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NOTICE: THIS SUBORDlNATION QOF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN
THE LIEN OF SOME OTHEH OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if apphcable) 117684 SS 20CH02Z0NN Additional on page
Grantor(s):

1. PENNINGTON, PAUL T CODO0BLL0057] ’

2. WHIDBEY ISLAN‘D BANK

Grantee(s) et B
1. Skagit State Bank

Legal Description: Lot AB4, Lake Tyee #3
Additional on page 2

Assessor's Tax Parcel [D#: 4357-001:064-0002 - (P79862)

THIS SUBORDINATION OF DEED OF T_IEi'IJST dated August 22, 2005, is made and executed
among WHIDBEY ISLAND BANK ("Beneficiary"); LAND TITLE COMPANY ("Trustee"); PAUL |
PENNINGTON ("Borrower"); and Skagit- State Bq_nk_n_('-‘l,'ender"}.
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;SUBORDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations (the
"Subordmated 1ndebtedness ) to PAUL | PENNINGTON ("Trustor"):

Note in tha sum of $17,697.98, dated October 25, 2004, in favor of Whidbey Island Bank.

SUBOFIDINATED DEED OF TRUST. The Subordinated Indebtedness is secured by a deed of trust dated October 25, 2004
from Trustor to Trustee in favor of Beneficiary (the "Subordinated Deed of Trust') recorded in Skagit County, State of
Washington as follows

Deed of Trust, recorded October 28, 2004 under Auditor’s File No. 200410280211.

REAL PROEEFIT.Y QESCRI_PHON. The Subordinated Deed of Trust covers the following described real property (the "Real
Property”) located in Skagit; County, State of Washington:

Lot A-64, "LAKE TYEE DIVISION NO. lll," as per plat recorded in Volume 11 of Plats, pages 68 through 74, inclusive,
records of Skagit CDUnty Washington

Situated in the Couty of Skaglf State of Washington.

The Real Property or'its address is.commonly known as 45062 Tolo Trail, Concrete, WA 98237, The Real Property tax
identification number is 4357-001-D84-0002 (P73862).

REQUESTED FINANCIAL ACCOMMODATIONS. Beneficiary, whe may or may not be the same parson or entity as Trustor,
and Borrower each want Lenderfo provide. financial accommodations to Borrawer (the "Superior Indebtedness®) in the form
of (A) new credit or loan advances, (B)-anextension of time to pay or other compromises regarding all or part of Barrower's
present indebtedness to Lender, or (C):. other benefits to Borrower. Borrower and Beneficiary each represent and
acknowledge to Lender that Beneficlary wilf benefit as a result of these financial accormmodations from Lender to Borrower,
and Beneficiary acknowledges recetpt of valuable considaration for entering into this Subordination.

LENDER'S LIEN. As a condition to-the grantlng of the requested financial accommodations, Lender has required that its
deed of trust or other lien on the Real Pmperty {*Lenders Lien") ba and remain superior to the Subordinated Deed of Trust.

NOW THEREFORE THE PARTIES TG THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordmated Deed of Trust and the Subordinated Indebtedness secured by the Subordinated Deed

of Trust is and shall be subordinated in all respects to'Lender's Lien and the Superior Indebtedness, and it is agreed that

Lender's Lien shall be and remain, at all times, prior and superior to the lien of the Subordinated Deed of Trust. Beneficiary
also subordinates to Lender’s Lien all other Security Interests‘in the Real Property held by Beneficiary, whether now existing or
hereafter acquired. The words "Security interast* miean afd Include without limitation any type of collateral security, whather
in the form of a lien, charge, mortgage, deed. of trust, assignment, pledge, chattel mortgage, chattel trust, factor's lien,

equipment trust, conditional sale, trust receipt, lien.or titie retention contract, lease or consignment intended as a security
device, or any other Security or lien interest whatsoever, whether created by law, contract, or otherwise,

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary represents and warrants to Lender that: (A) no
representations or agreements of any kind have been made to Beneficiary which would limit or qualify in any way the lerms of
this Suberdination; (B} this Subordination is executed af Borrower's réquest and not at the request of Lender; {C) Lender
has made no representation to Beneficiary as to the creditworthinegs of: Borrower, and (D) Beneficiary has established
adequate means .of chblaining from Bofréwer on a continuing basis’ information regarding Borrower's financial condition.
Beneficiary agrees to keep adequately informed from such means<of any facts, events, or circumstances which might in any
way affect Beneficlary's risks under this Subordination, and Banéficiary fuhegr agrees that Lender shall have no obligation to
disclose to Beneficiary information or material acquired by Lend'er in the, cours'e of its relationship with Beneficiary.

BENEFICIARY WAIVERS. Beneficiary waives any right to requwe Lender: (A) o make, extend, renew, or madify any loan to
Borrower or to grant any other financial accommodations to Borrower whatsoévér, {B) to make any presentment, protest,
demand, or notice of any kind, inciuding notice of any nonpayment of any Superlor Indebtedness secured by Lender's Lien,
of notice of any agtion or nonaction on the par of Borrower, Lender, any Surety, endotser, or other guarantar in conhection
with the Superior Indebtedness, or in connection with the creation of new or additional indebtedness; (C) to resort for
payment or to proceed directly or at once against any person, including Borrower; (D to proceed directly against or exhaust
any collateral held by Lender from Borrower, any other guarantor, or any other person;~“{E)" 10 give notice of the terms, time,
and place of any public or private sale of personal property security held by Lender from:Borrower or to comply with any
other applicable provisions of the Uniform Commercial Code; (F) to pursue any otherremedy within Lender's power; or (G)
to commit any act or omission of any kind, at any time, with respect to any matter whatsoever

LENDER’'S AIGHTS. Lender may take or omit any and all actions with respect to Lenders Llen without affecting whatsocever
any of Lender's rights under this Subordination. In particular, without limitation, Lender'may, without notice of any kind to
Beneficiary, (A} make one or more additional secured or unsecured loans to Borrower; “(B).repeatedly alter, compromise,
renew, extend, accelerate, or otherwise change the time for payment or other terms of the Superior indebtedness or any part
of it, including increases and decreases of the rate of interest on the Superior Indebtedness; extensions-may be repeated and
may be for longer than the original loan term; (C) take and hold collateral for the payment.of the Supérior indebtedness, and
exchange, enforce, waive, and release any such collateral, with or without the substitution ‘of neWw collateral; (D) release,
substitute, agree not to sue, or deal with any one or more of Borrower's sureties, endorsers, or quarantdrs On any terms or
manner Lender chooses; (E) determine how, when and what application of payments and ‘¢redits, shaf be made on the
Superior Indebtedness; (F) apply such security and direct the order or manner of sale of the secunty, as Lender in its
discretion may determine; and {G) transfer this Subordination to another party. .

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall fermain. |n fuII force and
effect. In the event of a corporate reorganization or corporate arrangement of Borrower under the provisions .of the
Bankruptcy Code, as amended, this Subordination shall remain in full force and effect and the court having jurisdiction ‘over

the reorganization or arrangement Is hereby authorized to preserve such priorlty and subordination :provided. Undér this

Subordination in approving any such plan of reorganization or arrangement. Any default by Borrower under the'terms of thig

Subordinated Indehbtedness also shall constitute an event of default under the terms of the Superior Indebtedness m favor of-
Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

Amendments. What is written in this Subordination is Beneficiary’s entire agreement with Lender concemlng the maﬁers.
covered by this Subordination. To be effective, any change or amendment to this Subordination must be in wntmg and
must be signed by whoever will be bound or obligated by the change or amendment. :

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Subordmatlon c L
Lender shall be entitled to recovet such sum as the court may adjudge reasonable as attorneys’ fees at trial and wpon -~
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonabie
expenses Lender incurs that in Lander's opinion are necessary at any time for the protection of fis interest or ‘the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note

A
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‘ _rate fiom the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
¢+ hewever subject to any limits under applicable law, Lender's attomeys’ fees and Lender's legal expenses, whether or not
~there-is a-lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modity or
“ yacate-any automatic stay or injunction), appeals, and any anticipated post-;udgment collection services, the cost of
searchlng tecords, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
iingurance, and fees for the Trustee, to the extent permitted by applicabie law. Beneficiary also will pay any court costs,
‘inaddition 10 gl other sums provided by law.

Authonty The.pérson who signs this Subordination as or on behalf of Beneficiary represents and warrants that he or
she-has authorify 1o execute this Subordination and to subordinate the Subordinated Indebtedness and the Beneficiary's
security interests’in- Beneflcnary s property, if any.

Caption’ Headlngs Captlon headings in this Subordination are for convenience purposes only and are not to be used
to interpret or define the provisions of this Subordination.

Governing Law. This Subordination will be governed by federal law applicable to Lender and, to the extent not
preempted by fegdérallaw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Subordination hasg been:'accepted by Lender In the State of Washington.

Successors. This Subordmatlon ‘shall extend tc and bind the respective heirs, personal representatives, SUCCESSOrS and
assigns of the parties to this.Subordination, and the covenants of Beneficiary herein in favor of Lender shall extend to,
include, and be enforceable by any transferee or endorsee to whom Lender may transter any or all of the Superior
Indebtedness.

No Waiver by Lem:ler Beneflcuary understands Lender will not give up any of Lender’s rights under this Subordination
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lentler does agree in writing to give up one of Lender's rights, that does not mean Benelficiary
will not have to comply with the other provisions of this Subordination. Beneficiary also understands that if Lender does
consent to a request, that does. not mean:that Beneficiary will not have o get Lender's consent again if the situation
happens again. Beneficiary further undérstands that just because Lender consents to one or more of Beneficiary's
requests, that does not mean Lender ‘will'be required to consent to any of Beneficiary’s future requests. Beneficiary
waives presentment, demand for paymem protest,.and notice of dishonor.

NOTICE: THIS SUBORDINATION-AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR. REAL PROPERTY SECURITY TO OBTAIN A LOAN
#ﬁg'll'_lg#DOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT dF

EACH PARTY TOQO THIS SUBORDINATION: ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGFIEE$ TOATS. TERMS. THIS SUBORDINATION IS DATED AUGUST 22, 2005.

BORROWER:

Authorized Slgner for WHIDBEY ISLAND BANK

TRUSTEE:

LAND TITLE COMPANY

By: :__:_.:.:'

Al.nhorlzed Signer for LAND TITLE COMPANY

LENDER:

SKAG|T STATE BANK

.
e
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INDIVIDUAL ACKNOWLEDGMENT
STATE oF L;\;Ckﬁ\(\\ r\c()\'b(\ )
coum'v or- %Low‘r )

On this day before me, the ‘undersigned Notary Public, personally appeared PAUL | PENNINGTON, personally known to me
or proved t6 me ofi the basis of satisfactory evidence to be the individual described in and who executed the Subordination
of Deed of Trust, and acknowledged that he or she signed the Subordination as his or her free and voluntary act and deed,

for the uses and purposes:therein mentioned.
AL
Given under my hand and offlclal seal this

B‘ym& :

Notary Public in and for the State of%

Residing at Do Yoo e
My commission expires@c\_

day of A\kﬁj\\ﬁ’\' , 2005_

STATE OF / })ch/’)m,ﬁ( . )
COUNTY OF @O\«Jq ZZ _ ;.ss

On this Cg & day 0 ég—_ before me, the undersigned

Notary Public, personally appeated.. Py f' Thw €

and personally known to me or proved to me 6n:-"the.~bésis of satisfactory evidence to be (an) authorized agent(s) of the
corporation that executed the Subordination of Deed. of Trust and acknowledged the Subordination to be the free and
voluntary act and deed of the corporation, by authority of |tsl @yﬂa‘wﬁ,gr by resolution of its board of directors, for the uses and

p therein mentioned, and on oath slated that e Hey}%;;e authorized to execute this Subordmat»on and in
f the oo;gc? ..w\SSION

By § Q:";_,d’&\ B

£ § NOTA%
Notary Public in and for the £ ~ &

23

£ A%

%'Zx"-.

CORPORATE, NORNG
STATE OF ) o
) 5§

COUNTY OF }
On this day of , 20 <t bef‘t;[e“ me, the undersigned

Notary Public, personally appeared

and personally known to me or proved to me on the basis of satisfactory evidence to be:{an) authdrized agent(s) of the
corporation that executed the Subordination of Deed of Trust and acknowledged the Subordination 1o be the free and
voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of directors; for the uses and
purposes therein mentioned, and on oath stated that he or shefthey is/are authorized to execute this Subordlnauon and in
fact executed the Subordination on behalf of the corporation. :

By. Residing at

Notary Public in and for the State of My commission expires .-~

W
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LENDER ACKNOWLEDGMENT
STATE oF \:}Ksé\f\\ (\C\M )

) S8
COUNTY OF ﬁ \L&xﬁ.\ _ )

©On this :Q\s\ day of {)\\J\C\U&b‘\’ 2005 | before me, the undersigned
Notary Public, personally appeared \é,i)C! Loy )QQ(‘ §? and personalty known o me
or proved to me on the basis-of satistactory evidence fo be the __L 30N (=7 i

? 150t , authorized agent for
the Lender that executed thie within and foregoing instrument and acknowletiged said instrument to be the free and voluntary

act and deed of the sajd’Lender; duly authorized by the Lender through its board of directors or ctherwise, for the uses and
purposes therein mentioned, and on‘cath stated that he or she is authorized to execute this said instrument and that the seal

affiyed.js the corporate -seal Of sald Lender.
. Residing at ML\’\LL(Y)C {
My commissicn expires 3 a G-C g

MACFHLPL\G212 FC TR-11006 PR-10
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