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DEED OF TRUST

DATE: September 2, "20’65“

Reference # (if appllcable) Additional on page ____
Grantor(s): :

1. Jarmin, Marwn L

2. Jarmin, Miriam V_

Granteels)
1. PEOPLES BANK , A
2. Chicago Title Company Skaglt Trustee

Legal Description: $1/2 E1/2 NW‘!M— NE1/4 SE1/4 SEC 14, TS 34N, RNG 3E OF TH W.M.
Additional on page

Assessor's Tax Parcel ID#: 34031 4 40040009

THIS DEED OF TRUST is dated September 2, 2005, among Marvin L Jarmin and Miriam V
Jarmin, husband and wife, whose address is 16866 -Donnelly Road, Mount Vernon, WA 98273
{"Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 Ireferred to below sometimes as "Lender”

and sometimes as "Beneficiary"}; and Chicago Title' Comparw Skagit, whasa mailing address is
P.0. Box 638, Mount Vernon, WA 98273 (referred to below as' "Trustee ).
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DEED OF TRUST
Eoan No: 57140011 {Continued} Page 3

_:,notrfred Lender in writing prier to doing so and so long as, in Lender's sole opinion, Lender's interests in the
" Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
~"satlsfactary to Lender, to protect Lender's interest.

;Duty to Protect Grantor agrees neither to abandort or leave unattended the Property, Grantor shall do all other
< agts, in addition to those acts set forth above in this section, which from the character and use of the Property are
?5. reasonabiy necessary to protect and preserve the Property.

DUE: ON SALE -.CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums’ secured by IhiS Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or other
documarit evidencing the. Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender s prior written consent, of all ar any part of the Real Property, or any interest in the Real
* Property. A "sale: ok transfer" means the conveyance of Real Property ar any right, title or interest in the Real Property;
whethar legal beneftmal or_gquitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, .contract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assrgnment ot transfer of any beneficial interest in or to any land trust holding title to the Real
Praperty, or by any cther method of conveyance of an interest in the Real Property. However, this option shalt not be
exercised by Lender if: such -gxergise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg ‘provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay whe’h due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including wiatef and sewer) fines and impositions levied against or on account of the Property, and shall
pay when due all claims far work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priarity over or equal to the interest of Lender under this Deed of
Trust, except for the lten of taxes: and assessments not due and except as otherwise provided in this Deed of
Trust, E ;

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in cannection with a good faith
dispute over the obligation to pay,-so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is fited as a result of nonpayment,, .Grantar shall within fifteen {15} days after the lien arises or, if a ken is filed,
within fifteen {15} days after Grantor has hotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ora suffncrent .corporate surety bond ar other security satisfactory ta Lender in an
amount sufficient to discharge the liertplys any costs and attorneys' fees, or oiher charges that could accrue as a
result of a foreclosure or sale under the*lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcerent against the Property. Grantor shall narme Lender as an additional
obligee under any surety band furnished.in the centest proceadings.

Evidence of Paymeat. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments againSt the Property.

Notice of Construction. Grantor shail notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supphed t0 the Preperty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services,or. materials, Srantor will upon requast of Lender
furnish to Lender advance assurances satisfactory o, Lender that Grantor can and will pay the cost of such
improvements. ; :

PROPERTY DAMAGE INSURANCE. The following prowstons relatlng to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall progure and mamtarn pbllCies of. fire insurance with standard extended
coverage endorsements an a fair value basis for the full insurable valug_covering all Impravements on the Real
Property in an amount sufficient te aveid application of any coinsurance ‘clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender beihg named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain ‘such- dther insurance, including but not fimited to
hazard, business interruption, and boiler insurance, as Lender may:reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and: lssued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will daliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, includirig stlpulatmns that ¢overages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lendér. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will-not bhe rmparred in any way by any act,
omission or default of Grantor or any other person. The Real Property is of-will. be loéated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood, hazard area, Grantor agrees to
obtain and maintain Federal Fiood Insurance, if available, for the maximum amgunt of your.credit line and the full
unpaid principal balance of any prior liens on the property securing the loan, up fo the maximum policy limits set
under the Naticnal Flood Insurance Program, or as otherwise required by Lender and A0 mamtam such insurance
for the term of the loan. 3 ! - :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the l_?rbpe’i’tv. Lender may
make proof of loss if Grantor fails to do so within fiftaen {15} days of the casualty,” WHéther or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds: of any msurance and apply
the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property attHe vestoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grartor shall repair or
replace the damaged or desiroyed Improvements in a manner satisfactory to Lender. lender shall, upon
sansfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonahle cest of
repair or restaration if Grantor is not in default under this Deed of Trust. Any proceeds whlch have nat been
dishursed within 180 days after their receipt and which Lender has not committed to the repairor. testoration.of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then’ ta payaccried
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness.. If, Lender holds:
any proceeds after payment in full of the Indebiedness, such proceeds shall be paid without interest to Grantar as ;-
Grantor's interests may appear. . o

Grantor's Report on insurance. Upon request of Lender, however not more than once a vear, Grantnr sharl furmsh
to Lender a report an each existing policy of insurance showing: {1} the name of the insurer; (2}-.the risks o
insured; (3] the amount of the policy; {4} the property insured, the then gurrent replacement value of such
property, and the manner of determining that value; and (8) the expiration date of the policy. Granter shall; upon-'"
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

of the Property.

LENDER'S EXPENDITURES, (f any action or praceeding is commenced that would materially affect Lender's interast in

MABRA
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DEED OF TRUST
_._l-.-'"pari No: 57140011 {Continued} Page 5

FUHTHER ASSURANCES:; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney in- fact are a part of this Deed af Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
:de}_wer or, will cause to be made, executed or delivered, to Lender or 10 Lender's designee, and when requested by

< Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

p and places as Lender may deern appropriate, any and all such mortgages, deeds of trust, security deeds, security
- agreemerits,” financing statements, continuation statements, instruments of further assurance, certificates, and
‘other.ddcuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, Gontinue, ar preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the ‘gonitrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred:1o in thls paragraph.

Attorney-in-Fact, - iF Grantor fails to do any of the things referred to in the preceding paragraph, Lender may da so
for and in the ndme af Grant_or and at Grantor's expense. For such purpases, Grantor hereby irrevocably appoints
Lender as Grantor's attorney:in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be:necessary or desirable, in Lender's sole opinjon, to accomplish the matters referred to in
the preceding paragraph. " .~

FULL PERFORMANCE. If Grantet pays.all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obiigations imposed upon, Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and “shall; exegute and deliver to Grantor suitable statements of termination of any
financing statement on file ewdencmg :Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid. b\r Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the: _truthfulne;_js of any such matters or facts.

EVENTS OF DEFAULT. Grantor will*be in default under this Deed af Trust if any of the following happen: (A) Grantor
commits fraud or makes a material rnfsrepresentatlon at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantgr's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does’ not meet the’ repayment terms of the Credit Agreement. (C} Granter's action or
inaction adversely affects the collateral or. Lender g rights in the collateral. This can include, far example, fallwe to
maintain required insurance, waste or destructlve use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of tha dwelling,-Greation of a semior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, ar theuse of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more-of the following rights and remedies:

Election of Remedies. Election by Lender to ptrrsue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditurgs or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perfarm, shall not affect Lender's right'to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at _its r:_pti_o:n to declare the entire Indebtedness immediately
due and payable. = R

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exearcise its
power of sale and to foreclose by notice and sale; and Lender shall have the right to foreciose by judicial
foreciosure, in either case in accordance with and to the, fuil extent prov:ded by applicable law.

UCC Remaedies. With respect to all or any part of the Pergonal’ Pr@perty Lender shall have all the rights and
remedies of a secured party under the Uniform Cemmaercial Code.

Collect Rents. Lender shall have the right, without notice ’m Grantor to ’take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid; and apply the net proceeds, over and
above Lender's costs, ageainst the Indebtedness. In furtherance of this right Lender may require any tenant or
other user of the Property to make payments of rent or use fees directlyto.Lérider. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorhey-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the sarme and colie€t the proceeds Payments by tenants
or other users to Lender in respense to Lender's demand shall satisfy the; cbhgatlons for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exerc:lse its rights under this
subparagraph either in person, by agent, or through a receiver. L =

Appoint Receiver, Lender shall have the right 1o have a receiver appomted ig. take possessmn of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds over-and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permlttad by law. Lender’'s
right to the appointment of a receiver shall exist whether or not the apparent value of the Propierty exceeds the
Indebtedness by a substantial amount. Emplayment by Lender shall not dlsqualafy a person from sarving as a
receiver. S

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the E'mp_.ert\} i§ sold.as provided
above or Lender otherwise becomes entitled to possession of the Property upon default’of Grantor, Giantor shall
become a tenart at sufferance of Lender or the purchaser ot the Property and shall, at Lender's pption;“either {1)
pay a reasonabie rental for the use of the Property, or {2} vacate the Property lmmedlately upon the demand of
Lender. REA B .

Other Remedies. Trustee ot Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or by law. G :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personar
Property or of the time after which any private sale or other intended dispositian of the Parsonal Property i5 1o be,
made. Reasonable notice shall mean natice given at least ten {10} days before the time of the sale of dlSposmo
Any sale of the Personal Property may be made in canjunction with any sale of the Raal Property. E

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights m ha»ﬂé
the Praperty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell.all orany.* |
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid a1_; a'[W
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasanable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved. and to the extent not prohibited by law, all

L.

Skagit County Auditor
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DEED OF TRUST

" Loan No: 5714001-1 {Continued) Page 7

_:,or:'uﬁenforcaabte as to any other person or circumstance. |f feasible, the offending provision shall be considered
+ mdified so that it becomes legal, valid and enforceable. if the offending provision cannot be so madified, it shall

~be .considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

unenforceablhty of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

: Successors and Assigns. Subiect to any limitations stated in this Deed of Trust on transfer of Grantor's imerest,
-this Deed’ of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownershlp of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's. successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensmn w;thout reieasmg Grantor from the obligations of this Deed of Trust or liabtlity under the Indebtaedness.

Time is ot.the Es_sem_;_e. Time is of the essence in the performance of this 1

Waive Jery. Al "har_ti_e;' to this Deed of Trust hereby waive the right to_gn;
counterclaim brouglhit by any party against any other party. {initial Here

Waivar of Home"é;ead_ Ei"erf\‘ptiun. Grantor hereby releases and waive
exemption laws of the State-of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The forlowmg'capltairzed words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically statéd to the contrary, all referances to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the piural shall
include the singular, as tHe eantext mav requite, Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attribdted to such terms, in the Uniform Commercial Code:

Beneficiary. The word "Beneflmary ‘means PEOPLES BANK, and its successars and assigns.

Borrower. The word "Eipri_ower" rhe%ns-_-Marvin L. Jarmin and Miriam V Jarmin and includes all co-signers and
co-makers signing the Credit"Agreement"'and all their successors and assigns.

Credit Agreament, The words’ "Credlt #Agreement” mean the credit agreement dated September 2, 2005, with
credit limit of $210,000.00.%om Grantor to Lender, together with all renewals of, extensions of,
maodifications of, refinancings of “‘consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGHEEMEHT CONTAINS A VARIABLE INTEREST RATE,

Deed of Trust. The words "Deed-of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assrgnment and securlty interest provisions refating to the Personal Property and
Rents. . .

Default. The word "Default” means the*’De‘fau_l_t "set-forth in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Default'_‘-ﬁiean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust

Grantor. The word "Grantor" means Marvin L Jamun and Mmam V Jarmin.

Improvements. The word "Improvements” me ps all exlsﬁng and future improvements, buildings, structures,
mobile homes aifixed on the Real Property, facﬂmes, addltlons, replacements and other construction on the Real
Property. ;

Indebtedness. The word "Indebtedness” means aII 'prmCIpaI lntefest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Decuments; tegether with all renewals of, extensions of,
madifications of, consolidations of and substitutions for-the” Credrt Agreement or Related Documents and any
amounts expended or advanced by Lender 1o discharge Granter's. obiigations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this.Deed of Trust. together with interest on such amounts as
provided in this Deed of Trust. Specifically, without *1|mitat|on, _Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization prowsmn ‘of. thls Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK, ita successors and asmgns

Personal Property. The words "Personal Property" mean all equnpment fixtiifé's, and other articles of personal
property now or hereafter owned by Grantor, and now ar hereaftér attachad:oraffixed to the Real Property:
together with all accessions, parts, and additions to, all replacements of,~and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (mcludmg ‘without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of. the Property‘

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property, The words "Real Property” mean the real property, interests And rlghts, as further described in this
Deed of Trust. . "

Related Documants. The words "Related Documents" mean all promissor'y 'notes é’redit agreements, loan
agreements, guaranties, security agreements, martgages, deeds of trust, seourity deeds| c.o!'.ateral morigages, and
all other instruments, agreements and documents, whether now or hereafter GXIStII’lg, ‘executed in‘connection with
the Indebtedness; provided, that the environmental indemnity agresments are not’ "Helated 'Dncuments and are
not secured by this Deed of Trust. o

Rents. The word "Rents” means all present and future rents, revenues incame, |ssues. rovaltles, proﬂts, and
other benefits derived from the Property,

Trustee. The word "Trustee” means Chicago Title Company - Skagit, whose mailing address rs P O Box 638,
Mount Vernon, WA 98273 and any substitute or successor trustees. . ; -
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