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CHICAGO TITLEGO DEED OF TRUST

DATE August 15 2005-4"’_&

Reference # (if appllcable) EC36095 sSM / Additional on page
Grantor(s}:

1. FOSSO, STEVEN H

2. FOSSO, KORI L -

Grantes(s} B
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: LOT 24, THE PLA‘T OF MOLI'NTAIN VIEW PARK
S A Additional on page 2

Assessor's Tax Parcel ID#: 3805-00@924—0603

THIS DEED OF TRUST is dated August 15, 2005, among STEVEN H FOSSO and KORI L
FOSSO; husband and wife ("Grantor”); Whidbey lIsland Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.O, Box 320, ‘Anacortes, WA 98221 (referred to
below sometimes as “Lender” and sometimes as ."Beneficiary”); and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address"is- 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee"” )




Wdik'e 8 032 abed §00Z/61/8
lojipny Ajunod ybeyg

R

ol }gi: AjeseusB ayy Bunw anoyupn  cAledoid oy o uoiiod Aue Jo Alledald Byl o1 Jo Uo s1sem 1o jo Buiddins
/__S_u-je _je;,{ns Jo ‘Huwuad ‘Ywwo2 1ou ouesinu Aue JuLSd JO 1ONPUOD ‘SSNED 10U |leYs J0JUBID -e}SBAp ‘eduBRsiny

: *aSIMJBY10 JO BINS0]2aI0) AQ 49L18LM
‘A;Jado.id Byl U] 1s8J81Ul Aue Jo uonisiNboe & JBpuST AQ pPElDBYE BG 10U |[BYS PUE 1SNl O P28 SIYl 4O USly 8y jO
/B9UBASALODB] PUBR UOIOEISIES BY) PUB SS8UPSIQ3PU| BUL JO JuswARd eyl SAlAINS Jeys ‘Ayuwepur o] vonebige syl
:ﬁu1pn|au1 “JSFEL O P88 eyl JO UOINISS SIY} 4O SUOISIACID BY] “JOJUBID O) UMOLY UDBO BABY PINOYS 10 SBAM Gwes
. aul Jou Jo-4euIalm ‘Aladold 8yl Ul 1s81lul Jo diysIBuma §,Jojuein) o} Joud BuLINDoo BsEaja) paUBIReIL) JO BSEIB)
|esodsrp ‘abeimys. ainlopinuew ‘uonesauab ‘asn Aue Jo souanbesuos e s 10 18NJL JO pEsg ayl JO UOIIDES S JO
yoesuq B woyy BURINSes 16N JO UIBISNS AJOSJIPUL 1O AfDBNIp ABUW JBpUST YJiym sesusdxe pue ‘saneued ‘seBerwep
‘sariligel| 'sass0| fSWIe | pue Aue 1suieBe JapusT SSI[WIBY ploY pue Ajluwapul o1 ssalBe (Z) pue ‘smeq yons Aue
Japuin 51500 48Ul Jo druee|d 104 S|GE|| SBWOIBY JOIURIL) JUBAS SU) LI UOIINGUIUOT Jo AMUWSPY! 10y fapuan Jsuiebe
swiejo, 8inin) Aue SéA/em pue seseajal (|} AQetsy JOJUBID ‘SeOURISONS snopiezeH Jo) Auadold sy1 BuneBiiseaut
ur souaBip-enp & J0IUBIE) UO pasEQ a8 UISIAY Paulnuco SsnueseMm pue suonelusssidal ayy -uosiad Jayio Aue o1
10 I0juBlD 01 J8pya] Jooukd ay) uo Apqger Jo Aupqisuodsel Aue B1eo1D 01 PSNSUOD ag ou |[BYS pue Ajuo sesodind
§,JapuaT 104 Bg-jleys 13pu9‘| Aq apew s1s3] Jo sucndadsul Auy  (ISNUL JO pasg Syl JO UOKHDSS SIYl yim Aladoid
8y} Jo @ouendwod Suusiep o) ejepdoidde weep Aew 1apus se ‘asuadxe S,I01UEID 1B ‘S1SY pue suoisedsur
yons aysw o1 Auadosy oyl ‘uodn Jalue o) susbe $3) pue Jepus SSZUOYINE JOJUBID SMET |SIUSLIUOIAUT N
[fe uoRBMWI INOLUM . BUIpn|0UI ‘8aouUeUlpIO  pue suonenbal ‘sme| [#30] pue ‘8)eIs . ‘jeseps) .aiqeoldde, (e
yua asuelidwod Ul pelonpuos aeys AlARDE LONs Aue (g} pue ‘Aliedold Syl WO} 10 INOCE J3PUn ‘uo asuesqng
snopJezeH Aue 98e8|a410:10 3SCUSID ‘1RS) ‘BI01S ‘einlde nuew ‘a)eisusB ‘asn jjeys Aliedold Bul JO Jasn pazuoyIne
19Y30 Jo jushe ‘101oENU0’ '1ueua; AUe Jou JojuelD Jeyleu () ‘Buiiim Uy JapusT Ag pabpe|mouyoe pue 01 pSsojosIp
Ajsnoiasud se 1deox3 (g) pue !gienew yons 01 Bunejes uosied Aue Ag puiy AUE JO SWIB|D 1O uvonebn| pausieaiy)
o jemoe Aue (2) Jo ‘Alsdosd g1 Jo siuednooso 4o sisumo Joud Aue AQ Aladold 8yl WOY 10 INOQe ‘J9PUn ‘UO
90URISQNS SNOPIEZEH AuR JO §SEO|8S PAUSIESIYL JO BSES|ad ‘|esods)p ‘luswiesl) ‘sBeiols ‘amaejnuew ‘Uoneisush
‘asn Aue  (Q) ‘smen |91u91.uu01mu3 Aug: Jo uoneoa 1o yoeaiq Aue (e} ‘Bunlim vy Japue Ag pebps|mouoe
pue ol pasojosip Ajsnolaaid se Jdeoxe ‘udaq sey si8y) 1ey) BAB|[EY O] UOSEal Jo ‘j0 abpamouy oU sey JoeIn (7)
:Ayadead eyl wody 10 Inoqe ‘Jepln ‘uo uosiad Aue Aq 3JURIEQNS SNOPIBZEH AUB JO 9SRAJS pelg1ealy] JO 35BS[3J
‘lesodsip ‘uawieau) ‘ebesols ‘pInjoRNUES ‘UCIRIBUSE ‘asn ou uasq sey oyl “Aledoid 8yl Jo djysieumo s, i0jueln
30 pouad sy Bupng (L} -egl Japua'] il s;ue.uem pue spuasaidar 1I0JURID "SMET [BIUSWUONIALY YUAA edurjdwos

: : ‘anjeA sl sasasand o) Algssadau aoueuamlem pue ‘siuawaoe|dal
‘saedal e wiopad Apdwoisd pue uompuoo pooﬂ ul Auedold 8yl UIBJUIEW |EUS I0UEJD)  Cueluiey] 01 Awng

-sasodind |ginynoube Joy
Ajjediound pasn 10u s Auedold jeay aq J_ Auadmd aql U0 SUOIIEMWI| JEYI0 01 JO AliBdeld 8yl JO asn ay) 03 :E|al
suosinoud Buimonol sy c{ynegep uodn paxo,nej Allgdnewoine Jojuelg o) Jepus woy esusol B s abapaud sy}
Ausdold 8yl wouy slusy ayy 109|109 (£} pue “Ayiadoig eyy efeuew io slesado ‘asn (Z) ‘Auedoid ey jo |cnuCD
pue ugissessod Ul UIBWSS (|) ABW JOIUBID “UNBIBQ JO.IUBAT UB JO BOUBLNBID By [IU] '8S(] PUE LOISSEES0Y

I :suoisiaoid Buimoo) syl Aq pawisaoB sq |jeys Alredoly
B4} 4o esn pue uolssessod sJolueln eyl sagube JblUl?JD ‘ALHIdOHd FHL 40 IDNVNILNIVIA ONY NOISSISSOd

*SIUSWINDO0(] paleley Byl pue 1anJ_ }o pasg syl 1uswaalby 1pasd sy Jepun suonebqo s, 01ueIE
40 ||8 uloyiad JAUUBW ABLUN} B Ul PUE AJOMIS |[EUS PUB ‘anp Swodaq ASYl Se 1shi] JO pesg sy AQ PaInNdas SJUNOWE
[le sopug 01 Aed jeys Jolueig ‘1SNl J0 pesg SIYL: L.|I _paplAOJd aswuaqm se 1dsox3y "JONVYIWHOSHIL ONY LNIINAYA

‘SINHIL
ONIMOTIOL JHL NO g31d3DoV ANY N3AID SI J.SﬂHJ. 40 CIE'EIG SIHL "1SNYL 40 033d SIHL ANY "SINIWNDI0Q
031v13H 3HL "INIWIIHDY LIA3YD IHL HIANN SNOLLYDHFEO0. NV SINIWIIHOV S.HOLNVHD 40 HOv3
40 3DNVINHOLHId (9} ONV SSINGILEIANI IHL 4O LNIWAVC (V) SHNOIS OL NIAID S| “ALHIdOHd TYNOSHId
ANV SLINIH JHL NI 1SIHIINI ALIHNDAS FHL ONY SIN3Y 40 INFWNDISSY JHL DNIGNTINI ‘LY.L 0 9333 SIHL

'ss8upalIqepuy| aq1 $0.146d 40 (|8 |0 UOREIBIGIOE UGN paYoAas AjjeonELLOINE
8q (|BYys put uonde §19puUaT 1B PSYOARI O ABW BSUBDY YIym 'suloid PUE-SIUSY BUlL 109]|03 0} SSUADY B JOIURID
01 spuelb Jepua (Isnuy o peeq siyl o Buipiodas syl uodn sieoya pue paissjiad-oynads ag 01 papusi s1 uswuBISSE
SIU) AQ pelesio usl| syl (0/0'80°G9 MOY YIM BIUEPIOIIE Ul POPIGIST SI Juswbisse sy -Auadold syl jo syjoud
pue 's)uay 'sasea] || 0} pue U] 1Ses3lu) PUB ‘ann 4By s01uBrD 46 ||B iBpueT 0} Alnoes se suBisse Aqeisy JojuRID

-..oauewq oje; "Aue Buipuelsyymiou 1086 pue 8510}
lIn} U] wjetied [lim 1SNI) Jo PESQ SILB JO UBI 8] "8I0j8deY] ‘JOJURID) 6; $punij esueape 03 uonebljqo ¢, Jepus BjeuILIE)
40 1ipaid JO eul] By} BJEUILLIG) 10U S80P JUBIEq OI6Z Y *0MBZ IO UMOUS-IMOWE 8Ul UBLL J6Mmo| Bq Seu ulees
12 Aew upeso o eul Buinjoass ey Jo soueeq piedun ey pebusApaol Apuenbesgris pue ‘pledeu ‘1apua Aq pesueApe
eq Aew spunj ‘esuejeq elejpeluselul Aue pue JuswesiBy upess sy Ul pepiacid S€ JWHT HPE4D By €} dn 018Z WOL Bluy
0} eun) woy Juewesiby Upern ey} Jepun BulpueElsING esue|eq BY) £84NJ8S SN JO paed SIUL 1211 JepusT pue JOJURID
Jo uopuelul ey 81 3] juewesify Bpeld eyl ul pepiacsd se U Upes) eyl peasxe Jou jeys 'ydeibered sip to ydesberad
ssaupelqepu| eyl 1eyus ul popiaoid se pesueape 10 pepusdxe sjunowre Aue ‘pue 'seB:eqs iayjo 'sebeiono Aesodwes
Aue ‘Jueweeiby upeiy syl w pepinoid se NS 10 61BJ B|qELEA IO PBX]) B 18 eauwjeq.yons-Uo sabieys esueuly Buipnjou
10U ‘ewn euo Aue Je Buimo esumeq Bupueisine |e1ol eyl 1eyl uUOHEMW BY) 01 196lns, Bl 0) ewd WO epewal
pue ‘predss ‘epew eq Aewl sedueApe Yons -uoneziuows eajebeu smoye JueweelBy lpely ey ‘pefjaaues 10 pepusdsns
‘peleuiie] ueeq Jou sey JPeId Jo aull By} pue JueweeiBy 1psy eyl jo swuey s (oYM sendiion icjuel se Guo| os
I} 1Pead eyl 0} dn Jojuein O) SEOUBAPE GYEwW 0} Japue sejeBigo YoM '3Seseul Jo. €)21 8JQBLIEA B LM YPBID JO el
Bunjones e “uoneyw| Jnoyum ‘Buipnjoul SSEUPBIYepU] eul SBINDES JsnU] 4o pesq SIYL. CTIaIHD do gNn BNIATOAIY

'£000-bZ0-000-GOBE S! JOGUINU UONESYRUSP! XE) ALIBdOIY [8oY YL *LZZ86
YM SE_LHO:)VNV JNNIAY H 9L L7 se umouy A|UOUJUJDO S| ssalppe s). JO A]..IBdO.Id jeay ayL
NOLONIHSYM ‘ALNNOD LIDVNS NI aawnus

NOLONIHSYM "ANLNOD LIDVYIS 4O SQHOI3Y ‘L4 3DVd ‘SLV1d :IO L EIINﬂ'IOA
NI 4304093 ‘4034IHL LV1d IHL OL ONIQHOIIV “NHVd MIIA NIVINNOW 172 .LO"I

:ucibuiysepp jo erelg ‘Ajunog J_|9V)|s . pamaq
(“I\:uado.ld [eey, 9y}) ‘s1snew Jejikis pue |puusylosh ‘seb ‘go ‘sieleuiw B voRELIWIY INOYYM ﬁmpmouu 'lmadmd"‘~-__
Ieas ay1 03 Bunege) sygoid pue ‘sspieAod ‘s1YBL taylo (e puR !(SIUBL UOREBLUI JO Y2UP yuam ssnmn ul 32018 Buipnat)

s1yBu youp pue syBu Jatem J91EM (B !sdueudlndde pue ‘Aem Jo siyBu ‘sjuBwieses (B 'saunxy pue swaww\mdw
‘sBuip|ing pexyie Jio pama:a Ajuenbesqns Jo Bunsixe e yum JsyleBol ‘Aliedosd |ees pequosap Buimojoy. LI
0} pug ul 183Ul pue ‘il ‘Wb s J0lURID [0 |8 ‘AleOieusg B JOpuoT Jo Jyeusq Byl Joj} pue umssessod pue Anjue jo

4By ejes yo samod YuMm ISNI] U 68)ENIL O] SASAUOD JOJURID ‘UONEISPISUOD BIGENIRA 104 - | NVHD ANV gng‘ggANog_w -

T obed {panunuoy)
1SNyl 40 a33d




DEED OF TRUST
{Continued) Page 3

K 'fo gorng, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
. _,--orl and gas) coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

~Remova| of.:_ Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

* without Tender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value® :

Eeﬁder‘s”ﬂ'i'gh't to.Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compllance W|th the terms and conditions of this Deed of Trust,

Complrance wnth Gnvernmental Requirements. Grantor shall promptly comply, and shall promptly cause
compllance “by:. all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or becupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in etfect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any.such law; ordinance, or regulation and withhold compllance during any proceeding, including
appropriate appeals,-so, long as Grantor has notified Lender in writing prier to doing so and so long as, in Lender's
sole opinion, Lender's, interests in the Property are not jeopardized. Lender may require Granter to post adeguate
security or a surety bon_d reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor aérees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set-forth above in this section, which from the character and use of the Property are
reasonably necessary: o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or {B): increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indel:l_tedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written congent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; 'whether voluntary or invaluntary; whether by outright sale, deed, instaliment sale
contract, land cantract, contract for deed; leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or trarisfer of.any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of cénveyance, of an’interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohlblted by federal law or by Washington law.

TAXES AND LIENS. The following prowswns relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (ahd;in all 'e\_re'nts prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and inipositions levied against or on account of the Property, and shall
pay when due ali claims for work done on dr for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmignts not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Déed of Trust. .

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation te pay, so long as Lender’s intérest in the.Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secureé the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety borid or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and aftorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any coritest, Gfanter. shall defend itself and Lender and shall
satisfy any adverse judgment befaore enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings:

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlmal ‘to dellver to Lender at any time a written
statement of the taxes and assessments against the Property. : ;

Notice of Construction. Grantor shall notify Lender at least fifteen (1 5) days before any waork is commenced, any
services are furnished, or any materials are supplied to the Property, if any_mechamc § lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and.the cost exceeds §1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satrsfactory to Lender that Grantor can
and will pay the cost of such improvements. 2

PROPERTY DAMAGE INSURANCE. The fcllowing provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire i‘nsurance With standard extended
coverage endorsements on a replacement basis for the full insurable value covering. all tmproveménts on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a_standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lerider may Feasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable tosLender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliverto Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10} days prior written notice-ta-Lepder, Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender Will'not be impaired
in any way by any act, omission or default of Grantor or any other persen. Should the Real Property be: Iocated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood. hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after npticeis given by
Lender that the Property is located in a speclal flood hazard area, for the maximum amount of your credlt line and

the full unpaid principal balance of any prior liens on the property securing the loan, up 1© the maxrmum policy.=,
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to” mamtaln suc:h :
insurance for the term of the lean,

Application of Proceads, Grantar shall proamptly notify Lender of any loss or damage to the Property |f _e:-f
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails'to do’ .

so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's,.” .-
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of ‘the .~

Indebtedness, payment of any lien affecting the Praperty, or the restoration and repair of the Property. If Lender”
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall -~~~ ==fi‘=factory proof of such expenditure, pay

ARy A

skag"Count
Y Audltor
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DEED OF TRUST
{Continued) Page 5

'inte'res‘t made by Grantor.

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
" available Temiedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
begdbmes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash“or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement ere a part of this Deed of Trust:

Securrty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amen_ded fromi tlme to‘ time.

Security Interest.” Upoh request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's securn:v interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copigs-or. reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upen default, Grantor shall not
remove, sever or detach the Pérsonal Property from the Property. Upen default, Grantor shall assemble any
Personal Property not affixed. to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3] days after receipt of written demand from Lender to the
extent permitted by appllcable law,_

Addresses. The mallmg addresses of Grantor (debtor) and Lender {secured party]l from which information
goncerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as Sta'ted on the::firs_t__page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed bf Tr'ust'

Further Assurances. At any time; and from time to time, upon reguest of Lender, Grantor will make, execute and
deliver, ar will cause to be made;. execyuted.or'delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or: ‘rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriste, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continustion statements, instruments of further assurance, certificates, and
other documents as may, in the sale Oplnlon ot Lender; be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1) Grantor's obligatiefis under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} the liens and sécurity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grartor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. |If Grantor fails to do any of the thnngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's ekpense. For'sueh purpases, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the pUrpose of making,. executmg, delivering, filing, recording, and daing all
other things as may be necessary or desirablg, in Lender s sole opmlon to accomplish the matters referred to in
the preceding paragraph. . i

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, termmates the credit line account, and otherwise
performs all the obligations impoesed upon Grantor under this Deed-of Trust Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver.to, Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in thé Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by apphcable lew The grantee in any reconveyance may be
descriced as the "person or persons legally entitled thereto™, and the’ reCItaIs in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or faots

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust it anv of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in cohnection-Wwith the. Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not mest the repayment terms of the Credit Agreement. {(C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. : This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure tp pay taxes;: death of all persons liable ¢n
the account, transfer of title or sale of the dwelling, creation of a senior lign~on the-dwselling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the divellirig fof prdhibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedies:: -

Election of Remedies. All of Lender's rights and remedies will be cumulatwe and may be exermsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perferm any of Grantor's obligations under this Deed of Trust,“after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor m default and to exercise
Lender's remedies. ‘ ' :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indobt'edn_ess“ ir__nrhediately
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose bv ]UdICIal
foreclosure, in either case in accordance with and to the full extent provided by applicable law. .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and
remedies of a secured party under the Uniferrm Commercial Code. .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, aver and :
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any- tenant or .
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are colletted by -
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in”
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by termants.
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments: are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this

subparagraph either in person, by agent, or through a receiver. “mm‘mmlm‘mm “lmlmmm “w s
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DEED OF TRUST
(Continued) Page 7

:egtete“‘in the Property at any time held by or for the benefit of Lender in any capacity, without the written cansent
-of Lender.

~G'ov.ern'in§' Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
* praemijited. by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
Thls Deed of Trust has been accepted by Lender in the State of Washington.

0h0|ce of Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skaglt County, State of Washington.

Jomt and Several Liability. All obligations of Grantor under this Deed of Trust shall be jeint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
respon5|ble fer all ohllgatlons in this Deed of Trust.

No Walver by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender dogs so'iniwriting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up’that r'tght If Lender does agree in writing 1o give up one of Lender's rights, that does not
mean Grantor will not have ‘to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does tonsent.to a request that does not mean that Grantor will not have to get Lender's consent
again if the situdtion happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, ‘that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor wauves presentment demand for payment, protest, and notice of dishonor.

Severability. If a court’ fmds thit” any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not"meén that the.rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the proyisions of thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. -_,Si.ubject to"'a:ny,.jimitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be. binding upon”and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property hecomés vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the oblngations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the essence inithe performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as:to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have_.-the follc_n.wmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" mea"‘né Whi'dbei,r Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means STEVEN H FOSSO and KORI L FOSSO and includes all co-signers and
co-makers signing the Credit Agreement. §

Credit Agreement. The words "Credit Agreement mean the credit agreement dated August 15, 2005, with
credit limit of $80,000.00 from Grantor to Lender, together with all renewals of, extensions of,
medifications of, refinancings of, consolidations of, and . :gsubstitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTA"INS"A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty mterest prowswns relating to the Personal Property and
Rents. . .

Environmental Laws. The words "Environmental Laws"""-meangréiny.-..a.nd'-.all state, federal and local statutes,
regulations and ordinances relating to the protection of humah health or; the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Llabrlnty Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA™), the Hazardous Materials Transportation Act; 49 U. £.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section §901, et seqs, or: oth k'applieeble state or federal laws, rules,
or regulations adopted pursuant thereto. i 5

Event of Default. The words "Event of Default” mean any of the avents of defau|t set ‘forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Extstmg Indebtodness. The words "Existing Indebtedness”™ mean the mdebtedness descnbed in the Existing Liens
provision of this Deed of Trust.

Grantor. The weord "Grantor” means STEVEN H FOSSO and KORI L FOSSO.

Hazardous Substances. The words "Hazardous Substances” mean materials. that, becau‘f‘se,of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pase a prgsent-or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, "Qenerated manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their-very, broadest sense and
include without limitation any and all hazardous or toxic substances, matenials or Waste as defmed by or listed
under the Environmental Laws. The term "Hazardous Substances" also includes, without. Imttatlcpn, petroleum and
petroleum by-products or any fraction thereof and asbestos. e

Improvements. The word "Improvements" means all existing and future improvements,” bUiI’t:Iing‘s",'st'ructures
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon ‘on the Real
Property. . : .

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and eXben‘ses
payable under the Credit Agreement or Related Documents, together with all renewals of. -extensions. of,
maodifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trystes ot
Lender to enforce Grantor’s obligations under this Deed of Trust, together with interest on such amounts .as
provided in this Deed of Trust. :

Lender. The word "Lender" means Whidbey Island Bank, its successors and assigns. The words "sutﬁt;_eseg
assigns” mean any persen or company that acquires any interest in the Credit Agreement. :

Persanal Property. The words "Personal Property"” mean all equipment, fixtures, and other articles of personal"
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;~
together with all accessions, parts, and additions to, all reptacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds hncludmg without limitation all insurance

proceeds and refunds of premiums} from any sale or other disposir’
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