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Assessor's Parcel or Account Number:  3728-000-114-0003 L £5 76X Q]
Abbreviated Legal Description; Lot:114, “THE Pm{:sland View Park fpnalewtes, U)A"'
[Include lot, block and p]ai.or”s.ecuoh loWnsh.i'i'b and range] Full legal description located on page 3
Trustee: First Amer can i 1tle Insurance Company

: Additional Grantees located on page 2
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DEED OF TRUST

MIN 1000242C00092043295

DEFINITIONS -

Words used in multiple scctions of this document are defmcd bslow and other words arc defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the u:,age of words used in this docurient are also provided
in Sectlon 16.

(A) "Security Instrument” means this document, which is ddted August 30, 2005 s
together with all Riders to this document. P

(B} "Borrower" is Lioyd R. Fischer, Shirley E. '=-._F--:L_scher,: Husband & Wife

Borrowcer is the trustor under this Security Iastrument.
{C) "Lender" is American Home Mortgage
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¢ Lenderisa Corporation
* . -organized and existing under the laws of State of New York
-Lcnd'er"s' address is 520 BROADHOLLOW ROAD, MELVILLE, NY 11747

(D’) "Trustee is First American Title Insurance Company

{E) "MERS" : l‘i Mortg,age Electronic Registration Systems, Inc, MERS is a separale corporation that is actmg
solely as-4 pominee-for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and bas an address and
telephone number of-P. Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

() "Note” mearis the promissory note signed by Borrower and dated  August 3G, 2005

The Note states.that Bortower owes Lender  One Hundred Fifty Two Thousand Nine
Hundred Sixty Three and No/100 Dollars
(U.S. $152,963.00.7 7 .9 plus interest. Borrower has promised to pay this debt in regular Periodic
Payrnents and to pay the debt | in- fui] not later than September 1, 2035

(G) "Pmperty" means tht: property thal is described below under the heading "Transfcr of Rights in the
Property."

(H) "Loan" meuns the deht ev1dl,nwd hy ‘the Note, plus interest, any prepayment charges and late charges
due under the Nole, and all sums due urider this Security 1nstrument, plus interest,

{I) "Riders" means all Riders to-this Secttity Instrument that are executed by Borrower. The following
Riders are 1o be executed by Borrox'#ér..[cheék-- box as applicable]:

(x] Adjustable Rate Rider [ ] Condomlmum Rldcr [ Second Home Rider
|| Balloon Rider {1 Planned-Unit Development Rider [x] 1-4 Family Rider

[ vA Rider ] Biweekly Payment Rider ] Other(s) [specify|

(J) "Applicable Law" means all controlling appllcable federal state and local statutes, regulations,
ordinances and administrative rules and orders (thdt havc “the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessmenls" meahs all. dues, fees, assessments and other
charges that are imposed on Borrower or the Property hy i mndomlmum association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds Jother thau a tranqacuon originated by check,
drafi, or similar paper instrument, which is initiated through an electromc termmal telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial” insvitution to debil or credit an
accounl. Such term includes, but is not limiwed to, point-of-sale iransfers, éutpmaled teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clf:armghouse transfers.

(M) "Escrow Items" mecans those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, settlernent, award of damages or_proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Secuon 5) for: (i)
damage to, or destruction of, the Property; (ii) condemunatien or other 1aking of all or any part of the Property;
(iil) conveyance in lieu of condemnation; or (iv) misreprescatations of, or omissions as o, lhc value and]or
condition of the Property.

{0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of ot dcfau]t of, thc
Loan.

(P} "Periodic Payment" means the regularly scheduled amount due for (i) principal and mlercst under thc’-.
Note, plus (u) any amounts under Section 3 of this Security Instrument. : =
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< AQ)*"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
: :__--melementmg tegulation, Regulation X (24 C.F.R.Part 3500), as they might be arnended from time to time,
‘or any additional or successor legislation or regulation that governs the same subjcct matler. As used in this
Security lnstrument, "RESPA" relers to all requirements and resirictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"

under RESPA.

(Ry- ”Succe_ssor__ in In_teresl of Borrower" means any party that has taken title to the Property, whether or not
that party-has assumed-Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTSIN THE PROPERTY
The heneficiary. of this becurlty Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, andall renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably gramb and” oonveys 10 Trustee, in trust, with power of sale, the following descrlbed
property located in the County of SKAGIT

[lype_ of Recordmg Jurisdiction} [Name of Recording Jurisdiction]
Lot 114, "THE PLAT QF TISLAND-VIEW PARK, ANACORTES, WASHINGTON", as per
plat recorded in Vol ume: 7 of Plats, page 38, records of Skagit County,
Washington. - :

Parcel ID Number: 3798-000-214-0003 b L ' whnch currently has ihe address of

1829 22nd Street e [Street]

Anacortes [City] , W.ashington . 98221 [Zip Code]
{"Property Address"): P .

TOGETHER WITH all the improvements now or hereafler erected on-the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacerpents and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred to in this Security Instryment as the
"Property.” Borrower undersiands and agrees thai MERS holds only legal title-.40 the interests granted by
Borrower in this Sccurity Instrument, but, if necessary to comply with law or custom, MERS .(as nomince for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those. ingetests, including,
but not limited to, the right 1o foreclose and sell the Property; and to take any action requlred 0[ Lf:nder
inctuding, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the eslate hereby oonveycd and has-.

the right to grant and convey the Property and that the Property is unencumbered, except for encumbra.nces-_ ",
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. of reéord. Borrower warrants and will defend generally the title to the Property against all claims and
B : _démands, subject to any encumbrances of record.
' THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform
cevenants w1th limited variations by jurisdiction to constitute a uniform security instrument covering real
property. .

UN]FORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment -of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowcr _shall“pay ‘when due the principal of, and intercst on, the debt evidenced by the Note and any
prepaymeut Chatges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. However; ‘if.any check or other instrument received by Lender as payment under the Note or this
Securily Inswrument-is retirned to Lender unpaid, Lender may Tequire that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) monev order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such chcck s drawn_upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d)- E]ectromc Funds Transfer.

Payments are decrned received:by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or parlial payments are insufficient to bring
the Loan current. Lender may actept’any payment or partial payment insufficient to bring the Loan current,
wilhout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the Future, but Lender is not obligated 1o applyssuch payments at (he time such payments are accepted. If each
Periodic Payment is applied as of its>scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied “funds uatil Borrower makes payment to bring the Loan current. If
Borrower docs not do so within a reasonable period of time, Lender shall cither apply such funds or return
them to Borrower. If not applied earlier, such fund$ will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower ‘from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Excepl as 0lherw1se described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following ‘order of priority: (a) intcrest due under the
Note; (b) principal due under the Note; (¢) amounts due-under Section 3. Such payments shall be applied to
each Perfodic Payment in the order in which it became dye. Any remaining amounts shall be applied first o
late charges, second 1o any other amounts due under this bcc,unty fnhtmmcnt and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a df:hnquent Penodlc Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applied.to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may dpply. any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied tof the fulli payment of one or more
Periodic Payments, such excess may be applied to any lale charges due: Volumdry prepayments shall be
applied first to any prepayment Lhdrges and then as described in the Note. :

Any application of payments, insurance proceeds, or Miscetlaneous Proceeds o pT’]l’lLlpd] due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments:

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments. are duc under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amoiints due for: (a)
taxes and assessments and other items which can adain priority over this Security Instrument’as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property;-il any; () premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurancé premiums; if any,

or any sums payahle by Borrower to Lender in liew of the payment of Mortgage Insurance prémijums. in

accordance with the provisions of Section 10. These items are called "Escrow Items." At origination-or at ary .,
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¢ time during the term of the Loan, Lender may require that Community Asscciation Dues, Fees, and
* . -Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.

'B'orrowf_:'r:'sh_all promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shiall pay Lender the Fuads for Escrow ltems unless Lender waives Borrower's obligation 1o pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow. [tems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall-pay d1rcct]y, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been-waived by Lender and, if Lender reqguires, shall furnish to Lender receipts evidencing such
payment within. shch time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall-for all purposes be deemed to be a covenant and agreement contained in this Sccurity
Instrument, aq_the_phrdse reovenant and agreerment” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly; pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay lo'Lender-any such amount. Lender may revoke the waiver as Lo any or all Escrow
Jtems at any time by a sidtiee given-in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, anq in such amounts, that are then required under this Section 3.

Lender may, at any time, collect-and hold Funds in an amount (a) sufficient to permit Lender o apply
the Funds at the time specified ander RESPA, and (b} not to exceed the maxitmum amount a lender can
require under RESPA. Lender _shall__.-es'timatc_t_he amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futuré Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an"i__n_stitutidx_j ‘whose deposits are insured by a federal agency, instrumentality,
or cotity (including Lendcr, if Lender is aﬁ"‘institution-whosc deposits are so insurcd) or in any Federal Home
Loan Bank. Lender shall apply the Funds fo pay ihe  Escrow liems oo later than the time specified under
RESPA. Lender shall not charge Borrower. for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Hems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not ‘be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writiri’g, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge an annual accounting of the Funds as requirced by
RESPA,

If there is a surplus of Funds held in escrow, as- defmed under- RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thérg-is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requiréd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in acuordance with :RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds beld in escrow, as defined under RESPA, Lender shall
notify Borrowcer as requircd by RESPA, and Borrower shall pay to Lcndcr the amount necessary to make up
the deficiency in accordance with RESPA, bul in no more than 12 meonthly payments.

Upon payment in full of all sums secured by this Security lnstrument Lcnder sha]l promptly refund te
Borrower any Funds held by Lender. -

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges fmcs and impositions
attributable to the Property which can attain priority over this Security Instrument, ]easehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and"Asséssrients; if any. To the
cxtent that these items are Escrow ftems, Borrower shall pay them in the manner provided. mﬁgct:on 3
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

: ,__---Borrower (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable to

Tender, biit-only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proczedings are concluded,
c")r_= .(C)_S_(?.GII:IFES' from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security- Instrument:. If Lender determines that any part of the Property is subject to a lien which can altain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of-the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions sct forth ﬁbcvc in this Section 4.

Lender may r(,qmre Borrower to pay a one-time charge for a real estate 1ax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or here'lfter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but fiot- Timited- 10;, earthquakes and floods, for which Lender requires insurance. This
insurance shall be mamtamed in the! amounts (including deductible levels) and for the periods that Lender
requires. What Eender requires pursuant to. the preceding sentences can change during the term of the Loan.
The insurance carrier providing the ifisuriince shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which  right shall not be exercised unreasonably. Lender may require
Borrower o pay, in connection thh this Loan gither: (a) a one-time charge for flood zone determination,
certification and tracking services; or {bya one-ume charge for flood zone determination and certification
services and subsequcnt charges cach tirie remappings or similar changes occur which reasonably might
alfect such delermination or certification. Bbrrowéif shall also be responsible for the payment of any fees
imposed by the Federal Emergency Managemént-Agency in connection with the review of any flood zone
determination resulting from an ebjection by -.anft)war.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s"expense. Lender is under no obligation o purchase any
particutar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's cquity in the Property, of tht contents of the Property, against any risk, hazard
or liabilily and might provide greaier or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so_gbtained ‘might significanily exceed the cost of
insurance that Borrower could have obtained. Any amounts dl_&bur%ed by. Lender under this Section 5 shall
become additional debt of Borrower secured by this Security lastfurnent. Thesc amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, wnth such mtcrest upon notice from Lender
to Borrower requesting payment.

All insurance policics required by Lender and renewals of such pohcms shall be subject to Lender's
right 1o disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right-to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all recelpts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
darnage to, or destruction of, the Property, such policy shall include a standard mortgage c]ause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lcnder Leader may
make proof of loss if not mude promptly by Borrower. Unless Lender and Borrower.. 01_het_'w1§t: dgree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender; shall be
applied to restoration or repair of the Property, if the restoration or repair is economically-feasible-and
Lender's security is not lessened. During such repair and restoration period, Lender shall h-a__\.-e""the 'tight't_d'-.
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< hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
* /-Has-been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may. disburse proceeds for the repairs and restoration in a single payment or in a scries of progress
paysients 3s the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
cdrmngs on such- proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid-out- of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or tepair is
not econoimically feasible or Lender's security would be lessened, the insurance proceeds shall be applied o
the sumis secured: by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such ih§u1‘ancc_ procecds shall be applicd in the order provided for in Section 2.

If Borrower abandons, the Property, Lender may file, negotiate and setile any available insurance claim
and related matters. If---BorrOWEr__docs not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o sétz.le 4 efaim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given:-In_either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercbv assigns- 16 Lender (a) Borrower's rights (o any insurance proceeds in an amount
not 1o exceed the amounts unpald under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the Ilghl; 1o any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property,, insofar dH such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds gither to repair or restore the Property or to pay amounls unpaid under the
Note or this Security Instrument, Whﬂlhﬁl’ or not then due.

6. Occupancy, Borrower shall, occupy, «establish, and use the Property as Borrower's principal residence
within 60 days after the exccution of this Secuntv Instrument and shall continue to occupy the Property as
Borrower's principal residence for al least: ‘one year afler the dale of occupancy, unless Lender otherwise
agrees in writing, which consent shall net be uﬂreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control. -

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detcrlorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in valuc-due to its cdhc_lition. Unless it is determined pursuant to
Section 5 that repair or restoration is not econornically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If“insurance-or Condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Bofrower shal] be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not SuffIle:[]t to repair, or restore the Property,
Borrower is not relicved of Borrower's obligation for the completion of such-fepair orrestoration.

Lender or its agenl may make reasonable enlries upon and inspéctions of lhe Property. If it has
reasonable cause, Lender may inspect the interior of the improvements.on.the Prop_erty Lender shall give
Rorrower notice at the time of or prior to such an interior inspection specifying such teasonable cause.

8. Borrower “s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or staternénts to Dender (or failed to
provide Leoder with material information) in connection with the Loan. Material reprcscntdtlons include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Bormwer 5 pnnc1pal
residence. ’ L
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-9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If

g .(4) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is

_a'legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may atain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
réasonable o1 -appropriate to prolect Lender's interest in the Property and rights under this Secunty
Instriiment, me]udmg protecting and/or assessing the valuc of the Property, and securing and/ot repairing
the Property: 1.ender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees 1o
protect its interest i 'the: Property and/or rights under this Security Instrument, including its secured position
in a bankrupley - proceeding.Securing the Property includes, but is not limited to, calering the Properly to
make repairs, change: locks; replace or board up doors and windows, drain water from pipes, eliminate
building or other code’ violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action“undér this Scction 9, Lender docs not have to do so and is not under any duty or
obligation to do so. 1t is agreed that” Leuder incurs no liability for not taking any or ail actions authorized
under this Section 9,

Any amounts dlsbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Nole rate from the date of
disbursement and shall be payab]e w1th such inlerest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on, a ledsehold Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance, If Lender reqmred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to-thaintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mertgage insurer that
previeusly provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morlgage Insurance, Borrower shal). pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance prekusly in-cffect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previowsly in effect, from an alternate mortgage insurer
selected by Lender. M substantially equivalent Morigage: Insurance coverage is not available, Borrower shall
continue to pay to Leader the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in leu of Mortgage Insurance. Such loss reserve shall be noi-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall noi be required to pay: Borrower any inlerest or earnings
on such loss reserve. Lender caa no longer require loss reserve'paymcﬂtq if-Mortgage Insurance coverage {in
the amount and for the period that Lender requires) provided by an insurer selécted by Lender again becomes
available, is obtained, and Lender requires separalely designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of makmg the Loan and Borrower was
required to make separately designated payments toward the premlums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or_to provide anon-refundable loss
reserve, until Lender's requirement for Morigage Insurance ends in accordance with” any written agreement
between Borrower and Lender providing for such termination or until termination’ is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate Prov-ide(__j..in, the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insirance.

Mortgage insurcrs evaluate their total risk on all such insurance in force from Hmc o time; and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thése agreerticnts are
on terms and conditions that are sati:;faetory to the mortgage insurer and the other party (or 'p'érties)'to these
agreements. These agreements may require the mortgage insurer to make payments using any: soufce of funds:_
that the morigage insurer may have available (which may inciude funds obtained from Mortgage Insurance._ =
premivms). i
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. “As a result of these agreemcnts, Lender, any purchaser of the Note, another insurer, any reinsurer, any
¢ - other ‘entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive

" from. {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in cxchange for a share of the premiums paid to the
insurer, the' arrangement is often termed "captive reinsurance.” Further:

“(a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurande, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower fo any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
inclode the righl to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance piremiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be pazd to Lendér,

If the Property is damaged, such Misccllancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened, During
such repair and restoration period, Lepder. shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity-Lo’ inspect ‘such Property to ensure the work has been completed to Lender's
salisfaclion, provided that such inspection shall-be undertaken promptly. Lender may pay for the repairs and
restoration in a smgle disbursemeni or-in~i series of progress payments as the work is completed. Unless an
agreement is made in writing or Apphc.able Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be rcqulred to pay Borrewer any interest or carnings on such Miscellaneous Proceeds. If the
restoration or repair is nol economically, feasible .or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured By, this Security Instrurnent, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscella'ncous Proceeds shal) be applied in the order provided for in
Section 2,

In the event of a total taking, dc%trut,tmn or loss in value-of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Secunty Instrument whether or naot then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or !oss in va!ue of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Tnstoimeit. u'nrnechately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of thé Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial 1aking, destruction,
or loss in value divided by (b) the fair market value of the Properly 1mmcdlale]y bc,fore the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. :

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the pama] taking, destruction;. or lossinn value is less than the
amount of the sums secured immediately before the partial taking, destrucémn ot loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shdll be dppllcd to the sums
secured by this Secunty Instrument whether or not the sums are then due, :

1f the Property is abandoned by Borrower, or if, after notice by Lender to: Borrower thiat the Opposing
Party (as defined in the next sentence) offers (o make an award to settle a claim for damages; Bormwer fails
to respond to Lender within 30 days afier the date the notice is given, Lender is authorized' to” collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to thé sams secured by this
Security Instrument, whether or not then due. "Opposing Parly" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower bas a right of action in regard o Mlscellancous
Proceeds. ; -
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“Borrower shall be in default if any action or procecding, whether civil or criminal, is begun that, in

: Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest

if the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurted; reinstate as provided in Section 19, by causiag the actioa or proceeding to be dismissed with a
tuling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's iftefest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable 1o the impairment of Lender's interest in the Property arc hereby assigned
and shall be’paid fo Lender.

All'Miscelaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the otder provided forin Section 2.

12. Borrower-Not. Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or.aiy Successar in Intecest of Borrower shall not operate to release the liability of Borrower or
any Successors in Intcrest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify armortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower ot
any Successors in Intcrest of Borrower. Any forbearance by Lender in excrcising any right or rcmedy
including, without limitation, Lender's acceptance of payments from third persons, entitics or Successors in
Interest of Borrower or in. amounts less-than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.~ .

13. Joint and Several Liability; Co-signers; Suecessors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and-liabilily: shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does npt execute the Note (a "co-signer™): (a) is co-signing this Securily
Instrument only to mortgage, grant and coiivey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to'pay the sums sccured by this Security Instcument; and
(c) agrees that Lender and any other-Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of:this Security Instrument or the Note without the co-signer's
consent. L

Subject to the provisions of Section 18, any Successor in - Interest of Borrower who assumes Borrower's
obligations under this Security Tnstrument in writing, and is-apptoved by Lender, shall obtain all of
Borrower's rights and benefits under this Security -Instrument: Borrower shall not be teleased from
Borrower's obligations and liability under this Security: Instrumnent unless Lender agrees to such release in
writing. The covenants and agrecments of this Security. Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender. "7

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s nicrest in the Property and rights under this
Security Instrumeat, including, bul not limited to, altorneys' {ées, property inspection and valuation fees. In
regard to any other fees, the absence of express authorily in thisSecurity Insttument to charge a specific fee
io Borrower shall not be construed as a prohibition on the charging of such-fée. Lender may not charge fees
that are cxpressly prohibited by this Security Instrument or by Applicable Law. I

If the Loan is subject to a law which sets maximum loan charges; and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessiry to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limils
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal.owed under
the Note or by making a direct payment 1o Barrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a _pr-ep_aymeut charge is
provided for under the Note). Borrower's acceptance of any such refund made by dircct payrnent 1o Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Tnstrument. must
be in writing. Any notice to Borrower in connection with this Sccurity Instrument shall be deemed-to.have,
been given Lo Borrower when mailed by first class mail or when aclually delivered to Boi‘rpw’e;'-s nolice .
address if sent by other means. Notice to any one Borrower shall constitute notice o all Borrowers nnless’
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Appllcable Law expressly requires otherwise. The notice address shall be the Property Address unless
¢ - Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
" Eender 6 Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, thed Borrower shall only report a change of address through that specified procedure.
There may be only onc dcslgndted notice address under this Security Instrument at any one lime. Any notice
to ‘Lendershdll be given by delivering it or by mailing it by first class mail to Lender's address stated herein
unless Lender fias- designated another address by notice to Borrower. Any notice in connection with this
Security ]nslrumcnt shall not be deemed to have been given to Lender undl actually received by Lender. If
any notice. n:qulred by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will. s,'msfy the corresponding requirernent under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law ‘and“the. law. of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Tnstrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might cxplicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not-be-Constiticd .as a prohibition against agreement by contract. In the event that any
provision or clause of-this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affcet other provisions o[ this Sccurlty Instrument or thc Note which can be given effcct without the
conflicting prowsnon

As used in this Sccumy Instrumcm {a) words of the masculing gender shall mean and include
corresponding neuter words or words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versd; and (c). the word may" gives sole discretion without any obligation to take
any action.

17. Borrower 's Copy. Botrower shall be glven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or u Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or heneficial intcrest in the Property, including, but not limited to,
those beneficial interests transferred in a boad for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold- or transferred} without Lender's prior written
copsenl, Lender may require immediate payment in full ef all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender-if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the nbticé is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 10 pay these
sums prior to the expiration of this period, Lender may 1nvake any rcmcdlcs permitted by this Security
Instrument without further nofice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleratlon. f. Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrumert discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or {c) eniry of a judgment enforcing this Security Insirument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security” Instrument-and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreemems (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not llmlted Loy, reasonab]e attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of prot_ecn_ng Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such ation-‘as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security” Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continug-iinchanged.
Lender may require that Borrower pay such reinstalement sums and expenses in one or more of he following:,
forms, as selected by Lender: (a} cash; (b) money order; (c} certified check, bank check, Lfeasu_re'r'_s_ check ™
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£ ot ca$_hier's check, provided any such check is drawn upon an institution whose deposits are insured by a
* /-fedetal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstaternent by Borrowet,
‘this: Security Instrument and obligations sccured hereby shall remain fully effective as if no acceleration had
occurred. However, this right 1o reinstale shall nol apply in the case of acceleration under Section 18.

_ 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (togcther with this Security Instrument) can be sold oae or more times without prior notice to Borrower.
A sale mlght fesultin a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under’ the ‘Note and this Security Instrument and performs olher morigage loan servicing obligations
under the 'Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer untelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requites in connection with a
notice of transfer of sefvicin‘g If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of. the . Note; the _mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be 1ran€ferrcd -2 "successor Loan Servicer and are nol assumed by the Note purchaser
unless otherwise provided bv the Note puruhascr

Neither Borrower nor-Lender may.commence, join, or be joined to any judicial action (as either an
individual litigant or the mémber of a gla'ﬁ) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the-other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such’ Borrower or Lender has notified the other party {with such notice given in
compliance with the requirements 6f Qecuon 15) of such alleged breach and afforded the other party hereto a
rcasonable period after the giving of such notice 1o take corrective action. If Applicable Law provides 4 time
period which must clapse before certain action can be taken, that lime period will be deemed 10 be reasonable
for purposes of this paragraph. The notice-of adb_c-l‘é-ration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to lake correetive action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (1) "Hazardous Substances” are those
substances defined as toxic or hazardous subslaaces, pollutahi's-,_ or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flamumiable or toxic -petroleum products, toxic pesticides and
herbicides, volatile solvents, materials conlaining asbésles or, forma]dchyde and radioactive materials; (b)
"Environmenial Law" means federal laws and laws of the jur:sdxctlon ‘where the Property is located that relate
to health, safety or environmental protection; {(¢) "Environmental- Clcdm_;p includes any response action,
remedial action, or removal action, as defined in Environmental Law; and.(d} an "Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigget aa Envlronmemal Cleanup.

Borrower shall not cause or permit the presence, use, disposal,. storage, or release of any Hazardous
Substances, or threaten to releasc any Hazardous Substances, on or in the Properl_y _Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (2) that is dn violation of amy Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due“to the. presén_ce,_use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of-the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities, of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses ancl to malntenance of
the Property (including, but not limited to, hazardous substances in consumer products) ’

Borrower shall promptly give Lender written notice of (a) any investigation, claim, dcmand Tawsuit ot
other action by any povernmental or regulatory agency or private party involving ‘the Property-and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge (b any

Envirenmental Condition, including but not limited to, any spilling, leaking, discharge, !CIC‘iSC or threat of
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¢ ‘release of any Hazardous Substance, and {(c) any condition caused by the presence, use or release of a
e Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
-any.govetnmental or regulatory authority, or any privale party, that any removal or other remediation of any
Hazar’dous'SubsLanoc affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an
Env1r0nmental Cleanup.

-- NON-UNIFQRM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn, Remedies., Lender shall give notice to Borrower prior to acceleration following
Borrower”s breach of: any covenant or agreement in this Security Instrument (but mot prior to
acceleration unﬁe_r--S_e_cti_on 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (h)-the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is giveh to_Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall fuither. inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any ‘other matters required to be included in the notice by Applicable
Law. If the default is not cured:-on oi before the date specified in the notice, Lender at its option, may
require immediate payment in.full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and!or any other remedies permiited by Applicable Law.
Lender shall be entitled to collect all: expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited-'to; reasonable attorneys” fees and costs of title evidence.

If Lender invokes the power of sale_,-LendeE shall give written nolice to Trustee of the occurrence
of an event of default and of Lender “s-election to cause the Property to be sold. Trustee and Lender
shall tuke such action regarding notice of snle and shall give such notices to Borrower and to other
persons as Applicable Law may require; After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Tl_’ils:leé determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable. Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may porchase the Property at any sale.

Trustee shall deliver to the purchuser Trustee’s deed. conveying the Property without any
covenant or warraniy, expressed or implied. The recitals in’ the Trustee s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not. limited to, ireasonable Trustee”s and
attorneys” fees; (b) te all sums secured by this Security Instrument; and {¢) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the munt’y in which the sale took
place.

23. Reconveyance, Upon payment of all sums secured by this Securny lnstrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrumnent and.-all notes.evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property withdut.warranty to the
person or persons legally entitled to it. Such person or persons shall pay any-. I‘COO[’[]dthﬂ costs and the
Trustee's fec for preparing the reconveyance.

24, Substitute T'rustee, In accordance with Applicable Law, Lender may from time te lee dppomt a
successor trustee to any Trustee appointed bereunder who has ceased to act. Without conveyancc of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herem
and by Applicable Law. : -
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' '2.5 Use of Property. The Property is not used principally for agricultural purposes.

: 26 Attorneys” Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
‘action or proceeding to construe or enforce any term of this Security Instrument. The ierm “atiorneys' fees,”
_wh_enever used in this Security Instrument, shall include without Iimitation atforneys' fees incurred by Lender

in;any bankruptcy proceeding or on appeal.
- QRAL-AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT;. OR TQO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNTNG BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and__ in any-Rider executed by Borrower and recorded with it.

‘D&‘ffﬂ-@"—‘ (Seal)
Lioyd K. Fischer -Borrower

Witnesses:

s
ot o Feges (Seab)
"Shirley EJ Fischer -Borrower

(Sea) (Seal)

-Borrower < 7 _:; Borrower

(Seal) Ve (Seal)

-Borrower S o -Borrower

(Seal) A (Seal)

~Borrower L . -Borrower
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o -
/ STATE OF WASHINGTON Colibtqa } .
¢ County 0f41“§-)ea-g~:.-e §anmuw

" -"On_this day personally appeared before me Lloyd R, Fischer, Shirlev E. Fischer

to me khown to.be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that efshofthey signed the same as histrerytheir free and voluntary act and deed, for the uscs
and purpases therein. mentioned.

GIVEN under ry, hand and official seal this &k f"r day of August, 2005

s P

Notary Pubhc in and for the Séw of Washingion, residing at

My Appointment Expires on /,;Léﬁ//é} &

1A COMM. #1388446 <.
B9 Notary Public-Caktomia 7

MARSHA A, ms#rdo._ 1
\€#Y)/ County of SamaCriz .
I % Co«mExp.Dec.m,Z&UBT
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this  3Cth day of August, 2005 ,
and is incorporated imo dnd- shall be deemed o amend and supplement the Moryeage, Deed of Trust, or
Security Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower") 1o
secure Botrower's Note to, .-Amé::ican Home Mortgage

‘ - (the
"Lender") of the same date aud oovenng the Property described in the Security Instrument and located at:
1809 22nd Street, Anac‘ortes, WA 98221

[Px operty Address]

1-4 FAMILY COVENANTS._ In addltlD[l to the covenants and apgreements made in the Security
Instrument, Borrower and Lender further covenant and, agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT., In addition to
the Property described in the Security lns't_rum'ent, the following items now or hereafter attached to the
Property to the extent they arc fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: “building mat¢rials, appliances and goods of every nature
whatsoever tow or hereafter located in, on, or used, or intendéd: te .be used in connection with the Property,
including, but not limited to, those for the purposes of Sppplymg ‘or distributing heating, cooling, electricity,
gas, waler, air and light, lire prevention and extinguishing _appar'am's, securily and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges; stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doots, Screens, blinds, shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor coverings, all of which, including replacements and
additions thereto, shall be deemed to be and remain a part of the*Property covered by the Security Instrument.
All of the foregoing together with the Property described in the Security I‘ﬁslrui'nén't {or the leasehold estate if
the Security Instrument is on a lcasehold) arc referred to in this 1-4 Farmly Rider and the Security Instrument
as the "Property."
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“~B.USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make a
change in‘the use of the Properly or ils zoning classification, unless Lender has agreed in writing to the
change. Borrower shall.comply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any licn
inferior to the Security Instrument to be perfected against the Property without Lender's prior writien
permission. i,

D. RENT LOSS INSUkANCE. Borrower shall maintain insurance against rent foss in addition to the
other hazards for which insurance is required by Section 5.

E. "BORROWER"$ RIGHT TO REINSTATE" DELETED, Section 19 is deleted.

F. BORROWER 'S OCCUPANCY. Unless Lender and Botrower otherwise agree in writing, Section 6
concerning Borrower's oceupancy of the Pf’operty is deleted.

G. ASSIGNMENT OF LEASES. Upon Lerider's request after default, Borrower shall assign to Lender
all leases of the Properly and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to execute new
leases, in Lender's sole discretion. As used in this paragraph G the word "lease” shall mean "sublease" if the
Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers 1o Lender all the rents and revenues ("Rents")
of the Property, regardless of to whormn the Rents of the Property are payahle. Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender's agents. However, Borrower shall receive the Rents until: (i).Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (i) Lender has given notice to the tenant(s) that
the Rents arc to be paid to Lender or Lender's agent. This a551gnmcnt of Rents® cons,ututcs an absolute
assignment and nol an assignment for additional security only.

If Lender gives notice of default 1o Borrower: (i) all Rents recexved by Borrower shall be held by
Borrower s (rustee for the benefit of Lender only, to be applied to the sums Secured by the Security
Instrument; (iiy Lender shall be entitled to collect and receive all of the Rents of the™ Property; (iii)
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Borrewer “agrees. that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents updn Lemder'é'writtﬂn demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and co]lectmg the Rents, including, but not limited to, attorney’s fees, receiver's fees, premiums
on receiver’s bonds,. repait-and maintenance costs, insurance premiums, taxes, assessmenis and other charges
on the Property,-and then to the sums secured by the Security Instrument; (v) Lender, Lender's agents or any
judicially appointed recéiver sha]l be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a 1eceiver appointed (o take possession of and manage the Property and collect the
Rents and profits dcrwed from the- Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are: uot sufficient to cover the costs of laking control of and managing the
Property and of collecling- the Rents”any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not pcrform, dny ‘et that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender's agents or a Jud1c1a]ly appomted receiver, shall nol be required to enter upon, take
control of or maintain the Property before.or afiergiving notice of default to Borrower. However, Lender, or
Lender's agents or a judicially appointed 'rt:uc"ivt:r may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terminate.- when all the sums secured by the Security
Instrurnent are paid in full. :

I. CROSS-DEFAULT PROVISION. Borrower's delault ‘or ‘breach under any pote of agreement in

which Lender has an interest shall be a breach under the’ Sf,cunty Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument. -
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" BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4

Family Rider.

:TD Decid £ 47% (Seal)

ey £ Feieds

(Scal)
Lloyd R. 'Flische r T -Barrower Shirley E Fischer -Borrower
"~ _(Seal) (Seal)
-Borrower -Borrower
(Scal) (Seal)
-B_orndwer -Borrower
(Seal) (Seal)
-Borrower -Bormower
DOC  #:319834 APPL #:0000904320
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ADJUSTABLE RATE RIDER

(6-Month LIBOR Index - Rate Caps)
(As'sumable durmg Life of Loan) (First Business Day of Preceding Month Lookback)

THIS ADJU_S‘TABL_E RATE RIDER is made this 30th dayof August, 2005 .
and is incorper"atcd *_into: and shall be deemed to amend and supplement  the Mortgage,
Deed of Trust; or Security.--Deed (the "Security Instrument") of the same date given by the
undersigned  (the "Borrower™) (o secure the Borrower's Adjustable Rate Noie (the "Note") to
American Home Mopt'gage'”:

{the "Lender") of the S;amc_ dh&_; “and covering the properly described in the Securily
Instrument and located at: e
1809 22nd Street, Anagortes, W_A.-.98221

o [Pﬁoperty Address]

THE NOTE CONTAINS PROYVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S “INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to.-thg. 66§c_n'a_nts and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES _
The Note provides for an initial interest rate of :' . 7.875 %. The Note
provides for changes in the interest rate and the monthly pwments as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES e

(A) Change Dates B

The interest ratc Iwill pay may change on the first day of ‘Septenber, 2010 ,
and may change on that day every sixth month thereafier. Each-date on-which my inierest
rate could change is called 2 "Change Date.” et

DOC #:319901 APPL #:0000904320C :
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(B) The Index
. Beginning. - with the first Change Date, my interest rate will be based on an Index. The
"Tadex" is the- §ix~month London Interbank Offered Rate ("LIBOR"™) which is the average of
interbank” . offered” rates for six-month  U.S. dollar-denominated deposits  in the London
market, ~'as published*-in The_Wall Street Journal . The most recent Index figure available as
of the first business .-day- of the month immediately preceding the month in which the Change
Date occurs is called:tie "Current Index."

If the Index is no- longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of . Changes' _

Before each Change Date ' |J1c Nole Holder will calculate my new inlerest tate by
addiag Five -
percentage point(s) ( 5 C0J..%) to the Curreni Index. The Note Holder will then
round the result of this addimon Ao-the nearest one-eighth  of one percentage  point (0.125%).
Subject to the limits stated in- Scctmn 4(D) below, this rounded amount will be my new
interest rate until the next Change Date. -

The NMNote Holder will then delefm_ine"_.--'l'l"'le amount of the monthly payment that would be
sufficient to repay the unpaid principal:. that Iam expected to owe at the Change Date in full
on the maturity date at my new interest”, rate in suhstantldlly equal payments. The result of
this calculation will be the new amouat of my monthly paymem

{D) Limits on Interest Rate Changes
The interest rate [ am rcquired (o pay at thc first Changn Date will not be greater than

12.875 % or less thao 5y DOC .%. Thereafier, my interesl rate will
never be increased or decreased on any single Change Date by more than
One percentage point(s) { :5:_ : ¢ A1.000 %) from the rate of

interest 1 have been paying for the preceding six months. My intgerest rate will never be
greater than 12.875 %. R

(E) Effective Date of Changes : L

My new imterest rale will become effective on each Change “Date. Lwill-pay the amount
of my new monthly payment beginning on the first monthly payment da_te' after the Change
Date until the armount of my monthly payment changes again. ' A

(F) Notice of Changes ) R

The Note Holder will deliver or mail to me a notice of any c,hanges in“myinterest rate
and the amount of my monthly payment before the effective date of any change.  The notice
will include information required by law to be given to me and also the title und.- telcphunt:
number of a person who will answer any question I may have regarding the notice. :
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B TRAN_:S'F_ER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Se._c:_tion 18 of the Security Instrumnent is armended to read as follows:

<" Transfer_of the Property or a Beneficial Interest in Borrower. As uscd in
this Section® 18,”"Interest in the Property" means any legal or beneficial inerest in
the Property,”including, but not limited Lo, those beneficial interests  fransferred  in a
bond for-deed, - _coﬁtr_act for deed, installment sales contract or escrow agreement,
the interit” of ‘which .4s the transfer of title by Borrower at a future date to a
purchaser.

i ail or poy part-of 4he Property or any Inierest in the Property is sold or
transferred  (or if “Bortowér “ is not a natural person and @ beneficial interest in
Borrower is sold or.iransferred)  without Lender's prior written consent, Lender may
require  immediate - payment “in-full of all sums secured Dby this Securily [nstrument.
However, this optioni-shall not bé exercised by Lender ifsuch exercise is prohibited
by Applicable Law. Lender also _shall not exercise this option i (a) Borrower
causes to be submitted 'fo Lender..information required by Lender to cvaluate the
intended transferee  as if.a.neéw loal were being made fo the transferee; and (b)
Lender reasonably  dewermines * that Lender's security will not be impaired by the
loan assumption and that the risk of a breach of any covenant  or agrecment  in this
Securily Instrument is acceptable to Lendér.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consent to the Joan assumption.  Lender may also
require the transferee fo sign an @ssumption .- agreement  that is acceptable 1o
Lender and that obligates the transferee to-keep all'the promises and agreemenis
made in the Note and in this Security Insttument.. Borrower will continue 1o be
obligated  under the Notc and this Security  Instrument unless Lender releases
Borrower in writing, e A

If Lender exercises the option o require immediate :payment in full, Lender
shall give Borrower notice of acceleration.  The notice shalk provide a period of not
less than 30 days from the date the notice is given “in.accordance  with Section 15
within which Borrower must pay all sums secured by this “Security Instrument. If
Borrower fails to pay these sums prior to the expiration _._o'f:_th'is pericd, Lender may
invoke any remedics permitied by this Security Instrument © without! further notice or
demand on Bortower. S
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BY "SIGNING CBELOW, Borrower accepts and agrees to the terms and covenants
comiained in this. Adjustable Rate Rider.

> (Seal) _{M«Lvﬁ%fﬂ Cf - ?AMAL&» (Seal)

Llovd R,

‘Fischer o7 - -Borrower Shiriey E.YFischer -Borrower
o (Seal) (Seal)
. -Bnrﬁ(__)wgr -Borrower
©(seal)’ (Seal)
-Borrower -Borrower
(Seal) .ol (Scal)
-Borrower R -Borrower
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