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DEED OF TRUST

DATE: August 19, 26'05'"" ‘

Reference # {if appllcable) S Additional on page
Grantor(s): : Tk

1. PREVIS, KATIE P

2. PREVIS, RANDY‘ S.

Grantee(s)
1. Summit Bank A
2. CHICAGO TITLE INSURANCE COMPANY Trustee

Legal Description: LOT 3 OF SUHVEY '20030_32501 16
' ~ .Additional on page SEE ATTACHED EXHIBIT A

Assessor's Tax Parcel ID#: 3842—046—_00@_—0200

THIS DEED OF TRUST is dated August 19;:2005, among KATIE P PREVIS and RANDY S.
PREVIS, whose mailing address is 19305 OLYMPIC VIEW ROAD, EDMONDS, WA 98020
("Grantor”); Summit Bank, whose mailing address ijs Mount Vernon, PO Box 2120, Mount
Vernon, WA 98273 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary”); and CHICAGQ TITLE INSURANCE COMPANY, whose mailing address is 425
COMMERCIA STREET, MOUNT VERNON, WA 98273 (referred to below as "Trustee”).
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‘CONVEYANCE AND GRANT. For valuable considaration, Grantor conveys to Trustee in trust with power of sale, right

. of -antry and possession and for the banafit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the fallowing described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock inv utifities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Igroperty"]

Iocated |n SKAGIT County. State of Washington:

See SEE ATTACHED SCHEDULE "EXHIBIT A", which is attached to this Deed of Trust and
made’ a. part’ of thls Deed of Trust as if fully set forth herein.

The Real Property or |ts address is commonly known as LOT 3 LAKEWOOD PARK,
ANACORTES, WA 98233 The Real Property tax identification number is 3842-046-000-0200

CROSS- COLLATEHALIZATION ln addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereos, of Borrower to. Lender, or any one or more of them, as wall as all claims by Lender against
Borrower or any one or more of them, whather now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether. Voluhtary or otherwise, whether due or not due, direct or indirect, determined or
undetermined, absolute or contingent; liquidated or unliguidated whether Borrower or Granter may be liable individually
or jointly with others, whether obllgated as guarantor, surety, accommodation party or otherwise, and whether recovery
upon such amounts may be or hereafter may become barred by any statute of limitations, and whether the obligation to
repay such amounts may be or hereafter may become otherwise unenforceable.

REVOLVING LINE OF CREDIT.. Thls Deed. of Trust secures the Indebtedness inciuding, without limitation, a revolving
line of credit.with a variable rate of interest, -which obligates Lender to make advances to Borrower so long as
Borrower complies with all the tarms of the’ Note and the line of cradit has not bsen tarminated, suspandsd or
cancelled; the Note allows negative amortization. Funds may ba advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolving line of credit may at certain times be lower than the amount shown or
zero. A zero balance does not terminate the line of credit or torminate Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remain in full force and effact notwithstanding any zero balance.

Grantor hereby assigns as security to Lender “all-of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the fien created by this
assignment is intended to be specific, perfected and choate‘upon the recording of this Deed of Trust. Lender grants to
Grantor a license to coliect the Rents and proflts, whlch license may be revoked at Lender’s option and shall be
automatically revoked upon acceleration of ali'ar part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A] PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE, FCLLOWING TERMS:

GRANTQR'S REPRESENTATIONS AND WARRANT!ES Grantor” warrants that: (a} this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the. full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions ofithis Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding up_on_Grantor and do not result in a violation of any
law, requlation, court decree or order applicable to Grantor; Ad). Grantoe- ‘has established adequate means of obtaining
from Borrowar on a continuing basis information about Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower {in¢luding without Ilmltatlon the sreditworthiness of Borrawer).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses ar|sm_g t;v reason.of any "one action” or "anti-deficiency”
iaw, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale

PAYMENT AND PERFORMANCE. Except as otherwise provided in thrs Dead GF Trust Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomas due, and Borrower and-Grantor shall strictly perform alt their
respective obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor: agree that Borrower s and Grantor's
possession and use of the Property shall be governed by the following prevnsmns 5

Possession and Use. Until the occurrence of an Event of Default, Grantor ray.- [1} remeln in possession and
control of the Property; {2} use, operate or manage the Property; and (3} collect the'Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default), The fﬂllowmg provisions
relate to the use of the Property or to other limitations on the Property. The Heal Property |s not used ptincipally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perfarm :alt repairs,
replacements, and maintenance necessary to preserve its value. ST

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nuisance nor comimit; permlt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the, ger\eralltv of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mlnerals [lneludmg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written r;nnsent .

Removal of Improvements Grantar shall not demaolish or remove any Improvements from the: Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may: requlre
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast
equal value. . 5,

Lendsr's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Prd‘perty at a_}l‘"
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grentor LR
compliance with the terms and conditions of this Deed of Trust. : &

Compliance with Governmental Requirements. Grantor shall promptly comply, and shail promptly cause™, =~
compliance by all agents, tenants or other persons or entities of every nature whatsogver who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or heraafter

in etfect, of all governmental authorities applicable to the use or occupancy of the Property, including wnthout_ )
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or..”
regulation and withhold compliance during any proceeding, including ﬂagropriate appaals, so long as Grantor has
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: qoti'f_i_e‘“d Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
~Preperty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
) s'eti_gfactory to Lender, to protect Lender’'s interest.

Duty. 16 Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
-acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
;',_reasonably necessary to protect and preserve the Property.

DUE ‘ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums securéd by this Deed of Trust or (B) increase the intersst rate provided for in the Note or other document
evidencing theé Indebtedriess and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s pnor written consent, of all or any part of the Rea!l Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, titie or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for.deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer gf’ any benefigial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of. an interest in the Real Property. However, this option shall not be exercised by Lender
it such exercise is prohlblted by federal law or by Washington law.

TAXES AND LIENS The foflowmg prov:suons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water.and sewer) fines and impositions levied against or on account of the Property, and shall
pay when due all claims for'work doneion or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of allliens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. s

Right to Contest. Grantor r'nay Withhold pa\]ment of any tax, assessment, or claim in connection with a good faith
dlsputo over the obligation to pay, so long as Lender's interest in the Property is not Jeopardlzed If a lien arises or
is filed as a result of nonpayment,“Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has__notlce af the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cashor a-s(fficierit corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the fien, plis any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien.” l'any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement agairist the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished i m the contest proceedings.

Evidence of Payment., Grantor shall upon demand fiirnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Propérty, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services; or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cast of such
improvements. ; "y

PROPERTY DAMAGE INSURANCE. The foliowing prowsnons relatmg o msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain,po’ligies of fire insurance with standard extended
coverage endorsements on g fair value basis for the full insurabte valué covering all impravements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain ‘comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionaily, Grantor shall maintain such other msurance including but not limited to
hazard, business interruption, and boiler insurance, as Lender may’ reasonably réguire. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a° company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will defiver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including ; strpulatlons that coverages will not be
cancellsd or diminished without at least ten (10) days prior written notice. to Lender.”. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impairéd. in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in‘an area designated by
the Director of the Federal Emergency Management Agency as a special flood Razard arga, Grantor agrees ta
abtain and maintain Federal Flood Insurance, if available, within 45 days after notice js given by.Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balancé of the ldan‘and any prior liens
on the property securing the loan, up to the maximum pelicy limits set under the National. Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of- the-16an:”

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage ta the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or-not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any ifsurance &nd apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, of the restdration
and repair of the Property. If Lender efects to apply the proceeds to resteration and repair, Grantor: shall- Tepair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender.sHall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the praceeds for the reasonable cost of %
repair or restoration if Grantar is not in default under this Deed of Trust. Any proceeds which have not been L
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of ©
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then:to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. i tender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grentor as’
Grantor's interests may appear. ;

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fur
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the rlsks_
insured; (3] the amount of the policy; {4} the property insured, the then gurrent replacement value of such

property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, up'on '

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement: cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender'~ \
\“\i\\% Aud“or
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the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but'notlimited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
‘undet this' Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be abligated t0) take
-any agtion-that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interésts, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maihtaining and "preserving the Property. All such expendituras incurred or paid by Lender for such purposes will then
bear interest at'theé rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand (B} bé added:to the balance of the Note and be apporticned among and be payable with any installment
payments to’ become ‘due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note: or (€} be treated as a balloan payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lendérmay be entitled upon Defauls.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor: warrants that. (a) Grantar holds good and marketable title of record to the Property in fee snmple,
tree and clear of all liens:and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report; or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Dafensa of Titla. Subiect te’ the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceading is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the
action at Grantor's expense: Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg and. to be represented in the proceeding by counsel of Lender’'s own cholce, and
Grantar will deliver, or cause.to be delrvered to Lender such instruments as Lender may request from time to time
to permit such participation. .

Compliance With Laws. Grantott_'tdv_a:r'rants that'the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinancés, and "re_guletigns of governmental autharities.

Survival of Representations and Werranties All'representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution ahd delivery of this Deed of Trust, shall be contmulng In nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions reletmg te condemnetlon proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnetlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as migy-be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its.own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such lnstruments and documentatlon as may be requested by Lender from time to
time to permit such participation. AT R

Application of Net Proceads. If all or any part of the Properts] is cendemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceads of the award be applied to the Indebtednees or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment.of all reasoneble costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the eandemnetmn

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHITIES The following provisians relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grentor shali execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender-to perfect and continue Lender's lien on
the Real F‘roperty Grantor shall reimburse Lender for all taxes, as: descr|bed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including wuthout limitation all taxes, fees,
documentary stamps, and other charges for recording or registaring this Deed-of Trust.

Taxes. The following shall constitute taxes to which this section applies; {1} a spegific tax upon this type of
Deed of Trust or upon ali or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments.on-the Indebitédness secured by this
type of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against thg. Lender or the holder of tha
Note; and (4} a specific tax on all or any portion of the Indebtedness or on pavments of prmcnpel and interest
made by Borrower. ’ S

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the da e of ‘this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender mav exerciseany.or all of its
available remedies for an Event of Default as provided balow unless Grantor either =(1) pays the tax:before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Lieris sectlen end deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender..

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to thls Deed ef Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Froperty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlforrn Commermal Code
as amended from time to time.

Security Interast. Lpon request by Lender, Grantor shall take whatever action is requested by Lender to- perfect :
and continue Lender's security interest in the Rents and Personal Property. In addition to recording thlS Deed of”
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file -
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantorghall .+
reimburse Lender for all expenses incurred in perfecting or continuing this security interast. Upon defauylt, Gran
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembie: ¢
any Personal Property not affixed to the Property in a manner and at a place reasonably convanient to Grantor and
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the D
extent permitted by applicable law. o

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party} from which information -
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform

Commercial Codej are ag stated on the first page of this Deed of Trust.
2 08?2
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FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—in -fact are & part of this Deed of Trust:

. Further Assurancas At any time, and from time to time, upon request of Lender, Grantor will make, execute and
" géliver, or-will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lerder, causé to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
iand places as:Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

‘agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect continue, or preserve {1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior
liens on the Properw, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees 1o the tontraryin writing, Grantor shall reimburse Lender for ali costs and expenses incurred in connection
with the:matters referred.to in this paragraph.

Attorney-in-Fact. !f:Grantor fails to do any of the things referred to in the preceding paragraph. Lender may do so
far and in the napie of Grantor and at Grantor's expense. For such purposes, Grantor hereby irmevecably appoints
Lender as Graptor's attornev -in-fact for the purpose of making, executmg, delivering, filing, recording, and dolng all
other things as.may be necessarv ar desirable, in Lender's sole opinion, to accompiish the matters referred to in
the preceding paragraph. -

FULL PERFORMAMNCE, |f Borrower pays all the Indebiedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed 6f-Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and_ deliver.to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicablé law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the Fecitals in_the reconvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts ’ .

EVENTS OF DEFAULT. Each of the fo[lowmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower falis to make any’ payment when due under the Indebtedness.

Other Dafaults. Borrower or Grantor falls o comply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Frust oy i any of the Related Documents or to comply with or to perform any
term, obligation, covenant or candition centamed in anv other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with dny other;term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related-Documents,

Default on Other Payments. Failure of Grant_or within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment:nécessary to prevent filing of or to effect discharge of any lien,

False Statements. Any warranty, representation:'e:r statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Dead of Trust ar'the Related Decuments is false or misleading in
any matarial respect, either now ar at the time made or furmshed or becomas false or misleading at any time
thereafter. Y

Defective Collateralization. This Deed of Trust or any of the'Helate'd Documents ceases to be in full force and
effect (including failure of any collateral document to crea‘te a valid and perfected security interest or lien) at any
time and for any reason. A

Death or Insolvency. The death of any Borrower or Grantor the lnsolvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of arw proceedlng under any bankruptcy or
insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceadings. Commencement of foreclosure or forfelture proceedings, whether by judicial
proceeding, self-help, repossessicn or any other method, by any creditot of .Borrower or Grantor or by any
governmental agency against any property securing the indebtedness. . This iricludes’a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender;’ Hewever, this Event of Default shall
not applv it there is a good faith dispute by Borrower or Grantor as to the vahdlty or reasonableness ot the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower of Grantor.gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or & surety bond for.the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as berng an adequate reserve or bond for the
dispute. E

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms 6f an'y other.agreement between
Borrower or Grantor and Lender that is not remedied within any grace period proxiide"d therein, in¢luding withaut
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender
whether existing now or later. Lo E

Events Affecting Guarantor. Any of the preceding events occurs with respect to an\r"'gu'arantor{_~endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or..eicceimm‘odation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Gcaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to; perit the .
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a. mannar satrsfactory to
Lender, and, in doing so, curg any Event of Default. B Fa

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condmon, or Lender
believes the prospect of payment or parformance of the Indebtedness is impaired. E

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been’given a‘nbtice.”
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may“be cured if
Grantor, after receiving written natice from Lender demanding cute of such default: {1} cures the default within
fifteen {15} days; or (2} if the cure requires more than fifteen (15) days, immediately initiates steps which: Lender -
deems in Lender's scle discration ta be sufficient to cure the default and thereafter continues and completes all &
reasonable and necessary steps sufficient to produce compliance as sogn as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time t'nereafter '_
Trustee or Lendar may exercise any one or more of the following rights and remedies: b

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and

WAURIRRMMRAS

Skagit County Auditor
8/22/2005 Page § of 8 11:24AM




DEED OF TRUST
Loan No: 1192000386 {Continued) Page &

) _;ér'\___eiﬁction to make expendituras or to take action to perform an obligation of Grantor under this Deed of Trust,
< gfter Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

’ “'Aci:a:!_gr__a&t:'e‘:_Indabtedness. Lender shall have the right at its option to declare the entire indebtedness immediately
dueand payable, including any prepayment penalty which Barrower would be required to pay.

Fbreclosuré. ‘With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
= power of sale and to foreclase by natice and sale, and Lender shall have the right to foreclose by judicial
foreclogure, in either case in accordance with and to the full extent provided by applicable law.

U’GC_ Hamodia's. ..-With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a s'ecured party under the Uniform Commercial Code.

Collectﬂents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage-the Proparty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Proparty to make payments of rent or use fees directly to Lander. |f the Rents are
collected by Lander, then” ‘Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received.in payment thereof in the name of Grantor and to negotiate the same and collect the
procesds. Payments’ by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lefder shaﬂ have: the right to have a receiver appointed to take possession of all or any part of
the Property, with thq powaer to-protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect tha Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against theé Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shail exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount Employment by Lender shall not disqualify a person from serving as a
receiver. . : “

Tenancy at Sufferance. If Grantor remalns in possession of the Property after the Property is sold as provided
above or Lender otherwise becames entitled-td possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of‘Lender’or the purchaser of the Property and shall, at Lender’s option, either (1}
pay & reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. LR

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal
Property or of the time after which any private. sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice‘given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property,

Sala of the Property. To the extent permitted by dpplicable law, Borrower and Grantor hereby waives any and ail
rights to have the Property marshalled. In exercising its rights and.remedies, the Trustee or Lender shall be free to
sell all or any part of the Property togather or separately, in qne sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Propertv k

Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasonable_ “Whether or not any court action is involved,
and to the extant not prohibited by law, all reasonable expenses Lendér iricurs that in Lender's opinion are
necessary at any time for the protection of its interest or tha énforcement, of. its rights shall become a part of the
Indebtedness payable on demand and shall bear interest at the Notg rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's expenses for bankruptcy proceedings (ingluding efforts to modify or vacate any automatic
stay or injunction), appeals, and any anticipated post-judgment coltection-services, the cost of searching records,
obtaining title reports {including foreclosure reports), surveyors' reports, and ‘appraigal fees, title insurance, and
feas for the Trustee, to the extent permitted by applicable law. Grantor also W|II pay anv court costs, in addition to
all other sums provided by law. '

Rights of Trustes. Trustee shall bave all of the rights and duties of Lender as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatmg m the powers and obllgatlons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustea. In addition to all powers of Trustee arising as a matter of Iaw Trustee shall have the power to
take the foliowing actions with respect to the Property upon the writtan request ot Lénder and Grantor: {a)} join in
preparing and f|I|ng a map or plat of the Real Property, including the dedication of streets or=-other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Froperty;-a nd-{cl join in any
subordination or other agreement affacting this Deed of Trust or the interest of Lender Under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a p:éhdlng salé dnder any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a pﬂl'tvr unless
required by applicable law, ar unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicabie law. In addmon to° the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the rlght to

foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosura, in elther case m
accordance with and to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to ANy Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the.
office of the recorder of SKAGIT County, State of Washington. The Instrument shall contain, in addition to all
other matters required by state law, the namsas of the original Lender, Trustee, and Grantor, the bodk and page of
the Auditor's Flla Number where this Deed of Trust is recorded, and the name and address of the successor -
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest: The S
successor trustee, without conveyance of the Property, shall succeed to ali the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall i
govern to the exclusion of all other provisions for substitution, :

NOTICES. Subject to applicable law, and ex¢ept for notice reguired or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any -

notice of sale shall be given in writing, and shall be effective when actuall”™ _‘Mmmmfm
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telefac lmrfe {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed,-when deposited in the United States mail, as first class, certitied or registered mail postage prepaid, directed to
the addresses.shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
-any lier which Has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purpoaes, Grantor -agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
ang except for notice required or allowed by law 1o be given in another manner, if there is more than one Grantor, any
noticé.given by, Lendeér'to any Grantor is deemed to be notice given to all Grantors.

MISCELHI:'_'AN'EO_U-S .I__’Rﬁ\‘l'lS_IONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendmients. This'‘Deed of Trust, together with any Refated Documents, constitutes the entire understanding and
agreement of the.parties. as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shali be‘effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteratibn «ar amendment.

Annual Reports.. If the Propertv is used for purpases other than Grantor's residence, Grantor shall furnish to
Lender, upon fequiest, &.certified statement of net operating income recelved from the Property during Grantor’s
previous fiscal year in‘such form, and detail as Lender shall require, “Net operating income” shall mean sll cash
receipts from the Property léss alt cash expenditures made in connectiion with the operation of the Property.

Caption Headings. Ca_;:}ti(:n-'i‘i'ea,dir:u_:j,s= in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the ‘pl_’qy_isia_ns of this Deed of Trust.

Merger. There shall b'e*no meréer of tﬁe intarest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender,

Governing Law. This Deed of Trust wull be' governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of-‘the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obllgatnons of Borrowaer and Grantor under this Deed of Trust shall be joint and
saveral, and all references to Gran‘tor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This meang that each Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust. T

No Waiver by Lender, Lender shall not bel-dee"med 1o Have waived any rights under this Deed of Trust uniess such
walver is given In writing and signed by Lender. No délay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or'any otherright. A waiver by Lender af a provision of this Deed of Trust
shall not prejudice or constitute a waiver of kendér's right otherwise to demand strict compliance with that
provision or any other provision of this Deedof Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute ‘a Wwaiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall ngt constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be grafted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that f_inding shall Aot make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. feasuble, the offending provision shall be considered
modified so that it-becomes legal, valid and enforceable.: Jthe-dffending provision cannot be so modified, it shall
be considered delet%d from this Deed of Trust. Unless othermse required by law, the illegality, invalidity, or
unenforceé‘B)llty QLBHV%DFGV,LEIO\“ ot this Deed of Trust shall not affect thg legaltty, validity or enforceability of any
other prpv;smwof this Dcaeﬂ df;Trust

Succesaors and Assigns. S &ject tp any limitations stated in th\s Deed of Trust on transfer of Grantor's interest,
this Deed qof Trusﬁfshalf b blndmg dpon and inure to the benefit of the parties, their successors and assigns. |f
ownership fof the Pfoperty becdmes;vested in a person other than: Grantor, kender, without notice to Grantor, may
deal with Grantae's. s&cé\essore witli reference to this Deed of Trust andthe, ‘hdebtedness by way of forbearance or
extensfon Mthor.yt, releaslng Grantor from the obligations of this Deed of Trust.or hablhty under the Indebtedness.

Time is of the Essenca T:me fs of the essence in the performance of thig Deed of Trust

Waiver of Homwtead Exemption Grantor hereby releases and waives all rlghts and beneflts of the homestead
exemption laws of the State of Washington as to all indebtedness secured: bv thls Deed of Trust.

DEFINITIONS. The tollowing capitalized words and terms shall have the followung rneanmgs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in l[awful money
of the United States of America. Words and terms used in the singular shall include the plural, apd the plural shall
include the singular, as the cantext may require. Words and terms not otherwise defrned in thJs Deed Qf Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: : .

Banaficiary. The word "Beneficiary” means Summit Bank, and its successors and asswgns

Borrower. The word "Borrower"” meang RANDY S. PREVIS and includes all co-signers and Go- makers stgmng the
Note. ST

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lenderr and Trustee. and
includes without limitation all assignment and security interest provisiens relating to the Personal Propertv and
Rents. .

Default The word "Default™ means the Default set forth in this Deed of Trust in the section tltled "Default"

Event of Default. The words "Event of Default” mean any of the events of detfault set forth in this Deed uf Trust in
the events of default section of this Deed of Trust. -

Grantor. The word "Grantor” means KATIE P PREVIS and RANDY S. PREVIS.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatnen party
Lender, including without limitation a guaranty of all or part of the Note. AE 8T

Improvements. The word "Improvements" means all existing and future improvements, buitdings, structures
mobile hames affixed on the Real Property, facilities, additions, replacements and other construction on the Real :

Property.
Indebtednass. The word "Indebtedness” means all principal, inte totb~r amnunts, costs and expenses '
payable under the Note or Related Documents, together with all lm mm WM
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_tonsoclidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
* Lender. to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
~“obligations. under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
SBpecifically; without limitation, Indebtedness includes all amounts that may be indirectly secured by the
. Crass-Collateralization provision of this Deed of Trust.

# Lander, Tﬁe Avord "Lender” means Summit Bank, its successors and assigns.

‘Note. The, word “Note" means the promissory note dated August 19, 2005, in the original principal
amount of $100,000.00 trom Borrower to Lender, together with all renewals of, extensions of, modifications
of, refihancings 'of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Proparty The words "Personal Property” mean all equipment, fixtures, and other articles of personat
property now or: har_eil_after owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and togethar with-all issues and profits thereon and proceeds (including without limitation ail insurance
proceeds and retunids ‘of premiums) from any sale or other disposition of the Property.

Prapearty. The'word i"Ri.f._OpEd._‘V'." means collectively the Real Property and the Parsonal Property.

Real Property. The words ‘:Beéi Property" mean the real property, interests and rights, as further described in this
Deed of Trust, AT e,

Related Documaents,’ Thé words *Related Documents” mean all promissery notes, credit agreements, loan
agreements, guaranties, sécurity agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agr'aements and documemnts, whether now or hereafter existing, executed in connection with
the Indebtedness; prqwded that the: er\wronmental indemnity agreements are not "Helated Documents™ and are
not secured by this Deed of: Trust.

Rents. The word "Rents” rheans -all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the PI__'Qpeljtv

Trustee. The word "Trustee™ mpans CHICAGOD TITLE INSURANCE COMPANY, whose mailing address is 425
COMMERCIA STREET, MOUNT VERNON, WA: 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HA’VING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. :

GRANTOR:

roer_shingn L
COUNTY OF Szﬁ»[fff ,

On this day before me, the undersigned Notary Public, personally appeared KATH
personally known to me or proved to me on the basis of satisfactory evndence o AE Wl
who executed the Deed of Trust, and acknowledged that they signed the Deed ot Trust s
and deed, for the uses and purposes therein mentioned.

lq day of f?u’?(u&]t' . L2005
Resndmg at W i/‘&f I’] arh

lotary ubhc in ancl for the State of __ My commlsslan exp;_res

E and voluntary act

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigred is the legal owner and holder of 8ll indebtedness secured by this Deed of Trust. You are hereby )
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled theretc), the
right, titie and interest now held by you under the Deed of Trust. : &

Date: Beneficiary:
By:
Its:

LASER PAG Landing, Yer. 5.25.00.005 Copr. Harlend Finanaisl Sokllona, Inc. 1587, 2006, AN Righte Raserved. - WA JCFIILPLVGOM FC TR-130 PR-4
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" Attachment to Deed of Trust dated August 19. 2005

_Borrower(s) Katie P. Prvis and Randy S. Previs
Loan No.: 1192000386

EXHIBIT “A”

Block 45, LAKE GAMPBELL ADDITION TO THE CITY OF ANACORTES, according to the plat
thereof recorded in Vc'ﬂum‘-e 2 of Plats, page 88, records of Skagit County, Washington;,

TOGETHER WITH those pomons of the adjacent streets and alleys that would, upon vacation,
attach to said Blocks by operation of law;

AND TOGETHER WITH that portron of the South 60 feet of the Northwest Quarter of the
Northwest Quarter of Secnon 8, Townshlp 34 North Range 2 East of the Willamette Meridian;
lying West of Miller Road;

(Also known as Lot 3, of SurVey recofdéd March 25, 2003, under Auditor’s File No.
200303250118, records of Skaglt County Washmgton)
Situated in Skagit County, Washmgton

- END OF EXHIBIT “A” -
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