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CHICAGO TITLE CO,

1IC36HSm DEED OF TRUST

DATE: August 26, ébos"'n’"

Reference # {if apphcable)

Grantor{s):
1. Williams, Stephen R
2. Cheney, VickiL..

Grantee(s)
1. PEOPLES BANK , e
2. Chicago Title Company Skaglt Trustee

Legal Description: Lot 27, PLAT OF SKAGET ORCHARDS

Assessor's Tax Parcel ID#: 4781 OOQ..OZTOOOO P118362

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated August 26 2005 among Stephen R Williams and Vicki L
Cheney, each as their separate estate, whose address is. 205 N 30th Street, Mount Vernon, WA
98273 ("Grantor"); PEOPLES BANK, whoss masllng address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Chicago Title'Company-- Skagit, whose mailing address is
P.0. Box 638, Mount Vernon, WA 98273 (referred to below as "Trustee").




Kdﬁi: 6 jo z afied sooznels
1oypny Kunod Jbeys

i,

7 Aud Agao ‘Avadouy jeey syl o1 ey Butpjoy 18ni1 puey Aue o1 40 Ul 1saisjul feIoljauag Aue JO JBjsuUBI) JO UswuBisse ‘ajes
A Jo “4oesu00 uondo-ssea) 'siesA (g} 981yl uewyl 191ealb wisl B Ylim 1s848iul pjoysses| ‘pasp 104 108000 0BRIUCD pue|

#' ‘J0ENUOD 8les JUsul||elsUl ‘pesp ‘ales ySuano Ag Jaylaym [AIRIUNIOAU| 10 AJBIUNIOA Jaylaym ‘ajgeunba 1o |eioiysuaq ‘eba)

“Ioy1alm . ‘Auado:d |eay a8yl Ul 1seaalul Jo 8l by Aue 10 Auedold |esy J0 20URADALOS DYl SUBAW JBISUe)) IO 2ES,

) s }qmdo,:d |eay ayl Ut 3sai9lul Aue Jo ‘Auedold [Bay 2yl JO Wed AuR 10 ||B JO WBSUOD uSlIM JONd § Japua INOYUM
Ja;sueu 10 8jes ay3 uodn ‘s1eudoidde swesp JBpUST SB SUCHIPUDD JBYLO YoNs gsodiut pue sseupalgapu) syl Guisuapias
JUBWNd0p-IBLUIe 10 210N YL Wl 1o, peplacid eles 1salelul Byl 5SBAJDU (g} 40 ISNIL 4o paag Sy} AQ paindas swins
e mqeﬁ.ed pue. QNP Alsieipewwn asezap {y] ‘uondo sJapua le ‘Aew 1apus "HIANTT A8 LNISNOD - VS NO 3Nd

‘Aliadolg eyl sasesasd pue 129101d 01 Alessadau Ajgeuoseal
ale A:uadon aqx ;o B8N pUB JSIORILYD BY} WG YIUM “UOOSS SIUL Ul BACCE YD) 195 S10B 9SOY) 01 UCNIPRE Ul 's1oe
FEINTE ||9 op ||eqs .IOIUEJQ *Auadosg 8y} pepuUSIBUN BAES| 10 UOPUBQE 01 Jaypau seaibe Jojuelt) -)0e)0i4 03 AIng

; “188J0)U| §,Japus 190104d 01 ‘19pua 01 AlojoR)sies
A|qeuosan puoq luams 210 Alunoas elenbepe 1s80d ¢y Jouei) annba) Aew lapus ‘pazipiedoal 10U eae Auadold
a1 Ul s1seJelys’ s Jepue. ‘uoluido sjos sJapua i ‘se Buo] os pue os Bujop o1 Joud Bunum ul 1spusT paiou
sey Joluen se BUoj bs ‘siesdde syeudosdde Bupnjou Buipessold Aue Buunp soueldwod ployyum pue uvonenbaz
10 'asuBUIpIG A ME] yons AUe-yMe) pooB Ul 1SS1UDD AW JOJUBID 10y SAIMIGESI] YUAA SUBDUSWY SYL ‘UD[IEIWI
mnoyym Buipnpow ‘ALradold’ 8yl 40 Asuednooo 10 asn ayl o1 3jgedldde sspuoyng |elugwuianob (e 10 ‘1039 Ul
191jE8I8Y 10 Mmou 'suongihBai pue ‘SBOUBUIPIO ‘SAME] (B YUAL Jauueld Aue U Ajladold ay) Adnsso 1o 8sh asimiaylo
10 9SEA| JUBI OUM JISABOSIEUM. 3Injeu AJand O SBNIUS J0 suosiad Jaylo 1o slueusy ‘siusbe (e Ag eduedwiod
asnes Apdwoad ueqs pue E 'A|du.mo Apdword jeys olueiny  Csiuswennbey |RIUANLWBADSD YUM  sduenduod

: "Ishiy O pagQ SIY1 4O SUOLPUDD puUBR SWI) 3yl yum aoueldwod
s,J0uein jo sesodind Jo) l\uadcud |eaH ayl 109dsul 0} pue §1S349jUl §,49pUDT O1 pUBIlE O} SIWIl @|CEUoSEl
|Ie le Aliedold |eay 3yl uodnﬂ Ja1u8 Ae_LH _sam),eluasajdaj pue siuabe s Jspust pue Japust taeaug o) by s sepusq

EA ‘anjen jenba
1se3| 12 Jo sluau.:af.o:du.u L|1IM auewano.ldu.u yons aoedel 0} Jopus 01 Aiooeysnes siuawsabuele ayew o} J0JURID
aunbal Aew lepua ‘siuswaaoidwi] Aue JO |EAOWS) Yl 01 UDIUPUOD B 8y "JUDSUOD UBLIUM Joud §,J8pus Inoyum
Apadosd [EBY Oyl WOy syuewaAodw) Aue; AOWS IO YSIIOWBP 10U Jleys JoIuRID -sjuswanoidis] JO [encway

“JUBSUOT USIILIA mud § Jepuej 1noq1|M s1anpaid 3201 1o jaaeib ‘108 ‘euaos ‘Aeo ‘leod ‘[seb pue |0
Buipnjaul) slesewiws ‘legui} Aue 'anou,uex 01 g6uayl Aved Jaylo Aue 03 JueiB J0 ‘aaciuEd Jou [IIM JojuRIg ‘Buiofisicy
aul o Aujmisuab ey Buniw INoYLAL  Alieddig Byl o uopdod Aue 1o Auadoud SUl 01 10 uO 31SEM 10 Jo Buiddins
Aue Jayns 10 ‘1used ‘HWWOD J0U aouesmu Aue mmad 10 1INPUCY ‘ISNED 10U [[EYS JOJUBID) "SlSEAA ‘eduesInfy

amen s)1 anlasald 01 AlesseoaU adUeuslulew pue ‘slusweoe|dsal
‘gaedss 1 wiopad Apdword pue uompuoo a|q91uEu91 ur Anadold 8yl ulRlulRW [fBYS JolUelD) uiejulely o) Aing

: sgsodind [pinynoube 1oy
Ajledioulid pasn 1ou s1 Aledold |Bay ay) Auedmd ay) uo suoneuu.lu Jaylo 01 10 Apedold Byl JO @sn ay) o1 81eed
suoisiaold Buimoyoy ay)  ‘(ynejep uodn payoses AjeqiewoIne JOueIg) 0} Japua wosy esuadl e 51 afsgaud syl
Auadorg syt woy suey ayl 19a)los  [g) pues 'Iu.:admd 2y abeuew 1o syelado ‘esn (7] ‘Aladoid eyl jo jonuosn
pue uoissassod ul wiewsl {|) Asw JolUBID 1|nB;ag JO 1UBAT UE JO 32UBMNDD0 BUL UM "@S{) pue UDISSISSOY

:suoisia0ld Buimo||of ayl Aq pauwieaot 8q |eys Aledold
a1 Jo esn pue uoissessod s cluessy eyl seaibe JOIUEJD M.HEIdO!:Id FHL 40 FIINVNILNIYIN ANV NOISSISSOd

's]UaWno0q PeIRjaY- a1 pue 1an1 10 paaQ S1Y) ‘810N a8yl 13pun sUoNEBHGO 8, ;0lUBID
40 |2 wiopad J1auuew AjBWR B Ul pue ADULS [[eYS pue ‘anp awodag Aeyl se 1SNl JO pesg S AQ Paindes Slunowe
e Japua 0} Aed |jeys JoluelD ‘1sni| O paag Syl ul pepiaoad’ aswuaqm se 1de0x3 "IHNVIWHOLYId ANY INIWAY

SWH3L BNIMOTIO:I IHL, NO 03Ld323V GNV NIAID S| 1SNHL 40 a33a
SIHL "lSndl 40 @330 SIHL ANV SLNIWNI0A A3LY13H 'IHL ZLON IHL HIANN SNOILYDITEO 11V ANV ANY
40 IDNVINHOL4YHAd (8) ANV SSINAILIIANI 3HL 40 LINFIWAYL.{¥).-3UNITS OL NIAID SI "ALYIJOYHd TYNOSYId
QNY SIN3Y JHL NI 1S343LNI ALIYN3AS IHL ANY SLN3H 40. J.NHINNE)ISSV 3H1 ONIGNTONI ‘L$NHL 40 4330 SIHL

-888UPBIqEPUY] 8y} JO Lied 1g- ||e ;o uoueJapooe uodn pajoass Ajjednewoine
ag |jeys pue uotndo §18pud 1B payoas) 8q ABW 8sUADl Yoy ‘siljaid pue s)uey syl 199((03 O} 8SUBDI| B IOIURID
03 sjuelB Japus ‘ISni[ §0 P8 siyi 40 Bulploos: syl uodn aieoyo pue.pejoapsad ‘Oy10sds agq 01 PapUSIL 51 JualuuBisse
sy} AQ paIeasd usl BUl !O0/0°B0°GY MDY UYUM BJUBpIOIIE Ul PepIoTal SI JudwiBlisse sy -Apedoud eyl jo siyoud
pue ‘siu8y ‘sases| || 01 pue Ui 1saIuU pue ‘Bl ‘yBu § JoJuRID) 1O ||_e -‘:apdajﬁm_ﬂ unoas sg.subisse Aqeiay 101uIp

e : 1Y [emiu])} “uealb
S1 220U YON$ [QuUn pue $sejun sucneB|(qo 1o SU2O| [euoNIPPE 2INJ3S 10U ||BYS 1§NJ 110 PBR(E SIUTWE] “JepuaT o) 0juRiIg
30 suoneBl|qo 10 seny|igel| JAY10 Pue UPSID JO SUOISUBIXS ‘SURO| [EUGIPPE AUuB QUM UoRsenlieo u Bulpuey w yini] iepun
[20ued o} Bl By 4o sonou amb 01 pesnbal S JapUBT Byl )| “9|GRAVIOUSUN ISIMIBLIC JUI0IBq AR J8YBaISBY 10 Bq ARw
sjUNowWe Yyans Aedss o0} uoueﬁqqo ay} Jaylaym pue ‘sucreliw jo 9imels Aue Aq paueq suroseq Aews Jayeatey 10 2 Aew
SIUNOWE Yans ucdn AIBADDSJ 184laym puUe ‘Bs1AIalo 1o Alled uonepowwoode™ A18ing iowseienb se paieBiqo saiaym
's1oU10 yuam Apuiol Jo Afenplalpur siqel 9q Aew loluein Jeyleym pelepmbiun io-Paepinbl uabunuos io anosqe
‘peullUISlopUN 10 pauWIBlep '10B4IpUl 1O 108JIP ‘BNp 10U JO SNP I3YISYUM aSIMIBYI0 10 AlRIUN|OA. JaYlaym ‘BI0N SUl
J0 asodind 8yl o1 paiejalun Jo pale|as Jeyiaym ‘Buisiie 191)ea1aY J0 BURSIX® MOU JBYIBYAM ‘WBY) JO 410W SO BUO Aue IO
io1uesn Isuiebe JepueT Aq SWUIEID [|B SB ||9M SB ‘WSl JO 2I10W JO SUC Aue 4o 'JepusT O} JDlUBID): §o ‘uossayy 1saseiu snid
‘sanigel] pue s1qap ‘suoneblqo ||e sesnoes 18011 jo paag SIYL 'SI0N all O} UolIppe uj NO{]_VZ]']VHQLV'HOQ SS0HD

'69€8LLd 0000 L20 000 L8LY s! 1equunu uoledyiuept xel M-'edf-”d {eey UL £/786 YM
‘uousep JUNOR ‘108AS YIOE N GOZ $€ UMOu) AjUOWWOD §I ssesppe s) 1o Aytedold [eey eyl

uolBuiysepn, ‘Alunos Jibeys uf perenus

‘uojbulysepn ‘Alunod ubexs 1o spioosl “L9LOFZE0L00Z 'ON aii‘d é .loilpri"v
lepun pspiooal joesely Jeid ey 03 Buipioooe ‘SQUVHOHO LIDVIS 40 1v1d LZ 101

:uojBuiysepp Jo e1eig *Alunog ubeys U pe;eam

(Auedoid [eay, 8Y}} ‘siensw sejuis pue [ewsyioab ‘sefi |10 ‘s|EJOUIW || UCRRWN| INOYUM Bu:pmoun “Algedord .
[ea1 Byl o3 Bunelas syyoid pue ‘sayeAos ‘s1yBu Jayio e pue {siyBl uoneBlur Jo YOHP yua senyan w jo03s Buipnjsuy
g1yBll youp pue syBu Jsleam ‘aetem (e 'saoueuslindde pue ‘Aem Jo syybi ‘SlIBWASES (|B ISaUNIX) pue spusuwaAcsdw i
‘sBuip|ting pexyje Jo paloala Ajuenbasgns 1o Bunsixa e yum seyiebor ‘Auedoud |eas paquosep Bumwoyel sl

0l puUR Ul 1S8181UI pUB ‘811 ‘IYBU S 401URIL) 4O i€ ‘Aleyeusy Se iopue JO HJauaq ey) 1o} pue ucissessod puesAnue joo
Bl ‘ajes Jo 18mod HIM JSNI) L) 921S01] 0] SABAUOD J0JUEID) ‘UCIRIBPISUOD S|qEN(EA 104 " LNVHD ANY IONVAIANOD

7 abeg (panunuoy) ' LOL-6E0EEQS :ON ueO7]

1snydl 40 d33a

r




Y

DEED OF TRUST
Loan No: 5033039-101 {Continued) Page 3

_éthqrr:ﬁ_ef%d of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
Jif:sUch’exercise is prohibited by federal law or by Washington law.

;__TA‘)EES-'"A!&_!D.:I.IENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
“Trust: .~ sk

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,

* ¢harges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
‘pay when due all claims for work done an ar for services rendered or material furnished to the Property. Grantor
ghall ‘maintain-the ‘Property free of all liens having priority over or equal 1o the interest of Lender under this Deed of
Trust;“except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except:as, otherwise provided in this Deed of Trust,

Right to Contest, Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the:obligation to pay, so long as Lender's interest in the Property is not jeapardized. If a lien arises or
is filed as a result-0f monpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (18} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficignt to discharge the lien plus any costs and attorneys' fees, or other charges that couid accrue as a
result of a foreclosureor sale :under the lien, In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgrriént-before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bend furnished in the contest proceedings.

Evidence of Paymenﬁﬁ. : Granfor:____sha___!i"‘u_pon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall-autheorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and .assessments against the Property.

Notice of Construction. ‘Grantor shall'notify Lender at least fifteen {15) days before any work is commenced, any
sarvices are furnished, or-any. m_aterial_s--:ar_je supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted..on accotint:6f the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. o

PROPERTY DAMAGE INSURANCE. The follwing:provisions relating to insuring the Property are a part of this Dead of
Trust. : 3

Maintenance of Insurance. Grantor shall-procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements an the Real
Property in an amount sufficient to avg-id_.appli_ca’tion of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall ‘also procure and maintain comprehensive genaral liability insurance in such
coverage amounts as Lender may request-with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Geantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonabiy require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable tg Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upen request of-tender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to.Lender;. including stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days.Priof wiitten notice to Lender. Each insurance policy alse
shall include an endorsement providing that coverage.in fa\ibr of Lender will not be impaired in any way by any act,
omission or default of Grantor ar any other person, ‘Shauld the Real Property be located in an area designated by
the Director of the Federal Emergency Management ‘Agency.as a spacial flood hazard area, Geantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full-unpaid pringipal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under. the Naticnal Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurange for the:term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender ‘of. any loss of damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) ‘days.of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive ahd retain‘the-proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of anylien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improverments in a manner satisfactory ta Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust, Any procéeds which have not been
disbursed within 180 days after their receipt and which Lender has not-committed.to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this’ Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the, Indebtedness. |f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be:pdid without interest to Grantor as
Grantor's interests may appear. £

Compliance with Existing Indebtedness. During the period in which any Existing. Indébtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of.Trist, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of inglrange requirement. | any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. .-~

Grantoer's Report on Insurance. Upon request of Lender, however not more than once a year, Graptor shialk furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) sthe risks
insured: {3) the amount of the policy; (4) the property insured, the then current replacement’ value of ‘such
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantdr shall: upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. o

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender!s intgrést.in’
the Property or if Grantar fails to comply with any provision of this Deed of Trust or any Related Documents, iricluding

but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required baelow, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed: :
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall mot be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests;”
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for inguring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will'then .
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by -~

M
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DEED OF TRUST

~_koan No: 5033039-101 (Continued) Page 5

) _:,:afiy Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lénder and make it available to Lender within three (3) days after receipt of written demand from Lender to the
“gxtent perm|tted by applicable law.

;Addresses The mailing addresses of Grantor {debtor} and Lender {secured party) from which information
# cOnCcerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
?5- Cnmmerclal Code} are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney in- fact arg'a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upen request of Lender, Grantor will make, execute and
deliver,-6r will'cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be‘filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender‘may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finaneing:statements, continuation statements, instruments of further assurance, certificates, and
other documentsas thay; in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, contane ‘orpreserye {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, a_nd (2):_ the fiens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acqulred by Grantor. Unless prohibited by law or Lender agrees to the contrary in wrltlng,
Grantor shall reimburse Lender ‘for alt costs and expenses incurred in connection with the matters referred ta in this
paragraph. I

Attorney-in-Fact. [f- Grantor falls to do any of the things referred to in the preceding paragraph, Lendsr may do so
for and in the name of Grantdr and at:Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomev in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be neCessary or desrrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. - :

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
regconveyance and shall execute and. deliver to Grantor suitable statements of termination of any financing statament on
file evidencing Lender's security intergst in the Rents‘and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable taw,-"The granteg’in any reconveyance may be described as the "person or persons
legaily entitled thereto”, and the regitalg:if. the reconveyance of any matters or facts shall be conglusive proof of the
truthfulness of any such matters or facts. ;

EVENTS OF DEFAULT. Each of the followmg. at Lender s optmn, shall constitute an Event of Default under this Deed
of Trust: :

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply Wwith or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of:the Related Documents or to comply with or to perferm any term,
obligation, covenant or condition contained in any-other agreem-'ent between Lender and Grantor.

Compliance Default. Failure to comply with any ather term ebllgatlon, covenant or condition ¢ontained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Cther Payments. Failure of Grantor within the time requured by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessery to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement ‘made- -or furnished to Lender by Grantor or on
Grantor's behalf under this Dead of Trust or the Related Documerits js false or misleading in any material respect,
either now or at the time made or furnished or becomes false or; mlsleadmg at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Rélated Documents ceases to be in full force and
effect {including failure of any collateral document to create a; vahd and periected security interest or lien} at any
time and for any reason. . : :

Death or Insolvency. The death of any Grantor, the msolvency of Grarrtor, the appelntment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insalvency Iaws by or agamst Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfe:ture proceedings, whether by judicial
proceeding, self-help, repossessron or any other method, by any creditor:of:Grantor ¢r by any governmental agency
against any property securing the indebtedness, This includes a garnlshment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shiall net apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the bagis of the. creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfefture proceeding and deposits with
Lander monies or a surety bond for the creditor or forfeiture preceeding, in an amount determlned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. L .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without” hrmtat;on any agreement
concerning any indebtedress or other obligation of Grantor to Lender, whether existing-now or later..

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarentor endbrser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodatlon party
dies or becomes incompetent, or revokes or disputes the validity of, or liability undet, any Guaranty of the
indebtedness. In the event of a death, Lender, at its option, may, but shall not be required 1o} permit the
guarantor’'s estate to assume unconditionally the obligations arising under the guaranty in a manner-'satrsfactery ta
Lender, and, in doing so, cure any Event of Default. . k

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beueves the_
prospect of payment or performance of the Indebtedness is impaired. ;

Existing Indebtedness. The payment of any installment of pringipal or any interest on the Existing Indebtedness is’
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs. under
the instrument securing such indebtedness and is not cured during any applicable grace peried in such metrument
or any suit or other actian is commenced to foreclose any existing lien on the Property. 4

Right to Cure. if any default, other than a defautt in payment is curable and it Grantor has not been given a nOtICE"
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1) cures the default within
fifteen (15) days; or {2) if the cure requires more than fifteen (15) days, immediately initiates steps which Lender

AR
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DEED OF TRUST
' koan No: 5033039-101 (Continued) Page 7

trustee without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
" Trustes in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusmn of all other provisions for substitution.

'--NOTICES Subject to appllcable law, and except for notice required or allowed by law to be given in another manner,
any: notice required to be given under this Deed of Trust, including without fimitation any natice of default and any
notice of sale ‘shall be given in writing, and shall be effective when actually delivered, when actually received by
te|EfaCSIITII|e lunless otherwise required by law), when deposuted with a nationally recognized overnight courier, or, if
mailed, when deposned in the United States mai!, as first clags, certified or registerad mail postage prepaid, directed to
the aduresses shown, riear the beginning of this Deed of Trust. All copies of notices of foreclosure frorn the holder of
any lien which-has prigrity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Dead ofTrust: Ary ‘party may change its address for notices under this Deed of Trust by giving formal written
notice to the-other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required-or aflowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to.any: Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS: PRUVISIDNS The following mmce]hmm.wpwsmns are a part of this Deed of Trust:

Amendments. This Deed of: Trist, togethea%rth any Heta
agreement of the parties.as to the matte;_\# set forth in 1 wFus» %
Deed of Trust shall be ¢ffective unless gwen in writing and-$}

bound by the alteratlon of amEndment & 1

d ffacuments, constitutes the entire understanding and
b of Trust. No alteration of or amendment to this
e ‘.by the party or parties sought to be charged or

Annua! Reports. If “the Property is used for purposes, other tg rantor's residence, Grantoer shall furnish to
Lender, upon request, a:certified statgment of net operating infom@ received from the Property during Grantor's
previous fiscal year in such form and: detali as Lender ‘shall agdfuired® "Net operating ingome” shall mean all cash
receipts from the Property less al'l cash és'pu;ndltures made_ig ) gtion with the operation of the Property.

Caption Headings. Captioh. headlngs in tﬁ1.§ "
used to interpret or define the prowsmns of tﬁg« ; .g,

Merger. There shall be no merger &f the interest or'!e‘sfate created by this Deed of Trust with any other interest or
estate in the Property at any time’ heid by or. for ‘the benefit of Lender in any capacity, without the written consent
of Lander,

Governing Law. This Deed of Trust Will"'be'.g"overng_d by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender.in the State of Washingten.

Choice of Venue. If there is a lawsuit, Grantor. fgrees upan Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations ‘of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and:ewuery Grantor .. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust e

No Waiver by Lender. Lender shall not be deemed to haye’ walved .any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay of omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right:” A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. “No. prio‘r waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of. any of Lender 5. rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lenderds required.under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute Cortinuing:consent to subsequent instances where
such consent is required and. in all cases such consent may be granted or wrthheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any prows.lon of thls ‘Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall netmake the gffending provision illegal, invalid,
or unenforceahle as to any other person or circumstance. [f feasihle, -the, effendmg provision shall be considered
modified so that it becomes legal, valid and enforceable. i the offending provisien cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenfurceabllny of any provision of this Deed of Trust shall not affect the. legality,- valldlty or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parti€s, thair-successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lendgtr, without ngtice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtédness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or.ligbility under the indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of. Trust,.

Waive Jury. All parties to this Deed of Trust hereby waive the right to_a any _arj:'iioﬁ. Prnceeding. or

counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and® beneflts uf the homestead
exemption laws of the State of Washingtan as to all Indebtedness secured by this Deed of- Trust e

DEFINITIONS. The following capitalized waords and terms shall have the following meanings when used in thrs Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shali incibde the plural “and -the plural ghall
include the singular, as the context mey raquire  Words and ferms not otherwise defined in this Deéd-o.‘ Trustshah
r-ave the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means Stephen R Williams and Vicki L Cheney and includes all co: $|gners andf'
co-makers signing the Note and all their successors and assigns. ;

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trus‘tee, and,"'“‘_
includes without limitation all assignment and security interest provisions relating to the Personal Property and L
Rents. e

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default". = - ’

Event of Defauit. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in

AR AR MWWM
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DEED OF TRUST
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REQUEST FOR FULL RECONVEYANCE

wTor i e . Trustee

Thg»'uﬁaersigné}d is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and-interest now held by you under the Deed of Trust.

Date:" L R Beneficiary:
p— : By:
ks:
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