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DEED OF TRUST

Grantor(s):
1. Rabelos, DameIM

2. Rabelos, Tiffany.R ¥

Granteels)
1. PEOPLES BANK

2. Chicago Title Compa'ny Skagit Trustee

Additional on page

Legal Description: Lot 28, NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT, PHASE |

Assessor's Tax Parcel ID#: 4722-000-028-0000 P113869

Additional on page 2

THIS DEED OF TRUST is dated September 1. 2005 am.ng DANIEL M RABELOS, also known
as DANIEL MICHAEL RABELOS and TIFFANY R RABELOS also known as TIFFANY RENEE
RABELOS, husband and wife, whose address: is, 17204 Chinook Court, Mount Vernon, WA
98274 {"Grantor”}; PEOPLES BANK, whose malllng gddress-is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”}); and Chicago Title Company Skagit, whose mailing address is
P.0O. Box 638, Mount Vernon, WA 98273 {referred to below as "Trustee ).
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DEED OF TRUST
___L-"c'_:ari No: 5715135-1 (Continued) Page 3

_:=:llmltat|on the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
" regulation and withhold comphance during any proceeding, including appropriate appeals, so long as Grantor has
“notified” ‘tender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property .afg not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
_}3satrsfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
L agts, in addmon 1o those acts set forth above in this section, which from the character and use of the Property are
-reasonably necessary to protect and preserve the Praperty.

DUE ON-SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secureg” by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or trar_lsfer . means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or'équitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehald interest with a term greater than three {3} years, lease-option
contract, or by sale, assagnment or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other ‘methed. Of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such’ exermse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followung provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {(and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water;and sewer], fines and impositions levied against or on account of the Property, and shall
pay when due all claimsifor work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all-liens:having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien- of” taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise prowded in this Deed of Trust.

Right to Contest. Grantor may W|thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay; so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment.~Grantor shall within fifteen (15} days after the lien arises or, if a fien is filed,
within fifteen (15) days after Grantor-has notiée of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffrcuent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien, .In ghy contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforc’:ement__agamst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agaunst the Property

Notice of Construction. Grantar shall notify Lender at least flfteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Properw, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the werk,Services, ot materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. . :

PROPERTY DAMAGE INSURANCE. The following prowsrons reiatlng to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain p‘olicies of flre insurance with standard extended
caverage endorsements on a replacement basis for the full insurable valué covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurancé clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender_being hamed. as additional insureds in such
tiability insurance policies. Additionally, Grantar shall maintain such other lnsurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably requiré. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lendet and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will ‘deliver to HLender from time to time the
policies or certificates of insurance in form satisfactory to Lender, |nc|ud|ng stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written noti¢e.to.Lender, -Each insurance policy also
shall include an endersement providing that coverage in favor of Lender will not be” tmpalred in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be lgcated in-an area designated by
the Director of the Federal Emergency Management Agency as a special flogd hazard: “argd, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after ‘notice is given by Lender that the
Property is located in a special flood hazard area, for the maximum amount of your credit ling and the full unpaid
principal balance of any prior liens on the property securing the loan, up to the maximum pohcy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain sur:,h msurance for the term
of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the F’rop rty " tiender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whethér-or.fiot Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any iAsurance-and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or thé restoration
and repair of the Property. '§ Lender elects to apply the proceeds to restoration and repair, Grantor shall repair ot
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender -shall, ~upon
satisfactory proof of such expenditure, pay ar reimburse Grantor from the proceeds for the reagonable. cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have ‘not besh
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accruedf'
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |t Lepder.folds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to’ Grantor as L
Grantor's interests may appear. :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described bel-ow i,s-'"
in effect, complisnce with the insurance provisions contained in the instrurment evidencing such Existifg
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent .
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any .

LT
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DEED OF TRUST
[Loan No: §715135-1 (Continued) Page 5

_interést made by Grantor.

.Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this.event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
:ava‘lable remedles for an Event of Default as provided below uniess Grantor either {1} pays the tax before it
+ becomes delmquent or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash ora sufficient corporate surety bond or other security satisfactary ta Lender,

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securrty agreement are a part of this Deed of Trust:

Sacurrty _Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
canstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's ‘$ecurity interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real pmperty records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts; copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all -expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantor
shall not remove, sever or-detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to"lender within three (3) days after receipt of written demand from Lender to the
extent permitted by: appllcable law., )

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security intérest gra_nt_ed by this Deed of Trust may be obtained {each as required by the Unitorm
Commercial Code} are as'stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN=- FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust

Further Assurances. At any timé, afd from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, éxscuted or, delivered, to Lender or to Lender’s designee, and when reguested by
Lender, cause to be filed, recorded; refiled; or rarecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprlate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continUation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessdry or desirable in order to effectuate, complete,
perfect, continue, or preserve 1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens:and"secirity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired py Grantor. Unless:prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. :

Attornegy-in-Fact. If Grantor fails to do any of the thmgs referted to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantar's expense. For such purpases, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of makmg, executlng, delivering, filing, recarding, and doing all
other things as may be necessary or desirable, in Lender s'sole’ oplmon 1o accomplish the matters referred 1o in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness When due terminates the credit line agcount, and otherwise
performs all the obligations imposed upon Grantor under this’ ‘Dead of Trust; Lender shall execute and deliver ta Trustee
a request for full recoenveyance and shall execute and deliver-to Grahtor. suitable statements of termination of any
financing statement on file evidencing Lender's security interest.in, the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable’law. The:grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and ithe recitals’ in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any ofthe following happen: {A} Grantor
commits fraud or makes a material misrepresentation at any time in cohhéctioh with. the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, |labl|ltle5, orsany other aspects of Grantor's
financial condition. (B} Grantor does not meet the fepayment terms of the Credlt Agreemem {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral.. This caninclude, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure ‘10 pay. taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior. lien ‘on the dwelling without Lender's
permission, foreclosure by the halder of another lien. or the use of funds or the dwelllng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one ofr more of the follawing rights and remedies! !

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursmt o“f any ‘Other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor’ under this Deed of Trust,
after Grantor's failure to perfarm, shall not affect Lender's right to declare a default and exerc;se |ts remedies.

Accelerate Indebtedness. Lender shall have the right at its optien to declare the entlre lndebtedness immediately
due and payable. . 3

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght tn ‘exercise its
power of sale and to foreclose by natice and sale, and Lender shall have the right to foreclose by ludICIal
foreclosure, in either case in accordance with and to the full extent provided by applicable taw:. -

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the nghts and
remedies of a secured party under the Uniform Commercial Code. - . E

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the-.:_
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over<and :
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require ‘any temant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attarney-in-fact to endorse instruments® regéived jn .~
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants’
or other users to Lender in response to Lender's derand shall satisfy the obligations for which the payments :are «
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of

AR

Skagit County Auditor
9/8/2005 Page - 5____ef _.87 .‘.3:173F_'N.|_._7




II“;_B;_{_BQ _;‘3_; obed S002/9/6
' loupnv Awnoo uﬁuns

vl

aq 01 mu aie pue Ao sesodind 59UBIUSAUOD 10} Sle 1STUY JO paaQ syl Ul sBupeay uonde) sbujpeayy uonded

; l\usdmd 3yl Jo uonelada 8yl Yila LOROSUUDD Ul aPEW Saintpusdxs ysed || ssa) ALadold eyl woyy sidisdas
~Useos e ueaw jeys Lswooul Bunesedo 19N, "eanbas jjeys JOpuaT Se [1B18p pPUe WD) YINS Ul jeeA [easy snownald
8 Jolueag Buunp Auedold eyl wouy peal@das swodul Bunesedo 1eu (o juswialels peynias e 1sanbm uodn '1apus

o qsmm; 1|eqs JoJURID ‘SOUBpISat §JOUBIG UBYl Jayio sasodind oy pesn g1 Aladolg 8yl J|  "spoday [enuuy

: JUBWIpUBLWIE 10 UCHEIaYE 3yl Ag punog
Jo paﬁmqo 8 D;t mﬁnos saied 10 Aled syl Ag peubls pue Bunum uy usalb sseUN aanvaye aq ||BYs 1SN Jo peeq
SIY} O} JUSWPUSUIE IO JO UONEISLE ON ‘ISNJL JO Pad( siyl Ui YO} 185 SIa)1BUL B3 0) SE saiued sy Jo Juawsaibe
pue ﬁurpumsmpun BIJUB DY SHINIISUCD 'SIUALNDOY PalR|eY Aue yum Jayiebol ‘1snij Jo paa( Sl “sauspuIwYy

mml 40 paaq siy1 Jo ned e ale suoisiaoid snosueiassiu Buimeoljo) ey "SNOISIACHd SNOIANYTIHISIN

i ‘gi01URID) ||B 0} uaAIB 80130U 8q 0} pawaap §1 J0JURID) AU O1 Japua Ag uaalf adpou
Aue JO!.LIEJQ auo ueu.n S.IOLLI S1 3181 1 ‘Jeuuew JgUyloue Ul uaalb 5q 01 ME| AQ pamojje 10 pasnbai sanou 10} 1deoxa pue
‘me| aigedydde o mel’qng 1SS8PPE WBLNT S, J0IUBID {0 SAWI |2 18 pawlaul Jepue desy 01 saaibe sojuern ‘sesotind
anjou Jo4 ssajppe 5,Aped By afueys 01 sl eanou ey jo esodind ey ey BuiAyioads ‘senued Jaylo eyl 01 amiou
ualim |eudio) Buinb. Aq 1sn4T. JO peaq SIYl Ispun ssanou 10f sseippe sy ebueyd Aew Aued Auy  -isnal jo peaq siul
30 Buuuibaq Byl Jeau UMBLS SB 'SSEIPPe S,JapueT 01 1Ues eq [leys 1snil JO Paad S JeAo Aluoud sey yoym uall Aue
40 19pIOY BUL W0} RINSO|ODITY 40 s80n0u Jo sa1d0D |)y “ISNJL 4O Paac] siul jo BuuwbBeag eyl Jesu umoys $aSS3IPPE BU1
o} pe1oaap ‘predaad aﬁe;sod rew pazmsnﬁaJ Jo paylues ‘ssepd 1S se 'flew §91e1S pallun Byl vl palisodap uaym 'paew
3 10 “12un02 WBIIAAG pszluBooeu Alleuoneu € yim pelisodap uaym ‘[me] AQ Palinbas 9SIMJIIYIC SSOIUN) SILIISIRI|9]
AQ peapoal AJlenIoE uBym I ERIBANEH, AENIOB UBYM BANDe8 2q fleys pue ‘Bulim u uaalb aq jeys ajes jo sonou
Aue pue Ynejep 0 asiou Aue ubnernwn| noyua Buipnjoul ‘isnil jo paag Syl Jepun uamﬁ aq o} peanbaJ 8910U Aue
‘aulew raulove Ul ussmB ag of Me| Aq pamojje Jo paainbel aonou 1oy ydeoxs pue ‘me ejqeondde 01 103qng 'SIDILON

L ‘UOINLISGNS JO) SUoiSIAcId JBLYIO (B JO UD|SN|IX8
ayl o3 weaob |eys aa;snu_ ;0 uonnlnsqns Jo; ainpaosoud siyl 'me| gigqesidde AQ pue 1snd] §O PR SIY) UL 8318NJL
8yl uodn pailajucd seinp pue.Jaod ‘Sl ALl fjB 01 pa8dans |jeys ‘Auadold Byl 40 8ueASAURD INOYUM ‘aslsni
JOSS90ONS DY) “1S8JAJU| Ul SIQSSEIINS syl 10 Jepuaq Aq peBpalmounyse pue pajndexs aq ||BYs IUBWNILSUI BYL puE
‘g818NJ} JOSS90INS BYL JO SSEJPPE. PuB BLURU ay3 pue ‘pepiodal §11SNU] JO P8 S 2iByMm JBAWNN 8l $J0upny
ayl o abBed pue 00g ay) ‘IOWERID’ pue ‘e]snl L *18pua [eulBlID 8y} JO soweu 8y} ‘me| a1e1s Ag palnbs sienew
1830 |8 O} UCIHPPE U ‘WiIU0D (jeyS.udwnisyi syl -uoifuiyseps jo 211§ ‘Alunod ubeys Jo Jeplodal syl Jo 8a1)o
Byl Ul PepI0Ia: PUB 1apua AQ pebips|mduysk Pue pPeInosxa Juswnisul ue Aq 1sni) Jo paag syl tepun pajuodde
291sni| Aue 0} @318NJ)] I0SE3IINS B wlodde aLuu Br-alun waiy Aew ‘uondo $,18pus je 1apuaT Ceeisnl] Jossesons

~niE| Siqeoidde Aq pepiacid JUBIX3 {ny SY1 01 PUE LYIIM BIUERIOIDE
u| @sed 1ayue ul ‘ainso|satoy [eimpnl Aq” ssopam; 014ybu 8yl SABY jjeyS JSPUST PUE ‘8|ES pue 32110U AQ 9501183404
0} Wb 8y} aaey |leys asisni] syl ‘Auadaid eyl joled Aue Jo (g 01 109dsal YUM 'sacge 4LIO) 19S SSIpawdl pue
siyBul ayx 01 uonippe Ul me} s|qeddde Japuh aelénu_ mi*peulnba.l suonieaent e Jeaw ||BYys 9a1sns| “a91snl)

‘aoisnu | Aq 1yBnoiq s Blipsesoid 1o uoioe Byl 8sajUn 1o ‘me| aigeHdde Aq painbal
ssaun ‘Aled e 8q [jeys 993SNi] 10 ‘Japua ‘Jolueld) ysiym u Buipssocid 1O UCNDE AuB JO J0 ‘us|| Jo pasp SNl
Jeyle Aue sepun ales Suipuad e Jo Aled Jaylo Aue Ajilou o1 peieBiqo aq jou ([2ys saisnil “AjoN o) suonebigo

"18N1] 40 PAA(] SiYl 12pUN 1BPUST 0 1S8JaLUI BYlL.J0:1sn) ] $0 peag siyl Bunosye Juelwesslbie 1aylo Jo uopeulpIOgnS
Aue ur uiol {0} pue ‘Alledold 1eay syl uo uo!wms_ai"-.:/\ue Buneaso jo wewssee Aue Bunuesb ur uiof (g) ognd
ay) 01 s1yBu JBYLO Jo s188N05 JO uoneIPep 8yl Bulprypu) 'Aledoid.[Bey syl jo 1eid Jo dew e Buyy pue Buiedesd
ul wol (B) :JoluRID pue JapuaT Jo 1senbal ualllim sy uodn Aledeiy sy 01 198dsal yum suooe Buimolo; ayi aer
01 J1amod ayl DARY ||eYs @81SNJ] ‘ME[ JO JaNEwW e S8 Buisue aslshiL-jo siamod ||e 01 UCILPPE U] "88ISNL] JO S1eMOd

asny jo-pasq s{m-g;o Led aie (suononmnsul € repuaT o3 wensind)
aaashu] jo suonebiqo pue siemod s 03 Buness suoisinoud-BUimolioy sy’ *JILSNYL 40 SNOILVDNAE0 ANV SHIMOd
‘UoNSas SI} Ul YHIO) 18s se J8puaT JO SsInp pué"siq-ﬁu-éq;.jb 1B 9ABY [feys eeisni) eeisniL jo siyBiy

‘me| Ag papiaosd sSwWNS 1BYLC ||B 01 UO|pPE Ul ‘81800 Wnod Aue Aed [uai osje.Joiueiny -me| sygeddde Aq paniwsed
JUBlXe Gy} O} ‘9O1SNJ| UL JO} S22} pue 'SJUBINSU| B[UL '$99y [Esieidde’pue ‘suodel sioAeains ‘(Sliodel BanNsojBI0)
Buipnpour) swodes e Buiuierqo ‘sproosi Bulyosess Jo 1503 ayl '$afiales uonoByoo Juawbpnl-isod pajedicnue
Aue pue ‘sjeadde ‘{uonouniul 4o Aels JlleWOINE AUE 21208A 10 ANPOW 0} snuoye:Buipnjoul} sButpeasold Astdnajueq
10} sosuadxe pue ses) SAsulone Buipnioul ‘UNSme| g §1 843yl J0U 4O JaylBYM ‘sasusdxe |ebe s.iapus] pue
goo) sABUIONE S J8pust 'me| 3|qed)dde 1apun sUW) Aue o1 109IgNS JEABAOL USRELLLL INAGYUM ‘Bpnjoul ydeseled
S AQ paiaacd sesuadxy cpredss un aunppuadxe syl J0 Slep ayl Wity -efel Juswaeiby 1pald oyl 1e 15311
i25Q ||BYS pue puewap uo sjqeAed ssaupsIgepu) Byl o Jed B BWOdaq ||leys SYBU il JO TUSLUSDIOIS AU JC 158181
S} Jo uonoslosd Byl Joy ewil Aue je Azesssdau ele uowdo S,J8PUST Ul Jeyl ssNdul 18pus Sesuadxe ejgeuoses)
e ‘me| AQ peuqiyoid 10U 1US1Xe 8yl 01 PuUB ‘PBAICAUI S UCRDE LNod Aue jou o Jsyleypn. ‘|eadde Aue uodn pue
|eL 12 S99} SABuJOLlE se ejgeuases) sbpnipe ABwW LINoOD Byl SE WNS YoNS JBAGISI 01 PajIIitD 34, ||BYs Bpus “1sni]
jo paeq sy} Jo su.ua; 86Ul JO AUe BS0I0JUS O} UDIDE 1O 1UNS Aue SIIMUsUl Japua-| i sasuedxa iseeq sAswony

-Aysadold auy: 10 uomad Aue 10 jje uo gjes sjgnd
Aue 1e pIq 01 peliUs aq ||BYS 19pus ‘sajes slesedas AQ 10 8BS BuO U] ‘AjeieIedas jo Jan,aEm Ausadolyg ayy jo ued
AUE 10 |[B [|25 01 9981} BQ ||BYS JOpUST 0 8318NJ] SYl ‘saipawal pue siybu sy Buisioiexd ui pejeysiews Aladold ayl
aAey ol s1YBL ||e pue Aue saalem Aqessy JojueiD ‘me) sjqeolidde Ag paniwiad ju21xe By} Of | ﬁuedoad a1} jo eesg

*Apiedold |eay 2yl JO 9|ES AUE UM UORIUNIUCD Ul apew aq Aew Auado.ld [EUOS.IQd et.u ;o ajes Auy
-uonIsodsIp IO BIES BY) JO SWN} BYL BJIOJEY SABP {(J]} uel 1583| 18 U3aAI5 8D10U UBEW ||BYS 3D110U Bjeussedy spew
aq 01 §| Ajadoud (BUGSIEd @Yl JO UOIISOASIP PRpUSIUl JBYl0 10 3jes alenud AuB yoIym 1eye Bwn aq; Jo 10 Ausdolg
|eucsied ay3 j0 8jes ongnd Aue o 8oeid pue swi 84y JO #2110U JqEUOSES) JOIURID aAIb |[eys mpua-| "ales, JoaanoN

ME| Aq 10 1uawaeJ5V upeug
ayl 1o 1snuy 40 peag sIyl ul papiacad Apswed J0 ybBu sayio Aug ARy |[BYS i8puUaT 10 aaxsnu_ sanpamau lapg

. “19pusT.
30 puewap 8y) uodn Ajgeipawwy Ayedold 2yl s1edea (z) 10 'Aledoid Byl Jo @SN Byl Joj |elus Bjgelioses) e-Aed .
{1) ssyue ‘uondo s ispua e ‘|leys pue Auedold 8yl Jo Jeseyaind sy) 10 19PUST 4O SDURISHNS 1 UBUSK B BWIOIAq:
[[eYs Ioluel) ‘1oiuen) Jo ynesap uodn Aliedold 8wl 4o uoissessod o) PIIMILS SBWAJaq BSIMIBYI0 JBpUeTiio endqe
papiaoad se pios s1 Ausdoig eyl iae Ajiedoid Ul jo u0iSSassod up SUBWAl ICIURID j| "8JuBleyNg e Aaueuo]_

-18AI808) ¥
e se Buinies wayy ucsied B Ajjenbsip jou |feys Japua AQ UawAoidwg  IUNOWE [BIIURISONS B AqQ SSaupsiqepuj
ay1 spasoxa Aledosg oY1 J0 anjea jusiedde ayl 10U Jo JAYIaym 1SIXa ||BYS Jaaledes e Jo Juswiuiodde syl of 1Bl
s,Japue "Mme| AQ paiuwisad JI pUOq INOCULM BAIBS ABW JBAISDS B8y ‘sseupaigepu| syl 1sulebe ‘diysieasds) eg) -
JO 1509 BY) BADGE PUB JeAD ‘speeodid ey; Ajdde pue Auadold 2yl Woiy SIUSY Byl 128(j03 O PUB ‘8jBS 10 2INSO|9810) ©
Buipuad 10 Suipasaud Auadold eyl aieiade 01 ‘Auedord syl sasasard pue 104103d o3 Jamod Bl Yyum ‘Auadoid ayy; i

g ebed (penunuo)) L-GE€LGLLS :ON ueoq
1snyl 30 d33aq '




DEED OF TRUST
Loan No: 5715135-1 (Continued) Page 7

) _;::ue_ed"to interpret or define the provisions of this Deed of Trust.

o _Merger.. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
" estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
-ef Lender

Governmg ‘Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
: preempted by federal faw, the laws of the State of Washington without regard to its conflicts of law provisions,
“This _Deed of Trust has been accepted by Lender in the State of Washington.

Choice. of Venhue, “If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Ceunty, State of Washington.

Joint and Several Llabnllty All obligations of Grantor under this Deed of Trust shall be joint and several, and all
referericés to 'Grantor~shall mean each and every Grantor., This means that each Grantor signing below is
responsible for all qbl-ig_a__tiqns in this Deed of Trust.

No Waiver by Lerider. Lénder shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given'in-writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as‘a waijver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or: conetrtute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantdr, shall constitute a waiver of any of Lender's rights or of any of Grantor’s obligations
as to any future transactlons Whenever the cansent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in. any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court ef competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any perspn or circumétance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person_er circumstance. If feasible, the offending provision shall be considered
modified so that it becomes iggal, valid- and enforceable. If the offending provision cannot be so modified, it shall
be cansidered deleted from this ‘Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of thls Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust, o

Successors and Assigns. SubjECt 1o* any Iimltatlons stated in this Dead of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upcn and:inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in: & persen pther than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with refatepie 1o this'Deéd.of Trust and the Indebtedness by way of forbearance or
extension witheut releasing Grantor fromi:the obllgatlong"ﬁf this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the periﬁr;mmce of this Deed of Trust.

Waive Jury. All parties to this Déed of Trust hereby waive thézright t
counterclaim brought by any party against any: other party. Inigt Here }

Waiver of Homestead Exemption. Grantor hereby releas ancl waives all nghts and benefits of the homestead
exemption laws of the State of Washington as ta all Indak dneﬁs secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms, s%& haire the ‘following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary,: -all .retergﬁt:qs»‘to dollar: amounts shall mean amounts in lawful money
of the United States of America. Waords and terms, ueeefﬁh the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words arid térms.not.otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commeicial-Code:, ~

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and |ts $UCCESSDrS and assigns.

Borrower. The word "Borrower” means Daniel M Rabelos and Tiffany R_--R__abelos and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assiﬁns'

Credit Agreement. The words ' "Credit Agreement” mean the credit agreement ‘dated September 1, 2005, with
cradit limit of $55,000.00 from Grantor to Lender, together ‘with-all"renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions” fof the promissory note or agreement,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust’ -among Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest prowsmns relatmg 1o the Personal Property and
Rents, _— A

Default. The word "Default” means the Default set forth in this Deed of Trust |n the secnon titled "Default”.

Event of Default. The words "Event of Default"™ mean any ot the events of default set forth m thls Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descnbed |n the Existing Liens
provision of this Deed of Trust. S

any action, proceeding, or

Grantor. The word "Grantor” means Daniel M Rabelos and Tiffany R Rabelos.

improvements. The word "Improvements” means all existing and future |mprovements, bunldmgs tructures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other eonstructlon on the Real
Property. G .

indebtedness. The word "Indebtedness" means all principal, interest, and other EmOUI‘ItS, costs, and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of; extensmns of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Deécuments and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred. by Trustee or,
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on stch amounts‘as?
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that mav be:
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. : : i

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.

Personal Property. The wards "Personal Property” mean all equipment, fixtures, and other articles af personal
property now of hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;”
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of. such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

AR

Skaglt County Auditor
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