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. DEED OF TRUST

DEFINITIONS

Words used in multiple sections of" 'thi's. ddcument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certam rules regardmg the usage of words used in this document are
aiso provided in Section 16, . ;

(A) "Security Instrument" means this doe,ument, which is dated __Augnst 22nd 2005 ,

together with all Riders to this document. .

{B) "Borrower"
MELVON R MCSPADDEN AND BETTY R MCSPADDEN HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument, .

{C) "Lender" is Washington Federal Savings. ALender is* al Federally Chartered Savings and Loan

Association organized and existing under the laws of The United States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 981'01 C

Lender is the beneficiary under this Security Instrument." .

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated August 22nd 2005

The Note states that Borrower owes Lender R

FORTY TWO THOUSAND AND NO/100S e

Dollars (U.S. $42,000.00 ) plus interest. Borrower has prormsed 10" .pay this debt in regular

Periodic Payments and to pay the debt in full not later than _ September 1st 2035

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the

Property".

{G) "Loan" means the debt evidenced by the Note, plus 1nterest any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: o

L] Adjustable Rate Rider ] Condominium Rider ] Secdnri Hor’ﬁe ﬁlder
(] Balloon Rider [ Planned Unit Development Rider [] Other(s) [specrfy]
[ 1-4 Family Rider (X Addendum to Uniform Deed of Trust

(D "Applicable Law" means all controlling applicable federal, state and local statutes;” reglilations
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable final
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means ali dues, fees, assessments and ether
charges that are imposed on Borrower or the Property by a condominium association, homeowners ;
association or similar organization. -
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ortgmated.-f
by check, draft, or similar paper instrument, which is initiated through an electronic termmal '_

Borrower's Initials / i
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
" "1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
::pursuant to Séction 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curréncy. However, if any check or other instrument received by Lender as payment under the Note or
this "Security“ Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments” due under the Note and this Security Instrument be made in one or more of the following
forms, ‘as “selected: by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashler s check, provided any such check is drawn upon an institution whose deposits are
insured by 4 federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are‘deemed received by Lender when received at the location desi gnated in the Note or
at such other location #s may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, w1thout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If. éach Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interést.on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the:Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or.teturn them to Borrower. If not applied carlier, such funds will
be applied to the outstanding prmcrpal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

2. Application of Payments or. Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the ‘Note: (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inciudes a
sufficient amount to pay any late charge due, the payment may, be applied to the delinquent payment and
the late charge. If more than one Periodic Payment-is. outstanding, Lender may apply any payment
received from Borrower to the repayment of the.Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may..be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain prrorlty over'thls Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;

(c) premiums for any and all insurance required by Lender under Section-5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items -are-called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower;. and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices-of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any suchwaiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where: payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time penod ‘as’
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all .~
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrasé
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items du’ectly,f' B
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise = .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to-": -

Borrower's ]nma[s 7)W

WASHINGTON - Single Family - Fannie Mas/Fraddie Mac UNIFORM INSTRUMENT  — /34 7h..
f@@ﬂgﬂjﬂﬂlﬂjﬂ!ﬂwﬁﬁﬂ

8/26/2005 Pa
el ge 3 of 18
11:13AM




wvu usl. v afieg soozi,'s;éi'
loypny hunoo Nbeys

mﬁ L —

Je 8Ippasd/Be sluued - Ajwey SjBulg - NOLONIHSYM

. - 7uaied Sunsanbar Iamollog 01 0puy] woy sonou uodn
Jsalamt qans m ‘s1qeded oq JTeys pue JUSWIASINGSIP JO SIEP JI1 WIOIJ J1RI 10N 1) 1€ 1SaI8)  12aq [[eUS
! simoure 289y, juswnSUf A)INDAG SIYY A PAINDIS JIMOLIOF JO 1GIP [EUONIPPE A02q [[BYS § TONOSS
qsrql 49pUn. Jopua £q PISIMGSIP S)UNOUre AUy PaulE)qo SARY PINOD IIMOLIOF JEY) IOURINSUI JO 1500
AUy pasoxa K[JueogtuSIs IS pouTElqo 0F 2TBI2A00 JOUBINSUT O} JO 1502 I JBY) SOEPOIMOWIOE 19MOLIOH
‘1992 wl Afsnoiaaid sem wer a8eIsA0d 10sso 10 188 apraoxd JySmu pue Aupiqen Jo prezey ‘ysu
Aug ysurese” ‘&uado.rd ay Jo siuauod A Jo ‘Auradoid o ur Annba s 1amollog ‘Iamollog 199301d j0u
Jqﬁnu o 1q8nn nQ - IOPUST 13403 [[RYS 9FRIIA0D [ONS ‘230J2191 1, 2312400 JO Yunowre 1o adA) remonted
Aue aseqa.md 0} uoueﬂuqo OU 13pun St I2pua| -asuadxs s Jomolrog pue uondo s Japus| & ‘afe1sion
20TRINSTL UTEIGO ALILL 1PUST ‘SA0QER PAQLIISIP $98RIIA0I S JO AUR UEIUTEW O} S[Iej Jomo11og I
"Jomor1og £q uopoa(qe e woxy SuNJNsal UOIBUIULIARP JUOZ POO[J AUE JO MITASI A} UM UOLIAUUOD Ul
foualy ymowsfeuey Lonadiowyg reepa 2y £q pesodur ssay Aue jo juawrded 2y 10§ dfqisuodsar aq osfe
[reys Jamolog "UelIEdlNIas 10 UONRUIILIAIGP Yons 193)je YSNu A[qRuoseal Yoryam Inodo safueyd Jejruls
10 s3uddewar . swm qmaa saﬁmqa juanbasqns pue s901AIaS TONEOLNIAY PUE UONEUMILINID SUGZ POO[)
1oy a8reyo swip-ouo g(q) 10 '5901A10s SURORN pUE TONROYILUAD ‘UOTEUINLISISD JUOZ POO]] 10] SIeid
AWL-2UO © (B) (YR ‘UROT S YHA uondouuoo ul ‘Aed o1 Jomorrog armbar Aewr 19pu] A[qEUOSEAIUN
PaSIOISXS 9q JOU ey 1t[3u PoIgm  ‘ootoo s Jomonrog aaoiddestp o1 S s Iepua 01 02lgns
Iamorrog £q ussoy> aq [[eys aouensul 3y Surplaord J9LIIBD souURINSUL AT ], 'URO A1 JO URIA) ) SuLmnp
a8uerp wes saouduas Suipsocard oty 01 juensind sarmbar topus Jeyam ‘sounbor 1puy| ey spound
oY) I0] pue (S[9A3] a[quonpap SUIpA[OUI) SIUNOWNE AY) Ul PIUIBMITEWT ¢ [[BYS SOUBINSUT SIY[, "IOUEINSUI
sonnbal 1apua YOIgA 10} *SPOOL} Pue soxenbules ‘o) pamwy 10u ng ‘SUIpn[our Sprezey Joylo Auw
PUE ¢ 33819400 PAPUAXD, ULA) AU} WAL Papn[oul spIezey ‘ary Aq ssof isurede pamnsur Luadoid a1y uo
P93I 13)Jea1d1] 10 ﬁuusma Aot smamamxdtm oy daay [eys Jamouog dvuuansuy Aypdoig s
5 ueoq ST UMM HONOITUTO U 13| Aq pasn 391a1as Surzodaa
I0/pUeR UOMNRBOIJII3A XB) JIB]SD [EQI 3 10; a%.mqa wi-auo & Avd 01 Jamoizog armbar Aewr sopua]
" UON0Ag SIY) Ul aaoqe Y110} 19§ SUOTISE ) JO AIOW JO JUO 3NE) JO USY] 3y AJs1ies
IleUs Jomodrog ‘uaAlg ST 2010U B YIIGM UO 91¥P. oY) JOo sKep O] wipim Ul oy Furkjnuapt sonou
B IamoLog dAIS Al Iopua ‘Juswnnsu A1Unosas’ siy Isao Ajoud urepne weds yorym ual € 01 12alqns
st Luadoig o1 jo wed Aue Jey) SSUMLSIAP J3PEST J] “JUdWNnSU] A)INSS SIY) OF USI[ oy SunreuipIogns
1PUT 01 AI0I10RISHES TUAIISE TR UIY[ S JO JOPJOY G} WO $21n398 (9) 10 ‘popnpouod are sfurpassoid
yons un Ao jnq ‘Surpuad are sSurpassord asom) M U] AP JO JUSWADIOND Y Judadrd 03 orerado
wormdo s Jepua] ul yorym sSurpsasoad eSa] “uruary sy Jo JEAWIOIUS SUrESE SPUSJAP 10 “Aq yire] pood
UL UR1] 911 §1591000 (q) uawraarde yons Suruuiofiad s1 Jomoriog, se Suol os ATuo Inq ‘Iapue] 01 ajqeidecos
JOUUEW B UL UaY] a1 Aq painoas uonedigo s jo juswied ayp 6 Sunua ur sode (e) 11amouiog Ssoqun
jmamnnsay A1Indag s1q Jaao Luonxd sey gorgm u;n] e aﬁmqosrp Apdwmroad eys 1amoliog
'€ UOKDAS
ut papraoad rouueut oy ut way Aed [[eys Iamollog ‘sm:nl momsg 2Ie SWIJ)T 9SO Je1p JUIXI o} O
‘AR J1 ‘S)USIISSASSY PUE ‘Saa] ‘Son(] UOLIRIJOSSY /iuunumm:) pue “Aue. 1 ‘Kusdord o) wo syuar punoid
10 syustiied proyases] “yuswmnusuy £1Lmaag st Iaao Ltoud uene ued’ oM Auadoid a1 01 I[qeINqINiE
suonisodwy pue ‘ssull saﬁ.mqo SJUoWISSasse ‘saxe) ([ Aed [EYUS JomolIog ‘Suary {sadiey) 'y
“J39puy] Ag prRy spuny AU IDMOLI0E 0] punjal
Apdwoid [reys Iopua “uswnnsuf AJMoeg SIY) £q paInoss SWnS. e o [y o judwied uodn
guswAed AIUOWE 771 UL SI0WI OU UL INq ‘VJSTY YIn 29iepioads ur Aouaogap o) dn ayew
0] ATessa00u Junoure 3y) pua] o) Aed [[eys Jamorlog pue ‘Y4SHY A pa.lmb:u §E 19mO110§ AJTI0U [[BYS
IPUA ‘VASTY JOPUN PAUYAP SB MOIISS Ul Ay spuny jo Aousmgap & s1 2191 ] "syuswided Aqquow 71
UBY) SI0UI OU UI INq ‘VJSHY M 20UBpI00E Ul s5euioys oty dn oew 07 A1855209U JUROWE Sy} J9pUa 0]
Ked [[eUS JoMOLIOF DUR “VSHA 4 pannbal se 1amoLtog AJHou [feys IBpuyT ‘YJSdy 1apun pauysp se
*MOII82 W PIaY spunyg Jo #8e1I0Us B ST A1 J] "VASHY WM 20UepIOI0e Ul SPUR] SS0X2-81) 10J Jamoliog
01 N0 [[RYS IPUST ‘YIS I9PUN pauysp se ‘MOI083 Uy Pay spung Jo sipdins B si-91ts J
“VdSHY £q parrabas se spung 3y Jo SUpUNONE [EULE UE ‘38reyd
MOMIA ‘13MOIIOg 01 SIS [[eYS JOPUIT Spung 9y uo pred dq PUS 1SAINNULIBY ‘I3sdmMOY ‘SUnILIM
ur 9358 Ued JOpUY PUR JaMOLIOY Cspund Syl 0o sSunues I0 JsaIajur Aue Jsmo.uog .Ked 01 pannbax
39 J0U [BYS ISpu] ‘spund Sy uo pred 9q 01 15U sormbar meT s[qeatjddy o ﬁunum 1 apewt
§1 TUDwSa1Se Ue ssoqu) -aSIeyd v yons ayewr 03 1apur] synumiad me a[qemddy pue s_plmd gy 1i0.1s013yu1
Iamoxiog sAed IOpUIT SSO[UN ‘SWII] MOIOST oY) SuAJoA JO “JURCR MOIOSD U SulzATeue Ajpenuue
‘spung o) BmAjdde pue Suipjoy lo) 1emolrog ofIeys j0U [reys Iopus] "ydSHY Iepun pauaads-own
Y UB JATR] OU SW] MoIdsg o Aed 03 spung o Ajdde [[eys 19pud ‘yueg UROT| SWOH [eispad Aue ul
10 (paInsux os are sisodap ISOUM UOTININSUL U ST I9PU J1 “Ispua] Surpnpour) A1Nus Jo *ANMPIusumnsty
‘Kouafe [eropay v Aq painsul ore s)sodop 2SOUM UOTIMUSUI UB Ul P[AY a9 [[RUS Spung Sy, P
“ae-] 91qeoriddy i 9otwprogoe .

Ul ISIMISUIO 10 SWII] momsg amnj jo samypuedxe JO S3JEWINSI 9I](EUOSEI PUE EIEP IUOLIRD:

JO SISBQ JY) U0 anp Spund JO JUNOUIE Si) JJEUIMSD [[BYS JIpUY] “VJST Jepun axmbar ued .tapuai B
WNOUre UINMIXEW 1) PIOX 0 10U (Q) pue ‘VISAY Iopun poymads awm a1 je spung o) Ajdde 01:_:"’"
Topuo] yuuad 0] JUDHDIYNS (B) JUNOUE Ue Ul Spury] POy PuE 303[[00 “awil AUE Je ‘Aew 1apu] R
*€ U0N0S sty 15pun paninbal usy are jey; ‘sENOWE YONS UL puB ‘SpuUng e Jopur]
01 Aed eys Iomo0I1I0g ‘UONEI0AII yons uodn ‘pue ¢ UOIIIAS YIIM 20UEBPIOIIE Ul UIAIT 201I0U B AQ SUIN

Aue 12 SWa)] MOo198g [ 10 AUe 0] SB ISATEM 1) 9Y0AaI APW IOPUST "JUNOUR Uons Aue Japua] o) Aedaa



050 200 307932-4

_All insurance policies required by Lender and renewals of such policies shall be subject to
5-'Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
* Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
* and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
"’prermums ‘and. renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

-In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may riake: proof of loss if not made prompily by Borrower, Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender; ‘shall *be apphed to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the Tight to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall ‘b undertaken ‘promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a seties of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower. any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower If the restoratlon or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then tue, with the excess, if any, paid to Borrower.- Such insurance proceeds
shall be applied in the order provided.for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrowet does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seitle a claun -then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the.amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights {other’ than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covermg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance progceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish;: and uyse the Property as Borrowet’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at'least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which conserit shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control, -

7. Preservation, Maintenance and Protection of .the Property, Inspections, Borrower shall
not destroy, damage or impair the Property, allow the Property to deierioraie or commit wasie on the
Property. Whether or not Borrower is residing in the Propetty, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing ifi value due to its condition. Unless it is
determined pursuant to Section S that repair or restoration is not eeonormcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further detenoratlon or. damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration-in a-single- payment or in a series
of progress payments as the work is completed. If the insurance or condemination proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower £ obllgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspecuons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property “Lender shall
give Borrower notice at the time of or prior to such an interior inspection speolfymg such reasonab]e
cause.

8. Borrower’s Loan Application, Borrower shall be in default if, during I;he Loan apphcanou
process, Borrower or any persons or entities acting at the direction of Borrower or with' Borrower s
knawledge or consent gave materially false, misleading, or inaccusate information ‘of statements to

Lender (or failed to provide Lender with material information) in connection with the Loan Materlal-
representations include, but are not limited to, representations concerning Borrower’s occupancy of the,_k

Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this- Securll;y*?_:;f
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security © |
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property. .-~
andfor rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for
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_* ¢ 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
-~ _assigned to and shall be paid to Lender.

© &7 7 If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
‘During. such repair and restoration period, Lender shall have the right to hold such Miscellancous
Proceeds” until. Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the Tepairs and restoration in a single disbursement or in a series of progress payments as the
work is’ completed Unless an agreement is made in wriling or Applicable Law requires interest to be
paid on’such Miseellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings omn. sueh ‘Miscellaneous Proceeds. If the restoration or repair is not economicaily feasible or
Lender’s security ‘would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall ‘be applied in the order provided for in Section 2.

In the event-of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the:$ums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of & partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or 1oss in value is equal
to or greater than the amount . of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security:Instrument, shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (d) the total amount of the sums secured immediately before the
partial taking, destruction, or loss' in”value divided by (b) the fair market value of the Property
immediately before the partial takmg, destmctxon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destrucuon or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured 1mmed1ate1y before the partial taking, destruction, or loss in value,
untess Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds elther 10 restoration or repair of the Property
or to the sums secured by this Security Instrument, Whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds' or the party against whom Borrower has a right
of action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceedmg, whether ¢ivil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or, other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights ynder thls Security Instrument.
The proceeds of any award or claim for damages that are attributable. 1o the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellanecus Proceeds that are not applied to restoration or rcpalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extensmn of the time for
payment or modification of amortization of the sums secured by this Securlty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not opetate 10 refease the. hablhty of
Borrower or any Successors in Interest of Borrower. Lender shall not be requued to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by réason ‘of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance: by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or prectude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower._; g
covenants and agrees that Borrower's obligations and liability shall be joint and several. However, any .-
Borrower who co-signs this Security Instrument but does not execute the Note {(a co—sngner") (a) is=
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest.-in the_..-j H
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums -/
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to: - o
extend, modify, forbear or make any accommodations with regard to the terms of this Securaty
Instrument or the Note without the co-signer’s consent.
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£ 19 Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
_ Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
. priorto the ‘earliest of: (a) five days before sale of the Property pursuant {0 any power of sale contained
“in this’ Securlty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions dre' that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrumetit and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agfeerents; (c).pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to feasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as L'ender may reasonably require to assure that Lender’s interest in the Property
and rights under this. Securny Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument; ‘shiall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses inone or-more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check .bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an 1nst1tu}_10n whose-deposits are insured by a federal agency, instrumentality or entity; or
{d) Electronic Punds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or mere times without prior
notice to Borrower. A sale might sesult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due‘under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under .the ‘Note; this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan. Serwcer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the add.ress 40 which paymemts should be made and any other
information RESPA requires in connection with‘a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchasar unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, Jom or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements ofSection 15) of such alleged breach and afforded
the other party hereto a reasonable peried after the giving: ‘of 'such notice to take corrective action. If
Applicable Law provides a time period which must elapse before cerfain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and -the riotice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notloe and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes.by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum: products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, . and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (¢} "Environmental ‘Cleanup" includes
any response action, remedial action, or removal action, as defined in Environmental‘Law; and (d) an
*Environmental Condition" means a condition that can cause, contribute to or, otherwise tngger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to telease any Hazardous Substances, on or in thé Property ‘Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in-vielation of any
Environmental Law, (b) which creates an Environmental Condition, or {c) which, due-to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of .,
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances: H

in consumer products). 5 nital
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RY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
. Secqnty ,In_strument and in any Rider executed by Borrower and recorded with it

MELVON R MCSPADDEN

Crri kT e flln)

BEATY R MCSPADDEN

[Space B_c_:ldﬂy-.--”ﬁlis Line for Acknowledgment]

STATEOF  WASHINGTON ST
)ss.
COUNTY OF SEKAGIT )R
I certify that I know or have satisfactory’ ev1dence that
MELVON R MCSPADDEN AND BETTY R MCSPADDEN

[Name(s) of person(s)]

isfare the person(s) who appeared before me, and said person(s} acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hls/her/thelr) free and voluntary act for the uses and purposes
mentioned in the instrument.

ML VQLL/N{

s, (Slgnature)
ok ;? > 2 Notary Public in: and for the State of WASHINGTON ___»
§ [enOhs. 2t 3 ANACORTES
=T {S mi 2 residing at i ;
'-:ffi '003 o =3 My comrmission explres Dla‘ l ’ w
oty SOF
%S o Bo
STATE OF f,,,fp W agRL )
Mgt ) ss
COUNTY OF )

I certify that I know or have satisfactory evidence that

[Name(s) of person(s)]

is/are the person(s) who appeared before me, and said person(s) acknowledged that (he!shelthey) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the

of

(Type of Authority, e.g., Officer, Trustee)

(Name of the Parly on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument
Dated:

(Seal or Stamp)

(Sigonature)
Notary Public in and for the State of
residing at

My commission expires
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM =~ 1ot

WA

Skagit County Auditor
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ADDENDUM TO UNIFORM DEED OF TRUST

e ca'te-.:- Auigust 22nd, 2005

Addendum Aaitached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and

' betWeen .
MELVON R MCSPADDEN AND BETTY R MCSPADDEN, HUSBAND AND WIFE

as Grantor/Borrower WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASI-IINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altematwe covenants stated below which refer to occupancy of the Property by the
Borrower, and only omé alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of thie Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen altemative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender s, Ioan eomrmtment

[:] Occupancy of Property hy Borrower Required,  Uniform Covenant 6 of the Security Instrument
is amended by subsmutmg the folIowmg language:

"Borrower shall occup'y,_ _:efs_,t-_abl__ish __.and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowet’s pnnclpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and ‘in‘its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in vﬁrinﬁg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender exiending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall’ defanlt on the terms of occupancy as
stated above, Lender may elect, at its option and- notwnhstandmg any other terms of the Security
instrument to the contrary, any of the following remedies: (a) Lender may acceleraie the terms of
the Note and, upon fifteen (15) days notice, call the loan, imimediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate.on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non—Oc(:upancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require farther corisideration for not calling the loan
immediately due and payable, including but not limited o @) havmg Borrower convey to Lender a
Fannie Mae Muldistate 1-4 Family Rider {(Assignment of Rents) and-(ii) kaving Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner-Occ:upxed Loan’ on the
Property as of the date of the Note and Security Instrument."” e

Occupancy of Property By Borrower Waived. Uniform Covenaht _6":c_f ‘the Security Instrument
is deleted. S S

2. ADDITIONAL SPECIAL COVENANTS.
A. Additional Advance(s) o :
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wrmng evldencmg
the future advance or loan specifically states that it is secured by this Security Instrument; or (2) the,
advance, including costs and expemses incurred by Lender, is made pursuant to- this Security.”
Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to:the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent ta'
this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg
any construction loan, land loan or other loan agreement, are hereinafier collectlvely referred t0°as’ . .
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless i
otherwise specified in the Loan Documents or agreed to in writing. '

Borrower’s Initials 7‘:"‘%
(Page I of 3) A

MR wumw

Skagit c:ounty Audltor
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" G . Hazard, Property, or Flood Insurance. Without affecting the language contained in Covepants 3,
©# 5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

" #'Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
# Jof trustor loan agreement, Lender may purchase insurance at Borrower’s expense to proteci
. @ Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

"~.__collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
: .makes or-any claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that 1t has obtained property coverage elsewhere.

Borrower 1s rcsponsﬂ)le for the cost of any insurance purchased by Lender. The cost of this
insurance may-be:added to the loan balance. If the cost is added to the loan balance, the nterest
rate on the underlying loan will apply to this added amount. The effective date of coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lenc_lérfpufchases may be considerably more expensive than insurance Borrower can
obtain on its owri and may not satisfy any need for property damage coverage or any mandatory
liability insuraree "requir_en'l’ien_ts-zimposed by applicable law.

H. Late Charges and Other Fm Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount-of aily such charges or fees to the remaining principal balance of the Ioan.
If these charges and/or fées are added to the loan, then they shall become additional debt of
Borrower secured by this.Security” Instrument and shall bear interest at the Note rate and shall be
payable in accordance with' the terms of the Note.

I. Assignment of the Loan. If Lender transfcrs its interest in or a right to receive loan payments
under the Note secured by the Secuyrity- ‘Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and.Wwithout advance notice to Borrower, and Lender may make
and record any instrument, without" s1gnature of Borrower, which may be necessary to give record
notice of such cancellation.
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050 200 307932-4

CONDOMINIUM RIDER
“THIS CONDOMINIUM RIDER is made on _ August 22nd, 2005 , and is

incorporated into and shall be deemed to amend and supplement the Mortgage, Decd of Trust or Security
Deed {the ‘-‘-Se;cuﬁty_'lnstrument") of the same date given by the undersigned (the "Borrower”) to secure
Borrower’s Note 1o WASHINGTON FEDERAL SAVINGS (the "Lender") of the same date and covering
the Property described in-the Security Instrument and located at:
1800 SKYLINE WAY-#204 ANACORTES WA 98221
N (Property Address)

The Property includes a-unit-in, together with an undivided interest in the common elements of, a
condominium project known as:

R T [Name of Condominium Project}

(ihe "Condominium Project”). “If the owners association or other entity which acts for the Condominium
Project (the "Owners Association”) holds tiile to property for the benefit or use of its members or
shareholders, the Property “also- includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. “In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenani and agree as follows:
A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constitaent Documenis. The "Constituent Documents” are the: (1) Declaration
or any other document which creates the Condominium Project; (i) by-laws; (iiiy code of regulations;
and (iv) other equivalent documents. Borrower shall promptly pay, when due, alt dues and assessmenis
imposed pursuant to the Constituent Documents.”
B. Hazard Insurance. So long as the Owners Association. maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the-amounts, for the periods, and against the hazards
Lender requires, including fire and hazards included within the.térm "extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of
one-twelfth of the yearly premium installments for hazard insprance on the Property; and

(il} Borrower’s obligation under Uniform Covenant 3 10 maintdin hazard insurance coverage on
the Property is deemed satisfied to the extent that the required coverage-is provided by the Owners
Association policy. .

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lieu of restoration-or repair following a
loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured.by the Security
Instrument, with any excess paid to Borrower. T T
C. Public Liability Insurance. Borrower shall take such actions as may be reasonable 10 insure that the
Owners Association maintains a public liability insurance policy acceptable in form; ‘amount-and extent
of coverage to Lender. R
D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemmation or other taking of all or any part of the Property,
whether of the unit or of the common elements, or for any conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender ‘to- the" sums. *
secured by the Security Instrument as provided in Uniform Covenant 10. ' R

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3140
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