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DATE: August 10, 2005""'. :
Reference # (it appllcabie) Additional on page
Grantor{s}: :
1. HR AND MK CLURE L P
Grantee(s)
1. PEOPLES BANK ,
2. First American Title: Co of Skaglt County, Trustee
Legal Description: UNITS A, B AND C “3201 BUILD!NG"
; Additi 2
s Jisgy 9q pece
Assessor's Tax Parcel ID# . - 4487 000 001-0003 & 4487-000-002-0002 &
4487-000-003-0001 e
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THIS DEED OF TRUST is dated August 10, 2005, among HR AND MK CLURE L P, A
WASHINGTON LIMITED PARTNERSHIP, whose address.is 2705 CLURE WAY, ANACORTES .,
WA 98221 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary”}); and: First American Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Drive, Mount Vernon WA 98273 (referred to
below as "Trustee"), S .
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; CQNVEYAIIICE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
= of entry and possessnon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg .described real property, together with all existing or subsequently erected or affixed buildings,
improvernents and fixtures; all eassments, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock jn utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, inclhding without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property"”)

located in. SKAGIT COUNTY County, State of Washington:
PARCEL A"; *.

APARTMENT A OF 3201 BUILDING, A CONDOMINIUM, ACCORDING TO SURVEY MAPS
AND FLOOR - PLANS RECORDED IN VOLUME 14 OF PLATS, PAGE 30, AND
SUPPLEMENTED IN-VOLUME 14 OF PLATS, PAGE 35, RECORDS OF SKAGIT COUNTY,
WASHING‘TON "AS DECLARED IN DECLARATION RECORDED UNDER AUDITOR'S FILE NO.
8705140050, SAID DECLARATION BEING AN ADDENDUM OF DECLARATION RECORDED
UNDER AUDITOR'S FILE NO. 8609090036.

TOGETHER WITI-I ‘AN 4UNI§IVIDED 28.12 PERCENTAGE INTEREST IN THE COMMON
AREAS AND FACILITIES DESCRIBED IN SAID DECLARATION.

PARCEL "B":

APARTMENTS B AND.C OF 3201 BUILDING, A CONDOMINIUM, ACCORDING TO SURVEY
MAPS AND FLOOR PLANS RECORDED IN VOLUME 14, OF PLATS, PAGE 35, RECORDS
OF SKAGIT COUNTY, WASHINGTON, AS DECLARED IN DECLARATION RECORDED
UNDER AUDITOR'S FILE NO: 8705140050, SAID DECLARATION BEING AN ADDENDUM
OF DECLARATION RECORDED UNDER AUDITOR'S FILE NO. 8609090036.

TOGETHER WI' AN UNDIVIDEDX'47 16 PEECENTAGE INTEREST IN THE COMMON AREAS
AND FACILITIES DESCRIBED IN. SAID DECLARATION

SITUATE IN SKAGIT COUNTY, STATE OF WASHINGTON E‘\}k

The Real Property or its address is cornmonlyr known as 3201 A, B AND C COMMERCIA
AVENUE. ANACORTES, WA  98221... The Real -Property tax identification number is
4487-000-001-0003 & 4487-000-002- 0002 & 4487-000 003-0001.

CROSS-COLLATERALIZATION. In addition to the Nate, thig’ Deed of Trust secuwres all obligations, debts and liabilities,
plus interest thereon, of Borrower to Lender, or any ong of more of them, as well as all claims by Lender against
Borrower or any one or more of them, whether now existing, or hergafter arising, whether related or unrelated to the
purpose of the Note, whether veluntary or otherwise, whether due or.not due, direct or indirect, determined or
undetermined, absolute or contingent, liquidated or unliquidated. whether Borrower or Grantor may be liable individually
or jointly with others, whether obligated as guarantor, surety, accommodation-party or otherwise, and whether recovery
upon such amounts may be or hereafter may become barred by any statute of hmltatlons, and whether the obligation to
repay such amounts may be or hereafter may become ctherwise unenforceable tlnitlal Here

Grantor hereby assigns as security to Lender, all of Grantor's right;, title, and lnterest in and to all leases, Rents, and
profits of the Property, This assignment is recorded in accordance. with RCW .65:08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the récording-of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be. Jevoked at Lender g option and shall be
automatically revoked upon acceleration of all or part of the Indsbtedness. ’

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTERNESS AND" (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF. TFIUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a): thls Deed ef Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c} the provisions of this Deed of Tiust.do not canflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not.fesult’in a‘violation of any
law, regulation, court decree or order applicable to Grantor; (d} Grantor has established adequate ‘means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and-" (g} Lender has made no
reprgsentation to Grantor about Borrower {including without limitation the creditworthiness of Borrower)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action™ ar. antl deflcuency"
law, or any other law which may prevent Lender from bringing any action against Grantor,.ificluding a elaim for
deficiency to the extent Lender is otherwise entitled to & claim for deficiency, before or after Lender ks commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale. g

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deaed of Trust, Borrawer shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strlctly perform aII theu
respective obligations under the Note, this Deed of Trust, and the Related Documaents. : :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor'-

possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in pnssessmn and

control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the’ Property”

{this privilege is a license from Lender to Grantor automatically revoked upon default). The foliowing provisions ’

relate to the use of the Property or to other limitations on the Property. The Real Property is not used prlnmpally'
for agricuhtural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,

replacements, and maintenan~a nacessary to preserve its value.
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; Nuusance. Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
.-.-""strlpplng of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
~foregding, Grantor will not remove, or grant to any ather party the right to remave, any timber, minerals (including

* oil'and-gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
‘without Lender 5 prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to’make arrangements satisfactory to Lender to replace such Improvements with improvements of at least
equat-value.

Lender's nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable” times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance ‘with'the terms and conditions of this Deed of Trust.

Compliance with’ Goverhmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, ‘tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or.occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all’ goVernmental authorities applicable 10 the use or occupancy of the Property, including without
limitation, the ‘Americans With:Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regutation and withhold-‘compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing-priof to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized: " Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory 1o Lender; 1o prntect Lender s interest.

Duty to Protect. Grantor agrees nerther to abandon or leave unattended the Property, Grantor shall do all other
acts, in addition to those acts set forth above in this sectien, which fram the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDEB Lenderfmay, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trusi.br :B) +increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any ‘part of the Real Property, or any interest in the Real Property. A
“sale or transfer" means the conveyance of Réal Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether valintary. of ifvaluntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial: |nterest in or:to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the. Rea! Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in-ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited lability compadny.interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercisé is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions rela‘ung to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in aII‘"_e’vents prior Io: de_linquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions-levied against or on account of the Property, and shall
pay when due all claims for work done on or far services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priafity over ot equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments ot due and except as otherwise pravided in this Deed of
Trust. . A

Right to Contest. Grantor may withhold payment of any tax, assessment. or claim in connection with a good faith
dispute over the obligation to pay, 50 long as Lender's interest in the. Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the dis¢harge of the lien, ar if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys! fees, or other charges that could accrue as a
result of a foreclosure or sale undar the lien. In any contest, Grantar. shall“défend itself and Lender and shalt
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. 7o :

Evidence of Payment. Grantor shall upon demand furnish to Lender satrsfactory ewdence of payment of the taxes
ar assessments and shall authorize the appropriate governmental offlcral to delrver to: Lender at any time a written
statement of the taxes and assessments against the Property. . g

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on agcount of the work, sarvices, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and erI pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The tollowing provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire insurance*wrth ‘standard extended
coverage endorgements on a fair value basis for the full insurable value covering all Impfovéments’ ap’ the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with_a.standard’ mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general llahrhtv insurance in.such
coverage amounts as Lender may request with Trustee and Lender being named as additiohal: insuréds-in such
liability insurance policies. Additionally, Grantor shall maintain such ather insurance, including but“not limited:to
hazard, business interruption, and beiler insurance, as Lender may reasonably require. Policies shall ‘e wiritten in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or cempamesh._
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time.to fime theé *
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages'will not'be 7
cancellad or diminished without at least thirty {30} days prior written notice to Lender. Each insurance.policy also -

shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by-anyact,;

omission or default of Grantor or any other person. Should the Real Property be located in an area desngnated by

the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to’

obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the .~

Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any priarliens’
on the property securing the loan, up to the maximum pelicy limits set under the National Flood Insurance Progfam,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

WA
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. -:’:A_pﬁiicatiun of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may

_make.proof of loss if Grantor fails to do s within fifteen (15) days of the casualty. Whether or not Lender’s

sgcurity is-impaired, Lender may, at Lender’s election, receive and retain the praceeds of any insurance and apply
the: proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration

< and repair:of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or

; replace the :damaged or destroyed Improvements in a manner satisfectory to Lender. Lender shall, upon

* satisfactory: proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
‘repair-Or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have nat been
disbursed within, 780 days after their receipt and which Lender has not committed to the repair or resteration of
the Property shall.ba used first to pay any amount owing to Lender under this Deed of Trust, then to pay acerued
interest;” and_the remainder, if any, shall be applied to the principal balance of the Indebtedness, f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Grantor’s Report_.on I_nau_rance. Upon request of Lender, however not more than once & year, Grantar shall furnish
to Lender a report on edch. existing policy of insurance showing: (1) the name of the insurer; {2} the risks
insured; {3} the amoaunt:of the palicy; {4) the property insured, the then current replacement value of such
property, and'the manner of determining that value; and {5} the sxpiration date of the policy. Grantor shall, upon
request of Lender, have an: |ndependent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. i

LENDER'S EXPENDITURES. lf any actlon or proceeding is commenced that would materiatly affect Lender's interest in
the Property or if Grantor. fails 1o comply ‘with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failuré to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated o) take
any action that Lender deems appropriatg) in¢luding but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other.claims, at’ any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Propertv All guch expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lendsr to the date of repayment by
Grantor. All such expenses will become a part of-the Indebtedness and, at Lender's option, will {A) be payable on
demand; {B) be added to the balance of the Note'and be apportionad among and be payable with any installment
payments to become due during either.-{1] the term of any applicable insurance policy; or {2} the remaining term of
the Note; or [C} be treated as a balloon: payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts Such r|ght shall be in addition to all other rights and remedies to
which Lender may be entitied upon Defaulit.

WARRANTY; DEFENSE OF TITLE. The fcrHowrng provrsrans re?atmg to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a} Grantor hold's good and marketable title of record 1o the Property in fee simple,
free and clear of all liens and encumbrances. other than those set forth in the Real Property description or in any
title insurance policy, title report, or final tide opinion issued in favor ot, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full rlght power, and authority to exacute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the paragrap'h abdye'; Grantor warrants and will forever defend the
title to the Property against the lawful claims of all prj;f,-rspﬁs. In tha event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee:or:Lender-under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nommal party in‘such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceedmg by counsel of Lander's own cheoice, and
Grantor will deliver, or cause to be delivered, to Lender such mstfuments as Lender may regquest from time 1o time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authonnes

Survival of Representations and Warranties. All representations,: _warrarmes, aftd -agreements made by Grantor in
this Deed of Trust shall survive the execution and delivary of this Déed of Trust,-shall be contmuung in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedn&ss shalt be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedlngs are a.pqn of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Grantor shall ‘promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantar
may be the nominal party in such proceeding, but Lender shall be entitled to participate-in the praceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested bv Lender from time to
time to permit such participation. ;. .

Application of Net Proceeds. If all or any part of the Property is condemned by emihent -dbm_ari"n pr’Dceedings or by
any proceeding or purchase in fieu of condemnation, Lender may at its election require that all of any portion of the
net proceeds of the award be applied to the indebtedness or the repair or restoration of the Property, The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses and attornevs fees
incurred by Trustee or Lender in connection with the condamnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prowswns relatlng
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shalj execute such documents in addltaon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue-Lender’ 's lienon
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together ‘with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation: all taxes, fees,n.
documentary stamps, and other charges for recording or registering this Deed of Trust. : ;

Taxes. The following shall constitute taxes 1o which this section applies: (1) a specific tax upon. thlS typa Uf":.
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specmc tax o

Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this

type of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the”

Note; and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and lnterest_.:" '

made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its .

available remedies for an Event of Default as provided below unless Grantor either {1) pays the tax before it~ .

w
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bacores delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender c.esh or a sufficient corporate surety bond or other segurity satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as 2
securrty agreement are a part of this Deed of Trust:

Saeumy Agreament This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes: fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from: trme to time.

Securlty interest, Upon request by Lendar, Grantar shall take whatever action is requested by Lender to perfect
and continué Lender § sacurity interest in the Rents and Personal Property, In addition to recording this Deed of
Trust in.the tedl property records, Lender may, at any time and without further authorization from Grantor, file
exgcuted counterpartd, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lenderfor all eXpenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or ‘detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Propertv not” afﬂxed 1o the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avarlabre 10 Lender within three (3) days after receipt of written demand from Lender to the
extent permitted-by apphcabie law.

Addresses. The mallrng addresses of Grantor {(debtor) and Lender {secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Unifarm
Commercial Code} are as stated o the first page of this Deed of Trust.

FURTHER ASSURANCES;. ATTOHNEY AN-EACT.  The following provisions relating to further assurances and
attorney-in-fact are a part of thrs peed of '_[rust

Further Assurances. At arw fime, and:from time to time, upon request of Lender, Grantor wiil make, execute and
deliver, or will cause to be:made, executed or delivered, to Lender or to Lender's desighee, and when requested by
Lender, cause to be fited, recorded refiled; or rerecorded, as the case may be, at such times and in such offices
and places as Lender may desihy approprlate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, centmuatlon statements, instruments of further assurance, certificates, and
other documents as may, in the sglé opinion &f Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) _Borfower’s and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2} ‘“theJieéhs and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned &r hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall relmburse Lender for all costs and expenses incurred in connaction
with the matters referred to in this paragraph

Attomey-in-Fact, 1f Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's-éxpense. For such purposes, Grantor hereby irrevecably appoints
Lender as Grantor's attorney-in-fact for the purpose ot making, executing, delivering, filing, recarding, and doing all
other things as may be necessary or deswable, m Lender s sole opinion, to accamplish the matters referred to in
the preceding paragraph. X "

FULL PERFORMANCE. |f Borrower pays all the lndebtedness when due and otherwise performs all the obligations
imposed upon Granter under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recorveyance and shall execute and deliver 1o Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Fersonal Property. Any reconveyance fee shall be paid by
Grantor, if permitied by applicable law. The grantee in any reeonveyanee may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance. of any matters or facts shall be conclusive proof of the
truthfuiness ot any such matters or facts. e o

EVENTS OF DEFAULT. Each af the following, at Lender's option, shaH censmute an Event of Default under this Deed
of Trust: 3

Payment Default. Borrower fails to make any payment when due under the |ndebtedness

Qther Defaults. Borrower of Grantor fails to cormnply with or to perform anv other term, cbligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documients or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement betwéen Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, ebllgatlon, covenant or condmen contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required bV"t_hiS"Deed ot:Tru'st to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of orto-gffegt disr’;harge of any lien.

Failse Statements. Any warranty, representation or statement made or furnished 10 Lender by Borrower or Grantor
or on Boarrower's of Grantor's behalf under this Deed of Trust or the Related Docurnents I8 talse or misleading in
any material respect, either now ar at the time made or furnished or becomes false oF mrsleadmg at any time
thereafter. r

Defective Collateralization. This Deed of Trust or any of the Related Doeuments "eea'ees to be i full force and
effect (including failure of any collateral document to create a valid and perfected securlty |nterest or. I|en) at any
time and for any reason. .

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's exrstence .as : golng busmess or
the death of any partner, the insolvency of Borrower or Grantor, the appointment of a recewer faor any-part of
Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of credjtor workeut, or the
commencement of any praceeding under any bankruptcy or insolvency laws by or against Borrower ol Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forferure proceedings, whether by judlcral
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the indebtedness. This includes a garnlshment of any of*.
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply i there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness. of the.claim &
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender writtén notice of:
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or 'forfeitUre' =
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute, )

Breach of Other Agreement. Any hreach by Borrower or Grantor under the terms of any other agreement between“
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning anv indebtedness or other obligation of Borrower or Grantor to Lender,

whether existing now or later. m Imm m m
Wi
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“Ewents Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the

© _Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
" under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its aption, may, but shall not be
#tequired to, permit the Guarantar's estate to assume unconditionally the obligations arising under the guaranty in a
£ manner satisfactory to Lender, and, in doing so, cure any Event of Defauit.

:f'_ Adverse _Ch_énge. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender
~believes the prospect of payment or performance of the Indebtedness is impaired.

lhseéurity Lénde'r in good faith believes itselt insecure,

Right to. 0ure. E any default, other than a default in payment is curable and if Grantor has not been given a notice
of a byeach of the same provision of this Deed of Trust within the preceding twalve (12} months, it may be cured if
Grantot, after:receiving written notice from Lender demanding cure of such default: (1) cures the default within
fiftean (15} days; or./{2)*if the cure requires more than fifteen (15] days, immediately initiates steps which Lender
deems in Lender’s solédiscretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and. ﬁec;__esxsar?.‘stgps sufficient to produce compliance as saon as reasonabiy practical,

RIGHTS AND REMIEDiéS' ON DEFAULT. !f an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee ar Lender may exercise =_r:n"'l'\.." ane or mare of the following rights and remedies:

Election of Remadies. Eleétio‘ﬁ by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an alection to make expenditures-gr to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to parforrn, .shall not affect Lender's right to declare a default and exercise its remedies,

Accelerate Indebtedness, Lender shali have the right at its option to declare the entire indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respe'ct:-t‘_o all or"'ar\y_:-pgrt of the Real Property, the Trustee shall have the right to exercise its
power of sate and to foreclose by rdtice and sale, end Lender shall have the right to foreclose by judicial
foreclosure, in either case in’ accdr_gianc_;_e with and to the full extent provided by applicable law.

UCC Remedies. With respect._t"d __a:tlc'“or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party underthe Uniform Commercial Code.

Collect Rents. Lender shall have the rtght, without notice to Borrower or Grantor to take possession of and
manage the Property and collect thé Rents: including amounts past due and unpaid, and apply the net proceads,
over and above Lender's costs, against.the: Indebtetness, In furtherance of this right, Lender may require any
tenant or other user of the Property to /make payfents of rent or use fees directly o Lender. [f the Rents are
collected by Lender, then Grantor lrrevocabw designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in“the’ name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are mads, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph &ither in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to.have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the.Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and‘apply the proceeds, over and above the cost of
the receivership, against the Indebtednass. The receivermay serve without bond if permitted by law, Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment” bv Lender shall not disqualify a person from serving as a
receiver. o,

Tenancy at Sufferance. If Grantor remains in pussessicn of thé" Prt’iberty"-after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property Gpon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the! Praperw and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. FS

Other Remedies. Trustee or Lender shall have any other right or remedy prov:ded in. thls Deed of Trust or the Note
or by law, r .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of anv public sale of the Parsonal
Property or of the time after which any private sale or other intended disposition df the Personal Praperty is to be
made. Reasonable notice shall mean notice gwen at Jeast ten {10} days: before the time of the sale or disposition,
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property

Sale of the Property. To the extent permitted by applicable [aw, Borrower and Grantbr hereby waives any and aif
rights to have the Property marshalled. In exercising its nghts and remedies, the Tristee or.tender shall be free to
sell all or any part of the Property together ar separately, in one sale or by separate sale ’ Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce anv Df the terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited. by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time: fof tha.protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on démand:dnd’shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees-and Lender's legal
expenses, whethar or not there is a lawsuit, including attorneys' fees and axpenses for bagkruptcy: procaedlngs
{including efforts to madify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgmient
collection services, the cost of searching records, obtaining title reports {including foreclosure reports]. sarveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted bv appilcable Iaw_
Grantor also will pay any court costs, in addition 1o all other sums provided by law.

Rights of Trustee. Trustee shall have ali of the rights and duties of Lender as set forth in this section:

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatlons of Tru tog
{pursuant to Lender's instructions) are part of this Deed of Trust: $F

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power;t'o r
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in”
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights 19 the
public; {b} join in granting any easement or creating any restriction on the Real Property; and {c} join in any

subordination or other agreement affecting this Deed of Trust or the interest nf land-- * this Deed of Trust.
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o itions to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any ather
F 2 trust deed or lien, or of any action or procseding in which Grantor, Lender, or Trustee shall be a party, unless
vreqwred by appllcable law, or unless the action or proceeding is brought by Trustee.

Trustee Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect 1o all or any part of the Property, the Trustee shall have the right 1o
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
acbordanc'é with and to the full extant provided by applicable law.

Successor Trustee Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under-this.Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the reco;der of SKAGIT COUNTY County, State of Washington. The instrument shall contain, in addition
to all other ‘matters reduired by state law, the names of the Dngmal Lender, Trustee, and Grantor, the book and
page or-the Auditor's, File Number where this Deed of Trust is recorded, and the name and address of the
successor frustee, and the:instrument shall be executed and acknowledged by Lender or its successors in interest.
The successor trustes, wuthout conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the, Trusteé. in this Deed of Trust and by applicable law. This procedure for substitution of Trustee
shall govern to the excfusmn of all other provisions for substitution.

NOTICES. Subject to appllcable =_.kaw.--and except for notice required or allowed by law to be given in another manner,
any notice required to be giveri urider this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in“writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a natipnally recognized overnight courier, or, if
mailed, when deposited in‘the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the: bEanmg of this Deed of Trust. Ali copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may changeé its-address for notices under this Deed of Trust by giving formal written
notice to the other parties, specufymg that.:the "purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep'Lender |nformed at all times of Grantor's current address. Subject to applicable law,
and except for notice required of allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantos is déemed to-ba notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The f&llowihé }niscélléneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together W|th any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth iin this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless gwﬁn in wrlting and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement “of ‘net operating income received from the Property during Grantor's
previous fiscai year in such form and detail as 4 ender shall reguire. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deéd of Trust aré f'or convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneﬂt of Lender in any capacity. without the written consent
of Lender.

Governing Law, This Deed of Trust will be governed by federal Iaw -@pplicable to Lender and, to the extent not
preempted by federai law, the laws of the State of Washinigtan without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washmgton

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender ] request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. i

Joint and Several Liability. All obligations of Borrower and GrantOr undef th:s -Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor; and all references to Borrower shall mean
each and every Borrower, This means that each Borrower and Grantor-signirig ‘below is responsible far all
obligations in this Deed of Trust, Where any one or more of the parties" is a corporation, partnership, limited
liability company or similar entity, it is not necessary for Lender to inquire:into the powers of any of the officers,
directars, partners, members, or other agents acting or purporting to act gn.the entity's behalf, and any obligations
made or created in reliance upon the professed exercise of such powers shall be guaranteed under this Deed of
Trust. LR

No Waiver by Lender. iender shall not be deemed 1o have waived any rights under thas Deed.of Trust unless such
waiver is given in writing and signed by Lender. Na delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a.provision:0f this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand-strict comipliance with that
pravision or any other provision of this Deed of Trust, No prior waiver by Lender, -nor any course of dealing
between Lender and Grantoer, shall constitute a waiver of any of Lender's rights or of any.of Grarﬁor s obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shail not constitute continuing consent to subsequent mstances where
such consent is required and in all cases such consent may be granted or withheld in the sale discretlon of Lender.

Severability. [f a court of competent jurisdiction finds any provision of this Deed of Trust o be |IIegaI mvalld or
unenforceable as to any circumstance, that finding shall not make the offending provision |I£egal, mvalld or
unenforceable as to any other circumstance. If feasible, the offending provision shall be coiisidered mpdified: .50
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified:it “shall be
considered deleted from this Deed of Trust. Uniess otherwise required by law, the illegality. invalidity,"“or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceabnrty of any"%-__
other provision of this Deed of Trust. "

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor 's intére
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns.

ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Granter, may ;
deal with Grantor's successors with referance to this Deed of Trust and the Indebtedness by way of forbearance or”

extension without releasing Grantar from the obligations of this Deed of Trust or liability under the Indebtedness.”

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. Ali parties to this Deed of Trust hereby waive the right to_any jury trial in any action, procesding, or

counterclaim hrnunht bv any party against any other party. {Initial Here
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.-:’“Wa"i{rer of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead

~exemptign laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIGNS “The following capitalized words and terms shall have the fallowing meanings when used in this Deed of
Trust. <Unless" specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall inciude the plural, and the plural shall
inciude the smgular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

ﬁenpfjciary. -The__ word "Beneficiary” means PEQPLES BANK, and its successors and assigns.

Borrower. The word, "Borrower" means ANACORTES COMMUNITY SHELTER PROJECT and includes all co-signers
and cq*—rrg_akers"=signing the Note.

Deed of Trust. ‘The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes wnthout Ilrmtatlon all assignment and security interest provisions relating to the Personal Property and
Rents. S L

Default. The'wor'd ! Defauft'f means the Detault set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The: words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default sectlon of this Deed of Trust.

Grantor. The word “Grantor" msans HR AND MK CLURE L P.

Guarantor. The word "Guarantor 'means any guarantor, surety, or accommaodation party of any or all of the
Indebtedness. ; -

Guaranty. The word "Guarantv means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note

improvements. The word "Improvgments means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, faculltles, additions, replacements and other construction on the Real
Proparty. A

Indebtedness. The word "1ndebt|dness means ali principal, interest, and other amounts, costs and expenses
pavable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consgolidations of and substitutions “for the Note or Related Documenis and any amounts expended or advanced by
Lender to discharge Grantor's obligations -or expénses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interast on such amounts as provided in this Deed of Trust.
Spacifically, without fimitation, Indebtedhess: inciudes all amounts that may be |ndlrectlv secured by the
Cross-Collateralization provision of this Deed of Trust

Lender. The word "Lender" means PECPLES BANK its successors and assigns.

Note. The word "Note" means the promissory note dated August 10, 2005, in the original principal
amount of $249,950.00 from Borrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST HATE

Personal Property. The words "Personal Property” mean aII eqmpment fixtures, and other articles of personal
property now or hereafter owned by Grantor, and noWw or heréafter attached or affixed to the Real Property;
together with ali accessions, parts, and additions to,"all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and ‘proceeds.(including without limitation all insurance
procesds and refunds of premiums) from any sale or other disposition of the Property.

Preperty. The word "Property” means collectively the Real Prop‘ér_w' and the Personal Property,

Real Property. The words "Real Property” mean the real propé_rtj(, interesfs ___émd rights, as further described in this
Deed of Trust. Lo A

Related Documents, The words "Related Documents" mear-all profmisséfynotes, credit agreements, loan
agreements, guaranties, security agresments, martgages, deeds of trust, Ssecurity. deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter’ emstnng, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust. 3

Rents. The word "Rents" means all present and future rents, revenues mcome. lssuas royalties, profits, and
other benefits derived from the Property. A

Trustee. The word "Trustee” means First American Title Co. of Skagit County, whose mamng address is 1301-B
Rivarside Drive, Mount Vernon, WA 98273 and any substitute or successar trustees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED QF" TRUST. AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

HR AND MK CLUREL P

3eneral Partner of HR AND MK CLURE L P

MARTHA K. CLURE, General Partner of HR AND MK CLURE L P

WS
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PARTNERSHIP ACKNOWLEDGMENT

STATE or [ /O{'I%'H V(ﬁ fov )

} 88

coum'v OF- &ﬁ&ﬂ I )
On this /g% day of WM , 20 55 , before me, the undersigned

Notary Publie, personally appeared HAROLD R. CHJRE, Genaral Partner and MARTHA K. GLURE General Partner of HR
AND MK CLURE L P,.and pérsonally known to me ar proved to me on the basis of satisfactory evidence to be partners
of designated agents of the. partnership that executed the Deed of Trust and acknowledged the Deed of Trust to be the
free and voluntary act-and: deéd ‘of the partnership, by authorltv of statute or its Partnership Agreement, for the uses
and purposes therein mentianed:, and on oath stated thag, thorized to execute this Deed of Trust and in fact
exe f Trust‘nn beha{f ef the partners

To:

The undersigned is the legal owner and holder of aH indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to ‘you,to reconvey without warranty, to the persans entitled thereto. the
right, title and interest now held by you under the Deed 07 Trust

Date: . S Beneficiary:
el By:
Its:

LAZER PRO Lending, Ver, 5.27.00.005 Copr. Mesland Financid Solutions.’ins. 1857, 2008. Al Rights Reseived. - WA PICFIWINICFILPLIGO!.FC TR-13334 PR-4
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