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GHICAGO TITLE GO, DEED OF TRUST

DATE: August 15, 20'65-=-"’

Reference # (if apphcable) 1C36089 “\/ Additional on page
Grantor(s):
1. KNIGHT CONSTRUCTION & DESIGN LLC

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE CQMPAN\_(-A-nagortes, Trustee

Legal Description:

LOT 3, CITY OF ANACORTES SHORT PLAT FOR TODD KIRKPATRICK;
BEING A PTN. TRACT 65 AND THE l__\UZ OF TRACT 64, ANACO BEACH
C Additional on page 2

Assessor's Tax Parcel ID#: 3858-000-665_—0400

THIS DEED OF TRUST is dated August 15, 2005; =arr'ioﬁg’-l_(NlGHT CONSTRUCTION & DESIGN
LLC; a Washington Limited Liability Company ("Grantor” ¥: Whidbey Island Bank, whose mailing
address is Anacortes Office, 2202 Commercial- Ave .P.0. Box 320, Anacortes, WA 98221
(referred to below sometimes as "Lender” and" sometimes as "Beneficiary”); and CHICAGO
TITLE COMPANY-Anacortes, whose mailing address is ‘3110 COMMERCIAL AVENUE SUITE
101, ANACORTES, WA 98221 (referred to below as "Trustee")
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DEED OF TRUST
{Continued) Page 3

; N sance. Waste. Grantor shall not cause, conduct or permit any nuisance nor cemmit, permit, or suffer any

£ ‘.__--"strlpplng of or waste on or to the Property or any portion of the Property. Without limiting the generality of the

foregoing,. Grantor will not remove, of grant to any other party the right to remove, any timber, minerals (including
r."ml and gas] .coal, clay, scoria, sail, gravel or rock praducts without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to-make arrangements satisfactory to Lender to replace such Improvements with Improvements of at isast
equal value

Lender & nght to Enter Lender and Lender's agents and representatives may enter upon the Real Proparty at all
reasonable"times to- attend to Lender’'s Interests and to inspect the Real Property for purposes of Grantor's
complrance With: the terms and conditions of this Deed of Trust.

Comphance with.: Governmental Raquirements. Grantor shall promptly comply, and shall promptly cause
compliance by alt agents, . tenants or other persons or entities of every nature whatsoever who rent, iease or
otherwise use or acoupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all- governmental authorities applicable to the use or cccupancy of the Property, including without
limitation. the:Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
reguiation and withhold eomplrance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prlor to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized.- Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, 1o protect Lender s interest.

Duty to Protect. Grentor agress nelther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lénder: may, at Lender's option, [A} declare immediately due and payable all
sums secured by this Deed of Trust® or (B) ihcrease the interest rate provided for in the Note or other document
evidencing the Indebtedness and imipose. sucH other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent; of: all or any_part of the Real Property, or any interest in the Real Property. A
*sale or transfer” means the conveyance of Real"Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntarv or-involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any benefucml interest in or to any land trust holdlng title to the Real Property, or by any
other method of conveyance of an interest in“the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent (25%} of the voting
stock, partnership interests or limited liability>company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exerc':ise"is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all__eVents prier to-delinquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions lgvied against or on account of the Property, and shall
pay when due all claims for work done on or for services: rendered-or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority’ ovér or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments n01 ‘due and €xcept as otherwise provided in this Deed of
Trust. : E

Right to Contest. Grantor may withhold payment of anv tax, assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's intefestin tHé Propertv is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15}-days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, sectire the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees; or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, ‘Grantar shiall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Propérty, . Grantor shaII name Lender as an additional
obligee under any suraty bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory ewdence of payment of the taxes
or assessments and shali authorize the appropriate governmental official’ to delwer to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} davs before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic!s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and W|ll p.en.xr the cost of such
improvements. 3 [

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurange _.with ‘stan‘dard extended
coverage endorsements on a fair value basis for the full insurable value covering all Imiprovements .on.the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with'a standard. morigagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability ifisurancein such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in“such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including-but not limited. to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written'in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company.or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the«,
policies or certificates of insurance in form satisfactory to Lender, including stipulations that covere'ges_will'not__:‘h‘e
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy-alsg
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, .
omission or default of Grantor or any other persan. Should the Real Property be located in an area desighated t‘:’ny”
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees: tg .=
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that:the’
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum palicy limits set under the National Fiood Insurance Program,

or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

IR
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DEED OF TRUST
(Continued} Page 5

be omes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURIT.'-Y AGREEMENT, FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
éedﬂrity agr"e‘ément are a part of this Deed of Trust:

Securrty Agreement This instrument shall constitute a8 Security Agreement 1o the extent any of the Property
constltutee fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
ag amended from, time to time.

Sscurrty lnterest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continye Lender 5 security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the . reaJ property records, Lender may, at any time and without further authorization from Grantor, file
exgcuted counterparts; copies or reproductions of this Deed of Trust as a financing statement. Granter shall
reimbursé Lendér for all“expenses incurred in perfacting or continuing this security interest.  Upon default, Grantor
shall not remove, sevér or‘detach the Personal Property from the Property. Upon defauit, Grantor shall assemble
any Personal Property, ot aﬂlxed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it avallable to Lender within three (3) days after receipt of written demand from Lender to the
extent permrtted by apphcab‘e Iaw

Addresses. The marlrng addresses of Grantor {debtor} and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may he obtained {each as required by the Uniform
Commercial Code} are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-lN-FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trist:

Furthar Assurances. At any “time, and from time 1o time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be. made, exaglted: or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiléd, or reracorded, as the case may be, at such times and in such offices
and places as Lender may deem: é‘ppm'p_,:_i.ate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements,”continuation statements, instruments of further assurance, certificates, and
other documents as may, in the stle-opinion of-Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (T} BorreWwer's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) -the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now:=oWwned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantot shalf rermburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph

Attorney-in-Fact. |f Grantor fails to do any;of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor' s expense. For such purposes, Grantor hereby itrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desnrable, II‘I Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the fndebtedness when ‘due, and otherwise performs all the obligations
imposed upon Granter under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable’statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and thé Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any. re‘conveyance may be described as the "person or persons
legally entitled thereto", and the recitals in the reconvevance of any matters or facts shall be canclusive proof of the
truthfulness of any such matters or facts. : ey

EVENTS OF DEFAULT. Each of the following, at Lender's optton shall constltute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the_-ilnglebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to. p'erform" arny other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Ralated Det:uments 8F T4 comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obllgatmn, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. P :

Default on Other Payments. Failure of Grantor within the time required by thts Deed of Tfust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to eﬁect dtscharge of any lien,

False Statements. Any warranty, representation or statement made or turmshed o Lerder by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Docurments is false or misleading in
any material respect, either now or at the time made or furnished or becomes false ol mrsleadang at any time
thereafter. U

Defective Collateralization. This Deed of Trust or any of the Related Documenté" cease's to-be in' full force and
effect {including failure of any collateral document to create a valid and perfected securlty rntefest or lien) at any
time and far any reason. LA

Death or Insclvency. The dissolution of Grantor's (regardless of whether electlon o contm ] mede), any
member withdraws from the limited liability company, or any other termination of Borrowe or” Grantor's
exisience as a going business or the death of any member, the insolvency of Borrower orf Grantor, The appeimrnent
of a receiver for any part of Borrawer's or Grantar’s property, any assignment for the benefit of credltors anytype
of creditor workout, or the commencement of any proceeding under any bankruptcy or :nsolvency Iaws by .or
against Borrower or Grantor. o5

Creditor or Forfeiture Procesdings. Commencement of foreclosure or forfeiture proceedings, whether bv 1ud|clal

proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor. or by any'"
governmental agency against any property securing the Indebtedness. This includes a garnlshment_of any“of 7
Borrowar's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default’shall -

not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the cla

which Is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written nofice of .
the creditor or forfeiture proceading and depasits with Lender monies or a surety bond for the creditor or forfeiture.” .-
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the

dispute.

Breach of Other Agreement, Any breach by Borrower or Grantor under the terms of any other agreament between
Barrower or Grantor and Lender that is not remedied within any grr Jofded dhnvesin inclirding wrth

W

Skagit County Audltor
8/15/2005 Page 5 of

8 3:56PM




Nd9S5.€ 8 09 afied 9DOZ/SL/8
' mupnv Aunoy yiBeyg

nmm Vi

. ‘ I, uuel {e) 110lURLG pue Jepua jO 1sanbai usnum 8yl uodn Aledold By 01 1oedsas YA suanoe BulAmo|o) ayl axel
S Jamod Ol BARY |[BYs 951SN)] ‘Mme| Jo JelBw e se Buisue 8a1snu) JO siomod [[B 0F UDIIPPE U] 8818Ni] JO S16MOJ

118N 10 pas( sIY) JO UBd A1 (SLUONONIISUI &,J8pusT 0] Juensind)
.aalsnl.t jo suoﬂvﬁuqo pue siemod sui 03 Bunejes suoisiacid Buimolio) syl "FILSNYL 30 SNOILYDITEO ONY SHIMOJ

upgmas SIUL Ul Y110} 18S SB JSPUDT JO S9INp pue SIYBI 9yl JO [|B 2ABY [jRYS s8lsnl) reelsna) Jo siubiy

i *Me] Aq pap|acid SLUNS JBYIO e ©] UCNIPPE Ut ‘S1S0D LIN0D AuE Aed |lis OSJE JOJURID
ME[ a|qe:)||dde Aq pelwIed Juelxs AUl 0) '981$NJ) By} JOJ S984 PUE ‘SOUEBINSUL B3 'Sesy |Esieudde pue ‘suodas
,810ABAING *{s110d3) aunsojomioy Buipniouy) suodas enn Bumeiqo ‘spiodes Buyoless Lo 1502 ay) '$801A188 UDIIDD]j0D
luawﬁpnl-lsod pajedionue Aue pue ‘sieedde ‘(Uonouniul 1o AglS onewoIne AU 81B0BA JO AJpoW O} suoe Buipnouj
sbuipgeagid: /\omnmueq 10} sasusdxs pue seey ,sAsulone Bulpnjoul ‘YNSme| B S| 949Ul 10U JO JBUIRYM ‘Sasuadxa
1ebe suapuwy pupsasy’ sAsuione s JepusT ‘Me) sigesydde sepun Sy AR 03 108[gNs Jaaamay ‘UOBIILLY INOYLmM
‘apn|ou| qde;ﬁmed SIY-AG paueaoa sesuadxy "predal jaun sunupuadxa syl 10 a1ep Y1 wiol) 81es 910N 8y} 1e 1saJ81u
123q ||leys pue puelrsp uQ slgeied sseupalgepul auyl yo Led B ourooaq jeys S1yBu $1| JO JLUAWSIIOLE BY) 1O 1SBAILL
81 Jo uopos1oid Ayl 404 BWp Aue ye Alessaosu sie yoiudo §,Japus ul 1BYL BJNaU JOpUaT s8suadxs SigBUOSELl
jle ‘me| AQ pauqiyod ‘J0u 18IXS Byl 01 puB ‘PBAIDAUL §I UOIJE LIN0O AuE lou Jo Jayieyps '[eadde Aue uodn pue
121 12 589 ,SAculonE S5 B)geUsSRa. BBPNIPR AW 1IN0 A1 SB LUNS YONS JBADDE) 0] pepanus ag jeys Japuay] ‘Asnl)
J0 paag sy jo sw:a; aq1 ;o Aue aom;ua Ol uoRIR 4O UNS Aug S3INJISU| Jopua] §| "sesuadx3 iseed ,sAeulony

S : ~Auedoig a3 Jo upjiod Aug Jo |JB uo ajes aygnd Aue Je pig 01
pepnue aq jieys Japua-| sa|es 91ruedas Aq 1o ajes suo i “Alaieiedas Jo Jeiabol Allsdoud ayz yo Led Aue Jo |2 |jes
0] 98 a4 ||eys Japuan Jo agisnly” aql ‘ss|pawal pue swybis st Buisiolaxe Ul ‘pejjeyssew Auadold syl eaey o1 S1yBU
IIE pue Aue sanlem Agasay JO],UEJQ pue Jamollog ‘me| eiqes)dde Aq pelwied 1Ud)xs syl o] ‘Auedold |yi Jo Bjeg

"Aladold” |eaa ayy’ Jo a[es Aue yum uonounfuos ul epew aq Aew Aladold [BUOSIS] SYL JO ajes Auy
"uonsodsip 40 8|es ay) joieuln a1 pso}sg shep (0|} ual Isee| 18 USAB BOIOU UBBW [BYS BONOU BIGRUCSEIY ‘BpewW
aq 0} 51 Aladoly (BUOSIa BY) 40, uomsodsm papusiul Jallo 10 aies o1eAud Aug Udtym 1511e awnl Byl Jo Jo Aladouy
{eucsiag ayl Jo aies gnd Aua ,zo aogd pue Bn sy Jo 830U Blqeuoses) JoIILID aAB [leys Japus “ejeg jo 8ohoN

“me| AQ Jo
810N 3yl 10 18Nt 4O pasg s:q: w papmo;d Apau_xeu de yBu Ja o Aue eary JeYS JBPUST JO BB1SNJ] "SeIpewIaYy J8YID

TJapua
$0 puswiap ayl ucdn A|o1BIpatuun Auado;d am a1epeA {7} 10 ‘Auedorg su) Jo asn auy Joj |RJudl Blgeuosess g Apd
(1) Jayue ‘uondo s sspua e ‘leys pue Auadory 9L|J, 10 Jaseyaind su1 Jo JBpUST JO SOURIAYHNS 1E UBUS) B JLI0JAG
fleys Joe.E) ‘10juRID JO 1nEgap uodn Apadosd BUJ o uoissassod 0] PojUlUe SOWO0DRY BSIMIOLIC JBPUST IO BAOGE
papiaoud se pjos si Aladolg syl Jayge Auadmd aql 40 UQISEassod Ul sulewa) JOJURID) )| '8dueisyng Je Aoueua)

: PLIELEY
e se Bulnes woll uosiad B AjEnbsip jou ||eqs Japua-| 'Aq uewAoidws  ‘junowe |ERURISANS B AQ SS2UPANYBPUY
2yl spasoxa Alladold au Jo anjea jusiedde §UI10U IO JBUIAUM ISIXE ||BYS JBAIBD2] € Jo Juaunuiodde auy o3 wybu
S4apust -met AQ paiuaed ) pucq INOYUM BAISSIABLE JaAJ9D8) BY) *ssaupalgapuy] ay) 1sulebe ‘diysieneosl ayl
40 1800 841 2A0(E pue JBA0 ‘spasdoid ay) Aidde pue Aliadold aUp woly SJUSY BYI 109([0D 01 PUB ‘B[RS 10 BINEO(08I0}
Butpuad Jo Buipeoaid Auedold ayy sresado o) ‘Ayedold eyl aalesaud pue 1oe10d o) 1amod ayl yum ‘Aliadoig syl
0 Led Aug 10 (e Jo uoissessod edel 01 psiulodde Japjeoal B eavy o1 1B Byl sABY |BYS JopU ‘leapoey juoddy

“19A13984 & yBnoays 1o ‘abe Aq ‘uosied u layyg: Qdejﬁemdqns s1yl s1apun sybu 81 as1viaxe Aew
l8pus ‘paisiXs puBluap ay) Joj spuncaB Jadoud Aue jou lo Jaylaym epeu.u aie sjuswAed ayl yoym Joy suonebiigo
ayl Ajsnes |eys puewap $.4epusq o0l asucdsss u| Japuan o slasn " qulo 10 SluRuSl AQ SluswWAed ‘spasdold
8yl joefioa pue awes syl epofeu 01 PUR JOMBID JO QUIBU BYl W J0SJoY] JSWARD U) paAIgde) SIUBLUNILSLY
8SI0DUS 01 J0EJ-UIFABUIDIIE SJ0JUBID) SB Japlen sewuﬁlsep Algesoagun Jolleiny Usyl ‘JapusT AQ  paloajjoo
8Ie SjUay 2yl 4| 'JSpuaT 0] Apdep S99 98N IO Juss JO siiPwAed sewd o) Ausdold sYl JO 1SN 1BYLO IO IuBUS}
Aue ainboy Aew Jsepusq W6U SIY) Jo @ousieyung U] SsaupRlgEPU] Bl 1sulefe ‘81800 $,U9pUST GADOE pUB JBAO
‘epasooid 1eu syl Aidde pue ‘pledun pue enp )sed syunowe Buipatou| ‘siugy eql 108(|03 pue Auadaid syl sbeusw
pue jo uoissassod 8Nel 01 JOJURILY i0 JAMOLIOE © B2110U INOLUM zqﬁu aY1 8ARY lIBYS JBpuBT  rsiusy 108100

*8apo: [BIDJEWIWOY Lum;lun syl Japun Avled painoes e Lo s3IpawWwad
pue swbu eyl jie eARy [jBYys tepua ‘Ausdeld |puosied e jo led; Aue 0 e 01 adsal YA “selpetusy 9N

“me) aiqesdde Ag pepiacud Juaixs ||ny oyl 0y pue qJ.IM aouepmaae HI 8SBD JAYLIA W ‘BINS0|240}
{eioipnf Ag ssojzaso) or WBM Syl eABY [leUS Jepus] puB ‘alBS puR 5070u-AQ . 880[0BID; O puUR BlBS JO Jemod
sH esiuaxe 01 ybu sy sary |leys eeisni] auyl 'Anadold [esy auyy jo Led Aue Ao oy madsm YUAN  '8Insoldaiod

“Agd 01 paanbes aq pinoa samonog yonm Ayeusd wawﬂedmd Aug Bunpn;oun ‘eigeAed pue enp
Ajgletpawiul SSsUpalgapul sailue syl sJrjoap 01 uondo sy 1e 4Bu syl aaey ||eus 19pua’] sseupazqepw )elo|930y

‘Seipawies S| a51049Xa pue ljnesp e sie(iep 01 B 5, apuseT 109)e 10U gfeqs *uuoyad oy ‘é}nye; 5,JouRID Joye
1811 Jo pesd sIyl Japun Jojuein) jo uonebigo ue wiopsd Ol Lonoe eyel o) JO sANNPURAXBBEW 0) UDNOA[S ue
pue *Apawsal Jayio Aue Jo 1nsind apn|oxa 10U ||BYs Apawal Aug ansind o) 1apus Aq u0|1aa|g SBIPBLUGH J0 uonJY| 3

'seipawss pue s)ybBu Buimaoljo) syl 4o s10wW Jo Buo Aue asmaxa Aem J8puan 10 991snu)
‘Jayeelayy ewil Aue Je 1SNu) o PBB(Q SIY) ISPUN SINJ30 YNBYSQ O JUBAT UR J| rmv_:lag NOQ. S$3/a3N3Y aNY SLHOIY

‘lesnoesd Algeuoses) se uoos se ssueldwes aonposd o3 JudIRlRs sdas.Alessanau pue
8|0euoseal |8 Se1e|dWos PUR SBNURUOD J8)JBSISY) PUB NEISP SY1 8ND O} JUBMIyNns 8q 0] UeRalIs|Pales §,4apus ul
sWwisap J8pus yoiym sdels saleul Apleipatiw ‘sAep (1) uel ueyl eiow seanbal 3IN0 BYY J§ (Z) 40./SABD (O ) usy
UIYYM 3jNeIap BUL S8IN0 (L) 1NEBJEP YONS JO una BUIPUBLUSP SSPUST WO, 800U UBTLM BLIABAB) JGHe IOIUEID
41 Paina aq Aewl y ‘syzuow! (Z |} eajemi Buipeoa.d sy UM ISNLL 4O PEBQ S JO UOISIACID BLUES B J0-4DBRIG B JO
3o110u B uanib ueeq Jou SBY JOIURID JI PUB S{QBIND §1 JUSWARM Ul 1NEBIBP B UBYY JBYI0 UNBJSP AUE §| emg 0} ;qﬁru

‘8INoBSU| 1981 SBABNRG LNEY pooB Ul ;apuej Munoesul_

‘peaedw $1 sSBUPAePY| SUL Jo adueulolad Jo JuawAed jo madsm___d- eqx_saf\auaq"z.:
48pUsT 10 UORIDUGS [eIJURLY S JOJUBID JO S aemoN0g U sinooe afiueyd asieApe |RLSIBIL ‘efiusyy’” agieapy”

"YNE4SQ JO WBAT AUe Bind ‘0s Buiop Ul *puk ‘Japud
01 A10308iS11ES JsUURW B W) AueienB syt sepun Buispe suopebiqo eus AjleuoipuDoun BWNSSE 01 B1RISA S 0juBienb
aul ywuad ‘ol pasnbas 8q 1ou |BYS Ing ‘ABW ‘uondeo s) 1B ‘iepus ‘YIEBP B JO 1UBAB Byl U '888UpAGIPU|
syl jo Awelenp Aue ‘iapun Aupgell fo °jo AMPIEA 8Ul saindsip JO $8Y0aed 10 ‘JUB1adWIOsUl SWCoaq JO- AP
Alled uDEPOWILLIOBTR 1O "AlaIns ‘iesiopus “toluesenB Aue Jo Ssaupelqepu| Byl 4O Aue jo Aled UONRPOLLWIOHDE IO
‘Aluns ‘lasiopus ‘JolueaenB Aue o3 108dsad YUM SINDD0 SIUBAD Bulpaseid Syl jo Auy soueieng Bunoeyy sjuensy

J018| 10 MOU BUNSIXD IBIBYM | -
‘18pust ©) JoluBID 10 Jamouog jo uopnebigo Jsylo Jo ssaupsigepul Aue Buiuseouos juswaeiBe Aue uoneyuan| S

g afbed (Panunuog)
1SNyl 40 a3aa




DEED OF TRUST
{Continued) Page 7

'preparmg and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any resiriction on the Real Property; and (<) join in any
vsubordmatron or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

" Obligations, to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
frust deed orilien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
requured by appllcable law, or unless the action or proceading ts brought by Trustee.

Trustee Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and rerfiediés set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foréclose by riotice and sale, and Lender shall have the right to foreclose by judicial foreclosure, (n either case in
accordance with and to the full extent provided by applicable law.

Successor-Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under. this Dgéd of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recordet of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required-by: state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number.where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the.instrufment:shall be executed and acknowledged by Lender or its successors in interest, The
successor trustee, withoiit conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Déed-of Trust and by applicable law. This procedure for substitution of Trustee shall
govern 1o the exclusron of all other provrsrons for substitution.

NOTICES. Subject to appflcable Iaw and except for notice requited or allowed by law to be given in another manner,
any notice required to be given under this:Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in -writing, © and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise requwed by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the Unlted States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beglnnlng of this, ‘Deed of Trust. All copigs of natices of foreclosure from the holder of
any lien which has priority aver this Deed/of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change’ its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lenider informied at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed” by law to bé given in another mannet, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The followmg mlscellaneéms provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together.wnh_-any Fielated Documents, constitutes the entire understanding and
agreement of the parties as to the matters set-forth in this Deed of Trust, No alteration of or amendment ta this
Deed of Trust shail be effective unless giverr'in wrmng and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for'pﬁrposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall Tequire. “Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made |n gonnectron with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trus’t are fur ¢onvenience purposes cnly and are not to be
used 1o interpret or define the provisions of this Deed of Trust .

Merger. There shall be no merger of the interest or astate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit.of, Lender |n any capacrty, without the written consent
of Lender. A

Governing Law. This Deed of Trust will be governed by fedaral I"aw applicable to Lender and, to the extant not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washmgton

Choice of Venue. 1 there is a lawsuit, Grantor agrees upon Lender s request o’ submrt to the jurisdiction of the
courts of Skagit County, State of Washington. .

Joint and Several Liability. All obligations of Borrower and Grantor under thls Deed of Trust shall be joint and
several, and all reterences to Grantor shall mean each and every Grantor,.and all referances to Borrower shall mean
each and every Borrower. This means that each Borrower and Grantar signing.belpw is responsible for all
obligations in this Deed of Trust. Where any one or more of the parties is"a corpo‘r"atinn, partnership, limited
liability company or similar entity, it is not necessary for Lender to inquire into-the powers of any of the officers,
directors, partners, members, or other agents acting or purporting to act on the entity's behalf, and any obligations
made or created in reliance upon the professed exercise of such powers shall be guaranteed under this Deed of
Trust. :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under thrs Deed of Trust unless such
waiver is given in writlng and signed by Lender. No delay or omission on the part of.Lender in exergising any right
shall operate as a waiver of such right ar any other right, A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict. complrance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nef any’ course oi dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of-Trust, .the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsefuent instances where
such consent is required and in all cases such consent may he granted or withheld in the sole dlscretlon of, Lender

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be |Ilegal mvahd 0r
unentarceahle as to any circumstance, that finding shall not make the offending provision Wegdl, invalid, or
unenforceahle as to any other circumstance, If feasible, the offending provision shail be considered modified so-=.
that it becomes legal, valid and enforceable. 1f the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, ‘invalidity, of
unenforceability of any provision of this Deed of Trust shall not affect the legality, valldrty ar enforceabmtv of any s
ather provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor' s mterest FEA
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownarship of the Progerty becomes vested in a person other than Grantor, Lender, without notice to Grantor,: may"
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without reieasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
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