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DEED OF TRUST

DATE: September 13;"‘2oa5f.**

Reference # (if appllcable) 117976 S Additional on page
Grantor(s}):

1. BURKE, HEATHER D

2. BURKE, LESLIE F_

Grantee(s) -
1. Whidbey Island Bank .
2. LAND TITLE COMPANY Burllngton Trustee

Legal Description: LOT 21, ROSEWIN_D
- Additional on page 2

Assessor's Tax Parcel ID#: 4737-0(50‘—':(,")23[:-0000

THIS DEED OF TRUST is dated September:13, 2005,-among HEATHER D BURKE and LESLIE F
BURKE: husband and wife ("Grantor”); Whidbey Island ‘Bank, whose mailing address is 450 SW
Bayshore Dr., Oak Harbor, WA 98277 (referred to: below sometimes as “Lender” and
sometimes as “Beneficiary”); and LAND TITLE (}OMPANY '_Burlmgton whose mailing address is
111 E GEORGE HOPPER ROAD, BURLINGTON, WA 98233 (referred to below as "Trustee”).
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DEED OF TRUST
{Continued) Page 3

i Nu ance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, ar suffer any
¢ /4tripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoirig;-Grantor will not remove, or grant to any other party the right to remeve, any timber, minerals {including

< oil.and:gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Renioval of:lmprovaments. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written cansent. As a condition to the removal of any Improvements, Lender may require
Grantor to. rnake arrangements satisfactory to Lender ta replace such Improvements with Improvements of at least
equal value

Lender's: nght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable-times tg attend to lender's interests and to inspect the Real Property for purposes of Grantor's
compllan(:e_wnth ‘the te_rms and conditions of this Deed of Trust.

Compliariée with :Govefnmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agéents, “tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or gtcupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law ordinance, or regulation and withhold corapliance during any proceedmg, including
appropriate appials, soldng as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender’s interssts in the Property are not jecpardized. Lender may require Grantor to post adequate
security or a surety bond;’ reasonably satisfactory to Lender, to protect Lender’s interest,

Duty to Protect. Grantor agrees nenther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thase agts sét forth:above in this section, which from the character and use of the Property are
reasonably necessary to protegct and preserve the Property.

DUE ON SALE - CONSENT BY I.ENDER Lender ‘may, at Lender's option, (A) declare immaediately due and payable all
sums secured by this Deed of Trust or (B) .intrease the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and |mpose such other conditions as Lender deems appropriate, upon the saie or
transfer, without Lender's prior written. consent of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property ar any right, title or interest in the Real Property;
whether legal, beneficial or equitable;- ‘whether Jvoluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed,”leasehdid interest with a term greater than three {3) years, lease-option
contract, or by sale, assignment, or transfer 6f ary | beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of canveyance:of; @n interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is proh|b|ted by federal iaw ar by Washington law.

TAXES AND LIENS. The following pro\nsmns relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in afl events prior to delinquency} all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or en account of the Property, and shall
pay when due all claims for work done on or for'services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over of‘equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of any tax, assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the; Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall withinfifteen {1 B ‘days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the f}llng, secure-the-discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond.or-other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorne'ys “fees, or-other charges that could accrue as a
result of a foreclosure ar sale under the lien. In any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemant against the Property Grantor shall name Lender as an additicnai
obligee under any surety bond furnished in the contest proceedings:

Evidence of Payment. Grantor shall upan demand furnish to Lender satlsfactmv ‘évidence of payment of the taxes
or assessmeants and shall authorize the appropriate governmental ofﬁc:al to dellver to J_ender at any time a written
statement of the taxes and assessments against the Property. : :

Notice of Construction. Grantor shall notify Lender at least fifteen {15} davs before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the wark, services, or materidlsand the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances Satlsfactnfv t¢’ Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the F'roperty arg a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with""standard extended
coverage endorsements on a replacement basis for the full insurable value cavering ail Impravemants on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a° standard martgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender.may réasonably require.
Policies shall be written in form, amounts, coverages and hasis reascnably acceptable té Lender and-issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will-deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, |nr;lutl|ng stspulat}ons that
coverages will not be cancelled or diminished without at least ten (10} days prior written notice to Lender. ‘Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender’ ‘will not'be- lmpanred
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be. Iocated in
an area designated by the Director of the Federal Emergency Management Agency as a special fiood’ hazard ared,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your'crédit line and
the full unpaid principal balance of any prier liens on the property securing the loan, up to the maximum pcllc\(
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to mamtam such :

insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propert:y if gth‘er.""

estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails 16 do .~ '

50 within fifteen {16} days of the casualty., Whether or not Lender's security is impaired, Lender may, at Len‘d_er_,’;s"
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of “the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
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DEED OF TRUST
{Continued) Page 5

; :of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
__..-Agreement and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
|nte!:est made by Grantor.

* Subseduent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
TFrust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
avarlabie remedies for an Event of Default as provided below unless Grantor either {1) pays the tax before it
becomes delrnquent or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender gash.or a sufficient corporate surety bond or other security satisfactory to Lender.

SECUR.i'FY,. AGREEMEN_T; FINANGCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security’ Ag‘re'érrient. ' This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and®Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time’ 1o, time.

Seacurity Interest..’ Upon request by Lender, Grantor shall take whatever action is reguested by Lender to perfect
and continue Lender's $ecurity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records}. [ender.may, at any time and without further authorization from Grantor, filo executed
counterparts, copies orsrepegoductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses ingurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach' tha Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not’ affixed-to the-Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available te'Lefidet, within three {3} days after receipt of written demand from Lender to the
extent permitted by apphcable law.

Addresses. The malllng addresses of Grantor {debtor) and Lender (secured partyl from which infarmation
concerning the security interest granted by:this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the frrst ‘page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY~IN ACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from tithe to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 1o be made, executsd or dehvered to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled;. ar rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contiruation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinjen of Lendér, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantar's oblrgatlons under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2) the liens and secunty interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. ; ;

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred ta in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such ‘purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exe"cu'ting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender s sole opmron to accomplish the matters referred to in
the preceding paragraph. . S

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due termrnates the credit line account, and otherwise
performs all the abligations imposed upon Grantor under this Deed of Trust; Lénder shall execute and deliver to Trustee
a request for full reconveyance and shall exscute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest!in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by appllcab[e Jaw. The grantee in any reconveyance may be
described as the "person or persons legally entitted thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or, facts :

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if apy of the followmg happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection’ with the Credlt Agreement. This can
include, for example, a false statement about Grantor's income, assets, Ilabllmes or any other aspects of Grantar's
financial condition. (B) Grantor does not meet the repayment terms of the Ciedit Agreeméent. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This=can include, for exampie, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay-taxes; death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on:the’dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwe!ling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trus
Trustee or Lender may exercise any one or more of the following rights and remedies:

s at any trme thereafter,

Election of Remediss. All of Lender’'s rights and remedies will be cumulative and may_ be exermsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend maney of te perform any of Grantor's obligations under this De¢d of Trust, after-Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor'in defauit a_k_r_.i to.exercise
Lender's remedies. S

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire 'undebtednes"s‘ imnﬁ'ee"rately
due and payable. ;

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exercrse |ts
power of sale and to foreciose by notice and sale, and Lender shall have the right to foreciose by ;udlcra[
foreclosure, in gither case in accordance with and to the full extent provided by applicabie law. ¥

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and
remedies of a secured party under the Uniform Cammercial Code, ;

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the: =
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and -
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by~
Lender, then Grantor irrevocably designates Lender as Grantar's attorney-in-fact to endorse instruments received.in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants .
or other users to Lender in response to Lender's demand shall satisty the obligations for which the payments are .~

L

Skaglt cou nty Audltor
9/15/2005 Page 5 of 8 3 OSPM

e RS




—_—

Wdeoie g ;0 g Bﬁl;d soo%rsus
Joupnv Munoo uﬁens

n

' ___sﬁ'o;.-?mu 8ie pue Ajuo sesodind aJus|UBALOD 10y BB ISNJ] JO pasd sl ul sBupesy uondey -sBuipeeq uonden

e “Juawpuawe

) eﬁueqo ay) Aq peebigo Jo punoq aq |||m Jaaaoym Aq paubis aq 1snw pue Buium ul aq 1snw 1snJ) Lo pesq Siyl
61 Jugtupuslle 1o sbueyo Aue ‘Banocalle eq oy “1snJ] Jo pee( s|ul AQ PRIBA00 S10)1BW sy BUNLIGOUCD JOpUBT WLIM
__;:1ueu.|anﬁe BiNUS §,J0IUBID 81 SIUBWINICQ PAIRISY SUI Ul PUB 1SNU JO P3AQ SIYL Ul USlUM S| JBYA “SIUSLUpUBLUY

' i3snd| jo peeq syl jo Led B eJe suoisiacid snosue|aosiu Buimoliof Ul ‘SNOISIADYD SNOINVITIDSIN

: g *18puUSsT WOl 80U 8yl 4O SIBLI0 Bul |2 0} ANjiqisuodsal §,J0IUBID By
1Ly T SJONEJE) e o usalB sonou aq o) pawesp | JoluriD) Aue 03 Japuan AQ uaalf adou Aue ‘10JUBID) SUQ UBYJ 810Ul
S| a:aql #! “Jauyell Jayloue Ui Uaa 9 0l mME| AQ pamo|e Jo pennbeas sonou 1o} 10e0xs pue "me) gqeondde o) 108fgng
*8S0IPPE JUBMND $,JOJURIS) JO Sow) ||@ 18 PewOjul Japus dooy o1 soa.be Joweln) ‘sesodind aonou Jo4 "ssalppe
§,uosipd oyl aﬁueqo 0} s1 sanou ayy o ssodind ayy ey BuiAyoeds ‘suossad 10 uUoSied JOYlo BYl O} BONOL UALIM
|lewgy Buimb Aq I8nii 10 peeq S|yl Jepun S82110U JO) S88IpPR Jay J0 siy sBueys ABw uosiad Auy ‘1snuj 10 pssq Syl
40 BuwuiBeq au) sepu umous Se ‘sssippe $,.J9puUsT 0) 1USS 9q [[BYS 1SNJ] JO Pasgd SIYl 19A0 Alsoud sey yoaiym usi Aue
Jo Japjoy aq1 wWoly 8NSCI0RI0) JO SBOII0U 4O §81d0D [y 18NJ] 1O pesq Syl JO BuwuiBay sy Jeeu umoys sassaippe syl
o0l paveap “piedard: sbeisod.ylew paleisiBas 1o payIIISD ‘SSE|D 1s1l} se ‘|IBW S8IBKS PIHUMN AUl Ul palsodsap uaym ‘pajiEw
J 10 ‘Jaunos ybiuisio pazmﬁoom Alledoleu 2 yum pslscdep uaym ‘{Mme| AQ PaJinbal asimiaylo SSajUN) 9IWISOE)D|3]
AQ paaoas Allen1oe uglm paigalep Ajlenioe UsUM BAIIOS}8 Bq eys pPue ‘BULM U UsAIB &q ||eys aes jo soanou
Aue pue 1neyap Jo SN0 AUE. UgNEHW noyum Buipniou) ‘isns) jo pseq SIyk Japun uaalb eq o1 paunbas asnou Aue
‘JauuBW JBYloue ur uamB aq o me| Aq pamoj|e Jo paanbal aonou uoy 1dsoxs pue ‘me| siges)dde o1 1%elqng  *S3DILON

: 'UCIININSONS 10} SUOISIACIE JBYLD |ig JO UCISNIIXS 3Y1 01 wisaoh
|leys asisnd] o uounmsqns oy eunpaoo;d Syl ‘e siqeondde Aq pue 1sni] Jo pe3g syl W 9935nJ] a8yl uodn
pau2juos saiinp pue ‘Jemod ey ayl ||e 01 pesaans |leys ‘Aziedold ayl JO S3UEABAUCD JNOYLM ‘SOISNIL J0SSBIINS
Bl '1S8JBIUI Ul SIOSSADDAS SU Jo ua] Aq pebpsimouyoe pue painoaxa aq [[BYS 1USWNJISUI SYl pue ‘selsni
JOSSA00NS Byl JO $SEJPPE_PUR BluBK EY) ‘PuUe ‘pepiofdad S| 1snii jo pasQ s|q1 alaym JequnN sji4 $,001pNY ayl
1o sfed pue yooq Sy} JCIURID PUE 'Bs1sriy]’ ‘IopUaT [RUIBIIO BU) JO SOWRU Ay} ‘ME[ B1E1S AQ pannbai s19llew 1B4ylo
Iie 01 uUoRippe Ul ‘UIEIUOD ([BUS JUswNASU BYl -ucIBulyseAn 1O S1E1S 'AILNOD ) (DYHNS JO JOPIOIDI BYI JO A0
81 U| paplooal pue iapuan Ag peﬁpe|mou>pe _puB pEINdBXe JUSWNJISUI Ue AQ 1SN 1O psag SIL) Jepun psluocdds
a818nd] Aur G} 83ISnd| 1088309N8°8 u.uodde au.ni 01 8w} Wwoyy Aew ‘uondo s,JspusT 3B ‘Japua *eelsni| 108seang

et G *me| sjgestidde Ag papiaoid 1ualxa [Ny oyl 01 pUB YUM aduepIosse
U] 8SBO JAYLID Ul '5INS0|03I04 |ela|pnr J\q aaopem; @) Wbl 8yl sy |Iam JSPUST pUB 'SIBS pUR 30110U AQ 950|590}
0} yBu ayx aaey [leys @aisni] ay) ‘Aliedoly au)-4d “Hed Aue Jo |je o] J9adsar UM ‘BADGE YLIO) 188 SAIPAWBI puE
s14yB1 2yl o1 uolIppE U] "Mme| a|qes||dde dspuifi Bglsnif oy paJsnbei suoneayienb e lesw |jeYys 9s1sNJ|  'aelsnil

-99)sn1y Ag mﬁnmq si Buipeasoid 1o uonge sy 8S3UN J0 ‘me| a|qedljdde Ag pasinbal
ssajun ‘Aued e aq ||eys 891SnJL 40 ‘ispus JO;UEJQ yoiym ur Buipasaoid 1o uenoe Aue Jo 10 ‘usly Jo pPadp isnil
i8ylo Aue tspun s|es Buipuad e Jo Alled Jaqm Aug Amou o) peleBlqo aq jo0u |eys @slsni] -AjoN O} suopeBiqo

‘1SN 40 peag S Jepun Jepus jo 13a131uu at.|1 LY 1anJ_ 10 paaq s\l Bupoaye luawssiBe JaYI0 L0 uoeUIPIOgNS
Aue u uof (9) pue Ausdord |easy syl uo UCHOMISAI AUE Bunesio 10 JUSLIBSES Aup Bunuesd ur wol ()  fongnd
8yl 01 s1yBl Jeyle 10 $18845 JO voneIIPSpP BY) ﬂwpﬂpm ‘Auadouyd jesy a1 Jo 1e(d 10 dew e Buuu pue Buledseud
ut utof (e} liojuel9 pue Jopua jo 1sanbai usnUM: B Uodn Aliadord oyl o1 10adsel Yilm suonoe Buimo|oy syl axel
01 damod 8yl aary ||BYS 831SNJ]. ‘ME| JO IBHEW B SB Buisue gaisni) 40 siamod [|g 01 UOIPPE U] "881SNJd] JO SIEMO4

R L T paaq SIU3 o Lied aie (suocionasul §,4apua 01 Juensind)
@@1sn4] 1o suonebiqo pue siemod ayl 03 Bunejas suoisimod Bumono; al.u_ *FTALSNHL 40 SNOILYDIED ANV SHAMOd

*UOI133S SIYY UL YLIO) 195 SB JApUST JO SSINP pul slqﬁp aq;._:;n_ 1B 2ABY [[BYS B818n1} -eeysnu] Jo siybiy

"MEB] AQ pepmo:d SWINS J8Y10 ||e 01 UORIPPE Ul ‘81500 LN0D Alle Aed |14 0s|e JOIUBID *me| sjqeoljdde Ag peluad
juslxXe &) £} ‘90ISNJL BUYL 10} S98) pUB 'SIUBINSUY B[ 'sesyiesieidde puk ‘suods) | sipAanins ‘(sliodss ainso|oBI0)
Bulpnoul} sjiodas a1 Bulueiqo ‘spiooss Bulyousse 1O 1$oo: ally 'seowas Uonog|oo uswbpnl-isod pajedionue
Aue pue ‘sjeadde ‘(Uonoun(u] Jo Aeis oileLIOINE AuR S1BIEA Jo Alpeui of su08 Buipnjou} sBuipsssold Andnisueg
Joy sesuadxe pue sa9) ,sAsuwione Buipnioul ‘Unsme; e 8 eleyl U 107 IepeyM ‘sesuadxe |eba| sJapusq pue
$89} ,sABLIOllE & J9pUST ‘me| Blgesndde Jopun spw AUB 01 108[gns JAASMOY ‘uopeyu| Inoyum ‘epnjoul ydelBeied
siy) Ag pesenos sesuedxy Cprede) un eInNpusdxe 8yl JO B1BP Ayl WO Aer uswealBy upas) 8yl 18 1ssioll
fe8q ||leys pug puewsp uc siqeded ssaupalgepu) ey) jo Led B awooeq |jeys sybis S11 40 JuswsdIojUs BY) 10 JSBIBLUl
s jo uonselosd syl Joj awn Aue 1e Alesseoeu ale uoluide s,Japuat. Ul 1BYl §Jhow Japus sasusdxs ajqeuOSESS
He ‘me| AQ paliqiyosd 10U 1UBIXD By} O} PUB ‘PBA|OALN 81 UDIMIE 1IN0 AUE JOU 40 J8ylaypy |eadde Aue uodn pue
|Bl) 3B SBB) ,SASUIONE Se f|geuosesl eBpnipe Aew LNOD 2yl SB WANS 4oNS 1aA0081 O PajMILS aq [[BYS JapusT ISnu]
J0 pes(] SIY1 Jo suuS) BUY) JO AuB 92:0JUS 01 UOIRIE IO UNS AUBR S8IN1ASsUl Japua~| 1 sesuedxg ‘sead  sAsuiony

*Aliadoid eq1 40 uopuod;Aue 1o fe uo ajes agnd
Aue je pig 01 pepnue 89 [[BYS Japue] ‘'sejes 21eiedas AQ JO oles auo Ul ‘Ajplesedas ua JeylaBor Auedaoid sy1 jo ued
Ale 10 ||g (188 0} $31) 8q [|BYS JapueT] JO 8215N1] B4} ‘SAIPeWS) pue s1ybu su Buusmexa u| paueqsmu.l Aliadoid a1
eAey 01 sIyBLI ||e pue Aue saAlem Aga.ay J0IUBID ‘me} 2|qedlidde Ag peniwied Jusixa ay) 01_ ‘Aledold ayi Jo ojes

Aliadold jeay ey 1o 9|es Aue Ul uonouniucd u) spew aq Aew Auado.ld [euosIad 3yl Jo sjes Auy
"uollsodsIp 40 2(es Byl JO BUIN BUYI 240}aq SABD (1) US) 1se3) 1e uanB 8J110U UeswW ||elys sonou Siqeuosesy “Bpew
8q 01 5] Aliadoid [BUDSIBd 8yl Jo uomsodsip papualul Jeylo 10 sjes ateaud Aue yoiym Jele awil gl Jouo Ausdoid
|BUosiad au} 4o ores oqnd Aue Jo aoe|d pue awii 2yl JO B211DU B[GBUGSERI IoJURID) aAIf | ||eqs Japue-| *e]es JO 990N

ME| Aq 1D wau.lea.lb‘v upai1d
8yl Jo 1sni| jo paad S} ¥l pepiaoid Apewal Jo WBL Jaylo Aue aaey |BYsS JapuaT 10 amsmj_ 'salpaweu mq;o

~ . mpuaj
40 puewap ayl ucdn A|ale|pau.u.u| Auadord syl s1EdRA (Z) 1O ‘Aledoid Byl Jo 8SN eyl oy (eluas a|qeuoseeu £ Aed
{1) Jeyus ‘ucndoe s Jspus e ‘eys pue Aladold eyl jo Jeseyand By} JO JBPUST JO SIUBIAYNS 1B JHEUS] B dwWwapaq
[leys Jojue.lS) 'Jojuelg jo 1nejep uodn Apiedold 8yl 4o uoissassod o] pajinus SaWD2ag JSIMIBYL0 Jepua—| 10 gAoge;
pepiroid se plos s| Auadoig ay) Jaye Aladold ayl Jo uoiesessod Ul SUIBWSS JOJURID) J| ‘esueioNng Je lmueuaJ_

ASRIGTBL
B sB BulAlas woy uosiad B Alenbsip 10U ([BYS Japus Aq uswAO|dWT  "JUNOWE [EURISqNS B Ag ssaupa;qapm
ay1 spaaaxa /\uadmd 81 10 anjea jualedde sUY 10U JO JOYIBYM ISIXD (|BUS JBAIR08. B 10 weunuiodde ay1:o1 Wbl ;
§,J8pue "me| AQ palluad Jf puOg INOYNM 3A188 ABW JBAISOB) 8|  "SSBUPAIqapU| ay1 1sulebie ‘diysiodposs oyl =
40 1800 8y} aacye pus Jaao 'spaaocsd syl Ajdde pue Aledolg ayl woJj SIUBY By} 3109)|02 01 PUB '8iBS JO BINS0JOBJ0Y
Buipuad 1o Buipsdeid Auadold ayl sjesedo 01 ‘Aladold ayl ansasaid pue 129104d 01 Jemod 8yl yua ‘Auadald sy
10 ved Aue 10 |fe J0 uolssessod axel 01 paluledde sealeaal B aaRy o) WBI Byl BARY [|BYS Jopus -aenjeasy ncddyy

: 1eata0al & ubnouy ao ‘wsbe Ag ‘uossed u 1syua qdeJﬁmeddns 5o
SIy3 Japun siyBu sU 8sSI0IeX8 ABW JBpUST  "PIISIXSe PUBLWISP AU} a0} spunouB sedoid Aue JoU 10 Jaylsym ‘apew & ¢

g ebeq {penuiuon)
1sndl 40 a33g




DEED OF TRUST
{Continued) Page 7

'used 1o interpret or define the provisions of this Deed of Trust.

"Mergar _There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
-€state in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
" of'Lender..

Govarnlng Law This Deed of Trust will be governed by federal law appiicable to Lender and, to the extent not
preempted by federal law. the laws of the State of Washington without regard to its conflicts of law provisions.
Thjs Deed of Trust has been accepted by Lender in the State of Washington.

Chmce of Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Island Countv, State of Washington.

Joint and §svara| Laal;_lllty. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for alt obllgatlons in this Deed of Trust.

No Waiver by Lender Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
uniess Lender does so in wntlng The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right., If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor Will not have to camply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent'to.-d request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happene again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor wawes presentment demand for payment, protest, and notice of dishonor.

Severability. If a court fmds__ that any prowsnon of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rést of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prows:ons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenfarceable. - : R

Successors and Assigns. Subjeét to "an\j Iimitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding updn and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested-in‘a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reférence’to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantorfrom the obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grant_dr hereby'*i.'ele‘ases and waives all rights and benefits of the homestead
exemption laws of the State of Washingtan:as te all.Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have fhe- following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whiﬂbey Island Bank, and its successors and assigns.

Borrower. The word "Berrower” means HEATHER D BURKE end LESLIE F BURKE and includes all co-signers and
co-makers signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” mean: the credlt agreement dated September 13, 2005, with
credit limit of $78,000.00 from Grantor to .Eender, tdgether with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, .and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust d@mong Grantor, Lender, and Trustee, and
includes without limitation all assignment and security inteFest proweuons relatlng to the Personal Property and
Rents. L

Environmental Laws. The words "Environmental Laws" medn 'any and; ail state, federal and local statutes,
regulations and ordinances relating to the protection of human: health sor the envirenment, including without
limitation the Comprehensive Environmental Response, Compensatlon, and Laablllty Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Réauthorization Act of 1986, Pub, L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 . S C. Section, 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other appllcabie state or federal laws, rules,
or regulations adopted pursuant thereto. B

Event of Default. The words "Event of Default™ mean any of the events of default set- forth in this Deed of Trust in
the events of default section of this Deed of Trust. . K

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedﬁese t::'ie._Sé'ribed in the Existing Liens
provision of this Deed of Trust. P e

Grantor. The word "Grantor" means HEATHER D BURKE and LESLIE F BURKE.

Hazardous Substances. The words "Hazardous Substances” mean materials that; ‘begause-of ‘their quantity,
concentration or physical, chemical or infectious characteristics, may cause or posé-a.present or potentiai hazard
to human health or the envirocnment when improperly used, treated, stored, dusposed of, generated; manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their Very broadest-sense and
include without limitation any and all hazardous or toxic substances, materials or waste’ as deéfinéd by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without Iu_'_nltatwn petr_oleum and
petroleum by-products or any fraction thereof and asbestos. :

Improvements. The word "Improvements” means all existing and future |mprovements, bwldmgs structures
mobile homes affixed on the Real Property, fagilities, additions, replacements and other constructlon on: the Heal
Property. . Lok

Indebtedness. The ward "Indebtedness™ means all principai, interest, and cother amounits, cost's_ end éxp_enses_,...
payable under the Credit Agreement or Related Dacuments, together with all renewals of, extensions of;
modifications of, consolidations of and substitutions for the Credit Agreement ar Related Documents and .any:
amounts expended or advanced by Lender to discharge Grantar's obligations or expenses incurred by. Trusteeor
Lender to enforce Grantor’s abligations under this Deed of Trust, together with interest on such amounts'asf
pravided in this Deed of Trust. : S

Lender. The word "Lender"” means Whidbey Island Bank, its successaors and assigns. The words " successors or'“
assigns” mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of perseﬁel
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
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