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DEED OF TRUST

DATE: September 16”' 20‘05""

Reference # {if applrcable) Additional on page
Grantor(s): uh

1. KNUTZEN, CHRISTIAN C.

2. KNUTZEN, BILLIE JO

Grantee(s)
1. Summit Bank

2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee %
Legal Description: @f/ﬁ | 4 %

Additional on page

Assessor's Tax Parcel ID#: 4640-000—00_61_0005

THIS DEED OF TRUST is dated September 16, 2005, among CHRISTIAN C. KNUTZEN and
BILLIE JO KNUTZEN; husband and wife {"Grantor"); Summit Bank. whose mailing address is
Mount Vernon, PO Box 2120, Mount Vernon, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"}; and LAND TITLE COMPANY OF SKAGIT COUNTY,
whosse mailing address is 111 GEORGE HOPPER, BURLlNGTON WA 98233 (referred to below
as "Trustee"). : ;
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" CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with pawer of sals, right
:, of ‘entry and.possession and for the benafit of Lendser as Beneficiary, all of Grantar's right, title, and interest in and to
“the following described real praperty, together with all existing or subseguently erected or affixed buildings,
improvermnents and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(|nclud|ng stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, inciuding without limitation alt minerals, ofl, gas, geothermal and similar matters, {the "Real groperty"}

Iocatq_c_i in Ska_grt‘_‘_County. State of Washington:

LOT 6,-“PLAT OF MONROE STREET ADDITION,” AS PER PLAT RECORDED IN VOLUME 16
OF PLATS; PAGES 10, 11 AND 12, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Propert'\'r or:"its.;"aodress is commonly known as 1835 Monroe Street, Burlington, WA
98233. The Real Proparty tax identification number is 4640- 000-006-0005

Grantor hereby assigns as secunty to Lender, all of Grantor's right, title, and interast in and to all leases, Rents, and
profits of the Property. Thig assignment is recorded in accordance with RCW 65.08.070; the lien craated by this
assignment is intended to be specific, Perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collgct the Rents-and profits, which license may be revoked at Lender’s option and shall be
automatically revoked upon acc’:eleration of’-all or part of the Indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exc-ept.,-as atherwige provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trdst as they betome due, and shall strictly and in a timely manner perform all of
Grantor’s obligations under the Note, this.Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE: P":ROP':ER'TY Grantor agrees that Grantor's possassion and use of the
Property shall be governad by the following provrsrons

Possessgion and Use. Until the occurrence of an Event of Defauit, Grantor may (1} remain in possession and
control of the Property; (2} use, operatg or manage the Property; and (3) collect the Rents from the Property
{this privilege is & license from Lender to Grantor-automatically revoked upon defaultl, The following provisions
relate to the use of the Property or to other ]lmitatrons on the Property. The Real Property is not used principally
tor agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good COI"IdltIOn and promptly perform all repairs,
replacements, and maintenance necessary to preserve its vaiue

Nuisance, Waste. Grantor shall not cause, conduct ar permit.any nuisance nor commit, permit, or suffer any
stripping of or waste on ar to the Property or any portion of‘the Property Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to rernove, any timber, minerals lincluding
coll and gas), coal, clay, scoria, soll, gravel or rock products wrthout Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish ar. remove any Jmprovements from the Real Property
without Lender's prior written consent. As a condition to the-remaval.of any Impravements, Lender may require
Grantor to make arrangements satisfactory to Lender to replaco such lmprovoments with Improvaments of at Jeast
equal value. i :

Lender's Right to Enter. Lender and Lender’'s agents and repreéeritatlves rriay anter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real. Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. R

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every naturé whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with &ll laws, ordinarices, and-regulations, now or hareafter
in effect, of all governmental authorities applicable to the use or occupancy of the Pro’pertv Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compllance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to_doing 56 and 50 long as, in Lender's
sole opinion, Lender's interests in the Praperty are not jeopardized. Lender may reguire Grantor to post adeguate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's mterest

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the charaotor and use of the Property are
reasonably necessary to protect and preserve the Property. . : X

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optien, {A) declare rmmedia‘tely"due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or-other dogument
evidencing the indebtedness and impose such other conditions as Lender deems appropriate, -tpon the gale oritransfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in.the Heal Propertv A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Pibperty; whether
legal, beneficial or equitable; whether voluntary or involuntary; whethier by outright sale, deed, instalimerit sale contract,
land contract, contract for-deed, leasehold interest with a term greater than three (3) years, lease- -aption contract, or by
sale, assignment, ar transfer of any beneficial interest in or to any land trust holding title to the Real Property. or hy any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercrsed hv ‘Lendet
it such exercise is prohibited by federal law or by Washington law. .

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed of
Trust: .

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, ass__e‘ésm’ems;’
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall:’
pay when due all claims for work done on or for sarvices rendered or material furnished to the Property. Grantor -
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Daed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to °
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, agsessment, or claim in connection with a good faith

MR
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dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
~is filed as a result of nonpayment, Grantar shall within fifteen (18) days after the lien arises or, if a lien is filed,
withinfifteen {15} days after Grantar has notice of the filing, secure the discharge of the lien, or if requested by
i Lender -depasit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
‘result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
‘satisfy any‘adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
'obligee uﬁdef any. surety bond furnished in the contest proceedings.

Ewdence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments“ard shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the takes and assessments against the Property.

Notice of Constriction. :Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished; or'any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be assefted on account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender- advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements:-

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurapce. -Grantor- shall procure and maintain policies of fire insurance with standard extended
coverage endorsemerts on afeplacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to &vold application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policias shall be written in form, amgunts, coverages and basis reascnably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upan request of Lender, will deliver to Lender
from time to time the policies or certlflcates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled.or diminished without at least ten {10} days prior written notice to Lender. Each
insurance policy also shall include ah endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission:ar défault of.Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the- Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintaih Federal.Flgod Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in-4°special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, _up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise requured bv Lender and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly-notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within-fifteen (15) days of the casualty, Whether or not Lender's
security is impaired, Lender may, at Lender'é election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
raplace the damaged or destroyed Improvements. if @ manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grarnitor, from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed’of-Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Ler;der has nbt committed to the repair or resteration of
the Property shall be used first to pay any amount owing.to Lender' upder this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any procaeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. S

Compliance with Existing Indebtadness, During the period in whlch any Exlstmg indebtedness described below is
in effect, compliance with the insurance provisions contained in:the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions undér this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute & duplicatioh of insurance requirement. |If any
proceeds from the insurance become payable on loss, the provisions' in th|s Deed-of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holderof the Exxstmg Indebtedness.

LENDER'S EXPENDITURES. H Grantor fails {A) to keep the Property free of a!l taxes, !le_ns, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the P'ropertv.. (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in:géod standmg as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lerder's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any actien'that. Lender believes to be
appropriate to protect Lender's interasts. All expenses incurred or paid by Lender for such pdrposes will then bear
interast at the rate charged under the Note from the date incurred or paid by Lender to: the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's aption, will 4A) +be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with.dny jnstallment
payments to become due during either (1) the term of any applicable insurance policy;.or-{2) the remaining term of
the Note; or (C} be treated as a balloon payment which will be due and payahle at the Notg's maturlty /The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall-be.in addltlon to any
ather rights or any remedies to which Lender may be entitied on account of any default. Any:such action by-Lender
shall not be construed as curing the default so as to bar Lender from any ramedy that it otherwnsa wouid have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Propertv are & part of thls Deed
of Trust:

Titls. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Property in fee s|mp|e
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the ©.
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion’ Issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and {b} Grantor has the full nght power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defe_nd txhe A
title to the Property against the lawful claims of all persons. In the event any action or proceeding is corhmenced ;
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall défend the;

action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entifled 1o .

participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choige, and &
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to nme
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’'s use of the Praperty complies with aII

T
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axisting applicable laws, ordinances, and regulations of governmental authotities,

"7 Survival.of Promises. All promises, agreements, and statements Grantor has mada in this Deed of Trust shall
sdrvive thi execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
“and effect until such time as Grantor's Indebtedness is paid in full.

EX!STlNG INDEBTEDNESS The foilowing pravisions concerning Existing Indebtedness are & part of this Dead of Trust:

i_ Exlstmg Llen The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
“existing lign, Grantor exprassly covenants and agrees to pay, or see to the paymaent of, the Existing Indebtedness
and.to-prevefit any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default ‘under: any security documents for such indebtedness,

No qult_n.catlon._ Gr__antor shall not enter into any agreement with the holdar of any mortgage, deed of trust, or
other Security ‘agreement which has priority over this Deed of Trust by which that agreement is madified,
amended, extended; or renewed without the prior written consent of Lender. Grantar shall neither request nor
accept any future advances under any such security agreement without the prior written consant of Lender.

CONDEMNATION.. The foliowmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procaadmgs. 4 any pr_o__ceed__lng____m candemnation is filed, Grantor shall promptly notify Lendar in writing, and
Grantor shall promptly take such steps as may be nacessary to defend the action and obtain the award. Grantor
may be the nominal party in-such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to he delwered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such parttclpatlen :

Application of Not Proceeds. If all ar any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnetron, Lender may at its election require that all or any portion of tha
net proceeds of the award be-applied to'the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall ‘mean the” eward after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connectlon with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGE_S_,BY 'GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges.ar¢’a partiof'this Deed of Trust:

Currant Taxes, Faes and Charges. "Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever ather action is ‘requasted by Lender to perfect and continue Lender's Hen on
the Resl Property Grantor shall reimburse Lender for all taxes, as described below, togethar with all expenses
incurred in recording, perfecting or contifuifg this Deed of Trust, including without limitation ali taxes, feas,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constituts taxes to:which this sactian applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the ' lndebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargaabie against the Lender or the holder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness ot on payments of principal and interest made by
Grantor. o

Subsequent Taxes. If any tax to which this section applies"is enaéte;d subsequent to the date of this Deed of
Trust, this avent shall have the same effect as an Event f Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unléss Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided abiove irl the-Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other 'security-‘eatisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prewsnons relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemeht:to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured p ty under the Uniform Commercial Code
as amended from time to time. T g

Security Interest. Upon request by Lender, Grantor shall take whatever attiof is reguested by Lender to perfect
and continue Lender's security interest in the Personal Property. [n additiori to recarding this Deed of Trust in the
real property recards, Lender may, at any time and without further autharization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as & financing statement.” Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest.. Upon default, Grantor shall not
remove, saver or detach the Persanal Property from the Proparty. Upon default; Granter shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convement to Grantor and
Lender and make it available to Lender within three {3) days after receipt of wrltten demand from Lender to the
extant permitted by applicable law. .

Addresses. The mailing addresses of Grantor {debtar) and Lender (secured party] from which |nf0rrnat|on
concerning the security interest granted by this Deed of Trust may be obtained {each-as requrred by the Uniform
Commercial Code) are as stated on the first page of this Dead of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further: assuranees and :
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will r'r‘lake, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and-when reguested by
Lender; cause ta.be filed, recorded, refiled, or reracorded, as the case may be, at such times angdin such officés

and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security d_eed,s secur_ﬁy
agreements, financing statements, continuation statements, instruments of further assurance, certificates,"and”
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or presarve {1} Grantor's obligations under the Note, this Deed of Trust, and the Heleted EE
Documents, and (2} the liens and security interests created by this Deed of Trust on the Property, whether no
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in ‘writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to
paragraph. .

Attornay-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do-' S0 .
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hersby irrevocably appgints.
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing-all
ather things as may be necessary or desirable, in Lender's sole eplnlon to accompllsh the matters roferred to in

the preceding paragraph. -
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FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the line of credit, and otherwise
_perfdrms'ali the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
‘a request-forfull reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
l-flnancmg statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee:shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be cdndlusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen:,

Payment Befault Grantor fails to make any payment when due under the Indebtedness.

Break C_)ther Prornlses_. Grantor breaks any promise mads to Lender or fails to perform promptly at the time and
strictly ifi the marnner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Deféult :'Failu.rr'e to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in, any of the Related Documents.

Default on Other. Paymants Fallure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance,.of any-other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any repr'esehtation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furmshed K

Defective Collatarahzatmn Th:s Deed of Trust or any of the Related Documents ceases to be in full force and
effect lincluding failure of:any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. :

Death or Insolvency. The death of anv Grantor the insolvency of Grantor, the appointment of a receiver for any
part of Granter's property, any. assignmerit for the benefit of creditors, any type of creditor workout, or the
commencement of any proceedmg under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any credltor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has-a lign. ' This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if. Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and:if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satlsfactary (] Lender to satisfy the claim, then this default provision will not
apply. ; :

Breach of Other Agreement. Any breach"bif Gr-é'nts'r under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace peried provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtednegs or any guardntor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the evert of a death, Lender, at its optic may, but shall not be required to, permit the
guararitor's estate to assume unconditionally the oblrgataons arlsmg under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Insecurity. Lender in good faith believes itself insecure.’

Existing Indebtedness. The payment of any installment of prlncnpal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note ewdencrng such-indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured duririg any appficable grace period in such instrument,
or any suit or other ac¢tion is cammenced to foreclose any axnstmg lien on the Property

Right to Cure. If any default, other than a default in payment is G‘urable and K_n‘ Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the: preceding twelve {12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure‘of such default {1) cures the default within
fifteen (19) days; or (2) if the cure requires more than fifteen {15} days, immaédiately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter coritinues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Beed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from:using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed. ot Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre indebtedness |mmed|ately
due and payable, including any prepayment penalty which Grantor would be required to pav < .

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the r}ght 15 s exercrse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by }UdlClal
foreclosure, in either case in accordance with and to the full extent provided by applicable law: :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and mahage the"
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds; over and:
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any'tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by |
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments: received m
payment thereof in the name of Grantor and to negotiate the same and caltect the proceeds. Payments by tenants
or other users to Lender in respense to Lender's demand shall satisfy the obligations for which the paymerits arg’
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part'”csf”
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending

B
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_,:-foreclosure or sale, and to coilect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
- right to the appointment of a receiver shall exist whaether or not the apparent value of the Property exceeds the
Indebtédness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
‘receivar. ¢

: Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided

;. above or'Lender_otherwise becormes entitfed to possession of the Property upon default of Grantor, Grentor shall
“become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay.a. reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender. .-

Other Remndles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by Taw,

Notice of Sale. Lender shaII give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the'time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable'notice sha!l mean notice gwen at least ten (10) days before the time of the sale or disposition.
Any sale of the-Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by appiicable law, Grantor hereby waives any and all rights to have
the Property marshalled;” In.éxercising its rlghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property t_egether__ or-séparately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or-any-portion.of-the Property.

Attornoys' Fees: Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to regover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or n'ot'"any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lendar ineyrs that- in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights | shall become a part of the Indebtedness payable on demand and shall bear
intarest at the Note rate from the date-4f the expenditure until repaid. Expenses coverad by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’' fees and Lender's legai
expenses, whether or not there'is.a lawsuit, mcludmg attorneys' fees and expenses far bankruptcy proceedings
{including efforts to modify or vacate’ any automatic stay or injunction), appeals, and any anticipated post-;udgment
coltection services, the cost of searching:records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance;-and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addifion ta"all"other sums provided by law.

Rights of Trustee. Trustee shall have aH of the rlghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powaers of Trustee. !n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Préperty, including the dedication of streets or other nghts to the
public; (b} join in granting any easement or creating any [ﬁstr_m‘tlpn&_on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Tryst or t-he"--_interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nbiify any_:xot'ﬁer party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which.Grantor, Lender, or Trustee shall be a party, unless
raguired by applicabie law, or unless the action or proceedmg is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the-Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foréclose by ;udlcml foreclosure, in either case in
accordance with and to the full extent provided by applicable |IW. E

Successor Trustee. Lender, at Lender's option, may from time to tlme appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and- acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shill contain, in addition to ali other
matters required by state law, the names of the original Lender, Trustee,’and Grantar, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name :and address of the successor trustee,
and the instrumaent shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the t1tle, power, and ditias conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall govern to the
exclusion of all other provisions for substitution, #

NOTICES. Subject to applicable law, and except for notice required ar allowead by Iaw to’ be giver’ ‘ify another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice’ ‘of default and any
notice of sale shall be given in writing, and shall be effactive when actually deliverad, when. actually reteived by
telefacsimile {unless otherwise required by law), when daposited with g nationally recogn_|ze_d overmght courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown:near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust’by givinig formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice raquired or allowed by law to be given in anather manner, if-there’is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to“all Grantore it will
be Grantor's responsibility to tell the others of the natice from Lender, S

MISCELLANEQUS PROVISIONS. The following miscellaneocus provisions are a part of this Deed of Trust _

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreernent :
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmert to™ -
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the’ change or
ameandment. B

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes anly and are not to be S
used to interpret or define the provisions of this Deed of Trust. S

Mergar. There shall be no merger of the interest or estate created by this Deed of Trust with any other interést or
estate in the Property &t any time held by or for the benefit of Lender in any.canacity, | wnhout the written consent
of Lender. T




o DEED OF TRUST
Loan No: 1192000410 {Continued) Page 7

; 3 Govermng Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
¢ /- preémpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
_This. Deed of Trust has been accepted by Lender in the State of Washington.

: Joint'ﬁnd"s;%'veral Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
Jreférences to'Grantor shall mean each and every Grantor, This means that each Grantor signing below is
sresponsible: fdr all obligations in this Deed of Trust.

No. Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits 10 exercise any right will not mean that
Letider-has given-up.that right. 1 Lender does agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to camply with the other pravisions of this Deed of Trust. Grantor also understands
that if Lénder.does ¢onsent to a request, that doss not mean that Grantor will not have to get Lender's consent
again if-the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests, Grantor waives preseniment, demand for payment, protest, and notice of dishonor.

Severability. If a"c,_a-ur"t._finds"that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will.not 'maan thiat the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assngns Subject 4g any limitations stated in this Deed of Trust on transfer of Granter's interest,
this Deed of Trust shall be blndlng upen and inure to the benefit of the parties, their successars and assigns. |f
ownership of the Property becoines vested in a person ather than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tirme is of the Essence, Tlme ig of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptu.m, - Grantor hereb',r releases and watves all rights and benefits of the homestead
exemption laws of the State of Washlngton as to all iIndebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the’ follawmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary® means Summlt Bank, and its successors and assigns.

Borrower. The word "Borrower" means-: CHHISTIAN C KNUTZEN and BILLIE JO KNUTZEN and includes all
co-signers and co-makers signing the Note

Deed of Trust. The words "Deed of Trust" mean: ‘thls Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment’ and securlty interest provisions relating to the Personal Property and
Rents.

Event of Defauit. The words "Event of Defaf.ilt “ynean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. g

Grantor. The word "Grantor" meang CHRISTIAN C. KNUTZEN and BILLIE JO KNUTZEN.

Guaranty. The word "Guaranty” means the guaranty frpm guarar_!__tor_, endorser, surety, or accommeodation party to
Lender, including without limitation a guaranty of all or bart of the Note.

Improvements. The word "Improvemenis” means all exnstmg and futire amprovements buildings, structures,
mebile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real

Property.

Indebtednass. The word "Indebtedness” means all principal, mtarest and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals 0f ;extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents: and any amaunts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustes or-Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts B8 prowded in this Deed of Trust.

Lender. The word "Lender” means Summit Bank, its successors and asmgns The words sSUcCcessors or assigns”
mean any person ar cempany that acquires any interest in the Note. i

Note. The word "Note" mesns the promissory note dated September 16, 2005 in the onglnal principal
amount of $28,939.11 from Grantor to Lender, together with all renewals of, gxtensions of, medifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement

Parsonal Proparty. The words "Personal Property” mean all equipment, fixtures, and other artlcles ot personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to.the Real Property;
together with all accessions, parts, and additions to, all replagements of, and all substitdtions for; any of such
property; and together with all issues and prefits thereon and proceeds {including without l|rn|tatmn 4l insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. T

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed in this
Dead of Trust. :

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements |oan s
agreements, gusranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages:, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection wuth
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are -
not secured by this Deed of Trust, I -

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proflts and
other benefits derived from the Property. : e

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address |s 4 1 4
GEORGE HOPPER, BURLINGTON, WA 98233 and any substitute or successor trustees.

I
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'EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
. GRANTOR AGREES TO ITS TERMS.

GRANTOR;

COUNTY OF

On this day before me, the undersignéd Notary Public, personally appeared CHRIS
KNUTZEN, husband and wifa, personally kndown to me or proved to me on the basis 9 o IR Mg
individuals described in and who executed the Desd-of Trust, and acknowledged that thiwgiiME' B Bbed of Trust as
their free and voluntary act and deed:.for the uses .and purposes therain mentioned.

Given under my hand and official seal thus_ “Q—FH' day of 5€0ka 2005
Residing at LH‘- Wﬂm

My commission expires L ! g! DG

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undarsigned is the Jegal owner and hoider of all mdebtedness secured fy-this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to recenvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. Lo -

Date: s _Beneficiary:
5 T By:
Y _|t8 H

LASER PRO Landing, Ver. 5.25.00.005 Copr. Harlend Finaneal Solutiona, Ing. 1997, 2006, AN Rights Assarvad] - Wa, .L\CF'\LPL\@O]:F.C TR-t51 PR-20
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