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FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY
1200 EXFC_UTIY‘E PARKWAY, SUITE 430

EUGENE, OREGON. 97401

Attn.: SRIPPING DEFPT./DOC, CONTROL

Loan No.;*R04=4300 - .

Assessor's ParceborAcdount Mumber; 4076-070-010 =0002, P71783
Abbreviated Legal Descnphon LOT 10, BLK 70, AM, BURL.

{include lot, block and plat or section, township and range!
Full lepal d¢scnptuon located ampage 17 of this document. Additional Grantees located on page 1.
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DEED OF TRUST

MIN 1901142-0100019130-9
MERS TELEPHONE: (888) 679-6177

DEFINITIONS
Words used in multiple sectioris of thts ducurnent are defined below and other words are defined in
Sections 3, 11, 13, I8, 20 and 21. Certam tules rega:‘dmg the usage of words used in this document

are also pravided in Sectign 16.

(A) “Security Instrument™ means this document whtch is dated Septernber 23, 2004, together with
alt Riders to this document, ;

(B) “Borrower” is JENNIFER AYLOR AND SCOTT R, AYLOR, WIFE AND HUSBAND,

Borrower is the trustor under this Security: Instrument.

(C) *Lender” is FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY.
Lender is a corporation organized and existing under the laws, of the State of OREGON. Lender's
address is 1200 EXECUTIVE PARKWAY, SUITE 430; EUGENE OREGON 97401.

(D) “Trustee” is LAND TI'TLE COMPANY, .

(E} “MERS" is Mortgage Electronic Registration Systems Inc MERS isa separate corporation that
is acting solely as a nominec for Lender and Lenders successm’s and assigns. MERS is the
beneficiary under this Secarity Instrument, MERS 15 orgamzed and existing under the laws of
Delaware, znd has an address and telephone number of-R.O° BOA 202 6 Flint, M 48501-2028, tel.

(BER) €79-MERS.

(F) *Note” means the promissory note signed by Borrower and Elated September 23, 2004. The Note
slates that Borrower owes Lender One Hundred Eighty Three__Thousa:ad Six Hundred And 00/100
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~Dollars (U S. $ 183,600.00) plus interest. Borrower has promised to pay this debt in regulac Periodic
__,-“‘P'an-'n'e‘nts and to pay the debt in ful) not later than October 1, 2034,
B “l’f_ro_-perty” means the property that is described below under the heading "“Transfer of Rights in
the Property.”
= (Hy*Ldanmeans the debt evidenced by the Note, plus jnterest, any prepayment charges and late

chd.r;,ES due under the Note, and all sums due under this Security Instrument, plus interest.

{1) “Riders” means al] Riders to this Security Instrument that are executed by Borrower. The
follgwing Riders are to be executed by Barrower [check box as applicablz):

(X] AdjustibleRateRider [ ] Condominium Rider [ '] Second Home Rider

[ 1 BalioonRidet =, [ ] Planned Unit Development Rider  {X] !-4 Family Rider
| ] VARider- = - [ ] Biweekly Payment Rider {X} Other(s) [specify]
Lt Prepaymeni Rider

Addendum to ARM Rider
Interest Only Addendum to
ARM Rider

(J) “Applicable Law? means al] controlling applicable federal, state and local statutes, reguiations,
ordinances and administrative rules and orders (that have the effect of law) as well as ail applicable
final, non-appealable judjcial opinions,..
(K) “Community Asseciation Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are “imposed” on” Borrower or the Property by a condominium association,
homegwners association or similar orgamzatlon
(L) “Electronic Funds Transfer means’ any ransfer of funds, other than a transaction originated by
check, draft, or similar paper instriment; which is iniviated through en electronic terminal, telephonic
Instrument, computer, or magnetic tape so a8 to arder, instruct, or authorize a financial institution to
debit or ¢redit an account. Such term: mcludes, butis nat imited to, point-of-sale transfers, antomated
teiler machine transactions, transfers 1mtlated by telephone, wire transfets, and automated
clearinghouse wansfers.
(M) “Escrow Items” means those uems that afe descnbed‘ in Section 3.
{N) “Miscellaneous Proceeds” means any compensation, setfiement, award of damages, or proceeds
paid by any third party (other than insurance:proceeds paid under the coverages described in Section
5) for: (i) demage to. or destruction of, the:Property; (i) condemnation or other taking of all ar any
part of the Property; (iii) conveyance n lien of condemnanon ar {iv} mmsrepresentations of, or
omissions as to, the value and/or condition of the Propesty. -~ =
() “Mortgage Insurance” means insurance pmtectmg Lender agamst the nonpayment of, or default
oR, the Loan.
(P} “Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest
under the Note, plus {ii) any amounts under Section 3 of this Sam.mty Tnstrument.
(Q} “RESPA™ means the Real Estate Settlement Procedures Aef (12°01 S.€. Section 2601 et seq.) and
its ymplementing regulation, Regulation X (24 C.F.R. Part 3500);as they might be amended from time
to time, or any additional or successor legislation or regulation’that govems the sume subject matter,
As used in this Security lnstrument, "RESPA" refers to all rcqulremems and restrictions that are
lmposed in regard 1o a “federally related mortgage loan” e\en :f the Loan does not qualify as a
“federally related mortgage Joan™ under RESPA. :
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¢ ('R_]___;‘Successor in Interest of Borrower” means any party that has taken title to the Property, whether
_~0r not.that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

']'RANSE?ER OF RIGHTS IN THE PROPERTY

.':'-___:The bencﬁmar}' of this Security Instrument is MERS (solely as nominee for Lender and Lender’s

successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: {1 the repayment of the Loan, and all renewals, extensions and modifications of the Note; and
{i1).the pE!.‘fGl_’l"i‘lanCﬁ of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpdse, Borrower frrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property tocated in the County [Type of Recarding Jurisdiction] of SKAGIT
[Name of Recording Turisdiction]:
Full legal description is Yocated on page 17 of this document.
Parcel 113 Nurrber; 4076-070-010

A which currently has the address of
408 AND 410 SOUTH CHERRY STREET [Street]
BURLINGTON:{City}, W&shifagtﬂn 98233 [Zip Code] (“Property Address™ ):

TOGETHER WITH all thc improvetnents now or hereafler erected an the property, and all
casements, appurtenances, and fi Xtures'now ot hereafter a part of the property. All replacements and
additions shall also be cowrac[ by this-Security fnstrument, All of the foregoing is referred to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal
title to the interests granted by Borrower in-this Security Instrument, but, if necessary to comply with
law or custom, MERS (as nominge.for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, inclading, bul not limited to, the right to foreclose and seil the
Property; and to take any action required of Lender including, but not limited to, releasing and
cunceling this Security Instrument, =

BORROWER COVENANTS that Bm‘mWer is Tawfully seised of the estate hereby conveyed
and has the right to gramt and convey.the Eroperty and that the Property is unencumbered, excepl for
encumbrances of record. Borrower warrants-and will defend generally the title to the Property against
all claims and demands, subiect to any ericumbrances of record.

THIS SECURITY INSTRUMENT eombines uniform covenants for national use and non-
unifort ¢ovenants with limited variations by Jurisdiction o uonshtute a uniform security instrument
covering real property.

UNIFORM COVENANTS. Borrower and L.ender covenam and agree as follows:

I. Payment of Principal, Interest, Escrﬂw ftems, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal. of, and’inferest on, the debt evidenced by the
Note and any prepayment charges and late charges due imdey the"Note, Bomower shall also pay funds
for Escrow [1ems pursuant to Section 3. Payments die.under thie Noté:and this Security Instrument
shall be made in U.S. currency. Hawever, if any check or elher instrument received by Lender as
payment under the Note or this Security Instrument is retumed fo Lender unprid, Lender may require
that any or all subsequent paymients due under the Note and this Security; AInstrument be made in one or
more of the following forms, as selected by Lender: (a) cash: {(b) money order; (¢) certified check,
bank check, treasurer’s check or cashier’s check, provided any such chcck isdtawn upon an institution
whose deposits are insured by a federal agency, \nstrumentahty, ar ennty, or: (d) Flec!mmc Funds
Transfer. .
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_ Payments are deemed received by Lender when received at the location designated in the
__-I‘\ote or: at such other location as may be designated by Lender In accordance with the notice
provisions in Section 15, Lender may return any payment or partial payment if the payment or partial
. payménes are insufficient ta bring the Loan current. Lender may accept any paymend or partial
.. payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to

o _its rights-to refuse such payment or partial payments in the future, but Lender is not obligated to apply

such paymients at the time such payments are accepted. If each Periodic Payment is applied as of its
schéduled ‘due “date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Berrower makes payment to bring the Loan cumrent. 1f Borrower does not do so
within a reasongble period of time, Lender shall either apply such funds or return them to Borrower. 1f
not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immedistely prior fo forecjosure No offset or ¢laim which Borrower might have npw or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.
2. Application of Pnyments or Proceeds. Except as otherwise described in this Section 2,
all payments accepled-and.applied by Lender shall be applied in the following order of priority: (a)
interest due ynder the Note b} principal due under the Note; (c) amounts due under Section 3. Such
payments shalt be apphed to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to 1ate charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives:a payment from Borrower for a delinquent Periodic Payment which
meiudes a sufficient amgunt-to pay ary late charge due, the payment may be applied to the delinguent
payment and the late charge. .If more than one Periadic Payment is outstanding, Lender may apply any
payment teceived from Bortower to the- repaymcm of the Periodic Payments if, and to the extent that,
cach payment can be paid in Tull: “To the gxtent that any excess exists affer the payment is applied to
the full payment of one or more. Permdm Paymems such excess may be applied to any late charges
due. Voluntary prepayments shall be, appl;ed ﬁrsl to any prepayment charges and then as desctibed in
the Note.

Any application of pav‘mcnts, \ﬁsuraﬁce ]:iroceeds or Miscellancous Proceeds to principal due
under the Note shall not extend or postpone ‘the due date, or change the amount, of the Periodic
Payments.

J. Funds for Escrow Iterns. B(mower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid.in_full, a sum (the “Funds™) to provide for payment of
amounts dug for: (2) taxes and assessments and other items'which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) ieaschold payments or ground rents on the
Property, if any; (c) premiums for any and el insurance-tequired’by Lender under Section 5 and {(d)
Mortgape Insurance premiums, if any, or any sums:payable by Borrowsr to Lender in lieu of the
payment of Mortgage Insurance premlums in agcordance wnh the provisions of Section 10. These
items are called “Escrow Items.” At origination or at.any time during the term of the Loan, Lender
may tequite that Community Association Dues, Fees, dnd Assessmerits, if any, be escrowed by
Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptiy
furnish to Lender all notices of amounts to be paid under this Section. Borrowsr shall pay Lender the
Funds for Escrow [tems unless Lender waives Borrower’s ubhgatlon (¢ pay the Funds for any or all
Escrow ltems. Lender may waive Borrower’s obligation to pay fo Lender Funds for any or all Escrow
ltems at any time. Any such waiver may only be in writing. [fvthe-évent ot' such waiver, Botrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment
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_.,..-0 f Fun ds has been waived by Lender and, if Lender requires, shall furmish to Lender receipts
wdcncmg such payrent within such time period as Lender may require, Botrower's obligation 10
" make such payments and to provide Teceipts shall for all purposes be deemed 1o be 1 covenant and

agreement contained in this Security Instrument, as the phrase “ covenant and agreement” is used in

5 bection"g JIf Borrower is obligated to pay Escrow liems directly, pursuant to a waiver, and Borrower

“.. failsVo pay the.amount due for an Escrow [tem, Lender may exercise its rights under Section 9 and pay

such_amouint’ and Borrower shall then be obligated under Section ¢ to repay to Lender any such
amoupt:, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
au.ccrdance with Seetion 15 and, upan such revocation, Berrower shall pay to Lender alt Funds, and in
such amounits, that are then required under this Section 3.

Lendeér miay, 1 any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at ‘the time specified under RESPA, and (b) not to exceed the maximurm amount a
lender can require undér RESPA, Lender shall estimate the amount of Funds due on the basis of
current data and “reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with Apphcqb]e Law.

The Funds shall be-held in an institution whose deposits are insured by # federal agency,
mstrumenlalny. ‘or entlty (including Lender, if Lender is an institution whose deposits are so insured)
or in any Federal HomeLoan Bank. Lender shall apply the Funds to pay the Escrow ftems no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow accownt, or verifying the Escrow ltems, unless Lender pays
Berrower interest on the Funds and-Applicable Law permits Lender to make such a charge, Unless an
agreement is made in writing o Applicable Law requires interest to be paid on the Funds, Lender shall
not be required to pay Borrpwer-any interest or carnings on the Funds. Borrower and Lender can
agree in writing, however, that interest-shall be paid on the Funds. Lender shall give io Borrower,
without charge, an armual ac:’:{gunfiﬁg___af--tﬁé Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account
to Borrower for the excess funds in‘accordance with RESPA . If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall noth'y Borrower as required by RESPA, and Borrower
shall pay to Lender the armount necess&ry 1o make up the shortage in accordance with RESPA , but in
no more than 12 monthly payments. If there 18 a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Bomrewer shall pay to Letder the
amount necessary to make up the defi crem:y in accordance with RESPA, but in ne more than 12
monthly payments.

Upon payment in full of all sums secured by th1s Secumy [nstrument, Lender shall promptly
refund to Borrower any Funds held by Lender. .

4. Charges; Liens. Borrower shall pay all taxes; assessmients, charges, fines, and
impositions attnbutable 1o the Property which can’attain priority over this Security Instrument,
leasehold payments or ground rents on the Property; if. any,, nd:Community Association Dues, Fees,
and Assessments, if any. To the extent that these items are Escrow ltems Bomrower shail pay them in
the manrer provided in Secvion 3.

Borrower shall promptly discharge any tien which has pr\onty over this Security Instrument
urtless Bormower: (a) agrees in writing to the payment of the obligation sécured by the lien in a manner
acceptabrle to Lender, but only s lonp as Borrower is perforr'hihg such ggreement; (b) contests the lien
n good faith by, or defends against enforcement of the Tien in, legal proceedmgs which in Lender’s
opinion operate to prevent the enforcement of the lien while those. pmccedmgs arg pending, but only
until such proceedings are concluded; or (¢) secures from the ho!der of the ]len an agreement
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“satisfactory to Lender subordinating the tien to this Security Instrument. If Le nder determines that
© Fany pari of the Property is subject to a lien which ¢an attain prionty over this Security Instrument,

Lender may give Borrower a naotice identifying the lien, Within 10 days of the date on which that
notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this

- Section' d.

Lender may require Borrower to pay a one-time charge for a veal estate tax verification and/or

‘ "repomng service used by Lender in cornection with this Loan,

.. Property Insurance. Borrower shail keep the improvements now existing or hereafier
crected on, ‘the Property insured aguinst loss by fire, hazards included within the term “extended
coverage,” ‘and.dny other hazards inciuding, but not limited to, earthquakes and floods, for which
Lender requires insirance, This insurance shall be maintained in the amounts (including deductible
levels) and for. the penods trat Lender requires. W hat Lender vequires pursuant to the preceding
sentences_can change diring the tetm of the Loan. The insurance carrier providing the insurance shail
be chosen by Borigwer sub)ect to Lender’s night 10 disapprove Botrower’s choice, which right shall
nat be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one-tiine charge-for flood zone determination, certification and tracking services; or (b) a
one-time charge for flodd zowve determination and certification services and subsequent charges each
time remappings or simitar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Menagement Agency in gonnection with the review of any flood zone determination
resulting from an objection-by Borrower,

If Borrower fdils-to mamtam any of the coverages described above, Lender may obtain
insurance coverage, at Lendcr s-option and Barrower’s expense. Lender is under no obligation 1o
purchase any particular type or‘ameunt-of coverage, Therefore, such coverage shall cover Lender, but
might or rmghl not protect Bcrrruwf__er, ‘Borrower's equity in the Property, or the cantents of the
Property, against any risk, hazard-or lighility and might provide greater or lesser coverage than was
previously in effect. Borrower acmaw]cdges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section § shiall become additional debt of Borrower secured by this
Security [nstrument. These amounts shall beat interest at the Note rate from the date of disbursement
and shall be payable, with such interest, ‘upen noiice from Lender to Borrower requesting payment.

All insurance policies required by ‘Lender and renewals of such policies shail be subject to
Lender’s right 1o disapprove such policies shall include a standard mottgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee:” Liender shall have the right to hold the
policies and renewal certificates. If Lender requires;”Borrawer shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
nol otherwise required by Lender, for damage 1o of deslrucnon of, the Property, such policy shall
include a standard mortgage clause and shall name: Lcnder as mor’rgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt not}ce _;o--rh-e___mgurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Utiless Lender and Bomower
otherwise agree in writing, any insurance procesds, whether’ or not the underlying insurance was
required by Lender, shall be applied 1o restoration or repair 6f the Property if the restoration or repair
is economically feasible and Lender’s secunty is not lessened. -Diiring such. repair and restoration
period, Lender shall have the right to hold such insurancé -procgeds until Lender has had an
opportunily fo inspect such Preperty ta ensure the work has been completed to Lender’s satistaction,
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~“provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
L fcpziir; *and restoration in a single payment or in a series of progress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on
 such insurance proceeds, Lender shall not be required to pay Bormower any interes( or eamnings on
w. such prbceeds Fees for public adjusters, or other third parties, retained by Borrower shall not be paid
“._ ouf.ef the insurance proceeds and shall be the sole abligation of Borrower. If the restoration or repair
IS not ecqnommally feasible or Lender’s security would be lessened, the insurance proceeds shall be
apphad {othe sums secured by this Security Instrument, whether or not then due, with the excess, if
any; paid {0 Borrower. Such insurance proceeds shall be applied in the order provided for in Section
2. R

if Botrower abandons the Property, Lender may file, negotiate and settle any availeble
insurance claim and telated matters, 1f Borrower does not respond within 30 days to a notice from
Lender Lhat the Tnsurance cartier has offered to settle a claim, then Lender may negatiate and settle the
claim. The 30-day peried will begin when the notice is given. In either event, or if Lender acquires
the Property under Sectiots 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights
1o any insurance. proceeds im-an amount not to exceed the amounts unpaid under the Note or this
Security Inswument, and (b} any.other of Borrower’s rights {other than the right to any refund of
uncarmed premiuimg paid-by Bor_rower) under all insurance policies covering the Property, insofur as
such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds
either to repair or restore the Property or 10 pay amounts unpaid under the Note or this Security

Instrument, whether of. not-then dues”

6. Occupancy. - Borrower shall ocoupy, establish, and use the Property as Borrower’s
principal residence within 60.days after the execution of this Security Instrument and shall continue to
occupy the Property as Borrower's prmmpal tesidence for 2t least one year after the date of accupancy,
unless Lender otherwise agrees.inwriting, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist.which aré béyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shall not destroy, damage or impais the Property; allow the Property to deteriorate or commit waste on
the Property. Whether or not Bortower 15 residing in the Property, Borrower shall maintain the
Property in order to prevent the Property from deteriorating or decreasing in value due to its condition.
Unless it is determined pursuant to Section 5 that tepair or restoration is not economically feasible,
Rorrower shall promptly repair the Property, if damaged ta avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the tuking of, the
Property, Borrower shall be responsible for tepairing or-testoring the Property only if Lender has
released proceeds for such purpases, Lender may disburse pmceeds for the repairs and restaration in a.
single payment or in a series of progress paymenis as the wirk is completed. If the insurance or
condemnation proceeds are not sufficient to tepair.or festore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair.or restoratt(m

Lender or its agent may make reasonahle enmm-, upon and’ inspections of the Property. If it

shall give Bormwer notice at the time of or prior to such an mtenot’ mspectmn speaf‘ymg such
reasonable cause,

8. Borrower's Loan Application, Borrower sha][ be i der”auh if, during the {.0an
application process, Borrower or any persons or entities acting st the dtrecnon of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inacciate information or
statements to Lender {or failed to provide Lender with material informtation) if-cénnection with the
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" Loan.: Matenal representations include, but are nol limited to, representations concerning Borrower’s
“agcuparncy of the Property as Borrower’s principal tesidence.
. Protection of Lender ‘s Interest in the Property and Rights Under this Security
Instrument, 1f (2) Borrower fails ta perform the covenants and agreements contained in this Security
. Ipstiumient,<fb) there is a legal proceeding that might significantly affect Lender’s interest in the
“.., Propertydndior rights under this Security Instrument (such as a proceeding in bankruptey, probate, for
cdndeﬁmaﬁoﬁ.__ or. forfeiture, for enforcement of a lien which may atlain priotity over this Security
Instrumient: or to 'enforce laws or regutations}, or (¢) Borower has abandoned the Property, then
l.ender may:do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the
Property arid r:ghts under this Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property, Lender’s actions can include, but are not
limited to:<(a) payingany sums secured by a lien which has priority over this Security nstrument; (b)
appearing if colrt;. and (¢) paying reasonable attomeys® fees to profect its interest in the Property
and/or rights undet-this, Seclrity Instrument, meluding its secured posttion in a bankruptey proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, ¢ hange
locks, replace or board up-dvors and windows, drain water from pipes, eliminate building or other
code violations ‘or dangerous-conditions, and have utilities tumed on or off. Although Lender may
take action under this’Section 9, Lénder does not have 1o do 50 and is not under any duty or obligation
to do so. It is agreed that Lender mcurs no liability for not taking any or all actions sutharized under
this Section 5.

Any amounts. dlsbursed by Lcnder undet this Section 9 shail become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payab!e with such interest, upon notice from Lender to
Borrower requesting paymcnt o

1f this Security lnstrument is ona Ieaseho]d Borrower shall comply with all the provisians of
the lease. 1f Borrower acquires fee: fitle 1o the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in.writing,

10. Morigage Insurance. If Liendervequired Morigage Insurance as a condition of making
the Loan, Borrower shall pay the prémpums. reqmred 1o maintain the Mortgage Insurance in effect. I,
for any reason, the Meortgage Insurance coverage required by Lender ceases to be available from the
meartgage insurer that previously provided such imsurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required 1o obtain coverage substantially equivalent to the Mortgage nsurance previously in
effect, at a cost substantially equivalent to the cost to Borrower of the Mortgags Insurance previously
m effect, from an alternate mortgage insurer selected by Lender If substantially equivalent Morigage
[nsurance coverage is not available, Borrower shafl contmue to pay to Lender the amount of the
separately designated payments that were due when the insurance coverage ceased ta be in effect.
Lender will accept, use and rerain these payments as-a non-refundable lass reserve in licu of Morigage
Insurance. Such loss reserve shall be non-refundable, notwnhstandmg the fact that the Loan is
ultimately paid in full, and Lender shall not be required’16 pay Berrower any interest or earnings on
such loss reserve. Lender can no lotiger require 10ss reserve paymenm if Mortgdge Insurance coverage
(in the amount and for the period that Lender requires) provided by an msurer selected by Lender
again hecomes available, i§ obtained, and Lender requires separately désipnated payments toward the
premiums for Mortgage Insurance. If Lender requited Mortgage-Insuraiice as.a condition of making
the Loan and Borrower was required to make separately designated pavments toward the premiums for
Mortgage Tnsurance, Borrower shall pay the premiums required to méintﬁiﬁ Morigage Tnsurance in
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“effuctor 1o provide a non-refundable loss reserve, until Lender's requirement for Morigage Insurance
“ends 'in accordance with any written agreement between Borrower and Lender providing for such
termination or until temmination is required by Applicable Law, Nothing in this Section [0 affecis
Borrgiver’s obligation to pay intevest at the rate provided in the Note.

Murtgage Insurance reimburses Lender (or any entity that purchases the Note) for certain

o, __los»es n whay mcur if Borrower does not repay the Loan as agreed. Borrower is not a party to the

Mortgige fnsurance.

© #“Mortgage insurers evaluate their total misk on all such insurance in foree from time to time,
and. may'i:n'ter into-agreements with other parties that share or modify their risk, or reduce losses.
These agreements are. on terms and conditions that are satisfactory to the mortgage insurer and the
other party {of pames) lo these agreements. These agreements may require the mortgage insurer to
make paymenis. using any sowrce of funds that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reingurer, any other ertity; or any affiliate of any of the foregoing, may receive {directly or indirecily)
amounts that derive from.{or.might be characterized as) a portion of Borrower's payments for
Merigage Insurance; in-exchange:. for sharing or medifying the mortgage insurer’s misk, or reducing
losses. [f such agreernerit provides that an affiliate of Lender takes a share of the insurer’s risk in
exchange for a share of the premmms paid to the insurer, the drrangement is often termed “captive
reinsurance.” Further: _

(@) Any such agreenu,nts ml! not affect the amounts that Borrower has agreed to pay
for Mortgage Insurance; or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe fnr Mnrtgage lnsurance, and they will not entitle Borrower to any
refund.

{b) Any such agreements will ot nffect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These
rights may include the right to receive ;_:ertamﬁdlsc!osures, to request and obtain cancetlation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage lnsurance premiums that were unearned at the time of such
canceltation or termination.

11. Assignment of Mlscel]aneous Prnceeds' Forfeiture. All Miscellaneous Proceeds are
herebry assigned to and shall be paid to Lender,

If the Property is darnaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repair is econcmically feasible and Lender’s security is not
lessened. During such repair and restoration periad, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an gpportiinity fo inspect such Property to ensure the
work has been completed to Lender’s satisfaction;. provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in'a $ingle disbursement or in a series of
progress payments as the work is completed. Unless an agrf:ement is-made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lerdershall not be required to pay
Borrower any interest or earnings on such Miscellaneous Prqceeds IT the:restoration or repair is not
economically feasible or Lender's security would be lessened; the MisceHanecus Proceeds shall be
applied to the sums secured by this Security Instrument, whether or net then due, with the excess, if
any, paid to Borrower. Such Miscellanequs Proceeds shali hg'appliégj-in__t,he order provided for in
Section 2. T s
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L . In the event of a total wking, destruction, or foss in value of the Property, the Miscellanecus
“Proveeds shall be applied to the sums secured by this Security Instrument, whether or not then due,

with Ihe excess, if any, paid to Borrower.
“In the event of a partial taking, destruction, or loss in value of the Property in which the fair

. [nd!"kéf va]'ue of the Property immediately before the partial taking, destruction, or loss in valug is
. cqual tosor g‘reater than the amount of the sums secured by this Security Instrument immediately

'betorc the pamal taking, destruction, or joss in value, unless Borrower and Lender otherwise agree m
nrmng, the suris secured by this Security Instrument shall be reduced by the amount of the
M1sce!laneous Progeeds multiplied by the following fraction: (2) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value
of the Property’ lmmedtately before the partial taking, destruction, or loss in value. Any balance shall
be paid to Borroveer, .

in.the eyent of’ a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Pmperty immediately before the partial taking, destruction, or loss in value is less
thant the amount of the stms secured immediately before the partial taking, destruction, or loss in
value, unless Bormwer ‘and-Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied to the sums: seLuTed by: this Security Instrument whether of not the sums are then due.

If the Pfoperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party {as:defined in.the next sentence) offers to make an award to settle a claim for
damages, Borrower f’az]s to respond 10.Lender within 30 days after the date the notice is given, Lender
is authorized 1o colléet ‘and: apply. the Miscellaneous Proceeds either to restoration or repair of the
Property or fo the sums secured by this Securify Instument, whether or not then due. “Opposing
Party” means the third party that-owes Borrower Miscellaneous Proceeds or the party against whom
Borrawer has a right of action in regard to Mlsceilanr:ous Proceeds.

Borrower shall be in defaillt if afiy action or proceeding, whether civil or criminal, is begun
that, in Lender's judgment, could-tesuit in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or nghts under this Secunty Instrument. Borrower can cure such g
default and, if aceeleration has occurred; remstate as provided in Section 19, by causing the action or
proceeding 1o be dismissed with a rulmg that;"in Lender’s judgment, precludes forfeiture of the
Property or other material impatrment: of Yender’s interest in the Property er rights under this Security
Instrument. The proceeds of any award or ¢laim for damages that ate attributable to the impairment of
Lender’s interest in the Property are herchy agsigned and shafl be paid to Lender.

All Miscellaneous Proceeds that are ot apphed te, restoranon or repair of the Property shall
be applied in the order previded for in Section'2, N

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the
time for payment er medification of amortization, of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successorin thierest of Borrower shall not operate to release
the hability of Borrawer or any Successors in Interest.of Bofrower, Lender shall not be required to
commence proceedings agamst any Successor in [nterest of Bétrower or to refuse to extend time for
payment or otherwise modify amortization of the sums securqd by this Security Instrument by reason
of any demand made by the original Borrower or any Suécessors in Tnterest of Borrower. Any
forbearance by Lender in exercising any right or remedy ifeluding, -without limitation, Lender’s
acceptance of payments from third persons, entities or Sictessors in Fnterest of Borrower or

amounts less than the armount then due, shall not be a waiver of‘ Gr. prcc]ude the exercise of any right or
remedy. _ :
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“ 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound., Bomower
-"‘cuvenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any qurgwer who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a)
. is co=Signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in
"~ the-Property"under the terms of this Security Instrument; (b) is not personally obligated to pay the

sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower can agree

to extend; modify, forbear or make any accommodations with regard to the terms of this Security
Instrurent.or the Note without the co-signer’s consent,

Sub)ect tohe provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is zpproved by Lender, shall
obtain all of Borrower's tights and benefits under this Security Instrument. Borrower shall not be
released from Bormwer 3 chligations and lability under this Security Instrument unless Lender agrees
to such rclcasc in“writing, The covenanls and agreements of this Security Instrument shall bind
{except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges Lender may charge Borrower fees for services performed in comnection
with Borrower’s defadlt, forthe purpose of protecting Lender's interest in the Property and rights
under this Security: [nstrument ingluding, but not limited to, attorneys® fees, property inspection and
valuation fees. Ins regard ta any ather fees, the absence of express authority in this Security Instrumnent
to charge a specific fee fo Borrower shall not be construed as a prohibition on the charging of such fee.
L.ender may net charge fees that are exprcss1y prohibited by this Security Instrument or by Applicable
Law.

If the Loan is subjed o aJaw which sets maximum loan charges, and that law is finally
imerpreted so that the interestor other loan charges collected or to be collected in connection with the
Loan exceed the permitted limits, then:(aj-any such loan charge shall be reduced by the amount
necessary to reduce the charge 1o the-permitted limit, and (b) any sums already collected from
Borrower which exceeded perminted Timits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal gwedunder the Note or by making a direct payment to Borrower.
Il a refund reduces principal, the reductmn will-be treated as & partial prepayment without any
prepayment charge (whether of not &, prcpdyment “charge is provided for under the Nete). Borrower's
acceptance of any such refund made’ by dlrect payment to Bortower will constitute a waiver of any
righ! of action Borrewer might have ansing out of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security
Instrument must be in wrting. Any notice to Borrower in_connection with this Security Instrument
shall be deemed to have been given to Borrower when, mmled by first class mail or when actually
delivered to Borfower’s notice address if sent by other means.. Notice to any one Borrower shall
constitute natice 10 all Borrowers unless Applicable’ Law express]y requires otherwise. The notice
address shall be the Property Address unless Barrowsér has designated a substitute notice address by
natice to Lender. Borrower shalt promptly notify Lender of Borrower's change of addrass. If Lender
specifies a procedure for reporting Borrower's change of "addféss then Borrower shall only repart a
change of address through tha specified procedure. Theére may be. «onty one designated notice address
under this Security Insrument ar any one time. Any notice ty Lender shall be given by delivering it or
by mailing it by first class mail to Lender’s address stated herein unless Lender hag designated another
address by notice to Borrower. Any notice in connection with this Secuﬂty Instrument shall not be
deemed to have been given to Lender until actually received by Lender., If any. notice required by this
Security Instrument is also required under Applicable Law, the. Apphcable Law requirement will
satisfy 1he cortesponding requirement under this Security Instrument. -
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. 16. Governing Law: Severability; Rules of Coastruction. This Security Instrument shall
. “be govcmed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obli gations contained in this Security Instrument are subject to any requitemnents and limilations of
. Applicable Law, Applicable Law might explicitly or implicitly allow the partics to agree by contract
. o1 mlght be silent, but such silence shall not be construed as a prohibition against agreement by

contract.* In the event that any provision or clause of this Security Instrument or the Note conflicts

with Applicable-Law, such conflict shail not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision.

Asused in this Security Instrument: (a) words of the masculine gender shall mean and
include corrcspondmg neuter words or words of the feminine gender; (b) words in the singular shall
mean and inchide-the p]ura! and vice versa; and (c) the word “may” gives sole discretion without any
obiigation to take any action,

177 Burrower’s Copy Borrawer shall be given one copy of the Note and of this Security
Instrument. :

18. Transfer of the Property or a Beneficial Interest in Borrower. As wsed in this
Section 18§, “Interest i the-Property™ means any legal or beneficial interest in the Property, including,
but not limited’ to; "tha'a‘e_ Dbeneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by Bomrower
at a future date to a purchaser. © |

If all or any part of the: Property or any Interest in the Propetty is sold or transferred (or if
Horrower is not a natural-person and a‘beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consenit, Lmdr:r may require immediate payment in full of all sums secured by
this Security [nstrument. However, this opnon shall not be exercised by Lender if such exercise is
prohibited by Applicable Law,

If Lender exercises this opucm Lender shall give Barrower notice of acceleration. Thenotice
shall provide a period of not Jess than 30 days from the date the notice s given in accordance with
Section 15 within which Borrower muyst'pay all sums secured by this Security [nstrument. [f Borrower
fails to pay these sums prior to the' expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without Turther notice or demand on Borrower.

19.  Borrower’s Right to" Refnstite After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument discontinued
at any time prior to the earliest of: (a) five days before sale of the Property pursuant to any power of
sale contained in this Security Instrument; {b):such other period as Applicable Law might specify for
the termination of Borrower’s right to temstate; or (c) eniry of a judgment enforcing this Security
Instrument. T hose conditions are that Botrower: {a) pays- Lender all sums which then would be due
under this Security Instrument and the Note as if no gécelération had ocourred; (b) cures any default of
any other covenants or zgreements; (c) pays a__il ‘expenses.’ incurred in enforcing this Security
Instrument, including, but not Hmited to, reasonableiattorneys™ fets, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument; and (d) takes such action is Lender-may reasonably require to assure
that Lender’s interest in the Property and rights under this Security’ Instrument, and Borrower’s
obligation (o pay the sums secured by this Security Instmment shall continue unchanged. Lender may
require that Borrower pay such reinstatemment sums and expenses i, ane or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢}’ certified check, bank check, treasurer's
check or cashier's check, provided any such check is drawn upon.an institution-whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electromc Funds Transfer. Upon
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4 'rpin_sf'a‘tgmem by Borrower, this Security Instrument and obligations secured hereby shall remain fully
¢ “effective as if no acceleration had occurred. However, this right to reingtate shall not apply in the case
of acceleration under Section 18.
: i 720, Sale of Note; Change of L oan Servicer; Notice of Grievance. The Mote or a partial
= interest’ in the Note (together with this Security Instrument) can be sold one or more times without
., prior nohce io'Borrower. A sale might result in a change in the entity (known as the “L uan Servicer”
) that collects: Penocltc Payments due under the Note and this Security Instrument and performs other
moitgage [oan” servicing obligations under the Note, this Security Instrument, and Applicable Law.
There also might be-one or more changes of the Loan Servicer unrelated to 2 sale of the Note. If there
is a change of the Loan Servicer, Barrower will be given wrilten notice of the change which will state
the name and-address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing, 1f the Note
is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
morigage loan serviting obligations to Borrower will remain with the Loan Servicer or be transfetred
to 2 successor Loan Seryicer and are not assumed by the Note purchaser uniess otherwise provided by
the Nole purchaser T

Meither: Borrower nor Lender may commence, join, or be joined to any judicial action {as
either an individual Jiti; gant ar the member of a class) that arises from the ather party’s actions pursuant
o this Security Instrimgent or that alleges that the other party has breached any provision of, or any
duty owed by reason of; this Security Instrument, untit such Borrower or Lender has niotified the other
party (with such notice given in gompliance with the requirements of Section 15) of such alleged
breach and afforded the other pariy hereto a reasonabie period after the giving of such notice to take
corrective action. [f Applicable Law provides a time period which must elapse before certain action
can be taken, that time penod will be deemed 1o be reasonable for purposes of this paragraph. The
notice of aceeleration and oprrtumw tor curc given to Borrower pursuant to Section 22 and the notice
of acceleration given to Borrower pursyant ‘to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances: As usedin this Section 21: (a) “Hazardous Substances™ are
those substances defined as toxic or, hazarddus substances, pollutants, or wastes by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum preducts,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental profection; (¢) “Environmental
Cleanup” includes any rvesponse action, temedial action,”, or remaval action, as defined in
Environmental Law; and (d)} an “Environmental Condition” means a condition that can cause,
contribute 10, or otherwise trigger an Environmental Cleanup, &

Borrawer shall not cause or permit the pregence, use, disposal, sicrage, or release of any
Hazardous Substances, or threaten to release any.Hazardols Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do; anything affecting the Property {a) that is in
violation of any Environmental Law, (b) which creates ah"Environmental'Condition, or (¢} whech, due
1o the presence, use, or release of a Hazardous Substance, creates'a condition that adversely affects the
value of the Property. The preceding two sentences shall not' apply to the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are’ generally recognized to be
apprapriate to norroal residential uses and to maintenance of Ihe Property (Jncludmg. but not limtted
1o, hazardous substances in consumer products),
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' . Borrower shall promptly give Lender written notice of {a) any investigatien, claim, demand,

S Iaws"ui_@ or other action by any governmental or regulatory agency or private party involving the

Properfy and any Hazardous Substance or Environmental Law of which Borrower has actual
. knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
=, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the

_presefice,‘ise or release of a Hazardous Substance which adversely affects the value of the Property.

I Borrower learns, or is notified by any governmental or regulatory authority, or any private party,
that'any removal dr other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmenial Law,
Nothing herein shall create any obligation on Lender for an Environmental Cieanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows: & % %
22."Acecleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security [nstrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a).the default;{b) the action required to cure the default; (c} a date, nat less than
30 days frem the date-the notice s given to Borrower, by which the default must be cured; and
{d) that failure fo cwre the defailt on or before the date specified in the notice may result in
acceleration of the sums secured by this Securlty Instrument and sale of the Property at public
auction at a date not less than 120 days in the future. The notice shall further inform Borrower
of the right to reinstate after acceleration, the right to bring a court action to assert the non-
existence of a defauli or any other-defense of Borrower (o acceleration and sale, and any other
matters required to be included-in the nofice by Applicable Law. If the default is not cured on
or before the date specified in the notice, Lender at its option, may require immediate payment
in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and/or any.ether. remedies permitied by Applicable Law, Lender shall be
entitied to collect all expenses Incurved In pursning the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power/of sale,-Lender shall give written notice to Trustee of the
occurrence of an event of default and*of Lender’s election to cause the Property to be sold.
Trustee and Lender shall take such action regarding votice of sale and shali give such notices to
Borrower amd to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication’ of the notice of sale, Trustee, without demand on
Borrower, shall sell the Property st public auction to, the highest bidder at the time and place
and under the terms designated in the notice of salé in one -0f more parcels and in any order
Trastee determines. Trustee may postpone sale of the Property for a period or periods
permaitted by Applicable Law by public announcentent at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Propert) At any sale.

Trustee shall deliver t o the purchaser Trustee’s deed conveying the Property without
any covenant or warranty, cxpressed eor implied. The regitals in- the Trustee’s deed shall be
prima facie evidence of the truth of the statemeats made therein. :Trustee shall apply the
proceeds of the sale in the following ovder; (a) to all ekpénses of fhé sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b). to all sums-secured by this Security
lnstrument; and (c) any excess to the person or persons Iegally entltled to.it.or to the clerk of the
superfor court of the county in which the sale took place. :
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2 Rf:rum To:
E -FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY
© 1200 EXECUTIVE PARKWAY, SUITE 430
. EUGENE, OREGON %7401
LA SHIPFING DEPT/DOC. CONTROL
"-..__Loan Nn 4 R04 4300
Assessor s Parce! or Account Number: 4076-070-010

Abbrewatbd Legal Description:
[Include Sot, blogk and plat or section, township and range)

Full ]egat dee.cnpnon {ocated on page 17 of this document. Additional Grantses located on page 1.

23. Reconveyanr.e Upon payment of all sums secured by this Secunity Instrument, Lender
shall request Trustee 10 reconvey the Property and shall surrender this Security Instrument and afl
notes evidencing. debt secured by this Security [nstrument to Trustee. Trustee shall reconvey the
Property without warranty 'to the person or persons legally entitled to it. Such person or persons shall
pay any recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substltum Trustce. In accordance with Applicable Law, Lender may from time o time
appoint a successor trusiee 1o, any Trustee appointed hereunder who has ceased to act.  Without
conveyanee of the Propcrt), the succesgsor gustee shall succeed to all the title, power and duties
conferred upon Trustée herein and by Applicable Law.

25. Use of Property. The Property is not used principatly for agricultural purposes.

26. Attorneys’Fees. Lendershall be entitled fo recover its reasonable attorneys® fees and
COsts in any action or proceeding ta€onstrue or enforce any term of this Security Instrument. The
term * attorneys® fees,” whenever-used in this Security Instrument, shall include without Limitation
attorneys® fzes incurred by Liender in any biankruptcy proceeding or on appeal.

ORAL AGREEMENTS. OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borfa@er"’ic_;c’ébts and agrees to the terms and covenants contained m
this Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

.nﬁ:VNIFER AYL(ﬁ_ -Bomrower
< w{' :
o> (Seal)
SCOTTR. AYL{)R -Borrower
WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMEJ\T WI‘I'H MERS
Forxp 3048 104,
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(Seal}

-Botrower

{Seal)

-Borrower
STATE OF WASHINGTON

County of* SKAGIT 3
On this day personally appeared before me

JENNIFER AYLOR and SCOTT R. AYLOR

ta me known fo be the individual(s) described in and who executed the within and foregoing
instrument, and acknowlédged that her’shigned the same as his/heree and voluntary act
and deed, for the uses and purposes therein memtioned.

GIVEN under my hand and official seal tis 24TH gy of SEPTEMBER, 2004

SEDRO-WOOLLEY
My Appeintment Expitesen 9/11/06

4 Form 3048 1/01
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' LO¥10, BLOCK 70, "AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY, WASH.."
AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 17, RECORDS OF SKAGIT

COUNTY, WASHINGTON, SITUATE IN THE CITY OF BURLINGTON, COUNTY OF

.. SKAGIT, STATE OF WASHINGTON.
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Loan No.: R04-4300

- ADJUSTABLE RATE RIDER
(LIB(_)'_:R-Si:;_:’-Mdmn_ Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 23rd day of September, 2004, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower”} to
secure Borrower’s Adjustable Rate Note (the “Note”) to FRONTIER INVESTMENT CO. DBA
RAINLAND MORTGAGE- COMPANY {“Lender™) of the same date and covering the property
described in the Security Instmment and 1ocated at:

408 AND 410 SOUTH CI-IERRY STREET BURLINGTON, WASHINGTON 98233
[Pmperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT BORROWER’S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE: MAXIMUM RATE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In addit_ic’xh to _the":_p;)venants and agreements made in the
Security Instrument, Borrower and Lender further covenatit and agree.as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES _
The Note provides for an initial interest rate of 6. 875% The Note prov1des for changes in the
interest rate and the monthly payments, as follows: .

4. INTEREST RATE AND MONTHLY PAYMENT CHAN GES

(A) Change Dates

The interest rate I will pay may change on the FIRST day nf October, 2009 and on that day
every 6th month thereafier. Each date on which my interest rate could change 1s ¢alled a “Change
Date.” :

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX -MONTH INDEX (AS PUBLIS]-IEIi__'IN %HE-_ 'WALL'STREET
JOURNAL) -Single Family- Fannie Mae Uniform Instrument * Form'3138.1/01
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(B) The Index .

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index”
is the average of interbank ‘offered rates for six month U.S, dollar-denominated deposits in the London
market (“LIBOR”), as published in The Wall Street Journal. The most recent Index figure available as
of the first business .day of the month immediately preceding the month in which the Change Date
occurs is called the “Curreént Hidex,” If the Index is no longer available, the Note Holder will choose a
new index that is based: upon comparable information. The Note Holder will give me notice of this
choice. -

{C) Calculation of Changes .

Before each Change Date,.the Note Holder will calculate my new interest rate by adding Five
percentage points 5.000 to the Current __Index The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determifie the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment. .

{D) Limits on Interest Rate Changes.

The interest rate I am required to pay at the ﬁrst Changs Date will not be greater than 8.875%
or less than less 6.875%. Thereafter, my interest rate will ‘never be increased or decreased on any
single Change Date by more than Two percentage points (2.000%) from the rate of interest I have been
paying for the preceding 6 months. My interest rate will never be gredter than 12.875%.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date I w111 pay the amount of my
new monthly payment beginning on the first monthly payment date aﬂcr the Change Date until the
amount of my monthly payment changes again.

(F) Notice of Changes : .
The Note Holder will deliver or mail to me a notice of any changes in my 1nterest rate and the
amount of my monthly payment before the effective date of any change. The nouce w111 1nclude

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX -MONTH INDEX (AS PUBL]SHED !N THE WALL STREET
JOURNAL) -8ingle Family- Fannie Mae Uniform Instrument - Form 3138 1/01
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information r:éqi;tire'd by law to be given to me and also the title and telephone number of a person who
will answer any questlon I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Coveuant 18 of the Security Instrument is amended to read as follows:

Transt_‘er o-f' 'th'e Property or a Beneficial Interest in Borrower. As used
in this Section 18; “Interest in the Property™ means any legal or beneficial interest in
the Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for'deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title.by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower 1s not’ a natural person and a beneficial interest in
Borrower is sold or transferréd) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this optien shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower
causes to be submitted to Lender ‘information required by Lender to evaluate the
intended transferee as if a new loan were being-made to the transferee; and (b)
Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of: any covenant or agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by Apphcable Law Lender may charge a reasonable
fee as a condition to Lender’s consent to the loan assumption. Lender also may
require the transferee to sign an assumption agreement that is‘acceptable to Lender
and that obligates the transferce to keep all the promises and agreeiments made in the
Note and in this Security Instrument, Borrower will continile-to be obhgated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in filll, Lender
shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. . If
Borrower fails to pay these sums prior to the expiration of this petiod, Lender may

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX -MONTH INDEX (AS PUBLISHED IN THE. WALL ST&EET
JOURNAL) -Single Family- Fannie Mae Uniform Instrument - Form3138:1/01
Page 3 of 4 1 i




*_irivoke any remedies permitted by this Security Instrument without further notice or
demand onBorrower.

BY SIGNING BET;O__W, Borrower accepts and agrees to the terms and covenants contained in

this Adjustable Rate RJder o
7 @M@W u}lﬂﬂ/ﬂ"@ean o7 SL“T’(QA%(/\MD
s JENNIFER AYLOR - _Botrower SCOTT R. AYLOR -Borrower
(Seal)” (Seal)
Borrower” -Borrower

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX -MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL) -Single Family- Fannie Mae Uniform Instrument Form 3138 1/01
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ADDENDUM TO ADJUSTABLE RATE RIDER

: Th;s addendum is made September 23, 2004 and is incorporated into and deemed to amend and
supplement the. Ad]ustable Rate Rider of the same date.

The property covered by this addendum is described in the Security Instrument and located at:
E 4_0_8 AND 410 SOUTH CHERRY STREET, BURLINGTON, WASHINGTON 98233

AMENDED PROVISIONS

In addition to’ the. prov151ons and agreements made in the Security Instrument, I/we further covenant and
agree as follows:

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

Limits on Interest Rate Changes

The interest rate I am reqmrcd to pay at the first Change Date will not be greater than 8.875% or less than
6.875%. Thereafter, my adjustable. interest rate will never be increased or decreased on any single Change Date by
more than Two percentage points (2,000%) from the rate of interest I have been paying for the preceding six (6)
months, My interest rate will never be greater than 12.875%. My interest rate will never be less than 5.000%.
TRANSFER OF THE, PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or-a Bgnefiéiﬁl'lnterest in Borrower. As used in this Section 18, “Interest in
the Property” means any legal or beneficial inferest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed; installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future daté to a purchaser.

If all or any part of the Property or aity Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrewer is sold or transferred) without Lender’s prior writien consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is ptohibited by-Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a peried of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument,” If Borrower to pay these sums prior fo the
expiration of this period, Lender may invoke any remedies perrmtted by th1$ Secunty Instrument without further
notice or demand on Borrower. : .

In Witness Thereof, Trustor has executed this addendum

Witness
LZJDHM 9/24/2004 ol B 2 2472004
- rower JEN;‘?[FEﬁ’ AYLOR A Date Borrower SCOTTR; Aw,ony . Date

Borrower Date Bormrower T T T Date

WA
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Loan No.: R04-4300
PREPAYMENT RIDER
Multi-state)

. This Prepayment Rider is made this 23rd day of September, 2004 and is incorporated into and shall be
deemed t6 amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument™) of the
same date given by the undersigned (the “Borrower™) to secure Borrower’s Note (the “Note”) to FRONTIER
INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY (the “Lender”) of the same date and
covering the property described in the Security instrument and located at 408 AND 410 SOUTH CHERRY
STREET, BURLINGTON, WASHINGTON 98233 (the “Property”).

Additional CoV_en’aﬁ't_;'.- Notwithstanding anything to the confrary set forth in the Note or Security

Instrument, Borrower and Lender further covenant and agree as follows:

Rider.

Borrower has the right to make payments of principal at any time before they are due. A payment
of principal only is known as-a.“prepayment.” A “full prepayment” is the prepayment of the entire unpaid
principal due under the ‘Note. A}: payment of only part of the unpaid principal is known as a “partial
prepayment.” :

If, within the three (3) year period beginning with the date you execute the Note (the
"Penalty Period"), you make a full prepayment or partial prepayment in any iwelve (12)-month
period that exceeds 20% of the original principal loan amount, you will pay a prepayment charge as
consideration for the Note Holder's aéceptance of such prepayment. The prepayment charge will
equal the amount of interest that would accrue during a six (6) month period on the amount prepaid
that exceeds 20% of the original principal balance of the Note, calculated at the rate of interest in
effect under the terms of the Note at the time of prepayment, unless otherwise prohibited by
applicable law or regulation. No prepayment penalty will be assessed for any prepayment made
after the Penalty Period. o o

Notwithstanding the foregoing, in the event of a full ‘prepayment concurrent with a bona fide sale
of the Property to an unrelated third party after-the fifst-zero (0) year(s) of the term of the Note, no
prepayment penaity will be assessed. In that event; Borrower agrees to provide the Note Holder with
evidence acceptable to the Note Holder of such sale, :

By signing below, Borrower accepts and agrees to the terms an__d'_.co_venants contained in this Prepayment

Borrower  SCOIT R AYLOR 0 '

(Seal) (Seal)

Borrower Borrower

603B2 Multi-State Rider page 1 of ]
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LLpan No.; RO4-4300
1-4 FAMILY RIDER

: {Assignment of Rents)

THIS 14 F AMILY RIDER is made this 23rd day of September, 2004, and is incorporated
into and shall-be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Secunty. lnstrumem“) of the same date given by the undersigned (the “Borrower™) to secure
Berrower's Note. 1o FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE
COMPANY (the “Le_ndcr__’) of the same date and covering the Property described in the Security
Instrument and Jocated at:

408 AND 419 SQUTH CHERRY STREET, RURLINGTON, WASHINGTON 58233
{Property Address]

14 FAMIIﬁ' ZCOVEN:ANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the' Secunty Instrument, the following items now or hereafter
attached to the Property 1o the extent they are fixtures are added to the Property description, and shall
also constitute the Property coveréd by the Security Instrument: building materials, appliances and
goods of every nature whatsoever now or hereafter located in, on, or used, or intended to be used in
cennection with the Property, including; but ot limited to, those for the purposes of supplying or
distributing heating, cooling, clectricity, gas, water, air and light, fire prevention and extinguishing
apparatus, sccurity and access control apparafus, plumbing, bath fubs, water heaters, water closets,
sinks, ranges, staves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows,

storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and
attached floor coverings, all of which, mcludmg replacements and additions thereto, shall be deemed
to be and remain a part of the Property covéred by the Security Instrument. All of the foregeing
together with the Property described in the Security lnsm!_mem (or the leasehold estate if the Security

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddle Mac:UNIFORM INSTRUMENT Farm 3170 1
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instrurnem is on a ‘Ieasehold) are referred 1o in this 1-4 Family Rider and the Secunity Instrument as the
“Property

B USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall nat seek, agree
10 or make a changc in the use of the Property or ils zoning ¢lassification, unless Lender has agreed in
writing to: th»: change. Berrower shall cormply with all laws, ordinances, regulations and requirements
of any govemmentai body apphcable to the Property.

C. SLBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien mferior o the Setunry Instmmem 1o be perfected against the Property without Lender's prior
written perrmission:

D. RENT LOSS INSﬂ!iANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER’S n"l"GH"T TO REINSTATE” DELE TED. Scction 19 is deleted.

F. BORROWER‘S oc C‘UPANCY Unless Lender and Borrower otherwise agree in
writing, Section § ¢conceming Bormwer g accupancy of the Property is deleted.

G, ASSIGNMENT OF LEASES Upon Lender’s request after default, Borrower shall
assign to Lender all leases of the Property and-all security deposits made in connection with leases of
the Property. Upon the assignment, Lender shal] have the right to modify, extend or terminate the
existing leases and fo execute new leases; in Lender's sole discretion. As used in this paragraph G, the
word * Jease” shall mean “sublease” if the, Secunty Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS__; “APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolwely and unconditionally assigns and transfers o Lender ath the remts
and revenues {"Rents” ) of the Property, regardless of fo whom.thie Rents of the Property are payable,
Borrower authorizes Lender or Lender’s agents to pollect the Rents, and agrees thai each tenant of the
Property shall pay the Rents ta Lender or Lender’s agents. However, Borrower shall receive the Rents
untd: (1) Lender has given Borrower notice of default-pursuant to Section 22 of the Security
Instrument, and (it} Lender has given notice to the tenani(s) thiat the chts are to be paid to Lender or
Lender’s agent. This assignment of Rents constitutes an absulute asmgﬂmem and not an asgignment
for additional security only.

Page 2of4
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“ WLénder gives natice of default to Borrower: (i) all Rents received by Borrower shall be
held by"Bo‘rm\ifcf as trustee for the benefit of Lender only, to be applied to the sums secured by the
Security Ihstrament;:{3i) Lender shall be entitied 10 collect and receive ail of the Rents of the Property;
{ili) Borrower agrees that cach tenant of the Property shall pay all Rents due and unpaid 1o Lender or
Lender’'s agents _u‘ﬁon Lender’'s wntten demand to the temant; (iv) unless applicable law provides
otherwise, all Renits collected by Lender or Lender’s agents shall be applied first to the costs of taking
control of.and managing the Property and collecting the Rents, including, but not limited to, attorney's
fees, receiver's feés, premiums on receiver’s bonds, Tepair and maintenance costs, insurance
premiums, taxes, asseisments and other charges on the Property, and then to the sums secured by the
Security Instrument; (¥) Lender; Lender’s agents or any judicially appointed receiver shall be liabie to
account for only. thbse Rents-actually received; and (vi) Lender shall be entitled to have a receiver
appointed to take possession of ‘and manage the Property and collect the Rents and profits derived
from the Property w1thout atty showing as to the inadequacy of the Property as security.

If the Rents:of, the Property.are not sufficient to cover the costs of taking control of and
managing the Property.atid af colleéling the Rents any funds expended by Lender for such purposes
shall become mdebtednéss Of’ Borrewer to Lender secured by the Security Instrument pursuant to
Section 5.

Borrower repr esents amd wartants thm Borrower has not executed any prior assignment of the
Rents and has not performed, and w:]l not perform, any act that would prevent Lender from exercising
its rights under this paragraph. L

Lender, or Lender’s agents or a Judmal]y appointed receiver, shall not be required to enter
upon, take control of or maintain the'Property-befdre or after giving notice of default to Borrower,
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a
default occurs. Any application of Rents“shal] not cure or waive any default or invalidate any other
right or remedy of Lender. This assigrment of Rents of the Property shall terminate when all the sums
seeured by the Security Instrurnem are pmd if tn‘h'l

I. CROSS-DEFAULT I‘ROVISION Bormwer 's.default or breach under any note or
agreement in which Lender has an imerest shahl be a breach under the Security [nstrument and Lender
may inveke any of the remedies permitted by the Seeurity Instrument.
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“ ‘B‘r.'_S-}('iN.{NG?BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4
Fanily R_i_de_r. ;

> MFZM\M

SCOTT R, AYLOR / -Dorrewer
(Seal} (Seal)
% Jormower ~Borrower

— Form 3170 1/410
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INTEREST-ONLY ADDENDUM
TO ADJUSTABLE RATE RIDER

LOAN NUMBER: R04-4300

liRQPERTY“ADDRESS: 408 AND 410 SOUTH CHERRY STREET
L BURLINGTON, WASHINGTON 98233

THIS ADDENDUM is. made this 23rd day of September, 2004, and is incorporated into and intended te form a
pavt of the Adjustable Rate Rider (the “Rider”) dated the same date as this Addendum executed by the undersigned
and payable to FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY (the Lender).

THIS ADDENDUM superscdes Section 4(C} of the Rider. None of the other provisions of the Note are changed
by this Addcndum Ay

4 INTEREST RATE AND MONTHLY PAYMENT CHANGES
(©) Calculat{on"nr-(fhanges

Bcf’ore each Change Date, the Note Holder will calculate my new mterest rate by adding Five
percentage point(s) (5.000%) 1o the Current Index for such Change Date. The Note Hetder will then roungd the
result of this additton to the. nearesl oné-eighth of one percentage point (0,125%). Subject to the limits stated in
Section 4(D), this rounded aniount will be niy-hew interest rate until the next Change Date.

During the Interest-Orly Period, the Nate Holder will then determine the amount of the monthly
pavment that would be sufficient tb,_repay.accr"dgtcl interest. This will be the amount of my monthly payment unti
the carlier of the next Change Date orthe end of'the Interest-Only Peniod unless [ make a voluntary prepayment of
principal during such period. 1 | maké a v‘u]umai‘y prepayment of principal during the Interest-Only Period, my
payment amount for subsequent payments will be reduced o the amount necessary 1o pay interest af the then curren
interest rate on the lower principal balance. At the'end of the Interest-Only Period and on each Change Date
thereafter, the Note Holder will determine the ameint: 6f the monthly payment that would be sufficient o repay in
full the unpaid principal that [ am expected 16" owe at the end of the Interest-Onty Peried or Change Date, as
applicable, in equal monthly paymerts over the remaining term of the Note, The result of this calculation will be
the new amount of my monthly payment. After the end of the !nterest -Only Period, my payment amount will not be
reduced due 1o voluntary prepayments. :

v, D/FH/OS

Burwwez SCGTTR AYLOR

Borrower Dale Borrower B : Date
annobﬂ.’!l-' page | of | s e 101
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