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.. VENTURE BANK

' /ATTN: RESIDENTIAL Skagit County Auditor
- LENDING DEPARTMENT

¢ . P/0-BOX 3800 8/18/2005 Page 10of 10 3:32PM
¢ 'LACEY, WA 98509-3800 _

FIRST AMERICAN TITLE €O.
§5530 - 2

.. CONSTRUCTION DEED OF TRUST

DATE: July 25, zoos" A

Reference # {if appllcable) 64914823?0 Additional on page
Grantoris}:

1. BERTRAND, CHRISTIAN M.

2. BERTRAND, JENNIFER C___. .

Granteels)
1. VENTURE BANK < .
2. FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: SECTION 17, TOWNSHIPU_BS, RANGE 5; NE 1/4
Additional on page 2

Assessor's Tax Parcel ID#: 330517-1- ooz;(ozm P18101
3305(1-1-00-6560 Pia3ido

THIS DEED OF TRUST is dated July 25 2005, among CHRISTIAN M. BERTRAND and
JENNIFER C. BERTRAND, HUSBAND AND WIFE,; whose ‘address is 1088 ISLAND BLVD, FOX
ISLAND, WA 98333 ("Grantor”); VENTURE -BANK, whose mailing address is RESIDENTIAL
LENDING, P. O. BOX 3800, 130 MARVIN ROAD SE, LACEY, WA 98509 (referred to below
sometimes as "lLender’ and sometimes as “Beneflclary“], and FIRST AMERICAN TITLE
COMPANY OF SKAGIT COUNTY, whose maalmg address i is: 1301 -B RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 {referred to below as "Trustee” I
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DEED OF TRUST
(Continued) Page 3

; _géim_p‘liance with Governmental Requiraments. Grantor shall promptly comply, and shall promptly cause
~ cofmpHance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
. ~-etherWiSe use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in‘effect;. of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold comphance during any proceedmg, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
‘sgle opiniqh, ALender's interests in the Property are not jeopardized. Lender may require Grantor 1o post adequate
'securlty ora surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty tn Protect.... Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition th those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

Construction Loan. if seme or all of the proceads af the loan creating the lndebtedness are to be used to construct
or complete constructionof any Improvements on the Property, the improvements shall be completed no later than
the maturity date of thie"Note {or such earlier date as Lender may reascnably establish) and Grantor shall pay in full
all costs and expenses ir. connection with the work. Lender will disburse loan proceeds under such terms and
conditions as:Lender. may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possrble lens, including those of material suppliers and workmen. Lender may require, among
other things, that disburserfienf requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports; and such other documentatian as Lender may reasanably request.

DUE ON SALE - CONSENF BY LENDER “Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Déed of-Trysi“or. {B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and.impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Raal Property, of any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether, voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, Ieasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, ar transfer of any beneflmal interest in or to any land trust holding title to the Real Praperty, or by any
other method of conveyance of an intérest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal-law or-by Was’hington law.

TAXES AND LIENS. The fallowing provrsmns relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and iri aII eve‘nt’s prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impagsitions levied against or on account of the Property, and shall
pay when due all claims for work done an’ or_for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty frae of all liens having priority over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation to pay, so long as Lefider's interest in"the Property is not jeapardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteeri’{15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of thefiling, seture the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any:contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement againstthe Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs R

Evidence of Payment. Grantor shall upor demand furnish to Lender satlsfactnry evidence of payment of the taxes
or assessments and shali autharize the appropriate governmental: offlcnal L4 delrver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shalt notify Lender at least flfteen (15] days tigfore any work is commenced, any
services are furnished, or any materials are supplied to the Property; if any’ mechamc s lien, materialmen’s lien, or
other hien could be asserted on account of the work, services, or materials:” Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, i

PROPERTY DAMAGE INSURANCE. The following provisions relating to lnsurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insur'énce with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and Jfability insurance as Lender. rnay reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lerider and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, wﬂl deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory 1o Lender,: mcludmg stipulations that
coverages will not be cancelled or diminished without at least ten {10) days prior wriften notice toLender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender-will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Preperty.be located in
an area designated by the Director of the Federal Emergency Management Agency as a spécial-floed hazard, area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice”is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principat-balance of the igan
and any prior liens on the property securing the loan, up to the maximum palicy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may i
make proof of loss if Grantor fails to do so within fifteen {15] days of the casualty. Whether orF.not Lenderls
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and appiyf
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the réstoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall-fepair or.*
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of”

repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not:beén
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first 1o pay any amount owing to Lender '~>-- ki Noad af Trust, then to pay accrued

LT

Skagit County Audltor
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DEED OF TRUST
{Continued) Page 5

_:.Aa_dr'iésses. The mailing addresses of Grantor (debtor) and Lender (sscured party} from which information
“ goncerning the security interest granted by this Deed of Trust may be obtained {(each as required by the Uniform
Commercual Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisicns relating to further assurances and
attorney-m*fact -are a part of this Deed of Trust:

'f': Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
‘deliver, .or will cause to be made, executed or delivered, to Lender ar to Lender's designee, and when requested by
Lender cause- to be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices
and’ places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements,. financing statements, centinuation statements, instruments of further assurance, certificates, and
other docuiments as” may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect;“continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether‘now awned or hereafter acquired by Grantor, Unlass prohibited by law or Lender agrees to the
contrary in writing, Grantor. shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred tb in this paragraph.

Attornay-in-Fact. |f Grantor-fails to do any of the things referred 1o in the preceding paragraph, Lender may do so
for and in the name of Grantpr and at Grantoer's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's atiérney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may.be necessarv or, des!rable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays : all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed 6f Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and dellver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security |nterest in.the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by apphcable faw. ~The graniee in any reconveyance may be described as the “person or persons
legally entitled thereto", and the recltals n the reconveyance af any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts S

EVENTS OF DEFAULT. At Lender's optlon Grantor wull be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any payment ‘when due under the Indebtedness.

Break Other Promises. Grantor breaks any pmmrse made to Lender or fails 1o perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Default. Failure to comply with .any other term, obligation, covenant or condition contained in this
Deed of Trust, tha Note or in any of the Reiéted.:Dacuments.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment netessary to preverit filing of or to effect discharge of any lien,

Default in Favor of Third Parties. Should Grantor default-ungerany loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement,.in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability.-to repay the Indebtedness or perform their respective
obligations under this Deed of Trust or any of the Related: Documants.

False Statements. Any representation or statement made Er'f'urni'ehed te. Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is falsg of mlsleadlng in any material respect, either now or at
the time made or furnished. E :

Defective Collateralization. This Deed of Trust or any of the': Helated Ddcrj‘ments ceases to be in full force and
effect {including failure of any collateral document to create a valld and perfected security interest or lien) at any
time and for any reason. __ :

Death or Insolvency. The death of any Grantor, the insolvency e'f-:G.ra'nfor-,‘"the .gbpointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws"by or a'gainst Grantor.

Taking of the Property Any creditor or governmental agency tries to. take any ofithe Property or any other of
Grantor's property in which Lender has a lien. This includes taking ‘of.garnishing 6f.or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on “which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written nofice” ‘of the glaim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the clarm, then this defauit provision will not
apply. ¢

Breach of Other Agreement. Any breach by Grantor under the terms of any other 'Ea_grqe"rne_nf be,tfnreen Grantor and

Lander that is not remedied within any grace period provided therein, including wrthout limitation: any agreement
congerning any indebtedness or other obligation of Grantor to Lender, whether existinig 'now ar later

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor "endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety; or agcomimodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability undef, any Giiaraity of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be requlred 1o, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfactory to
Lender, and, in doing so, cure any Event of Default. T ;

Insecurity. Lender in good faith believes itself insecure,

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been grven a notlce
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it-may be: cured-if:
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default within @
ten {10} days; or {2} if the cure requires more than ten {10} days, immediately initiates steps which Lender-deems’
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonab[e
and necessary steps sufficient to praduce compliance as soon as reasonably practical. g

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Defauit occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alo‘ne" or
together. An election by Lender to choose any one remed

vy will n
Lender decides to spend money or to perform any of Grantor's oblrg mm l’m
Skagit County Auditor
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DEED OF TRUST
{Continued) Page 7

notice of sale shali be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
‘mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
“the addresses. shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fram the holder of
any hen whichhas priarity aver this Deed of Trust shall be sent to Lender's address, as shown near the beglnmng of
this:Déed of Trust Any person may change his or her address for notices under this Deed of Trust by giving formal
wrltten notice ;tothe other person or persons, specifying that the purpose of the notice is to change the person's
addréss, Fot notice-purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address,
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than éne Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. [t will
be Grantor' ) responsmlhty to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS The fallowing miscetlaneous provisions are a part of this Deed of Trust:

Amendments. Wh.ja__t is wmten in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender cangerning the. matters covered by this Deed of Trust. Te be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment. = s

Caption Headiﬁgs. C'é:p“t'ior}--h"e:a-dings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define t'hg provisions of this Deed of Trust.

Merger. There shall he 'no inerge"r of the interest or estate created by this Deed of Trust with any other interest or
estate in the Propertv at’ any tlme he!d by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law, This Déed of Trust' will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws’ of the State of Washington without regard to its conflicts of law praovisions.
This Deed of Trust has been’ accepted by Lander in the State of Washington.

Choice of Venue, If there is“a’ Iawsunt, ‘Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of THURSTON County, State of Washlngton

Joint and Several Liability, Al obilgatlons ot Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean-&ach. and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this. Déed of Trast.

No Waiver by Lender. Grantor understands Lénder will not give up any of Lender's rights under this Deed of Trust
uniess Lender does so in writing, The fact that.Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender-does” agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the .other provisions of this Deed of Trust. Grantor aiso understands
that if Lender does consent to a request, that'dees not mean that Grantor will net have to get Lender's consent
again if the situation happens again. Granter: further understands that just because Lender consents to one or
more of Grantor's requests, that does not medn Lender will be required to consent to any of Grantor's future
requests, Grantaor waives presentment, demand_for payment, protest, and notice of dishanor.

Severability. If a court finds that any provision of this Deed of. Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prowsnon of this Deed of Trust may be found to be
invalid or unenforceable, . ;

Successors and Assigns. Subject to any limitations sta'ted i 'this' Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the-benefit.of the” parties, their successors and assigns. [f
ownership of the Property becomes vested in a person other than Grénitor, kender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this:Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performaﬁc'e of this“Qééd of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives-all.rights-and benefits of the homestead
exemption laws of the State of Washington as to alf Indebtedness secured_ by this: Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the servicing for tha “toan is sub}ect to sale, transfer, or
assignment. If and when the servicing is sold, transferred or assigned, the purchasmg serwcmg agent is required to
provide notification to Grantor,

DEFINITIONS. The following words shall have the following meanings when usad |n th|s Deed of Trust:
Beneficiary. The word "Beneficiary” means VENTURE BANK, and its successors and asslgns

Borrower. The word "Borrower" means CHRISTIAN M, BERTRAND and JENNIFEH C. BERTRAND and includes all
co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust amang G'rahtor Lende'r and Trustee, and
includes without limitation all assignment and security interest provisions relating™to the Personai Property and
Rents. . : :

Environmental Laws, The words "Environmental Laws" mean any and all state, 'fede[.iil _.a__nd'-"]o(:a'l_ statutes,
regulations and ordinances relating to the protection of human health or the environment, ipcliding without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of. 1980,-as amended, 42
U.5.C. Section 3601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C, Section 1801, ‘et seq., the.Resource
Conservation and Recovery Act, 42 U.S.C. Section 6301, et seq., or other applicable state of feder la'ws,: rLil_es,
or regulations adopted pursuant thereto.

Event of Default. The words “Event of Default" mean any of the events of default set forth in thls Deed of Trust mu_

the events of default section of this Deed of Trust.
Grantor. The word "Grantor” means CHRISTIAN M. BERTRAND and JENNIFER C. BERTRAND,

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, or accommodatlﬂn party to

Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quaﬁti't'v..--'"

concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential h‘_az_grt’:i
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactired,
transported or otherwise handled. The words "Hazardous Substances" =re nsed in their very broadest sense and

include without limitation any and all hazardous or toxic substance ~r |.qmd .
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DEED OF TRUST
(Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

“Tor , Trustee

The;»unﬁersignéﬂ is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upop payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and:interest now held by you under the Deed of Trust.

Date:" . Beneficiary:
o By:

Its:

LABER PRO Lun?(_n'g_' Var, SZBOOD(E Copr. Harland Finangial Salutiong, (ne. 1397, 2005, Al Rights Regsrved. - WA cUAPPS\CRISUITEXCFIPLIGO.FC TR-3578 PR-7




Lega! description

The land referred to in this reportfpohcy is smnted in the State of Washington, County of Skagit, and is
described as follows: .

That portion of the Fast Y2 of the East ‘/z ofSec{mn 17, Township 33 North, Range 5 East, W.M., lying
Northeasterly of “Lake Cav anaugh' Road ngre: fully described as follows:

COMMENCING at the Northeast Loanefo't‘ &ﬂd Section 17; THENCE South 0°37°29” West. along the East
line thereof, 1397.89 feer: THENCE North 897227 317 West, 623.19 feet {o the true point of beginning;
THENCE South §9°22°31” East, 623. 19 feet to the East line of said Section 17, THENCE South 02377297
West, along the East line thereof, 616 feet; [HEN(;F North §89°22729” West, 628.77 feet: THENCE South
6°36°04" West, 922.80 fect to the Nonhcasturiy right-of-way line of Lake Cavanaugh Road; THENCE
Northwesterly along said right-of-way line, to a pomt whichlies South 47°00°42” West, 897. 66 feet ﬂom the
true pomt of bcmnning THENCE North 470087 42 Fast to the true pomt of bcgmnuw : :

EXC LP [ roads andfm r;frht-of—\x ays.

(Also known as Lot “D” oi that wn- rccordcd bonnd ary lme ad)ustmt.m m‘ip)
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