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DEED OF TRUST
DATE: August 15, 20’65-*' |
Reference # (if appllcable) 117563 8 Additional on page

Grantor(s):
1. STILES PROPERTIES LLC

Grantee(s)
1. Whidbey Island Bank
2. LAND TITLE COMPANY Burllngton Trustee

Legal Description:
PTN LOTS 20-22, BLK 31, 1ST ADD TO TOWN QF SEDRQ

o Additional on page 2
Assessor's Tax Parcel ID#: 41 50-031-02_2:'“-._(:)009 P75652

THIS DEED OF TRUST is dated August 15, 2005, among STILES PROPERTIES, LLC; a
Washington Limited Liability Company ("Grantor"); Whidbey Island Bank, whose mailing
address is Sedro Woolley Office, 339 Ferry St., Sedro" Woolley, WA 98284 (referred to below
sometimes as “Lender” and sometimes ‘“as® "Beneficiary"}); and LAND TITLE
COMPANY -Burlington, whose mailing address is 111 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee"). : _
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DEED OF TRUST
{Continued} Page 3

: :“the oblrgatron to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
E __.---of the lien of this Deed of Trust and shall nat be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or otherwise.

) Nursance, _Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of.or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
ori and gas], goal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements Grantor shall not demolish or remove any improvements from the Real Property
without-tiendsr's-prior written consent. As a condition to the removal of any (mprovements, Lender may require
Grantor to: make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal vaJue- L

Lender's Rrght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times tosattend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with . Guvernmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatscever who rtent, lease or
otherwise use or occupy the-Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental-authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With . Disapilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhgld complrance during any proceeding, 1nclud|ng appropriate appeals, so long as Grantor has
natified Lender in writing prior to doihg so and so long as, in Lender's scle opinion, Lender's interests in the
Property are not jeopardized; Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, 1o protect Lendgr's interest,

Duty to Protect. Grantor"ag"ree_,s_ neitHe_r..-t&.abanddn or leave unattended the Property. Grantor shall do all other
acts, in addition to those ad‘ts_aef::forth-'abai/e in this section, which from the character and use of the Property are
reasonably necessary to pratect and-preserve the Property.

DUE ON SALE - CONSENT BY LENDER. .tender may..at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed of Trustver ({B}=“ingrease the interest rate provided for in the Note or other documant
evidencing the Indebtedness and impose“such.other ¢onditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of “all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property.or any right, title or interest in the Real Property; whether
legal, beneficial ar equitable; whether voluntary orinvoluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehald intérest with a-term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial irnterest _in'or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or timited
liability company, transfer alse includes any change in ownership of mare than twenty-five percent (25%) of the voting
stack, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not he exercised by Lender if such exercrse is prohrbrted by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatrng to the taxes and Irens on the Property are part of this Deed of
Trust: :

Payment. Grantor shall pay when due (and in all events pri‘i)r to deiinﬁuency] all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied-against or on account of the Praperty, and shall
pay when due all claims for work done an or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free of all fiens having priority ‘over or-équat 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not dus, except-for- the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right ta Contest. Grantor may withhold payment of any tax, as‘_se‘ssment, or i:laim in connection with a good faith
dispute over the abligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15] days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the‘discharge: of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other segurity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, of other ¢harges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend’ itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. —_— :

Evidence of Payment. Grantor shall upon demand furnish to Lender satrsfactorv evrdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dellver to Lender at any time a written
statement of the taxes and assessments against the Property. .

Notice of Construction. Grantor shall notify Lender at least fiftean {15) days before an wotk is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lieri, materialmen's lien, or
other lien could be asserted on account of the wark, services, or materials. Grantor-wilk upbn request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and erI pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Proparty are ap rt df thrs Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wrth standard extended
coverage endorsements on a replacement basis for the full insurable value covaring all Improvements on. the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability-ingyrance:in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds. in such..
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited 6 ™
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company of: compames
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to-time the™
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not'bg =
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy ars'_o-"
shall include an endarsement providing that coverage in favor of Lender will not be impaired in any way by any’act,."
omission or default of Grantor or any other person, Should the Real Property be located in an area designatéd by

the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agree§ to
obtain and maintain Federal Flood Insurance, if available, for the fulf v~nsiel nrincipal balance of the loan and any

WA

Skagit County Auditor
8/1 7!2005 Page

3o 8 3:a4py




Wdte:;ﬂ;‘“’ﬁ“f-f-»«— —

9 ¥ aﬁa
]
JO“pnv ﬁu"‘o:) ﬂ SDOZJLLIB

IIH”IHWMMIZ

SBYL J0 uoiuod Aug )0 e 1BUL S1NBAY ULKLo,. 18pusT ‘ucheuwspuod Jo hary ul sseyoind Jo Buipsssoid Aue
Aq JO sﬁwpaaoo:d UBWOP JUsuwe Aq pauwspuod st Auadolg ay3 jo ped AUR Jo (B )] *Speedtid e {0 uopesiddy

i *uonedioied yans Hwisad 03 suny
o aum LUOJ} 1spua Aq palsenbal aq Aew sE UONBILAWNIOP PUB SIUBWINIIEY] YONS 18pUST O] PAIBAISP aq O] ashes
s 1oAlBP M J0IURID pUE ‘BSUBOXa $,I0MRID 1B |2 BDI0UD UMS S jO |2sunod Aq Buipssacud eyl ul polussaidel
¢ 2q.01 pue Buipassoid oy; ur aedioiued 01 pslinue aq jjeys Japue ing ‘Buipssooid yans ui ALied |J2LILLIOU BY] aq A
“JOWRID SPTEMESBYL UIRIQO pue UONOR BUYl puBLap O} Argssacau aq Aew se sdels yons oyel Apdwoid jeys Jojueln
puE; 'Buuum ur, JapusT Ajou Andwoid |eys Jojueiny ‘pajy s uoneuwapuod uy Bulpessosd Auve j|  -sBuipesscig

;_ s Jo paa(] iy} j0 1ed e ase sBuipaenoid voneuwspuod o1 Bunelal suasivod Busmoyoy sy) “NOLLYNINIGNDD

JaFK"E"I $0USSU0D ualNAL Jalid Byl INoYLA JuawasiBe AlLNDSS yans Aue JSpun seJueApe aininy Aue 1deooe
1oy 1sanb91 JoUileu |leys Joluesn  *IapuUST JO IUBSUDD USIILM Jolud UL INGUUM PAAMEUAI 10 pepusixe ‘pepuswe
‘paipoll §i aiuediBe:jeyl yoym Ag asni] jo psag siy) seao Awsoud sey yoamam uswaasbe Alungas Jaylo
10 ‘18041 jo paap ’aﬁeb‘uow Aug Jo Jspjoy ayl ypm weweaibe Aue 0)u] 191UB JOU ||BYS JOJIBID ‘UOBEIYIPON ON

e P '8$8UPBIYAPU] LINS JO} SJUSWNOoP AlINoas Aue Japun 1jneap Aue 10
‘ssaups;qapun yons ﬁumuapme SIUBLUIMNISUI @41 JapUN Jnejep AUe ‘ssaupalgapur Yons ug jnefap Aue lusaaid o) pue
ssaupagapu| Butsixg ayl ‘Jo WawAerd oy o) sas 4o ‘Ard 0) seeufie pue siURUBAOD Alssardxe JOURID ualf Bupsixe
UB 01 JOLBaJu| pue Ampyo:}as _aq:_ Arw sssupalqapu] ayy Buunoss 1sni] 10 peBa Syl 4O U3l ay) “udi| Bunsixg

1asn1y 10 paeg SId) 10 ued e sie-SsBUPeIqapY] BUNSIXT BUILISSLOD SUDISIADIS Buimolo) 8L ‘SSINAILIIANI ONILSIXT

"j'|n; 1] pged eq--||'e(,|"s S59UpPBIaPU| 8,J0IURIG) 8B BLUM YONS [Ilun 19348 PUB 820 ||N} Ul UlBWaT jjeys
pue ‘aunieu vl BUINUIUOD 8g IBYS."1SNLL 10 PA’Q SIYY JO AJBANSP PUR UONNDBXS Y1 PAIAINS |leUS 18N1) 4O Pasg syl
ul Jojuein) Aq speuwr SJ,ual.uasJﬁe pue ‘sauueuem ‘sUONEIUSSaIdal ||y “SeNUBIIBAA pue Suonejussesdsy jo |ealuns

sammqme usweisact jo sucnejnas pue ‘seouruipio ‘sme) giqeoldde Buiisixe
e yum saidwon Auedo;d eq1 ;o ‘asn s JO].UEJE) pue Apedolg ayl 1Byl SIUBLIEM JCIURID SMET YUAL dauendwor)

‘uonedivizied yons Jwsad 01
2wl 01 Swy woJy ysanbas Aeu.n Japua'| se’ sluawnusu: YONs 19puaT] 01 ‘paIaAllop aq 01 8SNED SO “JAAISP (1M JOIURID
puE ‘82/0yd UMO §J8pua j0 |9sunog Aq Buipgsoold ayd ul pausseudas eq o1 pue Bupsssoid eyl u a1edionsed
D1 pePNUS 9 1IBUs 19pusn Ing 'Buipashold” yans ul Alied jeuiou a4l 8q Aew JoluelD) -asuadxs s,.loluels) 1B uoloe
BU1 puajap [eys JGIUBID “1SNJ | JO PRECHSIYY JBPUN JepuaT I0 281SN. ] 4O 188491U1 Byl JO B} §,J01UBID SUOIRSEND 1BY)
paauawwo s| Buipaadosd Jo uonoe _ﬁug:{uana ayl-ul. "suosiad ([ 10 suue el auyy isuebe Auadosd oyl 01 s
BUl puajep JaAalo} Jim pue s1ue:.|eM’-.101u__94-9-"ar\q.ge ‘udejﬁemd ayl ul uondasxe eyi 01 198lgnNg "Bl o 8susyeq

: .27 rlepusn ol1sniy JO peAQ syl JBAYSP PUE |INDBXS 0) Aluoyine
pue ‘somod yBu |ng sy sey Jowuesg (g pue 4snil 10 PEaQ SIY) YU LONDBUUGI U} 1apusT ‘Ag peidenae pue ‘jo
JoARj u) penss! uondo sl jeuy 1o “liodal apn. Amjod aguEINSUr B Aue Ul 10 Mojeq UONO3S ssaupalgapu] Bunsixg
BUL U) 10 uokndHOsep Aliadoag 1B8Y BY1 Ul YO} 195 950Ul .4iBy) IBYIO SIOURIGWINIUS PUR SUS)| ||E JO IES|D PUE 38))
‘giduns @9y ur Apadoig ay} 01 pJosal Jo B alqem)uem pue poob spjoy roluein) (B) leyl sjuenem jOluBiD Csn)

8N jO
paaq syl 1o ued e ale Auedold syl Jo dlqsmumo o 5uue|e.| suoisiaoud Buimoljoy eyl 37111 40 ISNIHTT ALNYHHYM

) ‘HUnejeq vodn papiua agq Aew Jspua Yaym

01 sapawas pue s3ybu Jaylo 1B 01 uoippe W aq ||e__qé Wb Yong.Fslunowe aseul o JuswAed sindes IMm osje 1sny)
jo peaq 8yl ‘Alunlew seloN eyl 1e sjgeied pue snp aq [im Yym. JusiwAied uoo(eq B Se paless aq {0} 10 310N Ayl
10 Wiey Buwewsar syl (Z) 40 !Asyod soueinsu) ajqeoldde AUg-10 Lo} ayr (1) Jeyue Bunnp snp swooaq 0} suuawded
JuswieIsSUl AU Ylism 3jgeded sq pue Buowe peuciuodde 8q pue 510N 8yl JO aIUB[eq 8yl O} peppe ag (g) puewsp
ua sigeded ag {y) {iia ‘uondo s.i3pue e ‘pue SSBUPSIQEPL] 8yl Jo-uBd B Jw0Dag |IM sosuadxs Yans ||y JOIURIL
Aq wawdedss Jo 21ep ay) 0} JapudT Aq pred JO pannaul 21BD BU) WO BjON 8yl Japun pabieys slet ayl e )saseil Jesaq
uayl Im sasodind yons 10} Japua Ag pled Jo paunoul sainlipuddxa qo‘hs N¥.. “Auedoiy eyt Buiazesasd pue Bueluiewl
‘Bulinsuy ro} s1s09 (e Buied pue Auedolg sul ue paseld o pas)sEwn Aue 12 ‘sWie| 12410 pue sadugIqWINOuUS
‘syseiaul Alunoss ‘sus) ‘sexel |l BuiAed a0 BuilBieyosip o1 peuudl] 1ou 1nq ﬁmpnmm ‘sleudosdde swisap lapua’
1eUl uonde Aug axel (ol pajebugo aqg 10U {jBys INY) Aew }iByaq §,101URsD) UD J8pUeT ‘SILBWNDOQ parejey Aue Jo 1SN Jo
paaq sy} epun Aed 1o aBreyssip o1 painbas §| JoluelD slunowe Aue anp uayas Aed Jo aBleyssip o} JO ‘m0|aq palinbal
se Buipuels pooB ur sssupglqapu] Bunsixg ueluew o} uoneByqe AUE Yim A;dw‘oa"' 0} 2In{IB} S JOIURIL) 0) pajl 10U 1ng

Buipniou) ‘slualungo palejey Aue 1o 1sNi] 4o Paa( SIYY JO uolsiaoud Aue yuh Aldwog oy spiey dojuBlg 1 1o Aladord ey
Ui 1satequl s Jepua 108y e Afjeusiew pinom eyl pesuswwos si Buipesdoid Jo-tionde Aue 4| "SAYNLINIAXT S.HIANT

: L -Auadoid ayy jo
180D Juswaoe|dal anjeA ysed ayl sunuieiap lepuaT] 01 Aioyoeysnes Jasieidde 1uepuedapu| fe ‘|eagY ‘19puaT Jo 1senbal
uodn ‘jleys Jowleity -Adiod eyl jo slep uonendxs syl (G} pue Bnjea eyl Buluiuialep 46 1puuew ey pue ‘Auadosd
yans jo anjea uswese(dal 1UaLNI usyl By} ‘pamsut Auadosd ayy () 'Aouod eyl jo 1unome ayl [(g) ‘peunsu]
S Byl (Z) ‘4einsur 8yl 4o sweu ayd (|) :Buimoys soueinsus yo Aood BuiisiXe yoes upiliodas B rapusq oF
YSIUING JBYS JOJURIE) “JBBA B 20UC URYL SI0W 10U JBASMOY *JapugT Jo 1sanbay uodp sauemsur uo podey s Jojuessy

‘ssaupalqepu| Bunsixg syl Jo Jep|oy auy) o ejqeied 1o0u spaesosd syl Jo uoq,md ley) o Ajuo Aidde (reys
SPeso0sd J0 UDISIAIP 10} 38N | Jo PEBQ SIY1 ul suaisiaosd BUL 'sSO| Lo a|qeAed aurooeq spuURINSU: aq; oy speadosd
Aue J| ‘JUawalnbs) @oUeINSUl Jo uCNedidNp B SINMISUOD PINOM 1SNIL JO POa SIYL fO SuISY sql Ly, aoueduwiod
W2IXe ay) 01 Isni] Jo paaq sy Jepun suoisiaoid Soueinsul Ayl yism eouendwos sinlitsuogs jeys” sspupsigapyy
Bunnsixy yons Buiduepias UAWNISU] SYl Ul PAUBIUOY SuoIsiAOId @JuBINSW BYl yIime -douenduwion. ‘1oaa Ul
S| MO|3q paquosep ssaupalgspu) Buinsixg Aue yoym vl pouad ayl Buung -sssupelqapu) Euusgxg q‘.il'm- aouendwod

eadde Aew s1s9l3)u) §,10lURID) SB JOlUBID O} 182i91ul Inoyum ped aq eys speaamd qons ‘ssaupaIqapu|
eyl Jo (N} w tuswAed seye spesoosd Aue spjoy 18puUBT )} ‘Ssaupslqepul eyl jo adueeq’ edidund alp o1
pandde ag pleys ‘Aue §| ‘RpUBWSS BYL PUB ‘)SBI81U peniooe Aed 01 usyl ISN1] JO Peey] Sy Jepun dapust or Buiamo
wnowe Aue Aed 01 18J1) pasn aq |jeys ANBdoid Byt JO UOILIOISAI JO Nledal 8yl 0) PAIIILLIOD JOUFSEY JBPHET YIIUM
pue 1dieoal Jeuy) Jelje sAep 08| Ul Pasingsip usaq 10U 8Aey yolym speadosd AUy ‘1SNl JO paad Sy Japun.‘
HNeJSp Ul 10U §{ JOJUBJE) §| UDIIEID1SA] JO Jiedal Jo 1503 9|(eUosEs) au) o) spasooid 8yl WoLp IOJUELE) SSINGUIa) J0
Aed ‘sinyipusdxs yons 4o jooid AJoloeisines uodn ‘|BYS 1opuST 1apue 0} AIOIDRYSES JBUURW B Ul SluBWEACIdW].
paiciisap Jo pabewep ayl sdeidas to nedal peys lojuelny ‘Hedal pue uoneloIsel O} spadtord oy Afdde oy s399ie
Japue §| -Auadoid syl jo dledar pus uonesolSes oyl 1o ‘Altedold ayr Buioaye uall Aue jo luswded ‘sspupealqepl)
ayl Jo uononpal ayr o1 spessosd sy} Aldde pue esuemnsul Aue Jo spasooid Syl UIEIB) DUB DAIS08) "up!1oe|a
s, 12pua 1e "Aew Japue ‘paiedun S| AJNND8S $,19pus 10U IO JBUIBUAL CALENSED Ay} JO sARp (1) USRI UIYMM OS
ap 01 §|ie} J0lURIY) J) §80| 10 Jooud syew Aew Japus OO 000’ LS Speedxs uawase(das 10 aedel 1o 1500 paleunisa:
ayl 4 Auadoig sy o1 sfewep 10 sso| Aue jo sapust Alnou Andwo:rd jleys owiein  'Spadtolg o uonedjddy

"U20| BUL JO WISY S41 JO) BOUBRINSLY YONS WBIUIRW O} Pue ‘Japuad Ag painba) asimiaylo se Jo ‘wedbold asueinsul’
pPoOI4 (BUONEN BUY) JApun 18S suw Anod wnuwxeul syl ot dn ‘ueay syl Bupnoes Auedosd syl uo sush soud -

p ebeg (penunuo))
1snyl 40 a3aq




DEED OF TRUST
(Continued) Page 5

net proceeds of the award be applied 1o the Indebtedness or the repair or restoration of the Property. The net
~proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred-by Trustee or Lendsr in cannection with the condemnation.

IIMPOSIT‘ION”OF‘:TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to gcwemmental taxes, fees and charges are a part of this Deed of Trust:

3:Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to
this Deed-of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s iien on
the "Real Property.. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred-+in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary starnps, and other charges for recording or registering this Deed of Trust.

Taxes. “Thé fal!owmg. shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed ofTrust or upon.ali or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is_authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust;. (3] a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4} a speclfrc tax on a” or any portion of the indebtedness or on payments of principal and interest made by
Grantor. A

Subsequent Taxes If any tax ‘to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event. af, Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent,.or _{2) .contests. the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a suffigiant, corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINAN_CING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed, of Trust:

Security Agreement. Thl.'S iristryment . shéil constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender. shall have ali of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request. hy Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest’in the/Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records,” Lendér may; at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductrons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expensas mcurred in perfecting or continuing this security interest. Upen default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in‘a manner and at & place reasonably convenient to Grantor and
Lender and make it available to Lender w;thm three {3) days after receipt of written demand from Lender to the
extent permitied by applicable law.

Addresses. The mailing addresses of Grantnr {debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on the first pagé of this Deed.of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foiroviki_ng""--péc_visions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: o L

Further Assurances. At any time, and from time to tlme upon requ&st of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered:to Lender ar to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the’ casg may be, at such times and in such offices
and places as Lender may deem appropriate, any and all SGEh martgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments.of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor, Unless prohibited by Haw-or Lender-agrees to the contrary in wrltlng,
Grantor shall reimburse Lender for all costs and expenses incurred in- connectlon Wlth the matters referred to in this
patragraph.

Attorney-in-Fact, |f Grantor fails to do any of the things referred to in the precedlng paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes Grantgr hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of making, executing; delivering, flllng, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accompllsh the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwme performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of-any-financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance “tee shail be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be describéd as the-"person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusrve proof of the
truthfulness of any such matters or facts, .

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shaff constitute an Event of Defauit under thss Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to camp!y with or to perform any other term, obligation, covenant | i
gontained in this Deed of Trust or in any of the Related Documents or to camply with or to pérform: any term,
obligation, covenant or condition contained in any other agreement batween Lender and Grantor. . -

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contalned in thls :;:Z
Deed aof Trust, the Note or in any of the Related Documents. . ; g

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payme'nt
for taxes or insurance, or any other payment necessary 1o prevent filing of or to effect discharge of any Iren

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant o
condition contained in any environmental agreement executed in connection with the Property.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor ér":'on
Grantor's behalf under this Deed of Trust or the Related Documents = “-'-= == =~icl=~dina in ame matarial reenact,

i mgrmwgwmr !

Skagit County Audltor
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DEED OF TRUST
{Continued) Page 7

'Sale of the Property. To the extent permitted by applicabie law, Grantor hereby waives any and all rights to have
.--the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of-the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
pubhc saie an all or any portion of the Property.

Attarneys Fees, Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon_any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
redsonabie expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
|nterest ortheenfarcement of its rights shall become a part of the [ndebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without Ilrnltatmn, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expensés, vhather or'hot there is a lawsuit, including attorneys' fees and expenses for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post;udgment
callection services, the gost of searching records, obtaining title reports {including foreclosure reports), surveyors’
reports, and apprarsal fees, titie insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also W|Il pay any court costs, in addition to all other sums pravided by lavw.

Rights of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS QF TRUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s mstruqtmn_s) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with fespact;to the Property upon the written request of Lender and Grantor: ({a) join in
preparing and filing a map or plat of: the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting:any easement or creating any restriction on the Real Property; and (g} join in any
subaordination or other agreement affe‘c'ting this Deed of Trust or the interest of Lender under this Deed of Trust.

QObligations to Notify. Truste.e shaﬂ nat be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action:or, proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, ot unless thie actmn or proceeding is brought by Trustes.

Trustee. Trustee shall meet all quallflcatlons reqmred far Trustee under applicable law. In addition to the rights
and remedies set forth above, with” respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and 1o the full extent provited by appﬁcab’ue law.

Successor Trustee. Lender, at Lender's QPthl‘l may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instriment executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State-of Washington. The instrument shall contain, in addition to all
ather matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of-Trust is recorded, and the name and address of the successor
trustee, and the instrurment shalt be executed. and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall siicceed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable iaw Th1s procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. :

NOTICES. Subject to appllcable law, and except for notice reqmred o aHowed by law to be given in another manner,
any notice required to be given under this Deed of Trust,:ifcluding without limitation any notice of default and any
notice of sale shall be given in writing, and shall be etiective when “actually defivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a fiationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, cerlified orregistered mail postage prepaid, directed ta
the addresses shown near the beginning of this Deed of Trust. All coples of notiges of foreclosure from the holder of
any flien which has priority over this Deed of Trust shall be sent to: Aender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices:under this; Deed of Trust by giving formal written
notice to the other parties. specifying that the purpose of the notigé. is 1o change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Gramor 5 current address, Subject 1o applicable law,
and except for notice required or allowed by law to be given in another ‘manner,-if there rs more than ane Grantor, any
notice given by Lender to any Grantor is deerned to be notice given to all Granwrs i

MISCELLAMEOUS PROVISIONS. The following miscellaneous provisions are a part of thls Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents;, constltutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. Nd alteratmn of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party-or partles sought to be charged or
bound by the alteration or amendment.

Annual Reports, |f the Property is used for purposes other than Grantor's resujence. _Grantor shall furnish ta
Lender, upon request, a certified statement of net operating income received from the.- Property -during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating iAcorne” .shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operatlon of the Property,

Caption Headings. Caption headings in this Deed of Trust are far convenience purposes cmtv and are not to be
used to interpret or define the provisions of this Deed of Trust. .

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wrth any other fhterast or
estate in the Property at any time held by or for the benefit of Lender in any capacity, withgut: the wntten L£onsent
of Lender. R - .

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and “to the extent ‘not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of Iaw prowsinns
This Deed of Trust has been accepted by Lender in the State of Washington. L L

Choice of Venue. |f there is a lawsuit, Grantor agrees upon Lender’s request to submit to the Junsdu:tlon of the““--.
courts of Skagit County, State of Washington. !

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such_:
waiver is given in writing and signed by Lender. Mo delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed-of Trust -
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that .~
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of deahng"'
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor’'s obligations

as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the grantmg
of such consent by Lender in any instance shall not canstitute continuing consent to subsequent instancas -

RO
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DEED OF TRUST
(Continued) Page 9

; :'R__eri't_g-:- The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
¢ /-other benefits derived from the Property.

VT}usteéu' “The word "Trustee" means LAND TITLE COMPANY-Burlingtan, whose mailing address is 111 E GEORGE
© HOPPER HOAD BURLINGTON, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TEHMS

G RANTOR

STILES PROPERTIES, LLC®

anager of STILES PROPERTIES, LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF 769

j/!/. 1 85
countvor AL (] [6} UL ¢ )
On this ]—7% d;a\y o’f: + . 20 f ]S , before me, the undersigned

Notary Public, personally appeared WILLIAM A-"STILES MR , Manager of STILES PROPERTIES, LLC, and personally
known to me or proved to me on the basis af satigfagtiory ewdence to be 8 member or designated agent of the limited
liability company that executed the Deed of-Trust.and acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limited liability company, “by authonty of statute, its articles of organization or its operating agreement,
for the us ad, and on oath stated that he or she is authorized to execute this Deed of

py" [&/L&' \ Residing at %{D LOID lw

Motary Public in and for the State of ‘ éﬁ’

%\“’7 ""-a.'15_ :}"‘\Q 7
REQUEST FOR ‘ans ﬁEYANCE

To: Trustee ’-':f,lh

The undersigned is the legal owner and holder of all indebtedness: sec'ured b\r this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey wnthcut warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. :

Date: e :_Ber_\g_f___@:ciary:
. o By:
"ﬂ_lt"s::

LASER PRO Lending, Ver. 5.27.00.008 Capr. Harland Financial Solutiona, fno. 1997, 2005 All Righta Resarved. - W4 MiLCFILPLIGO1.FC_TR-25604 FR-COMMLRE
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