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National City Bank of Indiana
P.O. BOX 809068 . - FIRST AMERICAN TITLE CO.
DALLAS, TX 75-3801_'-9‘053 BEs 7>

Assessor’s Parcel or Account Number 3 FAR 00 2 - 0/0 — OUO
Abbreviated Legal Desenptlon T P 5 30 y y

LOTS 8-10 BLK 2 HAYTON’'S ADDITioN TO NT.VeRMOM, WA, /e
[Include lot, block and piat or section, township and range] Full legal description located on page

Trosiee:  FIRST AMERICAN TITLE CO.

’Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS : :

Words used in multiple sections of this document are deﬁned belcw and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16, :

(A) "Security Instrument” means this document, which is dated August 25, 2005 ,
together with all Riders to this document. ;

(B) "Borrower" is

RICHARD P DONOVAN and CAROL A DONOVAN Husband and Wife : -

Borrower is the trustor under this Security Instrument.
(C) "Lender" is  poouBanc Mortgage a division of
National City Bank of Indiana

WASHINGTON -Single Family- Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form aoaa 1:'01 E

@& -6{WA) (0012)
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h_'_('P)' "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
; impleménting regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or-any-additional or successor legislation or regulation that governs the same subject matter. As used in this
Securlty Instrument, "RESPA" refets to all requirements and restrictions that are imposed in regard
to.a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA:
Q) "Successur in' Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of ‘the Note; and'«(ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and-the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, -with power -.of sale, the following described property located in the
COUNTY S of skagit .

[Type of Recording' J urisdictia:n_]' _ [Name of Recording Jurisdiction]

LEGAL DESCRIPTION ATTACHED -~

Parcel ID Number; 37280020100009 .'.whi'ch currently has the address of

200 N 10TH ST, R [Street]
MOUNT VERNON (Ciyy] , jWashmgton 98273 [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on th'e. pi‘dperry ‘and all easements,
appurtenances, and fixtures now or hereafter a part of the property All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Secunty Insttument as the

"Property "
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cnnveyed and has

the right to grant and convey the Property and that the Property is unencumbered, except for. encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claJms and demands
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use ancl non umform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg real' .
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"'Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
_"Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
_ Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay
“the. Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for
any 6r all Eserow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower -shall pay. directly, when and where payable, the amounts due for any Escrow Items for which
payment’ of Funds’ has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such paymient within such time period as Lender may require. Borrower’s obligation to make such
payments and to prov_ide'_'_feceipts shall for all purposes be deemed to be a covenant and agreement contained
in this Security I_n-s‘fmn_ieht,_ as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exereise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section'9 'repayf_t_o-]___gender any such amount. Lender may revoke the waiver as to any or all
Escrow ltems at any time by é'ﬁdtic“e given in accordance with Section 15 and, upon such revocafion,
Borrower shall pay to Lender ail Funds; and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender to apply
the Funds at the time spec1fled under RESPA and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender sha]l _estimate, the amount of Funds due on the basis of current data and
reasonable estimates of expenditures. of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an mstltutlon_ whose ‘deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an iﬁstiruiion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds :to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower “for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items; unless I__zndér_ pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agreé'in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accountmg of the Funds as required by
RESPA,

If there is a surplus of Funds held in escrow, as defmed under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is-a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by’ RESPA, 'and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance w1t11 RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the: amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments L

‘Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, f"mes and” meosmons
attributable to the Property which can attain priority over this Security Instrument, 1éasehold’ payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments if arly.: To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Sectlon 3
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“hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work

_""has beeii completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
. Lender may- disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
mterest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earmngs on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid oiit of the insirance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econqnncally feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured-----by___.th'iS' Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such i_nsﬁ_rau_éé proceeds shall be applied in the order provided for in Section 2.

If Borrower.abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If BbrroWer does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle’ a claimn, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice” is glven In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to:Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpa1d nnder the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any’ refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, msofar .as such nghts are applicable to the coverage of the Property. Lender
may use the insurance proceeds either-16 ;fe_paJr or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, es__t-al_i_lish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably w1thheld or unless extenuating circumstances
exist which are beyond Borrower’s control. . :

7. Preservation, Maintenance and Protectlon of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Propgrty to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall-maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its c'onditior:f; Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible }-Bo;r__(__)wef shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance..or ‘condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be tesponsible for repairing or
restoring the Property only if Lender has released proceeds for such pu_rﬁoses. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress-payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to =re'paif or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or __re"sforaii_on.

Lender or its agent may make reasonable entries upon and inspectionis of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. 'Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such rcasonable cause

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcauon process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge. or
consent gave materially false, misleading, or inaccurate information or statements 1o Leﬁdﬁ:r (or failed to
provide 1ender with material information) in connection with the Loan. Material representations'inciude but.,
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’ s prmc1pa1

residence.
Initials: m M)
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) As. a result of these agreements, Lender, any purchaser of the Note, another insvrer, any reinsurer, any

/other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
. fromi (or-might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
-..for sharing -or-modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance. " Further:

(a) Any such- agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuranceé under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right 1o receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment -of Miseellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pald to Tender

If the Property is darnaged, such Mlscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or. repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right w hold such Miscellaneous Proceeds until
Lender has had an opportunity to mspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or-iri‘a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required o pay Borrowet any intetest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such M1scellane0us Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not then due, with the excess, if
any, paid to Borrower.

iIn the event of a partial taking, destruction, or loss m value ¢f ‘the Property in which the fair market
value of the Property immediatety before the partial taking, destructlon orloss in value is equal to or greater
than the amount of the sums secured by this Security Instrument 1mmed1ately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwnse agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the’ Miscellanecis “Proceeds multiplied by the
followmg fraction: (a) the total amount of the sums secured immediately before the'partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property unmedlately ‘before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in“which the fair market
value of the Property immediately before the partial taking, destruction, or foss'In valye is less than the
amount of the sums secured unmedlately before the partial taking, destruction, or lossin value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds- shall be- apphed to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower . that the. Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized-to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums sécured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes. Borrower
Misceltaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlscellaneous
Proceeds. : S

@ -5(WA) (0012) page 8 of 15 s D 00 . |
| .

Skagit County Auditor
8/31/2006 Page 9of 1611:29AM




WVSZ H-SL :070_1‘ aﬁ?d 9002/ I-GIB

Jo;“pnv funog ybeys

wmmwm o

(VAT B

. ss*o]-tr'n _SJQ)_\‘\UJJQE{ [[e 01 9900U )MNISUCY [[EYS JIMOLIog 200 UB Of 20N “SUBAW IS0 AQ JUIS JI SSIIPPE
N0U §,19MOLI0F 0) PAUIAIIP A[[ENOE USYM 10 [IEW SSB[D 18I AQ PIJIEW U3Ym IIMoLlog ©) udalf useq
aAEY 01 pawaIp 2q [[EYS JUSUMISU] AINIS SIY YA UOTIISUUeD UL IIMOLIOY O] 901ou AUy "Sunum ut aq
ST mamn.nsul ANIN23g SIY) LA TONIALOD UT I9PUYT JO IMOIIog Aq USAIE SaIU00 [V *SIITI0N ST

... 93IBYIIIA0 YINS JO MO BuISLIe dALY mﬁnn 19:40110¢ UOTISE JO 1q3u AU JO IOAEEM B MTISUOD [[1M
1am0110g 0_1 wawked 1a1p £q opew punyax yons Aue jo soueidesse s Jomoniog “(SION g I5pun 1oj papiaoid
st afrey> matidedaad v 10U 1o 1emaeym) a3meyo Juaswdedord Awe noymm wawdedord [enred e se paeen
aq jim wononpal Ay ‘redisud seonpor punjal e §1 remoniog o) jusmiAed 1eIp e Sunpewr Aq Jo djON A
19pun pamo fedoupad sy Suonpar 4q punyol SIY) SHEWS 0) 9S00YD APUI IDPUAT I3MOIIOF 0} PIpUnjal 3q [im
sty panfuniad papasoxa Yolm Iamollog WOl pa1ddf[od Apeaife swms Aue (q) pue ‘wumj papmuiad o o
a3Iey? o) 99npal 0} AIBSSIIIU.JUNOWE o) £q PIoNPal aq [[eys 8IeYD UBO[ YINS AUe () /U ‘SHUN] panimLiad
A PIROXA URO S YHM UON3AUUOY UT PIAII[[0D 3G 0) 10 PAID[Ied SIBIEYD UBO] IIYI0 IO 1SINUL Iy Jey
os parardiajur A[Teuny STl 1eN) pue. ! se%’mqo Teo} UWITIOTXEUT 5138 YOIJm Me[ B 0) 1oafqns ST weo] ol J]

" rme spqearddy Aq 10 juswmnsuy Aumoag sty Aq peltqrqo:d £[ssardya are jeqy
§99J 981eys 10U ABW ISPUIT '39] yons Jo SwSreys oy uo uoniqyold € S PANKSUOD 24 10U [[BYS JIMOLIOg 0
237 oyiveds e a81eyd 0] JWSUMISHY: ALNAS SHp W Auioyne ss21dxa Jo 3IU3sqe ) “$99) Ao Aur o) pieer

U] "$29] wonena pue uondadsut Alpdord sas sAauione ‘o1 pARWI jou mq ‘Smpnjaur *JuswmmIsu] ALmoss
sip Jepun siydu puwe Auedoxg oty "m"'jsalazm s.1epus] Sumoaayeld Jo ssodmd ayy 10] GyneIep §, IaMOLIOY
UM TOGISUIOD Ul pauofrad sadlAJas .IO_.I saa; ‘TomoI10g 95reyy Avn IpUI *SATaey) uUBOT ‘Pl

"I2pUYT JO SUSISSE pue SI0SS3I9NS oI 1Jauaq pue {Og
uorsg ur paptacid se 1deoxa) purq [eys 1uaumnsu1 Apmoag sty 3o siaursesfe pUE SITEUIACD U] ~Junum
U1 35B3[3I YONS 0 $32ISe ISPUDY SSIUN JUAWNLNSU] AILMDSG STyl I9pun ANiqel] pue STONEBNQo S Jamollog
WOIj Pased[dl 3q 10U [[BUS IAMOLIOF JURMNISU] ALNI3G S Japum Sijaueq pue sigS s Jamownog

Jo e wreiqo [reys ‘Iopud] Aq peaoidde sr-pue ‘Sunua wn JUOWNNSU] ANINQIS SN Ispun suoneSrqo
5,JaMOIIOf SOUINSSE OUM IDMOLIOG JO 1SIU] UL msseoans Amz 81 uondag Jo suorsiacld 2 o) 122[qng

“TU2SUOI
§,IoUZIS-00 I MOIM JON 2} JO JUSWMLNSU] A1mdsg su{1 ;o SULID] 9 0 PIESAI PIM  SUONEPOWINOIIE
Kue ofewl 10 IedqIo] ‘AfIpowm ‘pudxs 0] 90I8e UBD Jomollog JOlo AUE pue Iopuay eyl sea1de (9)
pue ‘usmmnsu] ANMdag ST £q paindas swns o Aed 01 pareSiiqo Aqreuosiad jou st (q) Husumnsuy ALMOAg
sIy Jo swd) oy xopum Auadold og uy 182190 §,39US1S-00 9y £3Au02 pue Weid ‘oSeduow 0) U0 JUSKITIISUY
Aumoag sup Sutudis-oo st (e) :(,19uS1s-00, €) SJON 9y} 21N09x¥a 10U $30P Inq JUSImysuy ALnoag siy sufis-0a
oym 1omonog AUe ‘I9A9MOH ‘TeIdAss pue Juiof 3q [[eys ANQGeN pue suoneSnqo s Jomoriog eyl seoise
PUE SITBUSACY IIMO0IIOY "punog suJissy pue sIossaing .s.lauﬁls-o;) ‘ﬁunqm'] [B19435 pue julof '€
"Apawa1 10 81 Aue Jo 2s1019%a
o apnpdald 10 JO ISATEM € 2 10U [[BYS ‘NP U JUNOWE SU) Uey) SSIf snmouna UL IO JIMOLIOY JO 1521370
T SI08S320n§ 10 saNNUL ‘suosiad pamp woly siuswAed Jo soueldoode S I9PUST TONENIN MO *Swpnyou
Apauraz o WBII Aue SuISIOIaYa Ul ISpUY AQ S0URIR2QIO] AUV CIIMOIIOH -JO 1SIISNUL UI SI0ssadong Aue
10 J10MOLI0f [BUISUI0 94 £q SpPw puBwep AUP JO UOSEAI AQ JUSIENISU] A)INJSS ST.-AQ PoINdds sums 3yl Jo
UONRZIIOWE AJIPOW SSIMIA0 Jo juswAed Ioy swm PusiXd 0] asNYal 0) IO IaMELIog JO ISPIOIU UL JOSSIIING
Aue 1sureSe s3upaadord aoudumIos o pannbal 2q 10U [feYs JIPUIT "ISMOLIOF “JO. 1S3IU] UT SI058300ng Ame
10 19M0110g] Jo ANJIQRT] 9} 5eA{2I 0] 31e1ado 10U [[RYS 19MOLIOF JO 1SISM] Ul IOSS3IING sz 10 19m0110g O)
Iapue] AQ paels JWAWINNSUT AILIND3S S AQ PAINJ9s SWINS U) JO UONBZIIOWE JO UCHEIMpom 1o jusmied
10] SUN AP JO UOISUANT “JIAIEM € JON Japuar| Af IIUBIEIQI0] :PISEd[ay JON.IsMolI0y “Z[
7 UONI2G Ul 10} papmo,td 19p10 oy
pardde aq 1reys £11adord 2y Jo aredar 10 woneloisal o1 pardde 10U 31 TR SPII20L] SNOSUE[SISIN TV -~
*19puar] 0} pred 3q Tieys pue
paudisse Aqaray are Auadord sy wi 1saraim s ISpua] JO Juouwteduo ol 01 S[QENGUINE I yeqy safeurep Jof:

umeo 10 prese Aue Jo spessord JJ, “wownnsuy A1mMaag Sip Iepun i3l Jo Aradolg o ur IselelH S JOpUST .
Jo wouuredun Teusew 1o o LAtadord s Jo amapiol sapnpdexd ‘wswmSpnl s rapury ur ¢ EyQ Sumi

B (M PasSTIISIP 9q o1 3urpaasoxd 1o uonoe oy Sursnes £q ‘6T UONOAS Ul paplaoid s a1eISUIal *palIndgo SBY
UONBIS[AIE JT *PUE NNEJAP B Yans aIN9 U2 I0MOLIo JUAWISu] A1Ino3g SR Japun siBLl 10 AL1odoIg o) ul

1S2IaMT §,19pUST Jo JustLIreduny Jenragem 1agio 1o A)1adold a1l Jo SImIe}Io] Ul Amsal pmos yuawdpnl s, 1opusT-

ul ‘e unSaq ST ‘[PNIINID 10 A1 Igaym ‘Suipsadtolid 1o uonoe AuR I JMEJp Ul oG [EYS Jomoliog




“Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
/Borfower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify
. Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
“~address; thén Borrower shall only report a change of address through that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless_Lender has, designated another address by notice to Borrower. Any notice in comnection with this
Secunty Instrumént shall not be deemed to have been given to Lender until actually received by Lender. If
any noticé required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Imstrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might expliciﬂy or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provrsmns of tlus Securrty Instrument or the Note which can be given effect without the
conflicting provrsmn

As used in this Securlty Instnm:ent (a) words of the masculine gender shall mean and include
corresponding neuter words or ‘words of .the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower sha]l be gwen one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or-a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond-for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender it such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shail give Borrower notice. of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Securlty Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke. any rernedles permmed by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument diséontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreemeénts; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, teasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protectmg ‘Lender’s
interest in the Property and rights under this Securrty Instrument; and (d) takes such action”as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security. Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continte -unchanged:
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following.
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s.check or

Initials: l(% aD
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:'_'réléase ‘of any Hazardous Substance, and {¢) any condition caused by the presence, use or release of a
‘Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
. any governimental or regulatory authority, or any private party, that any removal or other remediation of any
““Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Envuonmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under .Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b). the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall-further ‘inform Borrower of the right to reinstate after acceleration, the
right to bring a court actmn to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in. full of .all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect ail éxpenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, _rea_sonable attorneys’ fees and costs of title evidence.

I Lender invokes the power of sale, Le’hdér shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require, After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without -demand. on Borrower, shal seil the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee ray purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in.'t'j_lf'e_e_'_Tru_st-ee"s- deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to,f reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in Whlch the sale took
place.

23. Reconveyance. Upon paymem of all sums secured by this Security Instrumem Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and alt notes evulencmg debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordauon costs -and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from tlme to time. appomt a
successor Irustee to any Trustee appointed hereunder who has ceased o act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon’ Tmstee herem
and by Applicable Law. : S
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'STATE OF WASHINGTON } .
‘County of S~ A 7
' On tlus day personally appeared before me

EIC/}CL/‘J /9 ’)(,/’Jaufe ar el C/“ o /7, DL)I-}ULQU

to me known to be the inidividual(s) described in and who executed the within and foregoing instrument, and

acknowledged mﬁ;_hé?shé@igned the same as his/her@ee and voluntary act and deed, for the uses

and purposes therein mentioned. B
GIVEN under my hand and official seal this 2 (,, <&  day of /C)z-(jt.( s f/ 20S .

o e AP
Notary Public in and for the State of Washington, residing at

e Pecke fe
My Appointment Expires on ¢ é:/ 7 g / a2

My Arpoinireant
JURNE 4g
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EXHiBiT YA
Legal description

The landreferred fo in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:

The South 14 :_of: Lots 8 9 'and 10, Block 2, "HAYTON'S ADDITION TO MT. VERNON, WASH.", as per
plat recorded in Volume 3 of Plats, page 85, records of Skagit County, Washington.




