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THIS DEED OF TRUST is dated September 1, 2005, among Brett E Rosson and Ann Patrice
Rosson, husband and wife, whose address 1s-4009 Robin Court, Anacortes, WA 98221
("Grantor”); PEOPLES BANK, whose mailing-address is WESTLAKE MARINE LOAN CENTER,
1818 WESTLAKE AVE N #218, SEATTLE, WA 98109 l{referred to below sometimes as
“Lender” and sometimes as "Beneficiary”): and-Chicago Title Company - Skagit, whose mailing
address is P.O. Box 638, Mount Vernon, WA 93273 (réferfed to helow as "Trustee”}

811:40AM




DEED OF TRUST
Loan No: 5033034-101 {Continued) Page 2

. CONVEYANCE AND GRANT, For valuabie consideration, Grantor conveys to Trustee in trust with power of sala, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interast in and to
the* following described real property, together with all existing or subsequently erected or affixed buildings,

_improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights

" (including, stock in utitities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the reaf

~“property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

ocated in"Skagit County, State of Washington:

UNIT 108, DOCK D OF SKYLINE NO. 17, A CONDOMINIUM, ACCORDING TO THE
AMENDED - DECLARATION THEREOF UNDER AUDITOR'S FILE NO. 8412270054,
RECORDS-OF SKAGIT COUNTY, WASHINGTON, RECORDED iN VOLUME 9 OF PLATS,
PAGES 107-AND 102, AS AMENDED IN VOLUME 6 OF SURVEYS, PAGES 34 AND 35.
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON

The Real F_fropérw'_or- its address is commonly known as Unit 108, Dock D, Skyline Mo_ 17,
Anacortes, WA 88221:The Real Property tax identification number is 3330 Q00 108 0001
P60199. F Lk

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust securas all ubligations, debts and liabilities,
plus interest thereon, of Grantor 1o LendeF; or any one or more of them, as well as all claims by Lender against Grantor
or any ane or more af. them, “whether now existing or hereafter arising, whether related or unrelated to the purposa of
the Note, whether volliitary or ctherwise, whether due ar not due, direct or indirect, determined or undetermined,
absolute of Gontingent, fiquigated .of unliquidated whether Grantor may be liable individually or jointly with others,
whether obligated as guararitor, surety, accemimodation party o stherwise, and whether recovery upon such amounts
may be or hersafter may become harred by any:statute af limitations, and whather the pbligation to repay such amounts
may ba or hereafter ray becomi atherwisé unenforceatle. {initial Here

Grantor hereby assigns as security 1o l.e'ndér,_.éll of Grantor's right, title, and interest in and to all Jeases, Rents, and
profits of the Property. This assignment is tecorded -in; accordance with RCW 85.08.070; the lien created gy this
assignment is intended to be specific, pérfected and-chaate upon the recording of this Dead of Trust. Lender grants to
Grantor a license to collect the Rents, and profits, which license may be revoked at Lender’s option and shall be
automatically revoked upon acceleration of all:dr part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A] PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OELIGATIONS UNDER THE NQTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACGEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided i, ttilg Dead of Trust, Granmtor shall pay te Lender all
amounts secured by this Deed of Trust as they become dug, and shall, strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, snd the Related Dogumants,

POSSESSION AND MAINTENANCE OF THE PROPERTY . Grantor agrees that Grantor's possession and use of the
Propaerty shall be governed by the following provisions: e

Possession and Use. Until the oocurrence of an Evert of Defsuly, Grantor may 1) remain in possession and
contral of the Property; (2) use, operate of manage the Property; and (3} “collect the Rents from the Proparty
{this privilege is 2 licanse from Lender to Grantor automatically revoked upon gefaultl. The follawing provisions
ralata to the use of the Praperty of to other limitations on the F'{?_'cp"erty, The Real Property is not used principally
for agricultural purposes. S

Duty to Maintain. Grantor shall maintain the Property in goad cundition.-and .promptly pecform all reqairs,
raplacemenis, and maintenance necessary 10 presarve its valve. ot

Nuisance, Waste. (Grantor shall not cause, conduct or permit any nuisange nor commit, permit, or suffer any
stripping of or waste on or to the Property ar any portion of the Property. ” Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right ta remave, any timber, minerals (including
oit and gas), toal, clay, scoria, soil, gravel or rock products without Lender's priar, written cansent.

Removal of Improvements. Grantor shall not demalish or remove any Impravemsnts from thé Real Property
without Lender's prior wriften consent. As a condition to the removal of any Improvements,-Lender may requireg
Grantor to maka arrangemants satisfactory to Lender to raplace such Improvements w{th Impravements of at least
aqual value, ; RS

Lender's Right to Enter. Lender and Lender's agents and representatives may enter ﬁbpﬁ- thje_ﬁeél_ Property-at all
reasonabla times to attend to Lender's inferests and to inspect the Real Property for purposes of Grantor's
complianca with the terms and ceaditions of this Deed of Trust. o o

Compliance with Governmental Requirements. Grantor shall promptly comely, and shall-promptly cause
compliance by all sgents, tenants or other persons or entities of every nature whatsogever whe rent, léase- af
ptherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or:hereafter:

in effect, of all governmental puthorities applicable to the use of occupancy of the Praperty. Grantor May. coptest .

in good faith any such law, ordinance, or regulation and withhold compliance during any praceeding, including

appropriate appeals, so long as Grantor has notified Lender in writing peior to doing so and sa long as, in'Lender's .~ '

sale opinjon, Lender's interasts in the Property are mot jeopardized. Lender may require Grantor to post.adequate )
security or a surety hond, reasonably satisfactary to Lender, 10 protect Lender's interest. : :

Duty to Protect. Gramior agrees neitner 1o abandon or leave vnattended the Property. Grantor shait do ali qthé}
acts, in addition 10 thase acts set forith above in this section, which from the character and use of the Property-aré
reasanably nocessary to protect and preserve the Property. B

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payabie all = -

sums secured By this Deed of Trust or (B} increase the intarest rate provided for in the Note or other document
evidencing the Indebtedness and irapasa such othar conditions 28 Lender deams apprapriste, upon the sala ar transfer,
without, Lander's prior written congent, of all or any part of the Reat Proparty, or any interest in the Real Property. A
"gale or transfer’ means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or eguitabla; whether voluntary or involuntary; whethar by putright sale, deed, installment sale contract,

TR
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.. land contract, contract for deed, leasehold interest with a term greater than threa (3} years, lease-option gontract, ar by
. dafe, nssignment, or transfer of any beneficial interast in or to any land trust holding title to the Real Property, ot by any

other methad of conveyanca of en interest in the Real Property, However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

: TAXES AND LIENS. The foliowing provisiong relating to the taxes and liens on the Property are part of this Deed of
Trust; .

- Payment. Gramor shalt pay when dug tand in all events prior to delinquency) ait taxes, special taxes, assessments,
charges:{including water and gsewaer), fines and impositions levied against or on account of the Property, and shall
pay when'due &ll claims for work done an or for services rendered or material fumished ¢ the Property. Grantor
shall mainitain the Property free of all lisns having priority over or equal 1& the interest of Lender under this Deed of
Tryst, excepi-for the lien of texes and assessments not due and except as Otherwisa provided in this Deed of
Trust. .~ -

Right to Contest. Grantar may withhold payment of any tax, assessment, or ¢laim in connestion with a gaod faith
-dispute over the obligation 10 pay, so lang as Lender's interest in the Property is not jeapardized. If a lien arises or
ts-filed 25 a'result of nonpayment, Grantor shall within fiftean [15) days aiter the lien arises or, if a lien s filed,
within fitteen (15)-days after Grantor has notice of the filing, secure the dischaige of the fien, or if reguested by
Lendar, dapaosit-with.-Lender ¢ash or 8 sufficient corporate surety bond or other security satisfactory to Lender in an
amount suificient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
resuit of ‘@ foréclosure or sale under the lien. In any contest, Grantor shall defend itself and Lendar and shall
satisfy any adverse judgiént before enforcement against the Property. Grantor shall nama Lerfer as an edditional
obligea under shy surety bond furnished in the contest proveedings.

Evidence of Payment. Grantar shail upon demand furnish to Lender satisfactory evidence of paymant of the taxes
or assessments ang shalt suthiorize.the appropriate governmental official to deliver 1o Lender at any ima a writtan
statement of thitaxes and assessments against the Property.

Notice of Construction. CGrantor.shall notity Lender at least fifteen 115) days beforg any work is commenced, any
services are furnished, or’any. raterials are.supplied to the Property, if any mechanic's lien, materialmen's Kan, or
other lisn could be assarted on account’of the work, services, or matarials. Grantar will upon raguest of Lender
furnish to Lender advance assurances-gitisfactory to Lender that Grantor can and will pay the cost of such
Hnprovemants. . i

PROPEATY DAMAGE INSURANCE. The falfowing provisions relating to insuring tha Proparty a7e a part af this Deed of
Trust. 3 N

Maintenance of Inaurance, Grantor shall g_rdé:ura and maintain palicies of fira insurance with standard extended
covarage endosements on a replacement basis' for the full insurable value covering all Imprevements on the Real
Praperty in an amount sufficient to avold application of any coinsurance clause, and with & standard mortgagae
clauss in favor of Lendar, together with. such other hazard and liability insurance as Lender may reasonably require,
Policizs shall be written in farmn, amounts, covesages and basis reasonably acceptable 10 Lender and issuetd by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
caverages will not be cancelled or diminished without st least thirty 130} days prior written notice ta Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any 201, umission or gefault of Grantor or any other pergon. Shouid the Real Property be locatad in
an area designated by the Diractor of the Federal Emargency Managerient Agency as a special flood hazard area,
Grantor agrees to obtain end maintain Faderal Flood Insurance, if-available, within 45 days after natice is given by
Lendar that the Property js located in a special flood Kazard-area, for the-full unpaid principal balance of the loan
and any prior liena on the property securing the laan, up to-the diaximim policy-limits set under the Nationsl Fload
Insurance Program, or as otherwise required by Lender, and to maintain‘éuch insurance for the term of the laan,

Application of Proceeds. GSrantar shall promptly notify Lender of any loss or damage to the Property. Lender may
make proot of loss it Grantor fails to do so within fiftsen {15) days of the caspalty. Whether or rot Lender's
sacurity is impaired, Lender may, st Lender's elestion, receive and retain the-proceeds of any insurance and apply
the proceeds 10 the raduation of the ladebtedness, payment af any len-affegting the Property, or the restoration
and repair of the Praperty. If Lender elects to apply the proceads to-restoration-and repair, Granter shali repair ar
replace the damaged or destroyed impravements in a manner satisfactory to Lender.: Lender shall, upon
satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for:the reasonable cost of
repelr or restoration if Grantor is not in defautt under this Deed of Trust. Any proceeds which have not been
disbursad within 1383 days sfter their receipt and which Lender has not comritted to the repair or restorgtion of
tha Property shall be used first 1o pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall b applied to the pringipal balance of the Indebtedriass. ‘If Lender holds
any proceeds after payment in full of the Indsbtedness, such proceeds shall be paid witholt interest to Grantor as
Grantor's interests may appear, 3 : :

LENDER'S EXPENDITURES. If Grantor fails (A} 1o keep the Property free of all taxes, liens, security.interests,
encumbrances, and ather ¢laims, (Bl to provide any reguired insurance on the Property, or: [C) to miake répairs-to the
Property then Lender snay do so. M any action or procesding i commenced that would matérially-affect- Lender's
interests in the Praperty, then Lendet on Grantor's behalf may, but is not required to, take any action that Lender
believas 1o be apprapriate to protect Lender's interests, All expanses incurred o paid by Lender far such purpases will
then bear interest at tha rate charged under the Note fram the date incurred or paid by Lender to the. date of fapayment -
by Gramtor. Al sugh expenses will become a part of tha Indebtedness and, at Lender's option, will 1A] be paysble'en,

demant; {8) be added to the balance of the Note and be apportioned among and be payabla with any instaliment -
payments to bacome due during either (1} the term of any applicable ssurance policy; or (2} the remajning térm of 7

the Note; or IC] be treated as 8 balloon payment which will be due and payable at the Note's maturity.  The Deed of

Trust also wiil secure payment of these amounts, The rights provided for in this paragraph shall be in addition, to any, -~
ather rights or any remadies to which Lender may bs entitled on account of eny default. Any such action by Lender -

shall not be construed a5 curng the default so as to bar Lender from any remedy that it otherwise would have hag:

WARRANTY: DEFENSE QF TITLE. The fclowing provisions relating to ownership of the Property are a part of this'Dead
of Trust:

Title. Grantor warrants that: {al Grantor holds good and marketable title of racard to the Property in fee simple; .
free and ciear of alt Yisns and encumbrances ather than those set forth in the Real Property description or in any ©
title insurance policy, title report, or final title opinion issued in favor of, and accapted by, Lender in canpaction
with this Deed of Trust, and (bl Graator haa the full right, power, and authority to sxecuts and deliver this Desd of
Trust to Lendar.

Defense of Title. Subject to the exception in the paragreph above, Srantor wasntania and will forever dafend the
title to the Property against the lawful claims of all persons, In the event any action or proceeding is commenrad

L
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that questions Grantor's titlz or the interest of Trustee or Lander under this Deed of Trust, Grantor shall defend the
. action at Grantar's expange. Grantar may be tha nominal party in such groceading, but Lender shall te entitled to
" participate in the proceeding and to be represented in the proceeding by counsel of Lender's awn choice, and
¢ Grantor will deliver, or cause 10 be defivered, to Lender such instruments as Lender may request from time to time
" 1o pezmit such participation.

Compliance With Laws. Granter warrants that the Property and Grantor's use of the Property complies with all
. _'exigting applicable faws, ordinances, and regulations af governmental authorities,

Strvival: .of Promises. All promises, agreements, and statements Grantor has made in this Oeed of Trust shall
survive-the execution and defivery of this Dead of Trust, shall be continuing in natura and shall remmaie in full force
and, effect untll such time as Grantor's [ndebtedness is pald in full.

CONDEMNATION “The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Prnrsaedings. “)f ‘any proceeding in condemnation is filed, Grantor shall promptly natify Leoder in writing, and
Grantor, shall prarnptly take such steps as may be necessary to defend the action and obtain the award. Grantor
'may be the nominal party in such proceeding, but L.ender shalt bg entitled to participate in the proceeding and w be
reprasanted in the proceeding by counsel of its awn choice all at Grantor’s expanseg, and Grantor will deliver or
cause to be delivered to Lender such instruments and documantation as may be requasted by Lander fram time to
time o permit 'suchr'participation

Application of Net Prnceeds If all or any part of the Property is condemned by emingnt domain prnceedmgs or by
any pmceedmg - purefiasi in ¥eu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of e sward bie épplisd 10 the 'ndebtadness or the repair or restoration of the Froparty. The net
proceeds of the gward shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender Iy nunnecticn with the condemnation,

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERKMENTAL AUTHORITIES. The following provisions relating
to governmantal taxes, tees and charges are a part of this Deed of Trust:

Current Taxes, Fees and-Charges. Upon rgguest by Lender, Grantor shall execute such dacumenss in addition to
this Deed af Trust and take ‘whatever. othér agtion is raguested by Lender to perfact end continue Lender's lien on
tha Real Property. Grabtor shall‘reimburge Lender for all taxes, as described below, together with &li expenses
incurred in recording, perfécting or cortinying this Deed of Trust, including without limitation alf taxes, fescs,
dacumentary stamps, and other charges for recarding or registering this Deed of Trust.

Taxes. Tha following shall constitute taxes to whlch this section applies: {1) a spacific tax upon this type of
Deed of Trust or upan all gr aay part of the  Jidebtédness secured by this Deed of Trust, (2) a specific tax on
Grantar which Grantor is authorized of requifed td deduct fram payments an the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type’'of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4} a specific tax on all or any pmmon of the indebtedness or an payments of principal and interest made by
Grantor,

Subsequent Taxes. If any tax to which mis ‘section applies is enacted subsequent to the date of this Deed of
Trust, this avent shall have tha same effect s an Event of -Default, and Lendsr may exercise any or all of its
available zemedies for an Event of Default as provided beldw unless Gramtor eithar {11 pays the tex befors it
becomes definquent, or [2) contasts the tax as provided above in.the Taxes and Ligns section and deposits with
Lender cash or a sufficient Gorparate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The' f’nllowmg provisions relating to this Deed of Trust as a
secqurity agreement are a part af this Deed of Trust:

Security Agreement. This instrument shazll ctmstrtute & Secunty Agreement 10 the extent any of the Property
constitutes fixtures, and Lender shall have aft of tha tights of a secured party under tha Unitform Commarcial Code
as amended from time to tima,

Security Interest, Upon requast by Lender, Grantor shall take whatever action'is_frequested by Lender 10 perfect
ang continue Lender’s security interest in the Personal Property, : Inaddition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further-authorization fram Grantor, file exacuted
courterparts, coples or reproductions of this Deed of Trust as @ fimanging statément. Grantor shall reimburse
Lander for all expensas incurred in perfecting or continuing this security interest. .Upon default, Grantor shait not
remove, sever or detach tha Personal Property from the Praperty. Upon:idefault, Grantar:shall assemble any
Personal Property not affixed to the Property in a manner and at a place feasonably convarient tg Grantor and
Lender and make it available o Lender within three {3} days after recaipt ai written damand from Lender to the
extent permitted by applicable law,

Addresses. The mailing addressas of Grantor idebinr} and Lender (5ecured parwl from thch information
concerning the security interast granted by this Deed of Trust may be obtained (sach as requlred by ths Uniform
Commarcial Code) are as stated on the first page af this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha following provisiong relating ‘so !urther assurances _and
attorney-in-fact are a part of this Deed of Trust: . :

Further Assurances. At any time, and from tim& to time, upon requast of Lender, Grantor will rnake execute and
deliver, or will cause to be made, executed or defiverad, to Lender or to Lender's designee, and when reguested by
Lender, cause ta be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in-such offices .
and places as Lender may deem appropriate, any and all such mortgages, deeds of wust, security: deeds. Security .
agresmants, financing statements, continyation statements, instruments of further assurance, cerfificates, and” .-
cther documents as may, in the sole opinion of Lender, be necessary or desirabia in order to effectugte, coriplete,
perfect, continug, or preserve (1}  Grantor's obligations under the Note, this Beed of Trust, and the Related .
Documents, and {21 the lisns and security interests created by this Deed of Trust as first and prior liens pr the "
Property, whether now owned or hergafter acquired by Grantor. Unless prohibited by law or Lender agrees to tha
contrary in writing, Grantor shall reimburse Lender for all costs a&nd expenses incurred in connection W|th ‘theg-""
matters referred to in this paragraph.

Aﬁnmelﬂn -Fact. If Grantor fails to do any of the things refarred 1o in the preceding paragraph, Lender may do so' .
for and in the name of Graptor and at Grantor's expansa. For syuch purposes, Grantar hereby irrevocably appoints .
Lender a5 Grantor's attorney-in-fact for the purpose of making, executing, dellvaring, filing, recarding, and doing all .~
other things as may be necessary or desirable, in Lender's sale opinioh, to accomplish the matters referrad o in
tha preceding paragraph.
FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, and otherwise performs all the chligations
imposed uwpon Grantor under this Dead of Trust, Lender shaill execute and deliver to Trustiee a reguest far full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statament on

AR
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. fils evidencing Lender's security interest in the Rents and the Persona! Property. Any reconveyance fee shali be paid by

_Grantor, if permitted by applicable law, The grantes In any reconveyance may be deseribad as the "person or persons
legatly entitled thereta”, and the recitals in the teconveyance af any matters or facts shalt be canclusive proof of the
trathfulness of any such matiers or faces, '

. EVﬁNTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
7 happan;.*

- Payment Default, Grantor fails to make any payment when due under the Indebtedness.

Bfeak Otfrer Promises. Grantor brazks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust of n any sgreement related to this Deed of Trust.

Compliance Default. Failure to comply with eny other term, obiigation, covenant or cendition centained in this
Deed of.Trust, the Note or in any of the Related Docurmants.

Default on': Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxés or insurance, or any other payment necessary to prevent filing of or to effect discharga of any lien.

False Statements. Any.representation or staternent made or furnished to Lender by Grantor or op Grantor's bebalf
under this Dreed of Trust or the Aelated Dacuments is falsa or misleading in any material respect, either now ar at
the time made or f\;:nished.

Defactive - Collatéralization. “This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {inciuding failure-of any collateral document to create 2 valid and perfected security interest or lien} at any
time and fer any reason. :

Death or Insolvency. The death’of any Grantor, the insolvency of Grantor, the appoimiment of a receiver for any
part of Grantor's ‘property, any assignmens for tha benefit of creditors, any type of creditor workout, o the
commencement of ény-proceeding under any bankruptey or insclvency taws by or against Grantor.

Taking of the Property.  Any creditor or gavernmental agency tries to take any of the Property or any ather of
Grantor's preperty in which Lenhder has a lisn. This includes taking of, garnishing of ar levying on Grantor's
aceounts with Lender, “However, if Grantdr disputes in gocd faith whether the claim on which the taking of the
Property is based is valid or, reasonable,-and;:if Grantor gives Lender writtan rotice of the claim and furnishes
Lender with monies or a sufety bongd satisfagtory 1o Lender to satisfy the claim, then this default provision will not
apply. b S

Breach of Other Agreement. Any breach f:y Grar]mr'under the terms of any ather agreement between Grantor and
Lender that is not remedied within any grace period-“provided therein, including wishout limitation any agreement
concerning any indebtedness ar other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preseéding events occurs with respect to any guarantor, endorser, surety,
or accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or accommadation party
dies or becames incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. in the evant of a death, ‘Lender, at its option, may, but shall not be Tequired 1o, permit the
guarantgr's estate to assuma unconditionally-thé obigations srising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cuse any Event of Default. S

Insecurity. Lender in good faith beliaves itself insecure,” ) 5

Right ta Cure. If any default, other than a default in.payment is curablel and ii Grantor hes not been given & notice
of a breach of the sama provision of this Deed of Trust within the preceding twelve {12 months, it may be cured if
Grantor, after receiving written notice from Lender demanding-cure of such default: (1} cures the default within
fifteen {15| days; or {Z) if tha cure requires more than fittean (15F days, immediately initiates steps which Lender
deems in Lender’s sole discretion 1o be sufficient to cure the defalit and thereafter continues and compiates all
reasonahle and necessary steps sufficient to produce compliance _a's saon as reasonably practical.

AIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauli oCECUrS, undar this Desd gif Trust, at any time thereafter,
Trustee or Lendar may exercise any ane or mera of the following rights and remedigs: -

Election of Remedies. Al of Lender's rights and remedies will be tliulative and-may be exaercisad alone or
wogather. An election by Lender to choose any one remedy will not ‘bar-Lénder from using any ather remedy. If
Lander decidas to spend monay of ta parform any of Grantor’s obligations under this Deed of Trust, after Grantor's
failure to do o, that dacision by Lender will not affect Lender's right to declare Grantor in‘default and to exercise
Lender's remedies. ; ;

Accelerate Indebtedoness. Lender shall have tha right at its option to declare tha, entire Indsbtedriass immediately
due and payabls, including any prepayment penalty which Grantor would be required to.pay. .-

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the tight 1o exercise its
power of sale and io foreclose by notice and sale, and Lender shall have the right to” foreclose by judisial
foreclosure, in either case in actordance with and to the full extent provided by applicable 1aw. 2 :

UCC Remedies. With respect to all or any part of the Personal Property, Lender sﬂa_ll':-haye-ail 1he rights-end
remedias of o secured party under the Unifarm Commercial Code. - -

Callect Rents. Lender shall have the right, without notice to Grantor to take possession of and” manage the
Preperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lendar's costs, against the indebtedness. In furtherance of this right, Lender may require any tenant-or
other user of the Property to make payments of rent or use fees directly to Lender. if the Rents are collected by™ -
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receivad in -
payment thereof in the name of Grantor and 1o negotiate the same and callect the proceeds. Payments by ténants -
or other usars ta l.ender in rasponse to Lender's demand shall satisfy the obligations for which the payments are ..
made, whether or not any propar grounds for the demand existed. Leader may exercise its rights under this
subparagraph either in person, by agent, or through a receiver, L :

Appaint Receiver. Lender shall have the right to have a receiver appointed 10 take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure ar sale, and ta colfect the Rents from the Property and apply the proceeds, over and above the cost of "
tha receivership, gainst the Indebtedness. Tha receiver may serve without bond if permitted by law. Lender's.
right 1o tha appaintment of & receiver shall exist whether or not the apparent valua of the Property exceeds the
Indebtedmess by a substantial amount. Employment by Lender shall not disqualify 2 person from serving as &
receiver.

Tenancy at Sufferance. [f Grantor remains in possession of the Property after the Property is sold as provided
above or Lendsr otherwise becomes entitled o possession of the Property upon default of Grantor, Grantor shall

T
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become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's aption, either ()
. pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
- Lender.

. Dther Remedies. Trustee or Lender shall have any otber right or remedy provided in this Deed of Trust or the Note
Lar by law.

Nohce of Sale. Lender shall (ive Grantor reasonable notice of the time and place of any public sale of the Personat
-“Propefty or of the time after which any pnvate sale or othes intended disposition of the Personal Progarty is to be
made. Heasonable notice shall mean natice given at least ten [10) days bafore the time af the sale or disposition.

hny sale of the Personal Preperty may be made in conjunction with any sale of the Real Propanty,

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights t¢ have

e Proparty marshatied. \n sxercising its rights and remedies, the Trustee or Lender shafl be free ta sell all or any

part gf‘the. Propertv together or separataly, in ane sale of by separate sales, Lender sha!l ba entitied to bid at any
public sale on alfl or any portion of the Property.

‘Attorneys’ Faes: Expenses If Lender institutes any suil or action ta enfarce any of the terms of this Deed of
Trust, Lendershall be entitled to recaver such sum as the court ray adjudge reasonzble as attorneys” fees at trial
and upon any appeal,. 'Whether or not any caurt action is involved, and 1o the extent not prohibited by faw, all
reasonable expenses Lender incurs that in Landar's opinion afe necesSary at any time for the protection of its
interest or. the enforcement-of its rights shall become a part of the Indebtedness pavable on demand and shali bear
inerest-at the Naté raie.from the date of the expenditure until repaid. Expenses coverad by this paragraph include,
withaut limitation, hewever subgem to any fimits under applicable law, Landar's attorneys’ fees and Lender’s lagal
expenses, whethar or not there’is a lawsuit, inclding attorneys’ fees and expenses for bankruptcy proteedings
lincluding effarts:to modify of vdcate any automatic stay or injunction), appeals, and any anticipated post- 1udgment
collection sefvices, the cost of ‘searching records, obtaining title reports l{inciuding foreclosure reparts), surveyors®
reports, and appraisal-fees. title-insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay. any toust costs, in addition to all other sums pravided by taw.

Rights of Trustee, Trustae shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and oligations of Trustes
{pursuant te Lender's instructions) are part cn‘ thns Desd of Truss:

Powers of Trustee. In addifiafi to. all: powars of Trustee arising as a matter of taw, Trustae shall have the pawrer 1o
take tha following actibns with raspect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and fnlmg 2 map ar plat af the Real Pidpeity, including the dedication af streats or other rrghts t0 the
public; (b} jein in granting any easement or creating any restrictian an the Real Property; and g} join in any
subordination or other agreement affecting thns Deed of Trust or the interest of Lender under this Dead of Trust.

Obligations to Notify. Trustee shall riot be obiigated to notify any othar party of a pending sale under any other
trust deed or Yien, or of any actlon or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicatile law, ar unlass the agtion of proceeding is brought by Trustea.

Teustea, Trustee shalt meat all qualificationis fequired for Trustes under applicable law. In addition to the rights
and remedies sat forth above, with respact to all or any part gf-tha Property, the Tiustee shall have the right 10
fareciosa by natice and sale, and Lender will have tha.right.to foreclase by judicial foreclosure, in either case in
agoordance with and to the full extent provided by applicabie law.

Successor Trustee. Lender, at Lender's option, may frorn time to tima appeint a successor Trustee 1o any Trustse
appointad undar this Daed of Trust by an instrument exeécuted-and acknowiedged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The ingtrumisnt shall contain, in addition to al ather
matters required by state Jaw, the names of the original Lgrider, Tristea, and Grantor, the book and page or the
Auditor's Fite Number where this Deed ot Trust is recorded, and fho.riame and address of the successer trustes,
and the instrument shall be executad and acknawledged by Lender of its successors bn interest. The successor
trustas, without conveyance of the Praperty, shall succeed to il the title, powser, and duties confarred upon the
Trustes in this Deed of Trust and by applicable faw. This prncedure fnr substrrut:on of Trustee shall goverr 0 the
axclusion of st other provisions {or substitution.

NOTICES. Subject to apphca‘me faw, and except for notica required or allowed bv law 10 be glven in another manner,
any notice required to be given undes this Deed of Trust, including withewt limviiation’ any netice of default and any
ngtice of sale shall be given in writing, and shall be effective when actually :delivered, when dctually received by
telefacsimile funiess otherwise required by lawl, whep deposited with a nationally Tecognized dvernight courier, or, if
mailed, when depasited in the United States mail, as first class, certified or registersd mail postagd prepaid, dirécted to
the addrassas shawn near the beginning of this Dead of Trust, All copies of natices of Toreclosure from the holder of
any lien which hags priority over this Deed of Trust shall te sent to Lender's address,-as shiown near the hsgiming af
this Deed of Trust, Any parson may change his or her address for notices undar this Deed.of Trdst by givipg formal
writtgn notice to the other person or pefsens, specifying that the purpose of the natice.is o change the person's
address,  For notice purposes, Grantor agrees to keep lLender informed at all times of ‘Grantor's current addiess.
Subjett to applicable law, and except for notice requirad or allowed by law to be given in anather manner; if there &
more than one Grantar, any notice given by Lender 1o any Grantor is deemed to be notice glven to Bl Grantars, it wnll
be Grantor's responsibility ta tell the others of the notice from Lendar.

ASSOCIATION OF UNIT OWNERS, Tha following pravisians apply i the Real Propery hes been submitted te’ unit
ownership law or simifar jaw for the astablishment of condominiums or cooperative cwnership of the Real Pmpett\f :

FPower of Attprney. Grantor grants an frrevocable power of attorney to Lender to votwa in Lendar* s__.d;scretmr_\_ an”

ary matter that may come befare the association of unit owners. Lender will have the right to exercise this power .~

of attorney only after Grsatar's detault; howeaver, Lender rmay decling tn exercise this power as Lender sees fﬁ,____ B
Insyrance. The inswanee as fequised above rnay ke carried by the association of unit owners gn Grantar's behalf,

and the proceeds of such insurange may be paid o the assaciation of Unit ownets o1 the purpose of rapalrlng or L ’

reconstrugting the Property. if not so usad by the asspciation, such procaeds shall be paid to Lender,

Default, Grantor's failure to perform any of the obligations imposed on Grantor by the declaration submitting the:
RAeal Property o unit ownership, by the bylaws of the association of unit owners, or by any rules or regulations
thereunder, shall be an event of default unger this Deed of Trust. 1t Grantor's interest in the Real Property is a:
leasehold interast and such property has been submizted to unit ownership, any {allure by Grantor 1w perform any
of the obligations imposed on Grantar by the lease of the Real Praperty from its owner, any default undar such
lease which might result in termination of the Jease as it parwing to the Real Proparty, ar any failure of Grantor as
a member of an association of unit awners 1o teke any reasonabie ation within Grantor's pawer 1o prevent a
default under such lease by the association of unit owners or by any memhber of the association shall be an Event

of Datauit under this Deed of Trust.
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CELLANEOUS PROVISIONS. The following miscelfaneous provisions ate a part of this Deed of Trust:

. Amendments. What is written in this Deed of Trust and in the Aelated Oocuments is Grantos’s entire agreament

.with Lander concerning the matters covered by this Dasd of Trust. To be effective, any change or amendment to
‘this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or

£ amendment.

c_:a]':lilo_n Headings. Caption headings in this Deed of Trust are for convenience purpases only and are not 1o be

-'used tg-interpret ar define the provisions of this Deed at Trust,

Ni_erger. “There shall ba no merger of the interest or estate created by this Deed of Trust with ary other interest or
getate in-ihie Property at any time held by or for the benefit of Lender In any capacity, withaut the written consent
of Lender-

Gd;eming Law., This Deed of Trust will be governed by federal law applicable to Lendar and, to the extant not
preemipted by federal law, the laws of the State of Washington without regard to its confiicts of law provisions,
This Deed of Trust has been accepted by Lender in the State of Washington.

Cholce uf--\rég_we. 'lf_ thera is 8 lawsuit, Grantor agrees upan kender's request to sabenit to the jurigdiction atf the
courts of KING County, ‘State of Washington.

Joint and Seyeral Liabllity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references. ta Giantor-shel. mean each end every Grantor. This means that each Grantor signing below is
responsifile for all uhlig_at_io_n; ir.this Deed of Trust.

No Waiver by Lender. Granto] understands Lender will not give up any of Lender's nights under 1his Deed of Trust
uniess Lender does so in writing. The fact that Lender delays or amits te exercise any right will not mean that
Lender has given‘up that right. If Lender doss apree in writing to pive up one of Lender's rights, that does not
mean Grantor will'not have 1o compty, with the other provisiens of this Dead of Trust. Grantor alse understands
that if Lender ddes consgnt to @ reguést, that does not mean that Graator will nat have t0 get Lender’s consent
agein if the situatich héppens egain, Grantor further undersiends that just because Lender consents ta ong ar
more of Grantor's requests, that does not_mean Lender wili be requirad to consent to any of Grarttor's futuwe
requests. Grantor walvas présentment,-démand for payment, protest, and notice of dishonor.

Severability. ¥ a court finds that any: provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that-the:rest'of this Deed af Trust will not be valid or enforced. Thesefore, a court will
anforca the rest of the provisions gf this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforeeable. ’ <

Successors and Assigns. Subjectto any lin tations stated in this Deed of Trust on transfer of Grantar's interest,
this Derd of Trust shall be binding Mpon 8N iriure 1o the benefit of the parties, their successors and assigns.
ownership of the Property becomes vested in a person other than Grantor, Lender, without natice to Granter, may
deal with Grantor's successars with reference to this Deed of Trust and tha Indebtednass oy way of forbearance or
gxtansion withoul reteasing Grantor from-ing. obligations of ts Teed of Trust or ability under the Indetiednass.

Time is of the Essance. Time is of the essénce:in the performance of this Deed of Trust.

Walve Jury. Al parties to this Deed of Trust hereby waive 'd:u_!_ righit 1o,
eounterclabm brought by any party against any othar party. _(InitiaI'He

any action, proceeding, or

Watver of Homestead Exempiion. Graowr hesely ré.'.a_asés and w:a"we_s all tights 3nd benefits of the bomestesd
exemption iaws of the State of Washington as 1o alt Indebtedness gacured by this Deed of Trust,

DEFINITIONS. The following words shall have the following-méanings when _u_sa_c! in this Deed of Trust:

Bensficiary. The word "Beneficiary” means PEOPLES BANK, and its --'sﬁ'cgessors'a_nd assigns.

Bomower. The ward "Borrower” means Bratt E Rosson and Ann Patrice Rossgn znd includes all go-signers and
ca-makers signing the Note and all their successors and assigns.. :

Deed of Trust. The words "Dead of Trust* mean this Deed of, Trust among Grantor, Lender, and Trustee, and
includes withaut limitation all assignment and security interest provistoni relating to_the Personal Property and
Rents. } L e :

Event of Default, The words *Event of Detauli™ mean any of the events of {i_eiéu\t set Torlh ir, tnis Deed of Trust in
the events of default section of this Deed of Trust. S ol

Grantar. The word "Grantor” means Bratt E Rosson and Ann Patrice Rossoa. :

Guaranty. The word “Guaranty” means the puaranty from guarantor, endors'er_, surety, of accommadation party 1o
!_ender, including without limitation a guaranty of all or part of the Note. o E

Improvements. The word "Improvements” means all existing and future improvements,‘buildings, structures,
imohile homes affixed on the Real Property, facilities, additions, replacemants and otper, Gonstruction-on the Real
Propaity. H L .
Indebtedness. The word "Indsbtedness” means all principal, interest, and other amoynts; ¢osts “and expenses
payable under the Note or Related Documents, tegether with all renewals of, extensions of. madifi¢ations of,
consalidations of and substitutions for the Note or Related Documants and any amounts expended aF advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to_enforca. Grantor's
ohfigations under this Deed of Trust, tagether with intarest on such smounts as provided in this Dedd of Trust.
Specificaly, without limitation, indebtedness includes all amounts that may bs indirectly secured by the -
Cross-Coilaterafization provision of this Deed of Trust. 3 e

Lender, The word "Lender" means PEDOPLES BANK, its successors and assigns, The words "succeséqrs"or
assigns” Mean any person of company that acquires any intsrest in the Nate. ool

Rote. The word "Note® means the promissory note dated September 3, 2005, in the original principat- -
amount of $30,489.48 from Grantor 1 Lender, togethar with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. no

Personal Property. Tha words "Personal Property” mean all equipment, fixtures. and other articles of persenal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Praperty;. -
together with 2l accessions, parts, and additions to, all replecements of, ard all substitudons for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Persanal Property.
Real Property. Tha words “Real Property” mean the real property, intarests and rights, as further described in this

WBRIN
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Deed ¢f Trust.

Related Documents. The words "Refated Documents” msan all promissory notes, cradit agreamenis, Ipan
. BGTEEMENTS, guararties, security agréements, mortgages, deeds of trust, security deeds, coliateral mortgages, and
% all other instruments, agreaments and documents, whether now ar hereafter existing, exscuted in connection with
;' the Indebtedness; provided, that the environmental indemnity agreaments are not "Related Documents™ and are
notsecured by this Deed of Trust.

.-'h_s_nts'..__ The word "Rents” means all present and future rents, revenuses, income, issues, rovalties, profits, ang
other benefits derived from the Property.

Trusteé. ‘The ward "Trustee” means Chicago Title Company - Skagit, whose mailing address is P.O, Box 638,
Mount Verr_lrm, WA 98273 and any subslitute or successar frustees.

EACH ‘GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

An Pathree HOEWI‘I‘

~INDWVIDUAL ACKNOWLEDGMENT

STATE OF

188
COUNTY OF

On this day betore me, the mders;gnec Netaw Pubhc, red Brety £ Rosson and Ann Patrice Roesson,
personally known 16 ma or praved 1o me or the basi ‘%h ce 1o be the individuals describaed in and
who execuied the Deed of Trust, and acknowiadgefiat 1 gd m‘ Trust as their free and voluntary act

znd deed, for the uses and purpases therein menti \Q\MISSI

Glven under my hand and official seal this ‘%—t S;EEQ I! i !& 2%& .20 S
- ~ Ex D T -

co.:
oy O Y 3 it N, sg.gﬁat A ()

-
EEth—ia- T '< e
Notary Public in and for the State of ____ ‘,',;-\h‘c% &L ICJ _ &’y commsslon expires ‘0 ‘ Oc!
wu@wr\g* Tonl, SV F
o ot »
l', \ .
H
REQUEST FOR FULL RECDNVEYANCE
Ta: . Trustee

The undersigned is the legal owner and hoider of ait indestedress secured by (h'.s Deed of "r'rust You are hereby
requested, upon payment of all sums owing to you, to reconvey without warrant'y. to the persons entitled thereto, the
right, title and interest naw held by you under the Deed of Trust,

Date: Senéﬂeiawz-
By:
I'ts_:'

LASER PAD Landmp, War, 5.20,00001 Capr. Hidend Foummial Solutinns, nc. 1057, 2008, A Righia Aasarved- + WA FACAWIRCFRLPLIGE! h:‘t_u_-!an: BRAT
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