the property described in the Security Instrument
and located at: 28975 STATE ROUTE 20, SEDRO WOOLLEY, WA 98284

{Property Address}

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE UMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the Govenants and agreements made in the
Security Instrument, Borrower and Lender furiher covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 5.3750 %. The Note also
provides for a change in the initial fixed rate to an ad;ustable mterest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will change to an adJustabIe interest rate on the
first day of October, 2012 . and the adjustable mterest rate-| will pay may change
on that day every 12th month thereafter The date on which my initial fixed interest rate
changes 1o an adjustable interest rate, and each date on which my adjustable mterest rate
could change, is called a "Change Date." L

Ch 2081 0569'79'7349
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Slngle Famlly S

Fannie Mae Uniform Instrument
Form 3187 6/01

@ -168R {0401}.01 (M
Page Tof4d Initials: ﬂ
VMP Mortgage Soiunons, Inc
{800)521-7221
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) Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Sectlon 18, "interest in the Property” means any legal or beneficial imerest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, . contract for deed, installment sales contract or escrow agreement,
the intent of” Wthh is the transfer of title by Borrower at a future date to a
purchaser.

i alior any. part of the Property or any Interest in the Property is sold or
transterred (or if Borrower is not a natural person and a beneficial interest in
Barrower is sold- or-transferred) without Lender's prior written consent, Lender may
require immediate payment 'in full of all sums secured by this Secunty Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law: :

If Lender exercises thlS .option, Lender shall give Borrower notice of
acceleration. The notice shall prowde a persiod of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security..Instrument. If Borrower fails to pay these sums
prior to the expiration of this period; Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above,” Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall then cease to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial interest in Borrower. As used in this
Section 18, "interest in the Property” means any-legal or beneficial interest in the
Property, mc!udlng but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, instaliment sales contract or escrow agreement,
the intent of which is the transfer of tltle bv Borrower gt a future date tc a
purchaser.

If all or any part of the Property or any lnterest ir- the Property is sold or
iransferred (or if Borrower is not a natural p_erson and ‘a beneficial interest in
Borrower is sold or transferred} without Lender's prior writien consent, Lender may
require immediate payment in full of all sums securéd by this Securlty Instrument.
However, this option shali not be exercised by Lender if. such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: {a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
transferee as if @ new loan were being made to the trénsferee;” and (b} Lender
reasonably determines that Lender's security will not be impaired by the foan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumptlon Lender also may require
the transferee to sign an assumption agreement that is acceptable to’'Lender and that

bhgates the transferee to keep all the promises and agreements made in the-Note
and in this Security Instrument. Borrower will continue to be obllgated under the.

Note and this Securlty Instrument unless Lender releases Borrower in writing:” .-

If Lender exercises the option to reguire immediate payment in full, Lendet shall
give Borrower notice of acceleration. The notice shall provide a period of‘not less
than 30 days from the date the notice is given in accordance with Section 15 wuthm:

Limmmnpy
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SCHEDULE A
Legal description

The land referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
descnbed as- follows

Lot 1, Short Plat No 93-(}07 approved August 25, 1995, recorded September 18, 1995, in Book 12 of Short
Plats, page 27, under A_l___ldli__OI‘S File No. 9509180016 and being a portion of the Northwest 4 of Section 13,
Township 35 North, Range 5 East, W.M..

{Also known as a p'o.rtion“T}act 5, “BACUS HILL”).

EXCEPT mineral reservatmns as reserved in documents recorded under Auditor's File Nos. 8810110042 and
9104160086,

AR L M

Skagit County Audltor
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