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© " DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this dm;ument are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21, Centain ru!es regardmg thc usage of words used in this document arc also provided
in Section 16.

(A) *Security Instrument" means this documem, which is daed August 10, 2005 '
together with all Riders 1o this document..

{B) “Borrower" is

TERRY E. NEGRI AND THERESA A. HEGRI HUSBAND ANIJ WIFE

Borrawer is the trustor under this Security Instrument.
{C) “Lender” is
Homei123 Cerporation

WASHINGTON-Single Family-Fannis MaeiFreddie Mac UNIFORM INSTRUMENT . 'Form 3048 1/01
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Lenderisa CORPORATION
organized and existing under the laws of CALIFORNIA
Lender’s address is 9351 Michelson Brive, Suite 400
~ Irvine, GA 92B612
. Lender js the beneficiary under this Security Instroment,
B (D) “Trustee" is
3 awerican 14e Tes.Co.qie,

() "Note" means the promissory note sigacd by Borrawer and dated AUGLAE 10, 2005 DErHN
"+ The Notz states that Borrower owes Lender Two Hundred Forty Thousand, Five
_<Hundred and No/10D -- - Doilars
T {US.$ 244,500.00 ) plus interest. Borrower has promised 10 pay this debt in regular Periodic

’ Paymems and 1o pay the debt in full not later than  Septembar 1, 203§
) “Pruperty" means the property that is described below under the heading Transfer of Rights in the
Property. -
(G)-"Laan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sutns due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Bomower. The following
Riders are 1o he execuled by Borrower [check box as applicable]:

] Ad;ustable Rtz Ridler D Condominiom Rider [ Second Home Rider
Balloon Rider - L__| Planned Unit Development Rider [_] 1-4 Family Ridec

VA Rider '_ L) Blweekly Payment Rider ] Othex(s) [specify)

(T} "Applicable Law" ‘means all cnntrolhng applicable federal, statz and local statutes, regulations,
ordinances and adminiswative ru[es and ordm {that have the effect of law} as well as all applicable final,
non-appealable jedicial opinions.

(J) "Community Association Dues, Fens, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower ar Lhe Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any aransfer of funds, cther (han a transaction originated by check,
draft, or simifar paper instrument, which is initiated through an electronic terminal, 1elephonic instrument,
computer, or magnetic tape 50 as 1o order, instfuct, or authorize ‘a financial institution to debit or credit an
account. Such term includes, but is wet limited to, point-of:sale iransfers, automated teller machine
transactions, transfers initiated by telephone, wire transférs, dnd automaied clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.7

{M} "Miscellaneous Proceeds" means any compensation, setilement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under-the’ coverages-deseribed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or othier. faking of all or any part of the Property;
(#ii) conveyance in lisu of condemnation; or (iv) mlsrepresemauans of, or omxss:ons as to, the value andfor
condition of the Property.

(N} " Mortgage Insurance” means insurance protecting Lender agamst lhe m)npaymem of, or default on, the
Loan.

(0) "Periodic Payment" means the regulatly scheduled amount due for (l) prmclpal and initerest under the
Note, plus (ii) any amounts under Section 3 of this Secerity Instrument. :
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{F) "RESPA" means the Real Estate Serdemens Procedures Act (12 U.S.C, Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time 1o time,
or any additional or successor legislation or regulation that govems the same subject matter. As uszd in this
Security Instrument, "RESPA" refers to all requirements and restrictions thal are imposed in regard
.10 a "federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan"
-, under RESPA.

: (Q) "Successor in Interest of Borrower" meang any party that has taken title 1o the Property, whether or not
 thiat pany has assumed Borrower’s obligations under the Note and/or this Secerity Instrument.

' _.TRANSFE_R OF RIGHTS IN THE PROPERTY

" Phis Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
' modificatiohs of the Note; and (i) the performance of Borrower’s covenants and agresments under this
Secumy Instrument and the Note. For this purpase, Borrower irrevocably grants and conveys o
Trustee, " in trust, with power of sale, the following described property located in  the
SOUNTY- - of SKAGIT :

'-lType of R:ﬂordmg Jurisdiction} [Name of Recording Jurisdiclion]

SEE LEGAL DESGRIPTION ATTACHED HERETO AND MADE A PART HEREOF.
ol Patg )

Parcel [D Number: 451200000800 04p8 3523 which currenily hag the address of
422 COLUMBINE COURT ) e [Street]

MOUNT VERNON " [Cityl -, Washington 98273 [Zip Codel
("Property Address"}: ST Ty

TOGETHER WITH all the improvements pow or hercafter efected on the propeniy, and all easements,
appurienances, and fixtures now or hereafier a pant of the property. All replacements and additions shail also
be covered by this Security Instrument. All of the foregoing is referred in l.h:s Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seLsed of the estala ‘hereby conveyed and has
the right to grant and convey the Property and thal the Property is “unencumbered, except for encumbrances of
record, Borrower warrants and will defend generally the title to the’ Pmperty agamst aIl clzums and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umiform covenants for’ nauonal use: ancl non-yniform
covenants with limited variations by jurisdiction to constitute a uniform secunty instrument covering real
property. o .
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Estrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inierest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

. pugsuant to Secton 3. Payments due under the Note and this Security Instrument shall be made in U.S.
~, currency. However, if any check or other instrument received by Lender as payment under the Note or this

. Secority Instrument i$ retumned to Lender unpaid, Lender may require that any cr all subsequent payments
+ due under the Note and this Security Insrument be made in one or mote of the following forms, as selected
© by Lénder: (2) cash; (b) money order; (c) certified check, bank check, ireasurer’s check or cashier’s check,

! ~provided “any such check is drawn upon an institution whose deposits are insured by a federal agency,
" _instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments. are deemed received by Lender when received at the location designated in Lhe Note or at
sucli-other lacation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may retum any payment of partial payment if the payment or partial payments are insufficient to bring
the Loan-current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of aniy rights hersunder or prejudice to its righis 10 refuse such payment or partial payments in
the future, but Lender is ot obligated to apply such payments at the time such paymenis are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such upapplied funds until Borrower makes payments & bring the Loan current. If
Borrower does not'do so withina reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If ot applicd earlier, such funds will be applied (0 the culstanding principal balance under
the Note immediatély prior o~ foreclosure. No offset or claim which Borrower might have now ¢r in the
futare against Lender-shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise descrited in this Section 2, all payments
accepied and apptied by Lender shall be applied in the following erder of priority: (a) interest due under the
Note: (b} principal due nder the Note; {c) amounts due under Section 3. Such payments shalt be applied to
each Periodic Payment in the order in-which it became due. Any remaining amounts shall be applied first o
late charges, second to any other amounts:due undér this Security Instrument, and then to reduce the principal
balance of the Note. S

If Lender receives a payment from Botrower for a delinquent Periodic Payment which includes a
sufficient amount 1o pay any late chargé.due, the payment may be applied to the delinquent payment and the
late chacge. If more than ene Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to.the extent that, each payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or more
Periodic Payments. such excess may be applied t any ‘lats Churges-due. Voluntary prepayments shall he
applicd first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under the
Note shall not extend or postpone the due date, or change. the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay o Lendér on-the dey Periodic Payments are due under
the Nole, until the Note is paid in full, a sum (the "Funds") t provide for payment of amounts dus for: ()
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b} leasehold payments or ground‘rents on the Property, if any; {¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Morlgage Insiirdrice premiums, if any,
or any sums payable by Bomower to Lender in lieu of the payment of Morigage Tisurance premioms in
accordance with the provisions of Section 10. These items are called "Escrow Tteins." At oitgination or at any
time during the term of the Loan, Lender may require that Community -Association Dues,
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Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Boryower's obligation o pay
the Funds for any or alt Escrow liems, Lender may waive Borrower’s obligation to pay to Lender Funds for
. -any or ali Escrow Items at any lime. Any such waiver may only be in writing, In the event of such waiver,

-, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems for which

¢ payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
.+ evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such
-+ payments and o provide receipts shall for all purposes be deemed to be a covenant and agreement contained
.~in this Security Instruament, as the phrase “covenant and agreement” is used in Section 9. If Bomower is

" -obligated to pay Escrow [tema directly, pursuant o a waiver, and Borrower fails 1o pay the amount due for an

Escrow Item, Lender may exercise ils rights under Section 9 and pay such amount and Borrower shall then be
obllgatcd under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or alt
Escrow llems al'any time by a motice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounis, that are then required under this Section 3.

Lender may, at any time, collect ang hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the timé specified under RESPA, and (b) not  exceed the maximum amount a lender can
require undar _RES_PA ‘Lender-shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of éxpenditutes of future Escrow Eems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (ncluding Lender, if LUeider is an institution whose deposils are so insured) of in any Federal Home
Loan Bank, Lender shall apply. tie Finds o pay the Escrow Items no later than the time specified under
RESPA. Lender shall not cliarge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or venfymg tha Escrow’ [tems unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make sjch 4 charge Unless an agresment is made in writing or Applicabic
Law requires interest to be paid on. e Funds, Lender shall not be required 1o pay Borrower any interest or
eamnings on the Funds. Borrower and Lem!er can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Bnrmwet. wu.hout charge an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordanice with RESPA. If there is a shoriage of Funds heid in escrow, as
defined under RESPA, Lender shall notify Bomower as requited by RESPA, and Borrower shall pay o
Lender the amount necessary © make up the shortage in atcordance. with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to- Lender the amount necessary {0 make up
the deficiency in accordance with RESPA, but in no mote than-12 month]y payments.

Upcn payment in full of all sums secured by this Secumy ]nsu'umem Lencler shall promptly refund wo
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmems charges, fines, and impositions
auributable to the Property which can attain priority over this Securuy Instrupment, leasehold payments or
ground renis on the Progerty, if any, and Community Association Dies, Fees ang-Agsessments, if any. To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner provided-in Section 3.

=
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Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the Hen in a manner acceptable o
Lender, but only so long as Borower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operae o prevent the

. .enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
" qr (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating te lien to this
; Security Instrument. If Lender determines that any part of the Property is subject to a Hen which can anain

pricrity over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

"+ days of:the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
" _-ictions.set forth above in this Section 4.

- . Lender.may require Borrower to pay a one-lime charge for a real estate 1ax verification andjor reporting
semce used by Lender in connection with this Loan,

"8, Pmperly Insurance. Borrower shall keep the impravements now existing or hcraaftcr erected on the
Property’ ingured against Joss by fire, hazards inclided within the term “extended coverage,” and any other
hagards -inclading;. but rot limited to, carthquakes and foods, for which Lender requires insurance. This
insurance shall:be mamtamed in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires persuant to the preceding sentences can change during the 1erm of the Loan.
The insurance -cargier providing the insurance shall be chosen by Borrower subject to Lender's right 1o
disapprove- Bomower's choite, which right shall not be exercised unreasonably. Lender may require
Bomrower o -pay,-in ¢ofinection ‘with this Loan, either: (a) a one-time charge for flood zone determination,
certfication and. \Iackmg services;, or {b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determinatiost: or certification. Bortower shall also be respansible for the payment of any fees
irmposed by the Federat Emergency Management Agency in connection with the review of any fleod zone
determination resulting frori an Objection by-Bormower.

If Borrower fails o saintain-any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and - Borrawei’s expense. Lender fs under no obligation 10 purchase any
particular type or amount of cuvemge Therefore, such coverage shall cover Lender, but might or might nou
protect Borrower, Borrower's equity in the Property or the contents of the Propexty, agamst any risk, hazard
or liability and might provide greatr.r or“lesser coverage than was previously in effect. Bormrower
acknowledges that the cost of the insurance-toverage so obtained might significantly exceed the cost of
insurance that Bomower conld have obiained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secnrity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and:shall be payablc wuh such interest, upon notice from Lender
10 Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a:standard morigage clause, and shall name Lender as
mortgagee and/or 2s an additional loss payes. Lender shall have the-Tight to hold the pelicies and renewal
certificates. Tf Lender requires, Borrower shalt promptly give w© Leggler -alt-receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall inctude a slandard mongage clause and shall
name Lender as mortgages and/or as an additional loss payee. @

In the event of loss, Borrower shall give prompt nolice w ihe ingurance cardier and Lender. Lender may
make peoof of loss if not made promptly by Bomower. Unless Lender .and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by: Lender, ghall be
applied 1o restoration or repair of she Property, if the restoration or repair -is cconomically feasible and
Lender's security is not kessened. During such repair and restoration pmm:l Lender shall have the right 1o
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.

hold such insurance proceeds unti? Lender has had an opportunity io inspect such Property to ensure the work
has been completed w0 Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work i3 completed. Unless an agreement is made in writing or Applicable Law Tequires

.- interest to be paid on such insurance proceeds, Lender shall not be Tequired o pay Borrower any interest or
", earnings on such proceeds. Fees for public adjusiers, or other third parties, retained by Borrower shall not be

; paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the testoration or repair is
~ not economically feasible or Lander’s security would be lessened, the insurance proceeds shall be applied to
*" the sumis secured by this Security Instrument, whether or not then due, with the excess, if any, paid 10

' .~ Borfower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandens the Property, Lender may file, negotiate and seule any available insurance claim
and-rglated miters. If Borrower does not respond within 30 days 1o a notice from Lender that the insurance
carrier hat' offered Lo settle & claim, then Lender may negotiate and selile the claim. The 30-day period will
begin“when-the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Bomowei hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not 1o exceed the amou_ms unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights {other Lban the right to any refond of unezrned premivms paid by Borrower) under all insurance
policies covering the: Pigm;'-insofar as such rights are applicable 1o the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property o7 to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Qccupancy.-Borrower shall occupy, esiablish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shell continue to occupy the Property as
Bomower's principal residence for at least one year affer the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall 70t be. unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's contiol. .

7. Preservation, Mainténance ‘and Protection of the Property; Inspections. Borrower shall nat
destroy, damage or impair the Property, allow the FProperty 10 deteriorate or commil waste on the Property.
Whether or not Borrower s residing in the Property, Borrower shall maintain the Propetty in order to prevent
the Property from deteriorating or decreasing iri value due to its condition. Unless it is determined pursuant 1o
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of; the Property, Borower shall be responsible for repairing or
restoring the Propenty only if Lender has released proceeds for siith pyrposes. Lender may disburse proceeds
for the repairs and restoration in 2 single payment-vr in"a series of progress paymenis as lhe work is
completed. If the insurance or condemnation praceeds ‘are not sufficient to Tepair or resiore the Property,
Borrower is not relieved of Borrower®s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable enries upon énd-"inspecﬁons. of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemeints on the Property. Lender shall give
Borrgwer notice at the time of or prior 1o such an interior inspcclfbn"specifying_s’uc_h reasonable cause,

8. Dorrower's Loan Application. Borrower shall be in default if, duritig the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or-ivith Bdﬁpwq’s knowledge or
consent gave materially false, misleading, or maccurate information or statenents 'to'Lf_:_nd_er (or failed to
provide Lender with material information) in connection with the Loan, Material representations include, but
are not limited 10, representalions concemimg Borrower's occupancy of the Property as Barfower's principal
residence. T S
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9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
{a) Borrower fails to perform the covenants and agreements contamed in this Security Instrument, (b} there is
a legal proceeding thal might significantly affect Lender’s interest in the Property andfor rights under this
Security Instrument {such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may atain priority over this Security Instrument or to enforce laws or

*..regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
: réasonable or appropriate to proteci Lender's interest in the Property and rights under this Security

7 Insrumeny, incloding protecting andfor assessing the value of the Property, and securing andfor repairing

dhe Praperty. Lender’s gctions can include, but are not limited t0: () paying any sums secured by a lien which

_ has-priotity over this Security Instrument; (b) appearing in court; and (c) Ppaying reasonable attorneys’ fees to
_~“Protectitsimerest in the Property and/ar rights under this Security Instrument, including ite secured position

in & bankmuptcy proceeding. Securing the Property includes, but is not limited 1o, eniering the Property 10
make repairs, change Jocks, replace or board up doors and windows, drain water from pipes, eliminate
building or-othér code viclations or dangerous conditions, and have ulilities turned on or off. Although
Lender anay. take action under this Section 9, Lender docs not have to do so and is not under any duty or
obligation. to. do s0."It is agreed that Lender incurs no liability for not taking any or all actions authorized
undler this Section 9
" Any amoiints dishursed by Lender ander this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the dae of
digbursement. and. shall be-payable, with such interest, ypon notice from Lendes 1o Borrower requesting
Ymenl, < 0 Y e,

F If shis Security Instrument i$ on a leasehold, Borrower shall comply with all the provisions of the leage.
H Borrower acquires fee title (o the Propearty, the leasehold and the fee tille shall not merge unless Lender
agrees to the mergerin writing..©

16. Mortgage Insurance, Ii-Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Morgage Insurance coverage Tequired by Lender ceases to be available from the morigage insurer that
previously provided such. insurance. and Bofrower was reqaired 1o make separalely designated payments
toward the premiums for Mertgage Insurince, Borrower shall pay the preminms required 10 oblain coverage
substantially eguivalent 1w the Murigage nsurance previously in effect, at a cost substantizlly equivalent to
the cost o Bomower of the Mortgage Insurance, previously in effect, from an altemate mortgage insurer
selected by Lender. If subsiantially equivalent Mortgdge Insurance coverage is not available, RBomrower shall
continue to pay 1o Lender the amount of the sepatately designated payments that wers due when the inswrance
coverage ceased 10 be in effect Lender will-accept, use and retain these payments as a non-refundable loss
reserve in lieu of Monigage Insurance. Stch loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ukimately paid in fiell, and Lender shall not be required to pay Borrower any interest or earhings
on such loss reserve. Lender can no longer require loss ressrve payments if Mongage Insurance coverage {in
the amoutt and for the peciod that Lender requircs) provided by. an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward ihe premiums for Morigage
Insurance. If Lender sequired Monigage Insurance a8 a conditon of ‘making the Loan and Borrower was
required 1 make separately designated payments toward the premiomg for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, unkil Lender's requirement for Mortgage Insurance endd - accordance with any wiilen agreement
between Borrower and Lender providing for such termination of, until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation 1o pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain josses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party i the Mertgage Insurance.

Mortgage insurers evaluate their sotal risk on all such insurarice in forte from tmie to time, and may
enter into agreemenis with other parties that share or modify their risk, or reduce Josses. These agreements are
on terms and conditions that are satisfactory 1o the morigage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insuser to make paymeénts using gny source of funds
that the mortgage insurer may have available (which may include funds obtaired from Mortgage Insurance
premiums). R S
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As a tesult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
qther entity, or any affiliate of any of the foregoing, may receive (directly or indireciy) amounis tha derive
from {or might be characterized as) a portion of Borrower's payments for Morigage Insurance, m exchange
for sharing or modifying e morgage insurer's risk, or reducing Yosses. ¥ such agtesment provides that an

' " affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premfums paid Lo the

-insurer, the arrangement is often tenned “captive reinsurance.” Further:

. i (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
_-Maortgage Insarance, or any other terms of the Loan. Such agreements will not increase the amount
" Borrower will owe for Mortgage Insurance, and they will wot entitle Borrower to any refund.
© .“(b) Apy such agreements will not affect the rights Borrower has - if any - with respect to the

) _~Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may

" inilude the Fight to receive certain disclosures, to request and obtain canceBation of the Mortgage
Insuraiice, to have the Mortgage Insurance terminated automatically, and/or o receive a refund of any
Mortgage Insurance premiums that were nnearned at the time of such cancellation or termination.

11.-Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to-and shall be paid to Leader.

If the Property & damaged, sach Miscellancous Proceeds shall be epplied 1o xestoration or repeir of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration peried, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an-opportuiily lo inspect such Property o ensure the work has been completed to Lender’s
satisfaction, provided that sich inspection shail be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellanepus Proceeds,
Lender shall not be required to piay Borrower any interest of earnings on such Miscellaneous Proceeds. It the
restoration or repair ig not scongmically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied 1o the sum's secured by this Security Instrament, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. S e

In the event of a total 1King, destiuction, or loss in value of the Froperty, the Miscellancous Froceeds
shall be applied to the sums seciired by. this Security Instrumens, whether or not then due, with the excess, i
any, paid to Borrower. o S

In the event of a partial taking, destruction, or Toss i value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, Or Joss in value is equal 10 or greater
than the amount of the sums secured by (his Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borower and Lender otherwise agree in writing, the sums secured by this
Security Instment shall be reduced by Ihé: amount of the Miscelaneoss Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or Joss in value divided by (b) the fair market value of the Property immediately before the partial waking,
destruction, or 10ss in value, Any batance shail be paid 1w Bormower.,

In the event of a partial taking, destruction, or-Joss in value gf the Property in which the fair market
value of the Property immediately before the partial laking, desttuction, or loss in value is less than the
amount of the sums secured immediately before the ‘partial- taking, destruction, or loss in value, uniess
Borrower and Lender otherwise agree in writing, the Miscellaneaus Procesds shall be applied to the sums
secured by this Security Insttument whether or not the sums are then du. '

If the Property is abandoned by Borrower, ar if, after notice by Lender w Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award (o seitle a claim for damages, Borrower fails
10 respond (o Lender within 3¢ days after the date the notice is"given, Lenderis authorized 10 collect and
apply the Miscellaneous Proceeds either 1o restoration or repair of ilie Property or: & the soms secured by this
Security Instrument, whethes or not then due, "Opposing Party” means the third.party that owes Borrower
Miscedlaneous Proceeds or the party against whom Bosrower has a right of action in regard to Miscelancous
Proceeds. . :
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Borrower shail be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeinare of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 10 be dismissed with a
raling that, in Lender's judgment, precludes forfeimre of the Property or other material impairment of

~. TLender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
- for damages that are atributable 1o the impairment of Lender's interest in the Praperty are hereby assigned
¢ and shall be paid to Lender.

Al Miscellaneous Proceeds that are not applied o restoration or repair of the Property shall be applied

= m {the order pravided for in Section 2,

.12, Borrgwer Not Released; Forbearance By Lender Not a Waiver, Exlension of the time for

- payment or modification of amortization of the sums scoured by this Security Instrument granted by Lender

to Barrower or, any Successar in Interest of Borrower shall not operate 1o telease the Yiability of Botrower or
any ‘Successors in Interest of Borrower. Lender shall nat be required (o commence proceedings against any
Successorin Ifitersst of Borrower or io refuse to extend time for payment or otherwise modify amortization
of the'sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in friterest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entifies or Successors in
Tntetest of Bomrgwer or in amounts less than the amount then due, shall not be a waiver of or preciude the
exercise of any right of remedy.

13. Jaint.and Several Liabijlity; Co-sighers; Successors and Assigns Bound. Borrower cavenants and
agrees that Borrower's obligations and liabiity shall be joint and several. However, any Borrower who
c0-5igns this Secirrity Instrument bug does not execute the Nate (8 “co-signer”): (a} is co-signing this Security
Instrument only to mortgage, grart and corvey the co-sighet’s interest in the Property under the terms of this
Security Instrument; (b} is.not personally obligated to pay the sums secured by this Security Instrumeny; and
{c) aprees that Lender-and any other Botrower can agrec 10 extend, modify, forbear or make any
accommadations with regard to-the terms of this Security Instmment or the Mole without the co-signer’s
consent, - i

Subject o the provisions of Section 18, any Successor in Intercst of Borrower wiho assumes Bomower's
obligations undes this Security “Tnstument’In writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument Borrower shalf not be released from
Borrower’s obligations and Hability wngsr this, Security Instrument unless Lender agrees to such release in
writing, The covenants and agreements of this Security Instrument shaif bind {except as provided in Section
20 and benefit the successors and assigns of Lénder.

14, Loan Charges, Lender may chirge Borrower fees for services performed in comnection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and righis under this
Security Instrument, including, but not limited 1o, attorneys’ fees; property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Seenrity Insiwoment 1o charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of.such fee. Lender may not charge fees
that are expressly prohibited by this Security Instryment orby Applicable Law.

If the Loan is subject 1o a law which sets maximutn Yoan charges, and that law is finally interpreted so
that the interest or other loan charges coilected or to bg collected in conmection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be retiuced by the amount necessary to reduce the charge
to the permitted limit; and {b) any sems already collected from Borrower which exceeded permitted limils
will be refunded to Borrower. Lender may choose to make this réfunid by reducing the principal owed under
the Note or by making a direct payment o Romower. If a refiind. reduces pringipal, the reduction will be
treated as a pariial prepayment without any prepayment charge: (Whether-or.not a prepayment charge is
provided for under the Note). Barrower's acceptance of any such refund made by.dirac payment 1o Borrower
will constiwite a waiver of any right of action Bacrgwer might have arising o, of such overcharge.

15, Notices. All notices given by Borrower or Lender in connsction with this Security Instrument must
be in writing. Any notice 0 Botrower in connection with this Security Instrument shall be desmed to have
been given to Borrower when mailed by fisst ¢lass mail or when aclually -delivered 10 Borrower’s notice
address if sent by other means. Notice to any one Bomrower shall constimie fotice to all Rorrowers unless
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Applicable Law e¢xpressly requires otherwise. The notice address shall be the Property Address unless
Borrower hat designated a substioute notice address by notice 1 Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies o procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure.

", There may be only one designated nolice address under this Secarily Instrument at any one time. Any notice
“.to Lender shall be given by delivering it or by mailing it by first ¢lass mail to Lender’s address siated berein
- unless Lender has designated another address by notice to Borrower, Any nolice in congection with this
¢ Security Insttument shall not be desmed to have been given to Lender untit actually received by Lender. If

dny potice required by this Security Instrument is also required under Applicable Law, the Applicable Law

L Teqitirement will satisfy the corresponding requirement under this Security Instrurnent.

* 16 Governiog Law; Severability; Reles of Construction. This Security Instrument shall be governed

" by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
" codtained in this Security Instrument ae subject 10 any requirements and fimitations of Applicable Law,

Applicable: Law might explicitly or inplicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed 43 a prohibition againgt agreesnent by contract. in fhe event that any
provision ‘er clause.of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
nat-zffect other. provisions of this Security Instrurnent or the Nole which can be given effect without the
conflicting provigion.

As used i thi§ Security Instrument: {a) words of the masculine gender shall mean and inchide
corresponding neater-words or, words of the feminine gender; (b) words in the singular shall mean and
include the plaral and vice versa;'and (c) the word "may” gives sole discretion without any obligation 10 take
any action. F P

Y 17, Borrower's Copy. Bomower shall be given one copy of the Note and of this Security Instrument.

18. Tramsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Propenty” means any- kegal or beneficial inlerest in the Property, including, but not imited to,
thase beneficial intarests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agreement, the intent of which'is the transfer of fitle by Borrower at a future date 1o a purchaser.

IF all or any part of the Property o dny Inierest in the Property is sold or wansferred (or if Borrower is
nota natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s ptior writlen
consent, Lender may require immediate payment i full of afl sums secured by this Security Instrument
However, this option shall not be exgreised by Lender if such exercise is prohibited by Applicable Law.

¥ Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the daie the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, I Borrower fails 1o pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitisd by this Security
Instrument without further notice or demand on Borower., -

19. Bowrower’s Right to Reinstate After Acceleration, If Bomower meets certain conditions,
Borrower shall have the right 1o have enforcement of this Secirity Instrument discontinued at any iime prior
to the earliest of: (a} five days before sale of the Property pursuant o any power of sale coptained in this
Security Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing: this Security Insrument. Those conditions are that
Bomower: (a} pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; {b) cures any default of any otfier covensnts or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, ‘but not fimited to, reasonable atnmeys’
fees, property inspection and valuation fees, and other fees incnired for the purgose of protecting Lender's
interest in the Property and righis under this Security Instrument:” and-(d) takes stch-action as Lender may
reasonably require 10 assure that Lender’s interest in the Properly and rights uriler this Security Instument,
and Berrower's cbligation to pay the sums secured by this Secuzity Instrument; shall continue unchanged.
Lender may require that Borrower pay stch reinstaiement sums and expenses in‘one or more of the following
forms, as selected by Lenden: (a) cash; (b) money order; {c) certified check, bank check, traasurer's check or
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cashier's check, provided any such check is drawn upon an institition whose deposits are insured by a Federal
agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the

“. Mote (together with this Security Instrument) can be sold one or more times without priar notice to Borrower.
# A sale might result in 3 change in the entity (known as the "Loan Servicer”) that collects Periodic Payments

due under the Note and this Security Instrument and performs other mortgage loan servicing obligations

under the Note, this Security Instrument, and Applicable Law. There ako might be one or more changes of
."the Lioan Servicer unrelated o a sale of the Note. If there is a change of the Loan Servicer, Borrower wilt be
" -given written notice of the change which will state the name and address of the new Loan Servicer, the

address w which payments should be made and any other information RESPA requires in connection with a
noticé of gransfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mongage loan servicing obligations to Borrower will remain with the
Lgan Servicér or be wansferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower, rior Lender may commence, join, or be joined t0 any judicial action (as either an
individual litigaat or the member of a class) that arises from the other party’s actions pursuant to this Security
Enstrumentor that zileges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, unil such Borrower or Lender has notified the other party (with such natice given in
complfance with the: requirements-of Section 15} of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice 1o take correetive action, If Applicable Law provides a time
period which must elapse before ceriain action can be taken, that time period will be deemed 1o be reasonable
for purposes of this parigraph. The notice of acceleration and opportunily to cure given 10 Borrower pursuant
io Section 22 and the notice of acceleration given to Bomower pursuant to Section 18 shall be deemed
satisfy the notice and oppdrtinity. to-1ake corrective action provisions of this Section 20,

21. Hazardous Substamces. As used W this Section 21: (2) "Hazardous Subsiances” are those
substances defined as toxic or hazardeus substances, poliuranss, or wasies by Environmental Law and the
following substances: gasoling, kerosens; other flimmable or toxic petroleum products, toxic pesticides and
herbicides, volatik: solvents, maerials contairiing -asbestos or formaldehyde, and radipactive materials; L))
“Environmental Taw" means federal Jaws.and taws of the jurisdiction where the Property is located that relate
(0 health, safety or environmental protection; () "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Enviropmental Law; and {d) an "Environmental Condition”
means & condition thal can cause, caniribute to, or otherwise trigger an Environmenta] Cleanup.

Borrower shall not cause or permit the presence, use; disposil, storage, er release of amy Hazardous
Substances, or threaten 1o release any Hazardous Subsianices, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) thatis in violation of any Environmental
Law., (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardoys Substance, creates 3 condition that adversely affects the value 6F the Property. The preceding two
sentences shall not apply 1o the presence, use, or storage on the Property” of small quantities of Hazardous
Subgtances that are generally recognized to be appropriate 10 normal resideatial uses and to maintenance of
the Preperty {including, but not limited to, hazardous substances in consumer products),

Borrower shall prompily give Lender written notice of (a) any ‘investigation, claim, demand, Jawsuit or
other sction by any governmental or regulatary agency or privaie. party. involvitig ttiz Property and any
Hezardous Substancs or Environmental Law of which Bomower has - acwal ¥powledge, (b) any
Environmental Condition, including but not timited 1o, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Harardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory auwthority, of any private party, thet any removal or giner remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial

5 ~actions in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
", Environmental Cleatup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

=B:_nri‘qwer’s breach of any covenant or agreement in this Secority Instrument (but not prior te
" _-aeceleration under Section 13 unless Applicable Law provides otherwise), The notice shall specily: (a)

the default; (b) the action required to cure the default; (c} a date, not Jess than 30 days from the date
the notice is given to Borvower, by which the default must be cured; and (d) that Failure to cure the
defaiilt on or before the date specified in the notice may result in acceleration of the sums secured by
this Sgcﬁrity’ Instrument and sale of the Property at public auction at a date not less than 120 days in
the-futuie, The notice shall further inform Borrower of the right 1o reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default s npt.cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any ather remedies permitted by Applicable Law.
Lender shafl bg entitled to collect alf expenses incurved in pursuing the remedies provided in this
Section 22, including, but ot limited to, reasonable attorneys’ fees and costs of tile evidence,

1f Lender invokes the power of:sale, Lender shall give written notice to Truostee of the gccutrence
of an event of default and of Lenider’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding uotice. of sale and shall give such notices to Burrower and to other
persans as Applicable Law may’ Tequire. ‘After the time required by Applicable Law and after
publication of the notice of sale, Trustee;” without demand on Borrower, shall sell the Property at
public auction to the highest bidder ‘at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any ordei Triastee determines. Trustee may postpone sale of the
Progerty for a period or periods permitted by Applicable Law by public announcement a1 the time
and place flixed in the notice of sale. Lender or ifs designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trostee's deed shall be prima facie
evidence of the fruth of the statements made.therein. Trustee shall apply the proceeds of the sale in the
following order: (2) to all expenses of the sale, including; but not Yimited to, reasonable Trustee’s and
attorpeys’ fees; (b) to all sums secured by this Security lnsfrnniept;_ and (¢} any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale tovk
place. ", :

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustes to reconvey the Property and shall surrender this Sécurity, Tnstrument and all notes evidencing debt
secured by this Secarily Instrument to Trustee, Trustee shall reconvey the Property without warranty 1o the
person or persons legally entitled to it. Such person or persos shall pay afiy secordation costs and the
Trusiee’s fee for preparing the reconveyance. W T

24. Substitute Trustee. In accordance with Applicable Law, Lender may frofii tirie.to time appoint a
suceessor trustee to any Trustee appointed hercunder who has ceased to act Withiout conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon’ Trustee hersin
and by Applicable Law. L iy
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25. Use of Property. The Property is not used principally for agricuiiural purposes.

26. Attorneys’ Fees. Lender shall be entitled 10 recover its reasonable attorneys” fees and costs in any
action or procesding to construe or enforce any term of this Security Instrument. The term "auormeys’ fess,”
whenever used in this Security Instrument, shall include without limitation attorneys” fees incurred by Lender

.in any bankrupicy proceeding or on appeal,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
¢ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
: “NOT ENFORCEABLE UNDER WASHINGTON LAW.

==BY Sl’GNlNG BELOW, Borrower accepts and agrees to the terms and covenants contained in this

’ Semmty Instrument and in any Rider executed by Borrower and recorded with it.

meegses: o
(Seal)
-Borrower
m} " (Seal)
THERESA A NEGAI -Borrower
_(Sealy (Seal)
_;-Eorron:n_e.r' : -Borrower
(Seal) (Seal)
Borower ST ] -Barrower
-Bormower . Yo -Borrgwer
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STATE OF WASHINGTON } s
County of ~ VA4 L F
On this day personally appeared before me

ﬂ_yny E /Vé‘g;ﬂ a,z,-./.{; ﬁﬁer‘esa; /4‘ N‘eﬁﬂ:‘

L l.n me known to be the individual(s) described in and who executed the within and foregoing instrument, and
) ~acknowledged tha hefshefthey signed the same as hisherftheir free and vottintary act and deed, for the uses
* and purposes. therein mentioned.
GIVEN under my hand and official seal this S dayof /‘szf w&t y"& o )»

Nol.:;g Public in aud fer the Sm??f Washingion, resxdm%

Haand R Lubes Vidpere, 4
My Appointment Expires on &y ~dae é
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