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DEED OF TRUST
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hoor lrrlgatibn rlghts) and all cther rights, royalties, and proflts relating to the real proper‘ly |ncludmg without limitation
rals, oilf gas, geothermal and similar matters, {the "Real Property") located in Skagit County, State

its address is commonly known as 131944 SATTERLEE RD,
21-8673. The Real Property tax identification number is P20188,

imerest thereon, of Borrower
one or more of them, wheth
whether voluntary or oth

‘, or any one or more of them, as well as all claims by Lender against Borrower or any
w existing or hereafter arising, whether related or unrelated to the purpc.se of the Note,

obligated as guarantor, suréty
hereafter may become barred

f limitations, and whether the obligation to repay such amounts may be or
hereafter may become otherwi

. If the Lender is required to give notice of the right to cancel under Truth in
ensions of credit and other liabilities or obligations of Grantor to Lender,

Hf Trust secures the Indebtedness including, without limitation, a revolving
est, which obligates Lender to make advances to Borrower so long as

unds may be advanced by Lender, repaid, and subsequently
e of credit may at certain times be lower than the amount shown
or zero. A zero balance does not terminata the dine redit or terminate Lender’s obligation to advance funds to
Borrower., Therefore, the lien of this Deed
balance.

Grantor hereby assigns as security to Lender, a
the Property. This assignment is recorded in accofdan
to be specific, perfected and choate upon the recor
the Rents and profits, which license may be revoked g
of all or part of the Indebtedness. |

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RE
AND PERSONAL PROPERTY, IS GIVEN TO SECURE
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER
QOF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEWED ON TH

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Is.that: {a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantasz, er, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (c) the prowsmns of this [d Trust do not conflict with, or result in a
isilt in a violation of any law, regulation,
coun decree or order applicable to Grantor; (d) Grantor has establishéd -adequate impans of obtaining from Borrower on a
continuing basis information about Borrower's financial condition; and 3
about Borrower (including without limitation the creditworthiness of Borrows

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by teassi of
or any other law which may prevent Lender from bringing any action agalnst Gragtor,
extent Lender is otherwise entitled to a claim for deficiency, before or after Len;
foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this De
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower &
respective obligations under the Note, this Deed of Trust, and the Related Documents.

ftor's right, title, and interest in and to all leases, Rents, and profits of
with RCW 65.08.070; the lien ¢reated by this agsignment is intended
of this Deed of Trust. Lender grants to Grantor a ficense o collect
nder's option and shall be automatically revoked upon acceleration

ND THE SECURITY INTEREST IN THE RENTS
MENT OF THE INDEBTEDNESS AND (B)
THE RELATED DOCUMENTS, AND THIS DEED
OLLOWING TERMS:

action” or "anti-deficiency” law,
a claim for deficiency to the
ement or completion of any

er shall pay to Lender al
il strictly perform all their

possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1)
the Property; (2) use, operate or manage the Property; and (3) coliect the Rents frofa,
license from Lender to Grantor automatically revoked upon default). The following prov15|ons
Property or to other limitations on the Property. The Real Property is not used principally for zi

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and pi
raplacements, and maintenance necessary 1o preserve its value.

shan and control of
i (this privilege is a

Compliance With Environmental Laws. Grantor represents and warrants to Lender that:
Grantor's ownership of the Property, there has been no use, generation, manufacture, storag

usg, generate, manufacture, storg, treat, dispose of or release any Hazardous Substance on, under, about o
Property; and (b} any such activity shall be conducted in compliance with all applicable federal, state, and ‘oéal la
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender anc;? B
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may Heer
appropriate to determine compliance of the Property with this section of the Daed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on
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2 of Lender to Grantor or 1o any other person. The representations and warranties contained herein are based on
rintors due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
i §ity, future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or

3 :05ts wnder any such laws; and {2) agrees to indemnify and hold harmless Lender against any and all claims,

ospes, lia s, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
m a breat of this section of the Deed of Trust or as a consequence of any use, generanon manufacture, storage,

.disposal, r
; an wg s or,ahould have been known to Grantor. The provisions of this section of the Deed of Trust including the
shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
and shall not be affected by Lender's acquisition of any interest in the Property, whether by

Gréintor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
rty or any portion of the Property. Without limiting the generality of the foregaing, Grantor will
other party the right to remove, any timber, minerals (including oil and gas), coal, clay,

or waste on or
not remove, or gran
scora, soil, graveldr rg

antor shak not demolish or remove any improvements from the Real Property without
5 a condition to the remaval of any Improvements, Lender may require Grantor 1o make
er 10 replace such Improvements with Improvements of at least equal value.

Lender’s Right to Entes.
reasonable times to aztem;

d Lenders agents and representatives may enter upon the Real Property at all
terests and 1o inspect the Real Property for purposes of Granfor's compliance
of Trust.

ments. Grantor shall promptly comply, and shall promptly cause compliance
"entities of every nature whatsoever who rent, lease or otherwise use or occupy
dinances, and regulations, now or hergafter in effect, of all governmental
f the Property, including without limitation, the Americans With Disabilities
ith gy such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate ggpesis, so Ionq as Grantor has netified Lender in writing prior o domg s0 and so
long as, in Lender's sole opinion, nﬂers inters8tE, in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surely Bong,s&asonabily satisfactory to Lender, to protect Lender's interest.

the Property in any anne
authorities applicable tc the t
Act. Grantor may contest i

Duty to Protect. Grantor agrees neids
addition to those acts set forth above in tfy
necessary to protect and preserve the Prop

TAXES AND LIENS. The following provisions réla

Payment. Grantor shall pay when due (an
charges (including water and sewer), fines al
when due all claims for work done on or for
maintain the Property free of all liens having pr
except for the lien of taxes and assessments not

ngn or leave unattended the Property. Grantor shall do all other acts, in
tion, which from the character and use of the Property are reasonably

g i the'taxes and liens on the Property are part of this Deed of Trust:

a events prior to delinquency) all taxes, special taxes, assessments,
} itpositions levied against or on account of the Property, and shall pay
ices rendered or material furnished to the Property. Grantor shall
_over or equal to the interest of Lender under this Deed of Trust,
w'and except @5 Gherwise provided in this Deed of Trust.

Right to Contest. Grantor may withheld payment of an
dispute over the obligation to pay, s long as Lender's intgrest
filed as a result of nonpayment, Grantor shall within fiftesh
(15) days after Grantor has notice of the filing, secure thﬁ

dszessment, or claim in connection with a good faith
the, Froperty is not jeopardized. If a lien arises or is
the lien arises or, if a lien is filed, within fifteen
he lien, or if requested by Lender, deposit with

discharge the lien plus any costs and attorneys’ fees, or othier,
sale under the Ilen in any contest, Grantor shall defend itself and L@? der

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish fo L&
assessments and shall authorize the appropriate governmental officidi,
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15
services are furnished, or any materials are supplied to the Property, if any , materialmen's lien, or other
fien could be asserted on account of the work, services, or materials. Gr req est of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will payithe. G  improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring operts*are a part of this Deed of
Trust,

ny work is commenced, any

Maintenance of Insurance. Grantor shall procure and maintain policies of fire 3
caverage endorsements on a fair value basis for the full insurable value covering all ?m;;rove § ntﬁ on the Real Property
in an amount sutficient to aveid application of any coinsurance clause, and with a starijardiong iause In favor of
Lender. Grantor shall alse procure and maintain comprehensive general liability insuranegsg, in grage amounts as
Lender may request with Trustee and Lender being named as additional insureds in such i
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard
boiler insurance, as Lender may reasonably require. Policies shall be written in form, ama
reasonably acceptable to Lender and issued by a company or companies reascnably accept
upon request of Lender will deliver to Lender from time to time the policies or certificaté

days prior written notlce to Lender, Each insurance policy also shall include an endorsement provid :
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any oftier pe Shpuh
the Real Property be located in an area designated by the Director of the Federal Emergency Managemien! Age y
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if availab
after notice is given by Lender that the Property is located in a special flood hazard area, for the fu
balance of the loan and any prior liens on the property securing the loan, up 1o the maximum policy limits®
National Flood Insurange Program, or as otherwise required by Lender, and to maintain such insurance f
the loan.

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage to the Property. Leatler
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's secur]
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceec:
the reduction of the Indebiedness, payment of any lien affecting the Property, or the restoration and repair ofihé
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair of replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,

RN BB

Skagut County Audltor
8/26/2006 Page 3 of 10 3: 35PM




DEED OF TRUST
(Continued) Page 4

pidy g relmburse Grantor from the praceeds for the reasonable cast of repair or rastoration if Grantor is not in default
nder this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
=1as not committed to the repair or restoration of the Property shall be used first to pay any amount gwing to
ar this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
lance of.trie Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
all be paid without interest to Grantor as Grantor's interests may appear

rovisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
the holder of the Existing Indebtedness.

Grantor & Repcri o lﬁsu ance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender a report o isting policy of insurance showing: (1) the name of the insurer; (2} the risks insured; (3)
the property insured, the then current replacement value of such property, and the manner
5} the expiration date of the policy. Grantor shall, upon request of Lender, have an
to Lender determine the cash value replacement cast of the Property.

“action or proceeding Is commenced that would materially affect Lender’s interest in the
ith any provision of this Deed of Trust or any Related Documents, including but not

independent amralser

LENDER’S EXPENDITUR
Property or if Grantor fails
limited to Grantor’s failure

Al such expenditures incurred o
from the date incurred or paid by
Indebtedness and, at Lender’s op

;sate of repayment by Grantor. All such expenses will become a part of the
be payable on demand; (B) be added to the balance of the Note and be

apportioned among and be payable nt payments o become due during either (1) the term of any
applicable insurance policy; or (2) th e Note; or {C) be treated as a balloon payment which will be due
and payable at the Note's maturity. THe [de&d Iso will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies i j

WARRANTY: DEFENSE OF TITLE. The follow
Trust:

Title. Grantor warrants that; (a) Granto
and clear of all liens and encumbrances othar’than those set forth in the Real Property descnptlon or in the Exqstmg
fndebtedness section below or in any title i ce pohcy. titie report, or final title oprmon issued in favor of and
accepted by, Lender in connection with this D
execute and deliver this Deed of Trust to Lende

Defense of Title. Subject to the exception in the péragraph abe#
the Property against the lawful claims of all persons. In the
Grantor's title or the interest of Trustee or Lender under thig
expense. Grantor may be the nominal parly in such giro
proceeding and to be represented in the proceeding b
cause to be delivered, to Lender such instruments as Len

rantor warrants and will forever defend the title to
tion or proceeding is commenced that questions
rust, Grantor shall defend the action at Grantor's

der's own choice, and Grantor will deliver, or
m time to time to permit such participation.

agreements made by Grantor in this
all be continuing in nature, and shal

any default on such indebtedness, any default under the instruments ev
under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the hold e, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agre ndified, amended, extended,
or renswed without the prior written consent of Lender. Grantor shall neither request ndr acce y future advances
under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify-4.
shall promptly take such steps as may be necessary to defend the action and obtain the awg
nominal party in such proceeding, but Lender shall be entitled to participate in the proceedin

proceeding or purchase in lieu of condemnation, Lender may at its election require that all or ariyporti
proceeds of the award be applied to the indebtedness or the repair or restoration of the Property. The,
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees ir
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prov
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition,
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien onhe R;
Property. Grantor shall reimburse Lender for all taxes, as described below, together with ail expenses incurred
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary sta
and other charges for recording or registering this Deed of Trust.

Taxes. The foliowing shall constitute taxes to which this section applies: (1) a specific tax upon this type of Desd of

B n\mm mmmmu
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upen all o any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which
frower is authorlzed or required to deduct from payments on the Indebtedness secured by th|s type of Deed of Trust

bsequent Taxes. If any tax to which this section applies is enacted subsequent 1o the date of this Deed of Trust, this
hale the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
& Pefaull as provided below unless Grantor sither (1) pays the tax before it becomes delinquent, or (2}
testy th tay*as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient

fixtures, and Lender g
time to time.

Security Inte rost by Lender, Grantor shall take whatever action is requested by Lender to perfect and
' in the Rents and Personal Property. In addition to recording this Deed of Trust in the
at any time and wnthout further authorization from Grantor file executed counterparts,
copies or reproductions of:
comlinuimgthis security interest. Upon deiau\t Grantor shalt not remove, sever of detach the
Personal Property frcin #i
Property in a manner aid at/a piace reaspnably convement to Grantor and Lender and make it available to Lender within
three (3) days after recelpl ritten demand from Lender to the extent permitted by applicable law.

Further Assurances. At any tim m# to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause lo be made, glivered, to Lender or to Lender's designee, and when requested by
: , as the case may be, at such times and in such offices and
places as Lender may deem approprlate ary a uch mortgages, deeds of trust, security deeds, security
agreements, financing statements, conliniatisn stateménts, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of u!nda*, be’ necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Borrowers and Gfantdr's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and securd rests created by this Deed of Trust as first and prior liens on the
Property, whelher now owned or hereafter aci d by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lendgrfor all costs angd expenses incurred in connection with the matters
referred to in this paragraph.

Attorney-in-Fact, if Grantor falls to do any of the things ref
and in the name of Grantor and at Grantor's expense. F”

e preceding paragraph, Lender may do so for
es, Grantor hereby irrevocably appoints Lender

as may be necessary or desirable, in Lender's sole op , to agtopnplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. [f Borrower pays all the Indebtedness wheéri-el
upon Grantor under this Deed of Trust, Lender shall execute and delive
execute and deliver to Grantor suitable statements of termination of 4
gecurity interest in the Rents and the Personal Property. Any recon
applicable law. The grantee in any reconveyance may be described as
the recitals in the reconveyance of any matters or facts shall be conclusi
facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall consti
Trust:

ise performs all the obligations imposed
request for full reconveyance and shall
nancing gtatement on file evidencing Lender's
ce fee r_n_gill be paid by Grantor, if permitted by
ir persans legally entitled thereto®, and
thfulness of any such matters or

contained in this Deed of Trust or in any of the Related Docurments or to comply “With
covenant or condition contained in any other agreement between Lender and Borrowet

Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed i
taxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharge of &

False Statements. Any warranty, representation or statement made or furnished to Lendef
on Borrower's of Grantor's beha¥ under this Deet of Trust or the Related Documents is™
material respect, either now or at the time made or furnished or becomes false or misleading at E

Defective Collatgralization. This Deed of Trust or any of the Related Do¢uments ceases to
{(including failure of any collateral document to create a valid and perfected security interest or lie
any reason. )

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrawer or Grantor, t§
a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of credit
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws

Borrower or Grantor. ;

Creditor or Forfeiture Proceedings Commencement of foreclosure or forfeiture proceedings, whether
proceeding, self-help, repassession or any other method, by any creditor of Borrower or Grantor or by any govesn
agency against any property securing the Indebtedness. This includes a gamishment of any of Borrower's or Grant
accounts, including deposit accounts, with Lender, However, this Event of Default shall not apply if there is a good ?a
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the basis of the creditpr of
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture proceeding asd
deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by
Lender, in its sole discretion, as being an adequate reserve ar bond tor the dispute.

WAy
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Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borfower or Grantor and Lender that is not remedied within any grace period provided therein, including without

itatism-any agresment concerning any indebtedness or other obligation of Borrower or Grantor to Lender, whether
or later.

ting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, sursty, or
commodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommaodation party dies or
impetent, or revokes or disputes the validity of, or llability under, any Guaranty of the indebtedness.

ange.; A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender believes
thepraspect St nt or performance of the Indebtedness is impaired.

‘nood faith believes itself insecure.

. The payment of any installment of principal or any interest on the Existing Indebtedness is not
made within théiime_ sequired by the promissory note evidencing such indebtedness, or a default occurs under the
instrument securing debtedness and is not cured during any applicable grace period in such instrument, or any
suit or other actles S ced to foreclose any existing lien on the Property.

IEGAES, ON CEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender midy exerti e or mote of the following rights and remedies:

Election of Remedies. £ 1 by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
: -4 take action to perform an obligation of Grantor under this Deed of Trust, after
not afect Lender's right to declare a default and exercise its remedies.

UCC Remedies. With respect to pi
a securad party under the Unifor

Property and collect the Rents, inclughig
Lender's costs, against the Indebtedness

irrevocably designates Lender as Grantor;
name of Grantor and to negotiate the samé
response to Lender's demand shall satisfy tig ob
grounds for the demand existed. Lender mays

through a receiver.

Appoint Receiver. Lender shall have the rightt

or sale, and to coliect the Rents from the Property and appl
against the Indebtedness. The receiver may serve without
of a receiver shall exist whether or not the apparent vai
amount. Employment by Lender shall not disqualify a pers

Tenancy at Sufferance. If Grantor remains in possession
Lender otherwise becomes antitled to possession of the Pr
tenant at sufferance of Lender or the purchaser of the Prope
reasonable rental for the use of the Property, or (2} vacate the Pr

st Lender's option, either (1) pay a
ly upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right o
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the tim
Property or of the time after which any private sale or other intended disposi
Reasonable notice shall mean notice given at least ten (10) days before the

Sale of the Property. To the extent permitted by applicable law, Borrower a
to have the Property marshalled. In exercising its rights and remedies, the Ti
any part of the Property together or separately, in one sale or by separate sales
public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. I Lender institutes any suit or action to enforce any;
Lender shall be entitled to recover such sum as the court may adjudge reasonable &s aflp
any appeal. Whether or not any court actlon is involved, and to the extent not p

this Deed of Trust,
at trial and upon

W, ‘all reasonable

4 interest or the
the Note

rate from the date of the expenditure until repaid. Expenses covered by this paragrap Jimitation,
however subject ta any limits under appiicable faw, Lender’s attorneys’ fees and Lender’s leg
there is a lawsuit, including attorneys” fees and expenses for bankruptcy proceedings (incluging
vacate any automatic stay or injunction), appeals, and any anticipated post- Judgmem collection™s
searchlng records, obtaining title reports {including foreclosure reports), surveyors' reports, an
Insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will p
addition to ali other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectnon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and oblig
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the pov
the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join i
and filing a map or plat of the Real Property, including the dedication of streets or other rlghts to the public; (b) joiry
granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obiigations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by

AR
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Pplicable law, or unless the action or proceeding is brought by Trustee.

Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and

@t forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and

t provided by applicable law,

w’ TPustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
pder s Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
kagit County, State of Washington. The instrument shall contain, in addition to all other matters
¥, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor s File

P
apphcable law. '_ iedure for subshtutron of Trustee shall govern fo the exclusion of all other provisions for
substitution,

NOTICES. Subje
notice required to by,
shall be given in wntlng,
otherwise required by law), wh
the United States mail, as fi

and except for notice required or allowed by law to be given in ancther manner, any
Deed of Trust, including without limitation any notice of default and any notice of sale

effective when actually delivered, when actually received by telefacsimile {unless
efiosited with a nafionally recognized overnight courier, or, it mailed, when deposited in

ified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of f notices of foreclosure from the holder of any tien which has priority over this
Daed of Trust shall be senfysLel s, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Daeg i by giving formal written notice to the other parties, specifying that the purpose of
4. iFor notice purposes, Grantor agrees to keep Lender informed at ali times of
icéable Jaw, and except for notice required or allowed by law t0 be given In ancther

manner, if there Is more than orig
Grantors.

MISCELLANEOUS PROVISIONS. Th
Amendments. This Deed of T
Trust shall be effective unless glven'm
alteration or amendment.

Annual Reports. If the Property is used for 0 s8s giher than Grantor's residence, Grantor shall furnish to Lender,
upen request, a certified statement of net % i me received from the Property during Grantor's previous fiscal
yaar in swch form and detail as Lender s . "Net operaling income” shall mean ali cash receipts from the
i i tion with the operation of the Property.

f Trust are for convenience purpeses only and are not to be used to

Merger. There shall be no merger of the interest of estate cr
in the Property at any time held by or for the benefit of Lend

his Deed of Trust with any other interest or estate
pacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed'b
preempted by federal law, the laws of the State of W@ﬁi!
This Deed of Trust has been accepted by Lender in the:

Joint and Several Liability. Al cbligations of Borrower and*Grantst us
and all references to Grantor shall mean each and every Grantor :

. Deed of Trust shall be joint and several,
r"ances to Borrower shall mean each and

of Trust,

No Waiver by Lender. Lender shall not be deemed to have waiv
waiver is given in writing and signed by Lender. No delay or omiss
operate as a walver of such right ar any ather right. A waiver by Letwerol g
prejudice or constitute a waiver of Lender’s right otherwise to demand strict &

provision of this Deed of Trust. No prior waiver by Lender, nor any course
constitute a waiver of any of Lender’s rights or of any of Grantor’s obligations;as to an
the consent of Lender is required under this Deed of Trust, the granting of s ;
not conslitute continuing consent to subsequent instances where such conserd, |
may be granted or withheld in the sole discretion of Lender, :

Severability. If a court of competent jurisdiction finds any provision of this Deeq' ofTi rust to
uneniorceable as to any person or circumstance, that finding shall not make the offer
unenforceable as to any other person or circumstance. If feasible, the offending pr
so that it becomes legal, valid and enforceable. If the offending provision cannot be
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidi
provision of this Deed of Trust shall not affect the legality, validity or enforceability of any oth fjr
Trust.

under this Deed of Trust unless such
Agnder in exercising any right shall

en Lender and Grantor, shall
ture transactions. Whenever

ilegal, invalid, or
illegal invalid, or

Deed of Trust shall be blndlng upon and inure 1o the benefit of the parties, their successors and
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, Y ¢
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
releasing Grantor from the obtigations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Granlor hereby releases and waives all rights and benefits o3 [
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words and terms shall have the following meanings when used in th|s De
Uniess specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of thé
States of America. Words and terms used in the singular shall include the piural, and the plural shatl include the sty
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attribute
such terms in the Uniform Commercial Code:

Beneficiary. The word “Beneficiary* means Skagit State Bank, and its successors and assigns.
Borrower. The word "Borrower” means G. WALTER MEAGHER and includes all co-signers and co-makers signing the

IR
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DEED OF TRUST
{(Continued) Page 8

Qeer& f Trust. The words "Deed of Trust" mean this Deed ot Trust among Grantor, Lender, and Trustee, and includes

3 _nals Transportahon Act, 49 UL.5.C. Section 1801, et seq., the Heeource Conservatlon and Recovery
on 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant

concentration or phys G
human health or the “env
fransported or otherwise
include without limitation af
Environmental Laws. Thé,
by-products or any fraction tfia

fectious characteristics, may cause or pose a present or potential hazard to
improperly used, treated, stored, disposed of, generated, manufactured,

words "Hazardous Substances” are used in their very broadest sense and
rdous or toxic substances, materials or waste as defined by or listed under the

" means all existing and future improvements, buildings, structuras, mobile
ties a.ﬁicﬁﬁens replacements and other censtruction on the Real Property.

under the Note or Related Docurmers..
and substitutions for the Note or Relalsd
Grantor's obligations or expenses incurr
Trust, together with interest on such amousits
Indebtedness includes all amounts that may be

Trust.

th all renewals of, extensions of, modifications of, consolidations of
ts and any amounts expended or advanced by Lender to discharge

giided in this Deed of Trust. Specifically, without limitation,
irepdly secured by the Cross-Collateralization provision of this Deed of

Lender. The ward "Lender” means Skagit Staig Bank, its successors and assigns.

Note. The word "Note" means the promissary fote dated August 24, 2005, in the original principal amount
of $95,000.00 trom Borrower to Lender, togeﬂ“eé‘ with all reng#als of, extensions of, modifications of, refinancings of,
consohdanons of, and substitutions for the promissary note cement. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" megr , fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafie ttached affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, a ; for, any of such property; and together with
all issues and profits therean and proceeds (including withaus nce proceeds and refunds of premiums)
from any sale or other dlsposmon of the Property

Real Property. The words “Real Property” mean the real property ights, as further described in this Deed
of Trust, :

Related Documents. The words "Related Documents® mean all prork
environmental agreements, guaranties, security agreements, mortgages,
mortgages, and all other instruments, agreements and documents, wheth
connection with the indebtedness.

5, cresdit agreements, loan agreements,
t, security deeds, collateral
aafter existing, executed in

yalties, profits, and other

benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Company of Burlington, who
Burlington, WA 98233 and any substitute or successor trustees.

diling address is P O Box 445,

DEED GF TRUST, AND EACH

A
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGM ENT;"

undersigned Notary Public, personally appeared G. WALTER MEAGHER and SUSAN H
me or proved to me on the basis of satistactory evidence to be the individuals described in
Trust, and ackncw!edged that they signed the Deed of Trust as their free and voluntary act

5’{:_'11 day of Ouc;fug'} , 20 E

Residing at Sedyp UJOUHC‘/II
z S -09

My commission expires _ <<

and who exeCuted thag:De
and deed, for the uses a

upen payment of all sums owing to you i ithout warranty, io the persons entitled thereto, the right, title and

interest now held by you under the Deed of Tru9*

Date: Beneficiary:

By:

Its:

LASER PRC Lerdg, Ver, 3.27.00.005 Copr. Harland Financiel Schstions, 2005. Al Rights Reserved. - wa MuCFWPLIGOLFC TR-11015 PA-2
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Je “A-17 117606-PAS

7+ 'SIMILK BEACH, SKAGIT CO., WASH.", as per plat recorded in Vohme 4 of Plats, page
of Skagit County, Washington.

Situate in tkkﬁ MG

PARCEL "B":

of Skagit, State of Washington.

That portion of Governmeé 4 in Section 9, Township 34 North, Range 2 East, W.M., described as

follows:

i 15, Block 7, "SIMILK BEACH, SKAGIT CO., WASH.", as per
i‘f:,,_records of Skagit County, Washington;

Beginning at the Northeast ¢orner of 1

thence Southwesterly along said curv :
thence North 86°35'00" West, a distance of 102 éét to the Southeast corner of said Lot 15;

thence North 03°25"00" East along the Eas satd Lot 15, a distance of 120.00 feet to the point of
beginning.

Situate in the County of Skagit, State of Washington.

PARCEL "C":

That portion of Government Lot 6 of Section 9, Township 34 Neit 2 East, W.M., described as

follows:

Beginning at the Northeast comer of Lot 8, Block 3, "SOUND VIEW ADBITION NO. 2 TO SIMILK.
BEACH?", as per plat recorded in Volume 5 of Plats, page 5, records i
thence Easterly along the Easterly extension of said Lot 8, a distance o
said plat, said point being the true point of beginning;
thence continue Easterly along said Northerly extension to the Westerly lin
known as Satterlee Road;

thence Sonthwesterly along said Westerly line to the Easterlymost corner of thm P mveyed to Jeff
Schwabe, et ux, by deed recorded November 14, 1985, under Auditor's File No. 8 0;
thence North 45°00'00" West along the Northeasterly line of said Schwabe Tract, a
the Northerly corner of said Schwabe Tract;

thenice South 78°06'10" West along the Northerly line of Schwabe Tract, a distance of 15 1
Northeast corner of Lot 13, Block 7, "SIMILK BEACH, SKAGIT COUNTY, WASHINGT:
recorded in Volume 4 of Plats, page 51;
thence Northerly along the East line of Jigger Street, as shown on said Plat, to the North line of sai
thence Westerly along said North line to a point on the Easterly line of "SOUND VIEW ADDIT
TO SIMILK BEACH", said point being 10.04 feet East of the Southeast corner of Lot 8, Block 4 of sai
thence North along the East line of said Plat to the true point of beginning. less the West 90 feet thereot

Situate in the County of Skagit, State of Washington. ’Hmmmwm!]mmmmmmm
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