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DEED OF TRUST

DATE: September 2, :;'éoo's

Reference # (if appllcable) 118063 P Additional on page
Grantor(s): —
1. METCALF, ANNIE

Grantee(s)
1. Summit Bank AT
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOT 2, BLK.'5,.-PA_NORAMA VIEW
woE : Additional on page 2

Assessor's Tax Parcel ID#: 3965-005-002-0004

THIS DEED OF TRUST is dated September 2, 2005, among ANNIE METCALF, WHO ALSO
SHOWS OF RECORD AS ANNE METCALF,-AS HER SEPARATE ESTATE ("Grantor"); Summit
Bank, whose mailing address is Mount Vernon, PO.Box 2120, Mount Vernon, WA 98273
{referred to below sometimes as "Lender" and sometimes es “Beneficiary™"); and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is
; (referred to below as "Trustee"}.




DEED OF TRUST
toan No: 1193000252 (Continued) Page 2

"CONVEYANCE AND GRANT. For valuable congideration, Grantor conveys to Trustee in trust with power of sale, right
., of-entry and possession and for the banefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘the tellowrng described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
propefty, mcludrng without limitation all minerals, oil, gas, gecthermal and similar matters, {the "Real Property™)

Iocated m SKAGIT County, State of Washington:

LOT 2 BLOCK .5, "LAMM'S PANORAMA VIEW LOTS." AS PER PLAT RECORDED IN
VOLUME 7 OF PLATS PAGE 39, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN 'THE' COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property or rts address is commonly known as 10559 VISTA VIEW DRIVE, SEDRO
WOOLLEY, WA 98284 The Real Property tax identification number is 3965-005-002-0004

Grantor hereby assigns as secunty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This_a'sslghment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific;"parfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to coﬂect the Rénts. and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratlon of ‘all or part of the Indebtedness.,

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE_(A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Barrower's request and not at the refjuest of Lende?; (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate‘the, Property, [c} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement.or other instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order appllcable __to Grantor; (d} Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and {e} Lender has made no
representation to Grantor about Borrower (including without limitation the creditwarthiness of Borrowerl.

GRANTOR'S WAIVERS. Grantor waives all rights of defenses arising by reason of any "one action” or "anti-deficiency"
law, or any other law which may prevent Lender.from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender’s commencement
or completion of any foreclosure action, either judicislly or by exercise of 8 power of sale.

PAYMENT AND PERFORMANCE. Except as otherWise--.provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becémes due, and Borrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and __the"_Heleterj Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. a_orrbw’ér an&g G.":rantor agrea that Borrower's and Grantor's
possession and use of the Property shall be governed by the following jprovisions:

Possession and Use. Until the ogcurrence of an Event 6f Default, Grantor may (1) remain in possession and
control of the Property; (2} use, operate or manage the Property; and (3)._ collect the Rents from the Property
(this privilege is a license from Lender to Grantor automaticélly revioked upon default). The following provisions
relate to the use of the Property or to other limitations on the F'roperty The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good cond:tron and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.: T

Nuisance, Waste. Grantar shall not cause, conduct or permit any nutsance fior commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property.: Without limiting the generality of the
foregoing, Grantor will not remave, or grant to any other party the right to remove, any tirmber, minerais (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’'s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements frofm ‘the Real Property
without Lender's prior written consent. As a condition to the remaval of any Improvements Lender may require
Grantor to make arrangements satisfactory to Lender to replace such improvements wrth Improvements of at least
equal value. : A

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon; the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property® for purposes of Grantor S
compliance with the terms and conditions of this Deed of Trust. . .

Compliance with Governmental Requirements. Grantor shall promptly comply, and shaII promptlv cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatlons, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor’ may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceedmg, mcludmg
appropriate appeals, so long as Grantor has natified Lender in writing prior to doing 50 and so long &3, in-Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor o post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. .

Duty to Protect. -Grantor agrees neither to abandon or feave Unattérided thé Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of: the Property aren-__
reasonably necessary to protect and preserve the Property. ' E :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and. pavab
sums secured by this Deed of Trust or {B} increase the interest rate provided for in the Note or other document I
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer.
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A ..~
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whethef -
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contre_ﬁt,
tand contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, of by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
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oit"her=:_rr'1efc:hod of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if su'c':h exercise is prohibited by federal law or by Washington law.

.'TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
“Trusty i

;'Paymant Grantor shall pay when due {and in all events pricr to delinguency) all taxes, special taxes, assessments,
‘charges (lnciudlng water and sewer), fines and impositions levied against or on account of the Property, and shall
pay whep due all.claims for werk done an or for services rendered or material furnished to the Property. Grantor
shall-maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trist, except for'the lien of taxes and assessments not due, except for the Existing Indebtedness refarred 1o
below, and except-as.otherwise provided in this Deed of Trust.

Right to Contest. Graritor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute"over the obligation to pay, so long as Lender's interest in the Property is not jeopardized If a lien arises or
is filed as a resuit of: nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15)-days’ after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit wuth Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficignt’to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foretlosure or'sale dnder the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any suretv bond furmshed in the contest proceedings.

Evidence of Payment: Grantor shaH ‘upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authofize ‘the:appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and essessments against the Property.

Notice of Construction, Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials aré'supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted-on account'of the work, services, or materials, Grantor will upon request of Lender
furnish 1o Lender advance assurances sat:sfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followung
Trust.

Maintenance of Insurance. Grantor Shalliprd'cur'e and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement.basis for thé:full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of‘any cainsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require,
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable o Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of iasurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished wlth_out at least ten {10} days prior written notice to Lender, Each
insurance policy also shall include an endarsement providing that-coverage in favor of Lender wifl not be impaired
in any way by any act, omission or default of Grantor or any other .persaon. The Real Property is or will be located
in an area designated by the Director of the Federal Emergency Mﬁnagement Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flopd Insurange, if available, for the full unpaid principal
balance of the loan and any prior liens on the property segtring the Igan, up to the maximum pelicy limits set under
the National Flood Insurance Program, or as otherwise requured hy Lender and to maintain such insurance for the
term of the loan. . .

_’_ro'Visions relating to insuring the Property are a part of this Deed of

Application of Proceads. Grantor shall promptly notify Lender 0f'an‘\} I_oss ,or'-.damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and #etain the groceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoratmn and repair, Grantor shall repair or
replage the damaged or destroyed lmprovements in a manner satisfactofy to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor frm. the” proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any.proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender undet this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paJd W|thout interest to Grantor as
Grantor's interests may appear. . .

Compliance with Existing Indebtadness. During the period in which any Existing Indeb'fedness described below is
in effect, compliance with the insurance provisions contained in the instrument ewdencmg vch Existing
Indebtedness shall constitute compliance with the insurance provisions under this: Deed of: rust, g the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance’ requnrement If any
proceeds from the insurance become payable on loss, the provisions in this Deed of-Trust for division of proceeds
shall apply only 1o that portion of the proceeds not payable to the holder of the Existing Indebtedness

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens,- securlty |nterests.
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C}to makerepairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required; below, then
Lender may do so. If any action or proceeding is commenced that wouid materially affect Lender's intefests in ihe
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender befieves to.be . =,
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then beér: ;
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become: a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment.
payments to become due during either (1) the term of any applicable insurance policy; or {2} the remaining term of -
the Note; or {C) be treated as a bailoon payment which will be due and payable at the Note's maturity. The:Deed e'f
Trust also will secure payment of these amounts. The rights provided for in thig paragraph shall be in addition tosany: .
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lendst & *
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had. .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed'____--- "
of Trust: d

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple;‘
frea and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
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__;e-Emstmg Indebtedness section below or in any title insurance policy, titte report, or tinal title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
“authiority’ 1p execute and deliver this Deed of Trust to Lender.

-Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the

¢ title to the:Property against the lawful claims of all persons. In the event any action or proceeding is commanced

: that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

: action at-‘Grantor's expense. Granter may be the nominal party in such proceeding, but Lender shall be entitled to
‘participate’in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor-will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time ta time
to permit.such patticipation.

Compliﬁngz"wﬁh Légﬁs. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing -applicable laws; ordinances, and reguiations of governmental authorities.

Survival of Promlses Al promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execiition’and dellvery of this Deed of Trust, shall be continuing in nature and shall remain in fuil force
and effect until sgch fime qg_ Borrower's Indebtedness is paid in full.

EXISTING INDEBT“EL'i'NEsé.:.'_:_-'-I'he"____foilgwing provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of:this'Deed of Trust securing the indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on'such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under‘any secunty decuments for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other sacurity agreement which has-priority over this Deed of Trust by which that agreement is modified,
amended, extended, or rénewed without.the prior written consent of Lender. Grantor shall neither requast nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following prowsmns relatlng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding: ln condemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such'Steps-as may’ be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceedmg, bit Lender shall be entitled to participate in the proceeding and to be
rapresented in the proceeding by counsel oFits own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documentatlon as may be requested by Lender from time to
time to permit such participation. d

Application of Net Proceads. If all or any part of the Praperty is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceads of the award be applied to the.Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award’after payment of all reasonable costs, expenses, and attorneys' foes
incurred by Trustee or Lender in connection with'the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENT:A:L A_UTHDRITIES. The follewing provisions relating
to governmental taxes, fees and charges are a part of this Deed’'of Trust:

Current Taxes, Fees and Charges. Upon request by Lgnderj"Grant’pr.;shall execute such documents in addition to
this Deed of Trust and take whatever other action is reqtiested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for &l taxes, 85 described below, together with all expenses
incurred in recording, perfacting or continuing this Deed of Trist,.including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deéed of Trust.

Taxes. The following shall constitute taxes to which this sectioh applies: {13 a specific tax upon this type of
Deed of Trust or upon all or any part of the [ndebtedness secufed by this Deed of Trust; {2} a specific tax on
Barrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {3} a tax on this type of Deed of Trust chargeablé against the Lender or the holder of the
MNote; and {4} a specific tax on aill or any portion of the lndebtedness or on pavmants of principal and interest
made by Borrower. -

Subsequent Taxas. If any tax to which this section applies is enacted subs_e‘quent to t_he date of this Deed of
Trust, this event shal! have the same effact as an Event of Default, and Lender may.exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1] pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes.and Liens: sectlon and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatln_g tq this Dee‘d of Trust as a
security agreement are a part of this Deed of Trust: s

Security Agreement. This instrument shall constitute a Security Agreement to the ‘axtent’ any of the Property
constitutes fixtures, and Lendar shall have all of the rights of a secured party undar the Umform Commermal Code
as amended from time to time. L

Security (nterest. Upon request by Lender, Grantor shall take whatever action is requested hy Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this;Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor,.file executad
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall-feimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
.remove, sever or detach the Personal Praperty from the Property. Upon default, Grantor shall. assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient t5 Granter and ™
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. ) Lo

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which infofme'itmn E
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Umform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and -
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as the case may be, at such times and in such offices

and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
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agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
~‘other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect; cantinue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
" the Related-Documents, and {(2) the liens and security interests created by this Deed of Trust on the Property,
whether now: owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
E'ertlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
?f-to in this paragraph

Attorney-rn -Fact:"If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
faor.and in‘the-hame of Granter and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor 's ‘attorney-in-fact for the purpose of making. executing, delivering, filing, recording, and doing all
other thrngs Aas may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preoedlng paragraph

FULL PERFORMANCE: If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lendér’s:Security-interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted-by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and-the recitals in the reconveyance of any matters or facts shail be conclusive proof ot the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender 5 optlon, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Defauit. Borrower falls to make any payment when due under the Indebtedness.

Break Other Promises. Borrower or Granto_r breaks any promise made to Lender or fails to perform promptly at the
time and strictly in the manrier_p_rovidéd__ in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Farlure te comply'wnﬁ any other term, obligation, covenant or conditieh contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Farture oT Grentor w:thm the time required by this Deed of Trust 1o make any payment
for taxes or insurance, or any other payinent ridcgssary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or :Steter_nent made or furnished to Lender by Borrower or Grantor or on
Borrower's or Grantor's bebalf under this. Déed of Trust or the Related Documents is false or misleading in any
material respect, either now or at the tlme made or furnished

Defective Collateralization. This Deed of: Trust o any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document o create a valid and perfected security interest or lien) at any
time and for any reason.

Deaath or Insolvency. The death of any Borrower or Grantor, the insoclvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrowers or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor. .

Taking of the Property. Any creditor or governmental agencv tnes to take any of the Property or any other of
Borrower's or Grantor's property in which Lender has‘a lien. This includes taking of, garnishing aof or levying on
Borrower's or Grantor's accounts with Lender. However,"if Borrower or Grantor disputes in good faith whether the
claim on which the taking of the Property is based is valid or reasonable, and if Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender with monies or-a suretv bond satlsfactory to Lender to satisfy the
claim, then this default provision will not apply. £

Breach of Other Agreement. Any breach by Borrower or Grantq‘r u._;nder the tetms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any:grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obllgatlon of Borrower or Grantor to Lender,
whether existing now or later. s

Events Affecting Guarantor. Any of the preceding events occurs wit’h'r’espect to anv"’guarantor endorser, surety,
or accommodation party of any of the indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but ghall:not be requ|red 10, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a rmanner satisfactory to
Lender, and, in doing so, cure any Event of Default. :

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, .o a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace perlod i such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property. .

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gwen a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may'he cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) “turgs the default within
fifteen {16} days; or (2} if the cure requires more than fifteen (15) days, immediately initiates steps-which Lender
deems in Lender's sole discretion to ba sufficient to cure the default and thereafter continues-and. completes aII
reasonable and necessary steps sufficient 10 produce compliance as soon as reasonably practtcal : .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies;

Elaction of Remedies. All of Lender's rights and remedies wilt be cumulative and mav be exermsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedv If.
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
fallure to do 5o, that decision by Lender will not affect Lender's right to dectare Grantor in default and te exerclse
Lender's remedies. S

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness rmmedlatejy
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Reai Property, the Trustee shall have the right to exercise ifs
power of sale and to foreclose by notice and sate, and Lender shall have the right to foreclose by judicial :
foreclosure, in either case in accordance with and to the full extent provided by applicable law.
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UCG"‘URamedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect-Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
‘manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,

i over and sbave Lender's costs, against the Indebtadness. In furtherance of this right, Lender may require any

:f-_ tenant or other user of the Property to make payments of rent ar use fees directly to Lender. If the Rents are
;.collected’by Lender, then Grantor irrevecably designates Lender as Grantor's attorney-in-fact to endorse
‘instrurfiants received in payment thereof in the name of Grantar and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shali satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercjse its rlghts under this subparagraph either in person, by agent, or through a receiver.

Appomt Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agamst the:indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of'a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount. Employment by Lender shall not disqualify a persen from serving as a
receiver.

Tenancy at Sufferance.’ If G’rantar remains in possession of the Property after the Property is sold as provided
above or Lender othérwise becomes.entitied to possession of the Property upon defauit of Grantor, Grantor shall
become a tenant at sufferance’af Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonabie rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. E

Other Remoadiss. Trustee oF. Lender sha!l have any other right or remedy provided in this Deed of Trust or the Note
or by law. .

Notice of Sale. Lender shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which.any private-sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall meéan noticé given at least ten {10) days before the time of the sale or disposition,
Any sale of the Personal Property msy be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permittéd !5v applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rlghts and remedies, the Trustee or Lender shall be free to
sell all ar any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any pottien of-the-Property.

Attorneys’ Fees; Expenses. If Lender institutes-@ny suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court.action is involved, and to the extent not prohibited by law, all
reasenable expenses Lender incurs that in Lender!s opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall became a part of’ ‘the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until, repaid Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicablé:law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including.attorheys' fees and expenses for bankruptey proceedings
{including efforts to modify or vacate any automatic stay or injungtion), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to-the extent permitted by applicabie faw.
Grantor also will pay any court costs, in addition to all othér sums:provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties' 'of"l'.ender-as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prawsrons re!anng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust;

Powers of Trustes. In addition to all powers of Trustee arising as: H matter of 1aw;-Trustee shall have the power to
take the following actions with respect to the Property upon the written request-of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Aeal Property, including the dedication of streets or other rrghts to the
public; (b} join in granting any easement or creating any restriction on the Real Propertv, and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the mterest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other partv of a pendlng;-sale under any other
trust deed or lien, or of any action or praceeding in which Grantor, Lender,"or__'_rrustge' spa’li be a party, unless
required by applicable law, or unless the action ar proceeding is brought by Trust_ge".

Trustes. Trustee shall meet all qualifications required for Trustee under applicabile law. In addition to the rights
and remedies set forth abova, with respect to all or any part of the Property, the, Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by ]UdICIaI fereclosure, i esther case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Tn;iStee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and Tecorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addltu:m to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor; the bock and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the suctessor,
trustee, and the instrument shall be executed and acknowledged by Lender or its successors irvinterest.” The:,
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and-duties cenferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner
any notice required to be glven under this Deed of Trust, including without limitation any notice of default and anv
notice of sale shall be given in writing, and shall be etfective when actually delivered, when actually received:by .
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or,.if 7 ¢
mailed, when deposited in the United States mail, as first class, certified or registerad mail postage prepaid, directed. to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreciosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of :
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's .
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
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' ﬁ;ofq_tﬁén“one Grantor, any notice given by Lender 1o any Grantor is deemed to be notice given to all Grantors, 1t will
Jbe Grantor’s responsibility to tell the others of the notice from Lender.

.fMISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Améndments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
5'w|th Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmant to
:this Deed of Jrust must be in writing and must be signed by whoever will be bound or obligated by the change or
'amendment

Captlon Haadmgs Caption headings in this Deed of Trust are for convenience purposes only and are not te be
used to |nterpret or define the provisions of this Deed of Trust.

Marger. Thére *shall-be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in.the Property al. any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. Thls Deed of Trust will be governed by federal faw applicable to Lender and, to the axtent not
preampted by fedoral ‘law ‘the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been acceptad by Lender in the State of Washington.

Joint and Several Llablllty AII obllgatlons of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all. references to.Grantor shall mean each and gvery Grantor, and all refarences to Borrower shall mean
each and'gv-e\‘v‘ FroWer. This. means that each Borrower and Grantor signing below is responsible for ail
obligaticagn Qégd uf Tmst

N{Wahlpﬂhlu&dgf T understands Lender will not give up any of Lender's rights under this Deed of Trust
eﬁgggdel;dogs sgd wridng. Thg fact that Lender delays or omits to exercise any right will not mean that
‘andef ha ob tha rig If Lender does agree in writing to give up one of Lender's rights, that does not

rant T will- riot h Q} Fomply withthe other provisions of this Deed of Trust. Grantor also understands
‘enddF doss.con rﬂ.htu a request that does not mean that Grantor will not have to get Lender's consent
Tagain,~ Grantor further understands that just because Lender consents 1o one or
Htor's. ramt%,;;hat dbegnot mean Lender will be required to consent to any of Grantor's future

rérj_tdjyresemment demand for payment, protest, and notice of dishonor,

Severalﬂfq Waee inds that any provtsnon of this Deed of Trust is not valid or should not be eniorced, that
fact by itself’ WHKEE mean that the Test of.this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed ‘of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. k ;

Successors and Assigns. Subject to anV'..fimita;io'ng stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inureto the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referenca ta this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the aobligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in‘the performahb"‘e_ of this Deed of Trust.

Waivar of Homestead Exemption. Grantor hereby releases: dr__\d' dé--ai;;gs all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness segured by this Deed of Trust.

DEFINITIONS. The following words shall have the foll'owing_:rﬁéanings_rwnén used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means Summit Bar{k 'a-nd"'l'ts s’dccessors and assigns.

Borrower. The word "Borrower" means HAROLD VANDERPOL and ANNIE SPOELSTRA and includes all co-signers
and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among:; Gfantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsuons relatlng ta the Personal Property and
Rents. :

Event of Default. The words "Event of Default” mean any of the events of defau!t se’s iorth in this Deed of Trust in
the events of default section of this Deed of Trust,

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtédnesg d_;asi:ribed in the Existing Liens
provision of this Deed of Trust. Lo E

Grantor. The woard "Grantor” means ANNIE METCALF,

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, Surety, or accommodation party to
Lender, including without limitation a guaranty of all ar part of the Note.

Improvements. The word "Improvements” means all existing and future |mprove‘|"nénts bui ings structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlvn on the Real
Property.

Indebtedness. The word "Indebtedness" means alt principal, interest, and other amounts, costs,ﬁénd expenses
payable under the Note or Related Documents, together with all renewals of, extensions.¢f, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's cbligations or expenses incurred by Trustee or Lender to enforce Granti's”
obligations under this Deed of Trust, together with interest on such amounts as provided in thrs Deed of Trust.

Lender. The word "Lender" means Surnmit Bank, its successors and assigns. The words ° successors or assngns"
mean any person or company that acquires any interest in the Note, L

Note. The word "Note" means the promissory note dated September 2, 2005, in the orlglnal pnncnpal :
amount of $66,536.75 from Borrower to Lender, together with all renewals of, extensions of, modrfrcatlons
of, refinancings of, consolidations of, and substitutions for the promissory nate or agreement, Lo &

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of persona_l."'
property now ot hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;.
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such™ ¥
property; and together with all issues and profits thereon and proceeds (including without limitation all lnsurance F
proceeds and refunds of premiums) from any sale or other disposition of the Property. i

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as furthar described in thlS
Deed of Trust.
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_~Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan

" agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
" all-other instruments, agreements and documents, whether now or hareafter existing, executed in connection with
the.lridebtatness; provided, that the environments) indemnity agreements are not "Related Documents” and are
.'not secured by this Deed of Trust.

:f'_ Ronts The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
l.nther beneﬂts derived from the Praperty.

Trustae The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is
and any substitute or successor trustess.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TQ ITS TERMS

GRANTOR:

INDIVIDUAL ACKNOWLEDGMEN
STATE OF WCKS L\l""\lor\] }
COUNTY OF gt(c.c;\; . )

On this day before me, the undersigned Notarv Pubhc personally appeared ANNIE METCAL ) ‘
or proved to me on the basis of satisfactory evidence to he the individual described in and who executed the Deed of
Trust, and acknowledged that he or she sugned the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein mentioned.

Given under my hand and official seal this 1M‘b day of Si PTEM BE«Q , 20 0 5

By QA)“\ E Residing at MT, U;Z ANoW . WA
JohJ L, peNdy & ,
Notary Public in and for the State of WA’ : My commission expiras ZZ{ fz| ! 1] g

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness se‘cured by th'is Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey w1thnut warranty, to the persons entitled thersto, the
right, title and interest now held by you under the Deed of Trust.

Date: o Baneﬁmary
By:
its H
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